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DEED OF TRUST

THIS DEED OF TRUUST ("Security Instrument”) is madeon .~ JULY 13, 1998
MICHAEL A ZALUNARDQ AND SUSAN J. ZALUNARDO, H&W

. The grantor is

("Borrower”). The trustee is ~ WILLIAM L. SISEMORE

("Trustec"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS & LCAN ASSGCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA
aldressis 2300 MADISON STREET, KLAMATH FALLS, QREGON 97¢03

(“Lender"). Borrower owes Lender the principal sum of

,» and whosc

#(ONE HUNDRED TWENTY SEVEN THOUSAND. EIGHT HUNDRED & NO/100*Dollars (US.$ 127,800.00 ).
This debt is cvidenced by Borrower’s notc dated the same datc as this Security Instrument ("Note™), which provides fo
monthly payments, with the full debt, if not paid earlier, due and payable on AUGUST 1ST, 2028 .
This Sccurity Instrument securcs 1o Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all rencwals,
catensions and modifications of the Note; (b) the payment of all other sums, with intercst, advasiced under paragraph 7 to protect
the securily of this Security Instrument; and (c) the performance of Borrower’s covenants and agrecments under this Sccurity

Instrument and the Nole; and (d) the repayment of any future advances, with intcrest thercon, made to Borrower by Lender
pursuant 1o the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior t6 full reconveyance of the property by
Ttustee to Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thercon, shali be secured by
this Deed of Trust when ‘evidenced by promissory notes stating that said notcs are secured hereby. For this purpose, Borrower
inevocably grants and coriveys to Trusice, in trust, with power of sale, the follovring described property Iocated in

KLAMATH ! County, Orezon: :

SEE PAGE 5 FOR LEGAL DESCRIPTION:

which has the address of | 7792 MATNEY WAY, KLAMATH FALLS {Street, City],
Qregon 97603 ’ {Zip Code}  ("Properly Add.l'ﬁSS"):

TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements, appurtenances, and
fixtures now or hercafier a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument.
All of the foregoing is refirred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generaily the ttle to the Property against all claims and demands, subject 1o any encumbrances of record. _

THIS SECURITY INSTRUMENT combincs uniform covenants for national use and non-uniform covenants with limited
viriations by jurisdiction to constitute a uniform sccurity instriimeni covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promplly pay when duc the
grincipal of and intcrest on the debt evidenced by e Naote and any prepayment and late charges duc uader the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a wrilten waiver by Lender, Borrower shall pay to Lender
cn the day monthly payments are duc under the Note, until the Now is paid in full, a sum ("Funds”) cqual to onc-twelfih of: ()
yearly taxes and asscssmeats which may attain priority over this Sccurity Instrument as a licn on the Property; (b} yearly leaschold
payments or ground rents on the Property, if any; (c) yearly. hazard or properly inserance premiums; (d) yearly Tlood insurance
premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payablc by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the paymicnt of morigage insurance premiums. These items arc cailed "Escrow Items.”
Linder may, at any time, collect and hold Funds in an amount not lo exceed the maximum amount a lender for a federally related
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. monyage loan may requirc lor Borrower’s escrow jccount under. 1he ‘federal Real Estate Se:xiement Procedures Act of 1974 as - '
amended from time to time, 12 U.S.C. Section 2601 ef seq. (*"RESPA"), unless aniother iaw that applies to the Funds sets a lesser

amount, If 56, Lender may, dt any time, collect atid hold Funds in an amount not 11 exceed the jesser amount. Lender may cstimate
the arnount of Funds duc onthe basis of curvent data and reasonable cstimates of expenditures of future Escrow liems or 0
in aceordance with applicabli law. : :

therwise
“The Funds shall be held in an institwtion wiose deposits are insurcd by a federal agency, instrumentality, or entity (including
Lender, if Lender is such. an'institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Hems,
Lender may not charge Borrower for holding and applying the Funds, annually’ analyzing the escrow account, Or verifying the
Escrow lieins, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge,
However, Lender may require Borrower to pay 2 one-time charpe for an independent real cstate tax reporting service used by
Lender in connection with this loan, unlese agplicable law provides otherwise. Unless an agrecment is madc or applicabie law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shalt be paid on the Funds. Lender shall give o Borrower, without charge, an

annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was

male. The Funds are pledged as additional security for all sums secured by this Sceurity Instrument.

_If the Funds held by Lender exceed the amounts permitted o be held by applicable law, Lender shall account to Borrower for
the Sxcess Funds in accordance with the requircments of applicable law, If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in wriling, and, in such case Borrower shall pay

10 Lender the amount nacessary 1o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly

payments, at Lender's sole discretion.

. Upon payment in full of all sums secured by this Security Instrament, Lender shall prompily refund to Borrower any Funds
hekl by Lendcr. 1€, under paragraph 21, Lender shall acquire or scll the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sceurity Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
anc 2 shall be applicd: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2; third,
1o intcrest due: fourth, 1o principal due; and lasl, to any latc charges due under the Note.

4. Charges; Licns. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may auain priority over this Sccurity Instrument, and leasehold payments or ground rents, if any. Borrower shalt pay these
ohiligations in the manner provided in paragraph Z, or if not paid in that manncr, Borrower shall pay them on time dircclly 1o the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments dircctly, Borrower shalt promptly furnish to Lender receipts evidencing the payments.

Borrower shalt promptly discharge any licn which has priority over this Sccurity Instrument unless Borrower: (3) agrees in
writing to the paymen of the obligation sccured by the lien in a manner acceptable to Lender; (b) contests in good faith the licn by,
ot defends against enforcement of the lien in, legal proccedings which in the Lender's opinion operaic o prevent the enforcement
of the lien; or (c) secures from the holder of the licn an agreement satisfactory to Lender subordinating the lien to this Sccurity
Instrument. if Lender determines that any part of the Properly is subject 10 a lien which may atain priority over this Sccurity
Instrument, Lender may give Borrower a notice identifying the licn. Borrower shall satisfy the licn or take onc or morc of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafter creeted on ihe Property
insurcd against loss by [irc, hazards included within the term “cxiended coverage” and any other hazards, including floods or
flooding, for which Leader requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shali be chosen by Borrower subject to Lender’s approval which shall not
he unreasonably withheld, 1T Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage (o prolect Leader's rights in the Property in accordance with paragragh 7.

All insurance policics and rencwals shall be accepiable to Lender and shall include a standard mortgage clausc. Lender shall
have the right to hold the policies and renewals. Il Lender requires, Borrowe

r shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss,

Borrower shall give prompt notice to the insurance carricr and Leader. Lender
rnay make proof of loss if not made promptly by Borrower.

Unless Lender and. Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the

Property damaged, il the restoration or repair is economically feasible and Lender's sccurity is not lesscned. If the restoration or

repair is not cconomically feasible or Lender's security would he lessened, the insurance proceeds shall be applied to the sums

securcd by this Sccurity Instrument, whether or not then due, with any cxcess paid to Borrower, If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may usc the roceeds to repair or restore the Property or 10 pay sums sccured
by this Sceurity Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwis: agree in writing, any application of proceeds 0 principal shall not extend or postponc
the duc date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage 1o the

Property prior to the acquisition shali pass to Lender to the exient of the sums secured by this Sccurity Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall cccupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrumerit and shall continue to occupy the Property as Borrower’s_principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which conscnt shall not be unrcasonably withheld, or unless
exicnualing circutnstances exist which arc beyond Borrower's control., Borrower shall not destroy, damage or impair the Propesty,

allow the Properiy io deteriorate, ot commil wastc on the Property. Borrower shall be in default if any forfeiture action or

procecding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the licn created by this Security Instrument or Lender's sccurity intercst. Borrower may cure such a
default and reinstite, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, preciudes forfeiwre of the Borrower's interest in the Property or other material impairment of
the lien created by this Sccurity Instrument of Lender’s sccurity intercst. Borrawer shall also be in default if Borrower, during the
loan application process, gave materially alse or inaccuraic information or statements to Leader (or failed to provide Lender with
any material infermation) in conncction with the loan cvidenced by 1he Mote, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. I{ this Sccurity Instrument is on a leaschold, Borrower
shall comply with all the provisicns of the lease, If Borrower acquires fee title to the Property, the leaschold and the fec title shall
not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. 1 Borrower fails to perform the covenants and agr

ecments contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a

procecding in bankryptey, probate, for condemnation or forfciture or to enforce laws or regulations), then Lender may do and pay
for whatcver is neccssary o protect the value of the Property and Lendei's rights in the Property, Lender’s actions may include
paying any sums sccurcd by a liecn which has priority over this Security: Instrument, appearing in court, paying reasonable

attorneys’ fees and entering on the Property to make repairs. Although Lender may lake action under this paragraph 7, Lender docs
not have to do so. ‘ . :
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©. Any amounts dishursed by Lender wider this paragraph 7 shall become additional debt of Borrower securcd by this Sccurity
Instrument. Unless Borrovwer and Lender agree o other. lerms of payment, these: amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon: notice frora Lender to Borrower requesting payment.

 7a. Hazard Insurance Warning. Unless you, (the “Tiorrower™) provide us, (e *Lender") with evidence of insurance
coverage as required by our contract or loan agreomen in

e by 1, Lender may purchase: insurance at DBorrowcr's cxpensc 1o protect the
Lender's interest. This insurance may, but riczd not, also prolect

, the Borrower'’s interesl. 1T the collateral becomes damaged; the
coverage the Lender purchascd may not pay any claim Borrower makes or any claim madc against the Borrower. Borrower may

later cancel this coverage by providing cvidence that Borrower has obtained properly coverage clscwhere.
The Borrower is responsible for cost of any insurance purchascd by Lendar. The cost of this insurance miay be added to your
contract or loan balance. if the costis addled to the contract or lozn

! ; palance, the interest ratc on the underlying contract of loan will
apply 1o this added amount. Effective date of coverage may be the d

ate the Borrower’s prior coverage lapscd or the date the
Horrower failed 1o providie proof of coverage.

The coverage Lender purchases may be considerably more cxpensive than insurance the Borrower can gbtain on Borrower's
owr;_anél! n;ay not satisfy the need for property damage coveragg or other mardatory liability insurance requirements imposcd by
applicable law.

fp 8. Mortgage Insurance. If Lender requircd morigage insurancc as a condition of making the loan secured by this Scuurity
“nswument, Borrower shall pay the premiums zequir

, 1 cd to maintain the morigage insurance in cffecL If, for any rcason, the
mortgage insurancc COverage required by Lender lapscs or ceascs 0 be in cffect, Borrower shall pay the premiums required to

obtain coverage subsiantially cquivaleat to the mortgage insurance previously in cffect, at a cost subsiantially equivalent to the cost
1ty Borrower of the morigage insurance previously in cffect, from an alicrnate mortgage insurer approved by Lender. If substantially
cquivalent mortgage insurance COVCrage is not available, Borrower shall pay 1o Lender each month a sum cqual to one-twelfth of
{nc yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ccased to be in cffect.
Lender will aceept, use and retain thesc payments as a loss reserve in licu ol morigage insurancc. LOS§ reserve payments may
no longer be required, it the option of Lender, if mortgage insurance coverage (in thc amount and for the period that Lender
requires) provided by an insurcr approved by Lender again becomes availablc and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage insurance in cffect, or 1o provide a loss reserve, until the requircment for morigage insurance cnds in
accordance with any wrillen agreement heiween Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make rcasonable cntrics upon and inspections of the Praperty. Lender shall give
ime of or prior 10 an inspection specifying rcasonable cause for the inspection.

Borrower notice at the U
10. Condemnation. The procceds of any award or claim for damagces, dircct or conszquential, in conncction with any
conveyance in licu of condemnation, arc hereby assigned and shall

condemnation or otaer taking of any part of the Property, or for
be paid to Lender.

In the event of a lotal taking of the Property, the procecis shall be applicd to the sumns securcd by this Sccurity Instrument,
whether or not then: due, with any cxcess paid to Borrower. In the cvent of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is cqual to or greater (han the amount of the sums sccured by this Sccurity
Instrument immediately before the taking, unlcss Borrower and Lender

otherwisce agree in writing, the sums sccurcd by this
Sccurity Instrument shall be reduced by the amount of the procecds multiplicd by the following fraction: (a) the total amount of the
sums sccured immediately before the laking, divided by (b) the fair marke!. value of the Properly immediately before the taking.

Any batance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market valuc of the

Property immediately efore the taking is less than the amount of the sums sccurcd immediately belore the taking, unless Borrower

and Lender otherwise agree in writing or unless applicablc law otherwisc provides, the proceeds shall be applicd to the sums
sccured by this Sccurily Instrument whether or not the sums arc then duc.

Il the Property is abandoned by Borrower, or if, after notice by Leader to Borrower that the condemrior offers to make an
award or scitle a claim: for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorized to collect 2nd apply the proceeds, at its option, cither @ restoration or repair of the Property or to the sums sccurcd by
this Security Instrument, whether ot not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not cxtend or postpone
the due date of the monthly paymenis referred o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance By Lender Not a ‘Waiver. Extension of the lime for payment or modification of
ambriization of the sums sccurcd by this Scearity Instrument, granted by Lender to any suceessor in interest of Borrower shall not
operate to rcleast the tiability of the original Borrower ar Borrower's successors in interesL Lender shall not be required to
commence proce:dings against any SUCCCSSOF in intcrest or refusc to exiend time for payment or otherwise modify amortization of
Ihe sums sccurcd by this Security Instrument by rcason of any demand made by the original Borrower or Borrower’s SUCcessors in
intcrest. Any forbcarance oy Leader in excrcising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12.y Successors and Assigns Bound; Joint and Several Liabilily; Co-signers. The covenants and agreements of this
Sccurity Instrument shail bind and bencfit the successors and assigns of Lender and Borrower, subject to (e provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and scveral. Any Borrower who co-signs this Sccurity
Instrument but docs not cxccute the Notc: (a) is co-signing this Sccurity

Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument (b) is not personally obligated to pay the sums
sccurcd by this Sccarily Instrument; and (c) agrees that Lender and any other Borrower may agree 10 ¢

xtend, modify, forbear or
make any accoramodations with regard to the terms of this Sccurily Instrument or the Note without

that Borrower's consent.
3. Loan Charges. 1f the loan sccured by this Sccurity Instrument is subject to a law which scis maximum loan chargcs, and

that law is finzlly interpreted so that the intercst or other ldan charges collected or 10 be collected in conncction with the toan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge © the
permitted limit; and (b) any sums alrcady collected from Bortower which exceeded permiticd limits will be refunded to Borrower.
Lcnder may choose to make this refund by reducing the principal owed under the Note or by making a dircct payment to Borrower.
1T a refund reduces principal, the reduciion will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Sceurity Instrument shall be given by delivering it or by mailing it
by first class mail uniess applicable law requires usc of another mcthod. The notice shall be direcled t© the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by (irst class mail to Lender’s address
stated hercin or any other address Lender designates by notice (o Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed 10 have been given lo Borrowcr or Lender when given as provided in this paragraph.

15. Gaverning  Law; Severability. This Sccurity Instrument shall be governed by fcderal law and the law of the
jurisdiction i which the Property is focated. in the cvent that any p_rovision or clausc of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Sccurity Instrument or the Note which can be
given elfect without the conllicting pravision. Ta this cndl the provisions of this Sccurity instrument and the Note are declared to be
scverable.

16. Borrower’s Copy. Borrower shall be given onc conformed coipy of the Note and of this Sccurity Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower. i€ all or any part of the Property or aay interest in it is
sold or transferred (or if @ beneficial interest in Borrower is sold or transferred and Boower is not 4 natural person) without
Lender's prior writien consent, Lender may, at its option, require imeacdiate payment in full of all sums sccurcd by this Sccurity

Instrument, However, this option shall riot be cxercised: by Lender il exaorcise is prohibitcd by federal law as of the date of this
Sccurity Instrument. - B
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If Lender exercises this option, Lender shall give Borrower notice of acceleral] ¢ notice shall provide a period of notless
- than‘ 30 days from the date the notice is delivered'or mailed Wwithin: which Borrower must pay. zli sums sccured by this*Security
Instriment. 1f Borrower fail'to pay these sums prior to-the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument ‘without further notice or demand on Borrower,

S ;

18. Borrower’s Ripht to Reinstate. If: Borrower mects cerlain conditions, Borrower shall have the right to have enforcement
of this Security Instrument ¢liscontinued at any time prior 10 the carlicr of: (a) 5-days (or such other period as applicable law may
specify for reinstatemenl) bitfore sale of the: Property pursuant to any ‘power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument, Those conditions are that Borrower: {(a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenanis or agreemenis; (c) pays ail expenses incurred in enforcing this Sccurity Instrument, including, but not limited to,
reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the licn of this Security
Instrument, Lender’s rights. in the Property and Borrower’s obligation to pay the: sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Berrower, this Security Instrument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right 1o rcinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Nole or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sile may result in a change in the entity (known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or
mare changes of the Loan Servicer unrclated 1o a sale of the Note. If there is a change of the Loan Servicer, Barrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
ol 1he new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shail not do, nor allow anyene else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two scatences shall not apply to the presence, use, or storage on the
Property of small quantities of Hazardeus Substances that are gencrally recognized to be appropriate to normal residential uses and
1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substence or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmenta! or regulatory authority, that any
rerroval or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
nccessary remedial actions fin accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” arc those substances defined as toxic or hazardous substances by
Environmental Law and the following substances; gasoline, kerosene, other flammable or toxic petroleurn products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate to
health, safcty or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
Taw provides otherwise). ‘The notice shall specify:  (a) the default; () the action required to cure the default; (€) a date, not
fess than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure thie default on or beffore the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate afier acceleration
angd the right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale. I the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. lLender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reascnable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
oceurrence of an event of default and of Lender’s eiection to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b appiicable Inw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable Liw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. "T'rustee may postpone sale of all or any parcel of the Property by public announcement at the time and
phice of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
cxpressed or implicd, The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured. by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22, Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to receavey
the Property and shal surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument o
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hercunder, Without conveyance of the Property, the successor trustec shall succeed to all the iide, gower and dutics
conferred upon Trustee herein and by applicable law. ‘ .

24. Attorneys’ Fees. As used in this Security Insirument and in the Note, "attorneys® fees” shall include any atorneys” fees
awarded by an appellate court. '

25. Riders to this Security Instrument. If one or more riders are exccuted by Borrower and recorded together with this
Szcurity Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Insirument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es))
Adjustable Fate Rider [} condominiutn Rider (114 Family Rider
Graduated Payment Rider L__] Planned Unit Development Rider L1 Biweckly Payment Rider
L_.J Balloon Rider L] rate Improveément Rider [ second Home Rider
VA Rider L] oter(s) [specifyl _
1UNDER OREGON LAW, MOST ARGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND CTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSCNAL, FAMILY, OR HOUSEHOLD PURPOSES CR SECURED SOLELY BY THE
HORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
HY US TO BE ENFORCEABLE." »
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: i!i’-SlGNINé; ’I'erliovE Boﬁwcrac@;px's._@~ iceds wth emas and coverianis con:amcd this St%curi&y Inslr;itﬁ;ﬂlm’ré ip b
“any rider(s) executed by jB'or’gfowcr and recorded with it. - - - , o S

Mo R e N

MLCHA?..A; ZALUNARDO - -Bowower

| ..' /‘?)?f@%&%@éd‘@“&\ .(émi;

\@/SAN J. ZM@/ Borower

(Seal) - | (Seal)

’ -Borrower
-Borrower

el

. : _ County ss: KLAMATH
ST [(‘)li 83; oxzr.gggz, " day of JULY - » 1998 . personally appeared the above named

- MICHAEL A. ZALUNARDO AND SUSAN J. ZALUNARDO j and acknowledged
the foregeing instrumant to be THEIR voluntary act and dccd

My Commission Expir@ q,)'/ 3 // LZQ_Q P : .. ‘Before me:

(Official Seai) g HETR OFFICIAL SEAL : i
i LAURA J. BUTLEER =
% J/j NOTARY PUBLIC-OREGON |, : {QZ/
'- COMMISSION NO. 312887 It

! | Y SOMMISSION EXPIRES MAY 31,2002 ] Nm..y‘fubnc\{é/o:cgon
)

A parcel of Tand situate in the N4 1/4 5W 1/4 Section 19,
Township 40 South, Range 10 Fast of the Willanette Meridian, in
the County of Klamath, State of Oregon, mnore particularily
described ias follows: ‘

Commencing alt a point on the forty Tine 125 feet South of the
corner common to the SW 1/4 NW 1/4, SE 1/4 Nu 174, NW 1/4 sy
1/4 and NE 1/4 SW 1/4 of Section 19; thence South 417.9 feet to
a point on the Fforty tine;. thence West a distance of 208.7 feet
to a point; thence North and parallel to said forty line a
distance of 417.9 feet to the boundary of a Lransmission 1ine
easement; thence East a distance of 208.7 feet to the point of
beginning. -

TOGETHER WITH A PRIVAYE DRIVEWAY EASEMENT FOR INGRESS AND
EGRESS AS FoLLOWS:

The East 20 feet of the W 1/2 NW 1/4 of Section 19, and the
East 20 fest of the North 125 feet of the NN 174 S4W 1/4 of
Section 19} Township 40 South, Range 10 East, HW.M., Klamath
County, Cregon. ‘ .

Code 166 Map 4010-1900 TL 800
STATE GF OREGON: COU{NTY OF KLAMATH : ss.
: 13th
rd at est of Aspen Title & Escrow . the —
?fkd o recf;ulzi;' i _AD.,19__98 ar__3:14 o'clock __P M, and duly recorded in Vol. ___M9§

of Mortgages on Page 25037 .
‘ Bernetha G. Letsch, County Clerk
? r ]

. ) B A ,
FEE $30.00 : By g




