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a: sent to the following addresit

WIIEN RECORDED MAIL TD

“¥REO FUNDIKG, INC,

4550 S.W. KRUSE WAY #265
LARE OSWEGO, OHR 97035

TOAN #: 98-1766
:::AXAczroumﬂ NUMBER | ‘ W“/(‘ 7 ﬂﬁg 5; Kﬂ-
DEED OF TRUS I’

THIS DEED OF TRUST (“Secunty Insnum('m”) is made on’ JULY 2, i998 . The grantor is
RICKRRD L. WAquS AND BARBARA JOHH SOH—VHLLIS :

g {**Borrower’’).
The trustee is AMERITITLE

{*“Trustee™’).

The beneficiary is TREO FUNDING, IKC., A¥ OREGON CORPORATICE

: which is organized and
existing under the laws of THE STATE OF OREGOR
ang whose address is 4550 S.W. KRUSE WAY #265, LARE OSWEGO, OR 97035

(““Lender’).
Borrower owes Lendzr the principal sum of ONE HUNDRED SIXTY THOUSARD AHD MBO/LO0*#*Fssskdkkxkdéhssts
ﬂi***ﬁ*****t*ttt**tt**********tt*n**t*ii*****ﬁ*******tt****i********************* Dguam
(U.S. $160,000.00 ). Thisdebtiscvidenced by Borrower’s note dated the same date as this Security Instrument (““Note™),
which provides for monthly payments, with the full debt, if not paid earlier, due and payable on AUGUST 1, 2028.
“This Security Instrument; secures to Lender: (aj the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all cther sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurity Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrament and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
foilowing described property located in - KIAMATH County, Oregon:

'HAT PORTION OF THE HE 1/4 SW 1/4 THAT LIES WEST OF THE CEWTERLINE OF LARSEN CREEK, IH
$SECTION 11, TOWNSHIP 34 SOUTH, RANGE 7 EAST OF THE WILLAMETTE MERIDIAN, KLRMATE
(COUNTY, OREGON.

AP #: 3407-01100-01300-000

TOGETHER WITH that Baseument dated &fpril 11, 1997 recorded April 15, 1997 in Volume HO7,

page 11224, Microfilm Records of Klamath Cmm’cy, Oregon betuwesn Jeld-Hen, inc. and
the Prustees of ithe Robert L. Halloy Revocable Trust and Trustees of the Harilyn Kim
Hovak Halloy levocable Trust.

‘which has the address of 45811 OLD KORRAL ROAD,  CHILOQUIK
: ! ,,‘ . : : : [Strect, City},
Dregon -9y 97626 ¢ (*‘Properily Address”"); -
f | 1ZipCode] ' ' : S
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it TOGETHER WI’I’H ali the i xmprove mcnts nw or hcreafter ere.ted on the property, and all easements, appurtenances, and
fixtures now or hereafieria part of the property. All replacements and additions shail also be covered by this Security Instrument. All
f the foregoing is refereed to in this Sccurity Instrument as the “‘Property.” .

BORROWER COVENANTS that Borrower is lawfully seised of the estate he rcby conveyed and has the right to grant and convey

the Property and that the Property is unencumbered, except for encumbrances of recozd. Borrower warrantsand will defend gererally
ithe title to the Property against all claims and denands, subject to any encumbyances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with Limited
variations by jurisdictior: to constitute a unifcrm security instrument covering real property.

UNIFORM COYENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Mote and any prepayment and late charges due under the Note.

2. Funds for Taxes cnd Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, a sum (‘“Fuads’’) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly leasehold payments or ground
rents on the Property. if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums, if any; (€) yearly
‘mortgage insurance premiums, ifany; and (f) any sums payable by Borrower to Lender, inaccordance with the provisions of paragraph
3, in licu of the payment of mortgage insurancs premiums. These items are called ““Escrow Items.”’ Lender may, at any time, collect
and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Reeal Estate Scttlement Procedures Act of 1974 asamended from time totime, 12U.S.C.
Section 2601 ef seq. (“RESPA’"), unless another faw that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
izoliect and hold Funds in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Items or otherwise in accordance with applicable law,

The Funds shail be held in an institation whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lerder shall apply the Funds to pay the Escrow ltems.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Hems, unless Lender pays Borrower intercst ont the Funds and applicable law permits Lender to make such acharge. However, Lender
may require Borrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, uniess applicable law provides otherwise. Unless an agrecment is made or applicable law requires interest to be paid, Lender
shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
ccredits and debits to the Funds ang the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiited to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shali pay
10 Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upor payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held
oy Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shail apply any Funds held by Lender at the time of acquisition or szle as a credit agzainst the sums secured by this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
io interest due; fourth, to principal due; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all 1axes, asscssments, charges, fines and impositions aitributable to the Property which
‘may attain priority over this Security Instrument, and leasehold payments or ground rents, ifany. Borrower shall pay these obligations
in the manner provicled in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shatl promptly furnish to Lender all notices of arnounts to be jpaid under this paragraph. If Borrower makes these
‘payments directly, Borrewer shall promptly furnish to Lender receipts evidencing the payments.

Borrower shal! promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agreesin writing
tothe payment of the obligation secured by the licn in a manner acceptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal preceedings which in the Lender’s opiridon operate to prevent the enforcement of the lien;
or (€} secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may aitain priority over this Security Instrument, Lender
may give Borrower a notice identifying the licn. Berrower shall satisfy the lien or taks one or more of the actions set forth above within
10 days of the giving of notice.

S. Hazard or Property Insurance. Borrower shali keep the improvements now existing or hereafier erected on the Property
insured against loss by {ire, hazards included within the term *‘extended coverage” and any other hazards, including floods or
Tooding, for which Lencler requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
1o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policics and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail
have the right te hold the policics and renewals. If Lender requizes, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of lass if not made promptly by Borrower.

Unless Lenderand Borrowcer otherwise agree in writing, insurance procecds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender’s scourity is not lessened. if the restoration or repair is not
cconomically feasible or Lender’s socurity would be lessencd, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whether or not thenduc, with:iny excess paid toBorrower, If Borrower abandons the Property, or does not answer
‘withir 30 days a notice from Lender thal the insurance carrier has offered to settle 2 claim, then Lender may collect the insurance
jproceeds. Lender may ust the proceeds o repair or restore the Property or to pay suns secured by this Security Instrument, whether
wr not then due. The 30~day period will begin when the notice is given,

4OREGO\‘ Single Family ‘mwwmz,mc UNTFORM INSTRUMENT P /ﬁ/
'VMP-SR(CR) (9603) Fcim30385/%0 Amended 591 : : Iinitials:

ORVDEED : 3 Page lof 5 v P 9“}/




24888
Pl TR T I S R T R © . LORN §: 98-1766

Unless Lender ;andeqrrowcr othervise agree in writing, any application of proceeds to principal shalf not extend or postpone

 the due date of the monihly payments referred io in paragraphs 1 and 2 or charge the amount of the payments, If under paragraph -

.21 the Property is acquired by Lender, Berrower’s right fo any insurance policies and proceeds resulting from damage to the Property

; prior to the acquisition shall pass to Lender io the extent of the sumis secured by this Security Instrument immediately prior to the

acquisition. ; ‘ , e

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds,
Borrower shall occupy, ¢stablish, and use the Property as Borrower’s principal nzsidence within sixty days afler the execution of this
Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one vear after the date
of occupancy, unless Lender otherwise agrees in ‘writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyand Borrower’s control. Borrawer shall not destroy, damage or impair the Property, allow the
Property to deteriorate, ¢r commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding, whether
civilorcriminal, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided
in paragraph 18, by causing the action orproceeding tobe dismisscciwith aruling that, in Leader’s good faith determination, precludes
forfeiture of the Borrowt:r’s interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s sccurity interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or siatements to Lender {or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited lo, representations concerning Borrower’s occupancy of the Property as a
principal residence. 1fthis Security Instrument isona leaschold, Borrower shall camply withall the provisions of the lease. If Borrower
acquires fee title to the Property, the leaschold and the fee title shall not mcerge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such asa proceeding
in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the: value of the Property and Lender’s rights in the Property. Lender’s actions may iaclude paying any sums
secured by a lien which has priority over this Security Instrument, appearing in coust, paying reasonable attorneys’ feesand eniering
on the Property to make repairs. Although Leader may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disburscment at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymernt,

8. Mortgage Inqurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shill pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapscs or ceases to be in effuct, Borrower shall pay the premiums required to obtain coverage
substantially cquivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
inortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum =qual to one-twelfth of the yearly
mortgage insurance premiumbeing paid by Borrower when the insurance coverage lapsed orceased tobe in effect. Lender willaccept,
usc and retain these paymients as a loss reserve in licu of morlgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
approved by Lender again becomes available and is obtained, Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agreement betwecn Borrewer and Lender or applizable law.

9. Inspection. Lender or its agent may make reasonabie entries uponand inspections of the Property. Lender shall give Borrower
notice at the time of or prior o an inspection specifying reasonable cause for the: inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shall
be paid to Lender.

Intheeventofaictal taking of the Property, the proceeds shall be: applied to the suras secured by this Security Instrument, whether
or not then due, with any ¢xcess paid to Borrower. In the event of a partial taking, of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before th taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property iremediately before the taking. Any balance shall
be paid to Borrower. Its the event of a partial taking of the Property in which the fair market value of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums secured by this Security Instrument
whether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an award
crsettieaclaim for darnages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender isauthorized
to collect and apply ths prixceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or nat then due.

Unless Lender and Berrower otherwise agree in writing, any application of proczeds to principal shall not extend or postpone
the due date of the monthly payments rafezred 1o in paragraphs 1 and 2 or change the amount of such payments,

i1. Borrower Nut Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
arnortization of the sums secured by this Sccurity Instrument grarted by Lender to any successor in interest of Borrower shall not
operate to releasce the liability of the original Borrower or Borrower’s suceessors in interest. Lender shall not be required to commence
proceedingsagainst any successor ininterest or refuse toextend time for paymentor atherwise modify amortization of the sums secured
by this Sccurity Instrument by rcason of any demand made by the original Borrower or Borrower's successors in interest. Any
furbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Ausigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the succassors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Burrower’s covenants iand agreements shall he joint and several. Any Borrower wlio co-3igns this Sccurity Instrument but does not
enccutethe Note: (a) is co-signing this Sccurity Instrument only tomortgage, grantand convey that Borrower’s interest in the Property
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uiider the terms of this Security Instrument; (b) is mot personally obligated to pay the sums secured by this Security Instrument; and

(¢ agrees that Lenderand any other Borrower may agree 1o extent, modify, forbear or make any accommodations with regard to
the terms of this Secutity Instroment or she Nete without that Boztower's consent. .

13, Loan Charges. Il the loan sccured by {his Security Instrutnent is subject'to a law which sets maximam loan charges, and
that faw is finaily interpreted so that the interest of uther lozn charges collected or to be collected in conpection with the loan exceed
the permitted limits, then! (a) any such loan charge shatl be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums altcady collected from Borfower which exceeded permitted limits will be refunded to Borrower. Lender may
choosc to make this refund by reducing the principal owed under the Note or by making a direct payment 10 Borrower. If a refund
rduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the MNote.

14. Notices. Any notice to Borrower provided for in this Security Instrument; shall be given by delivering it or by mailing it by
first class mail unless applicable law requires use of another method. The notice shallbe dizected to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
hercin or any other address Lender designates by notice to Borrovicr. Any notice provided for in this Security Instrument shali be
deemed to have been given to Borrower of Lender when given as provided in this paragraph.

15. Governing Lawj Scverability. This Security Instrument shall be goverried by federal law and the law of the jurisdiction in
which the Praperty is located. In the cvent that any provision or clauscof this Security Instrument or theNote conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this cnd the provisions of this Security Instrument andl the Note are declared to be scverable.

16. Borrower’s Ceopy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of theProperty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
wr transferred (or if 4 beneficial intercst in Borrower is sold or transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its oplien, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Tender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exerciscs this option, Lender shail give Borrower notice of accoleration. The notice shall provide a peried of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums sccured by this Security
Instrument. If Borrower fails to pay thesc sums prior to the expiration of this period, Lender may invoke any remedies permiited by
this Sccurity Instrurnent without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If orrower meets cerizin conditions, Borrower shall have the right to have enforcement
ofthis Sccurity Instrament discontinued atany time priortothe carlicrof: (a) 5 days (or such other period as applicablelaw may specify
for reinstatement) befors sale of the Property pursuant to any powcr of sale contained in this Security Instrument, or (b) entry of 2
judgment cnforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due
under this Sccurity Instrument and the Note as if no acecleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Sccurity Instrument, including, but not limited to, reasonable attorncys’
fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this Security Instrument, Lender's rights
in the Property and. Borrower's obligation tv pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstatement by Borrawer, this Security Instrament and the obligations sccured hereby shall remain fully effective as if no
acceleration had occurted. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note of a partial interest in the Note (together with this Security Instrument)
may be sold onc or morc times without prior notice to Borrower. A salc may result in a change in the entity (known as the *“Loan
Scrvicer'") that collects monthly payments duc under the Note and this Sccurity Instrument. There alsc may be onc or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is 2 chaage of the Loan Scrvicer, Borrower will be given written notice
of thechangeinaccordasioe with paragraph 14 aboveand applicable law. Thenotice wilkstate the nameand addressofthe newLoan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrawer shall not causc or perimit the presence, use, disposal, storage, or release of any Hazardous
Substances onor in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property that isin violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantitics of Hazardous Substances that arc generally recognizzd to be appropriate to normal residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender wrilten notice of any investigation, claim, demand, lawsuit or other action by any
governmentat or ragulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower hus actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law.

Asused inthisparagraph20, *“Hazardous Substances™ arcthose substancesdefinedastoxicorhazardous substancesby Environmental
Lawandthe followingsubstances: gasoline, kerosene, other flammableor toxic pelroleum products, toxic pesticidesand herbicides, volatile
solvents, materiais containing asbestos or formaldchyde, and radioactive matcrials. Asused in this paragraph 20, * ‘Environmental Law”
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or envirommental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Sccurity Instrument (but not prior to acccleration under paragraph 17 unless applicable
law provides otherwisc). The notice shall specify: (a) the default; (b) the action required to cure the default; () a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums sccured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right te reinstate after acceleration and
the right te bring a court action to assert the non-cxistence of a default or any other defonse of Borrewer to aceeleration and
sale. If the default is not cured on or befor: the date specificd in the netice, Lender, at its option, may require immediate
payment in full of all szias secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedics permitted by applicable law. Lender shali be entitied to collect all expenses incurred in pursuing the
remedics provided in this paragraph 21, including, but not lirrited to, reasonable attorneys” fees and costs of fitle evidence.

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute 2 written notice of the occurrence
of an event of default and of Lender’s clection to cause the Property to be sold and shall causc such notice to be recorded in
cach county in which any part of the Property islocated. Lender or Trusiee shali give notice of sale in the manner prescribed
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;,gy applicable law to Barrower and to other persens prescribed by applicable law. After the time required by applicable law,

-Trustee, without demand on Borrower, shall sl the Property a2 public auition to the highest bidder at the time ang place
snd under the terms dejiignated in the riotice of sale in one or more parcels arid in any order Trustee determines. Trustee may
postponc sale of all or any parcel of the Property by public anncuncement at the fime aad place of any previously scheduled
sale. Lender or its designee may purchase the Preperty at any sale, )

Trusteeshall defiver to the purchaser Trustee’s deed conveyingthe Property without any covenant orwarranty, cxpressed
orimplicd. The recitals in the Trustee’s deed shull be primafacie evidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (a) teall expenses of the sale, including, but not limited to, reasonable
‘Trustee’s and attoriseys” fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the DErson or persons
legally cntitled to it.

22. Reconveyance. iJpon payment of all sums secured by this Sccurity Instrumenti, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and ali notes evidencing debt secured by this Security Instrument to Trustee.
“Trustee shall reconvey the Property witheut warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs.

23, Substitute Trustee, Lender may, from time to time, remove Trustee and £ppointa successor trustee to any Trustee appointed
hercunder. Without conveyance of the Property, the successor trustee shall succeed 10 all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Tnstrument and in the Note, “‘attorneys’ fees™ shall include any attorneys” fees
twarded by an appellate court.

25. Riders to this Security Instrument. Ifonc or more riders arc executed by Borrower and recorded together with this Security
Instrument, the covenants and agreements of each such rider shali b incorporated into and sha!l amend and supplement the covenznts
and agreements of this Security Instrument as if the rider(s) were a part of this Sccurity Instrument.

{Check applicable box(es)] )

[ Adjustable Rate Rider L) Condominium Rider {1 1-4 Family Rider

[ Graduated Payment Rider C—| Planned Unit Development Rider [~ Biweekly Payment Rider
[ Balloon Rider [—i Rate Improverment Rider , X1 Second Home Rider
3 V.A.Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower ac'i:epts: and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) exccuted by Borrower and recorded with it. C
‘Witnesses:

(O IRy

BARBARIL JOHNFON-WALLIS

STATE OF OREGON, | County ss:

On this day of ; personally appeared the above named

and acknowledged the fongoing instrument to be ¢ voluntary act and deed.

My Commission Expires: ‘ v - Before me:
(Official Seal) : ‘

Notary Putlic for Oregon

OREGON.- Single Famity -FNMA/FHLMC UNIFORM INSTRUMENT ‘
VMP-6R(OR} (5603) Forni 3038 9/90 Amended 591 : PageSof 5




CALIFORNIA ALL-PURPOSE ACKNOWLEDGMENT

State of California

County of Monterey

CATE ’ NAME, TITLE OF OFFICER - £G., "JANE DOE, NOTARY PUBLIC”

s

Richard L. Wallis and Barbara. Johnson-Wallis

ersonally appear
D Y appesred HAME(S) OF SIGNIS)

0O personally known to me - OR - (Bxproved to me on the basis of satisfactory evidence
to be the person(s) whose name(s) is/are
subscribed to the within instrument and ac-
knowledged to me that he/she/they executed
the same in his/her/their authorized
capacit(ies)y, and that by his/her/their
signature(s) on the instrument the person(s),
or the entity upon behalf of which the
person(s) acted, executed the instrument.

WITNE 81?1%;}\(5 d offici
Fos [

R KMBERLY Ve _
: . £1143902 - ' :
; Wotary PoblicCatiomy (2%, =\ N SIGHATORE OF ROTARY
niany Couny
My Comm Exp. June 24, 200 :

SY-58 (GIN)_ ‘




24902

LOaN §: 98-1766
SECOND HOME RIDER

THIS SECOND HOME RIDER is made on this 2§D dayof  JULY, 1998,

and is incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust, or Security
Deed (the *“Security Instrument’”) of the same date given by the undersigned (the * ‘Borrower,”’ whether there are
one or More persons undersigned) to sccure Borrower’s Notc i¢  TREQ FUSDING, IEC., AN OREGOHN
CORPCRATION

(the ““Leader™)
of the same date ani covering the property descrited in the Sccurity Instrument (Che *‘Property””), which is located at:

25811 OLD KORRAL ROAD, CHILOQUIN, OR 97603
[Property Address]

In addition 1o the covenants and agreements made in the Security Instruraent, Borrower and Lender further
covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by the following:
6. Occupancy and Use; Preservation, Maintenance and Protection of the Property: Borrower’s Loan
Application; Leascholds. Borrower shall occupy, and shall onlyuse, the Propzrty as Borrower’s second home.
Borrower shall keep the Properiy available for Borrower’s exclusive use and cnjoyment at all times, and shall
not subject the Property to any timesharing or other shared ownership arrangement or to any rental pool or
agrecment that requires Borrower cither to rent the Property or give a management firm or any other person
any control over the occupancy or use of the Property. Borrower shall not destroy, damage or impair the
Property, aliow the Property {0 deteriorate, or commit waste on the Property. Borrower shall be in default if
any forfciture action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
could result in forfeiture of the Property or otherwisc materially impair the lien crcated by this Sccarity
Instrument or Lender’s security intercst. Borrower may <ure such a default and reinstate, as provided in
paragraph 18, by causing the action or procecding to be dismissed with 4 ruling that, in Lender’s good faith
determination, preciudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave matcrially false or inaccurate information or statements
1o Lender (or failed to provide Lender with any material information) in connection with the loan evidenced
by the Note, including, but not limited to, representations concerning Borrower's ocoupancy and use of the
Property as 2. second home. If this Security Instrument is on a leasehold, Borrower shall comply with all the
provisions of the lease. If Borrower acquires fee title to the Property, the: Izasehold and the fee title shall not
merge unless Lender agrees to the merger in writing.
BY SIGNING BELOW, Borrower accepls and agrees 10 the terms and provisions contained in this Second
Home Rider.

@ M/L/ | @é;fz&/&g%@ ”./éﬁé;/éc:

RICHARD L. WALLIS : BARBARR JOHNS% WALLIS

MULTISTATE SECOND HOME RIDER - Single Fomily - Freddie Mac UNIFORM INSTRUMENT
VMP-368 (9103) Form 3850 §/90 ~ GSHR GSHRLGL 701

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed forrecord at requestof _____ Ameriritle : the 13th day
of .. _July AD,19_98 __at 11:47 _oclock A M, and duly recorded in Vol. M98 ,
of Mortgages on Page 24896 . ‘
: ‘Bemetha G. Letsch, County Clerk
FEE  $40.00 ‘ ‘ By XD ot ssibeae STIA s a0 de n aldt




