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DEED OF TRUST \

THIS DEED OF TRUST ("Security Instrument") is made on* JULY 1, 1998 ‘
STEPHEN R. HIXOK AND VIRGINIA 7. HIXON AS TENANTS BY THE ENTIRBTY

("Borrower"). The trustee is :
TICOR TITLE INSURANCS; COMPANY

{"Trusice"). The beneficiary is | ELDORADO BANK DB COMMERCE SZCURITY IiAN‘K, ITS SUCCESSORS AND/OR ASSIGNS

which i organized and cxisting under the laws of CALIFORNIA
addressis 1515 RIVER PARK DRIVE, SUITE 100, SACRAMENTO, CA §5815
" ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED FORTY FOUR THOUSAND THREE HUNDRED FIFTY & 00/100
: Dollars (US. $ 144,356.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrumen: ("Note"), which provides for monthly
paymenis, with the full debt, if not paid earlier, dug and payable on AUGUST 1, 2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ail renewals, extensions and
modifications of the Notc; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. Fer this purpose, Bormower irrevocably grants and <enveys to Trustee, in trust, with power of sale, the following described
property located in v KLAMATH v County, Oregon:
LOT 1IN BLOCK 27 OF YWRACT 1194, TRN‘I’K, ADDITION T0 SUNSET VILLAGE, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE (JOUNTY CLERK OF
KLAMATH COUNTY, OREGON. R

, and whose

which has the address of 4228 EL CERRITO ?h}Y, RLAMATH FALLS
Oregon ! 97603 [Zip Code} ("Property Address™;
OREGOH-Single Family -FNMA/FHLMC UNIFORM
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Borrower shall prompdy pay when dye the

y the Note and any prepayment and lage charges due under the Note,
Subject 1o applicable law or 1o a written waiver by Lender, Borrower shall pay 1o
duc under the Note, until the Note js paid’ in full, 2 sum ("Funds") for- (2) yearly taxes
ty Instrument as licn on the Property; (b) yearly leasehoid payments
yearly hazard or insurance premiums; (d} yearly flood insurance premiums, if
i i , in accordance with the
items are called "Escrow Items."
ta lender for a federally related
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ordance with applicable law,

The Funds shal] pe held in an institution whose deposits arc insured by a federal agency, inslrumcmality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank, Lendor shail apply the Funds 1o pay the Escrow
Trems. Lender Mmay not charge Borrower for holding and applying the Funds, annually analyzing the €SCrow account, or verifying
the Escrow Items, unless Lendor pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower to Pay a one-time charge for an independent real estale tax reporting service used by
Lender in connection with this loan, unlesg appiicable law provides otherwise. Unless zn agreement is made or applicable law
Trequires interest to be paid, Lender shall not bg required 10 pay Borrower any interest or earnj
Lender may agree in writing, however, tha interest s i i
annual accounting of the Funds, showing credits

. The Fund iti

€ amount of the Funds held by Lender at any time is
Y Borrower in writing, and, in such case Borrower shal pay
wer shall make up the deficiency in ng more than iwelve
monthly payments, a Lender’s s

Upon payment in full of alf urity Instrument, Lender shal| prompty refund io Borrower any Funds
held by Lender. If, ‘ S juire or sell the Property, Lender, PriOT 10 the acquisition or sale of the
Property, shall appl the time of acquisition or sale ag 3 credit against the sums secured by this
Security Instrument,

3. Application of Paymenis, Unlegs applicable law provides otherwise, all Payments received by Lender under paragraphs
I and 2 shall be applied: first, 1c) any prepayment charges due under the Note: second, 10 amounts payable under paragraph 2;
third, to interest due; fourth, ty principal due; and Iast, 10 any late charges due under the Note.

4. Charges; Liens, Borrower shalj pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time direcily to the
person oved payment, Borrower shalj prompily furnish 1o Lender all ng
Borrower makes these payments directly,

Borrower shall promptly disch:
wriling to the payment of the obli
by, or defends against enforcement of the lien in, I
enforcement of the lien; or (¢) secures from the holder
this Security Instrument, It Lender determines that any | the Property is subject to a lien which may altain priority over this
Security Instrument, Lender may give Borrower 4 notice identifying the licn, Borrower shall satisfy the licn or take one or more
of the actions set forth above within 10 days of the giving of notice,

5. Harard or Property Incurance. Borrower  shall keep the improvements now existing or hercafier crected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurance shali be maintaired in the amounts and for the periods

requires. The insurance: carrier providing the insurance shall be chosen by Bomower subject to Lender’s approval
which shall not be unreasonably withheld, Jf Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverage o protect Lender's rights in the Property in accordance with paragraph 7,
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All insurance policies and renewals shall be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall prompily- give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrower shall give prompt nolice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Bomower. ' L '

Unless Lender and Bon'ower otherwise agree in writing, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if th2 restoration of repair is economically feasitie and Lender!s security 1 not lessened. If the restoration of
repair is not cconomically feasible or Lender’s security would be 1essened, the irsurance proceeds shall be applied to the sums
secured by this Security Irstrument, whether or not then due, with any Sxcess paid to Borrower. If Borrower abandons the

Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proseeds o repair or testore the Property or 10 pay sums secured
i Instrument, whether or not then due. The 30-day period will begin when the notice is given.

therwise agree in writing, any application of proceeds o principal shall not extend or postpone
th2 duc date of the monthly payments referred to in paragraphs 1 2nd 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right 0 any insurance policies and proceeds Tesulting from damage to the
Property prior t0 the acquisition shail pass 10 Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Mainterance and Protection of the Property: Borrower’s Loan Application; Leaseholds.
Barrower shall occupy, esiablish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument anid shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property 10 Geleriorate, OF commit waste on th 2Ty, + shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgraent could result in forfeiture of the Property or
otherwise matcrially impair the lien created by this Security Instrament or Lender’s security interest. Borrower may cure such a
default and reinstatc, as provided in paragragh 13, by causing the action or procesding o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
ihe lien created by this Security Instrument of Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate inforrnation or statements 10 Lender (or failed to provide Lender with
any maierial information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concemning Borrower’s occupancy of the Property as a principal residence. If this Security Insirument is on a leasehold, Borrower
shall comply with all the provisions of the fease. 1f Borrower acquires fep title to the Property. the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Bomower fails to perform the coverants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation or forfeiture of to 1aws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Property ard Lender’s rights in the Property. Lender’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorncys® fees and entering on the Property 10 make repairs. Alihough Lender may 1ake action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agrec to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Not: rate and shall be payablz, with interest, upon notice from i

8. Mortgage Insurance. If Lender required mortgage insurance as a condition O

i i age insurance in effect. If, for any reason, the

be in effect, Borrower shall pay the premiums required 10

, previously in effect, at a cost substantially equivalent to the

cost to Borrower O i in effect, from an aliernate mortgage insurer approved by Lender. If

substantially equivil i Borrower shall pay o 1 ender cach month a sum equal to

one-twelfth of the year insurance premi i orrower when the insurance coverage lapsed or ceased 10

be in effect. Lender will accept, retai . sserve in lieu of morigage insurance. Loss reserve

payments may no longer be requir Y i i ce coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender agail d is obtained. Borrower shall pay the

premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writlen 2 greement between Borrower and Lender of applicable law.

9, Inspection. Lender or its agent may ‘make reasonable entries upon and inspections of the Property. Lender shall give
Borrowet notice &, the time of or priorto an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceads of any award or cluim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyan:e in licu of condemnation, are hercby assigned and
shall be paid to Lender. ‘ ‘
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‘In the cvent of a tolal‘taking of the Property, the proceeds shzll be applied i the sums secured by this Security Instrument,
whesher or not then due, wilh any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property imamediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediaiely. before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by. this
Sequrity Instrument shall be: reduced by the amount of the proceeds muttiplied by: the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair rnarket value of the Property immediately before the
taking. Any balance shall be: paid to Borrower. In the event of a partial 1aking of the Property in which the fair market value of the
Property immediately before the iaking is less thun the amount of the sums secured immediately before the taking, unless
Batrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
summs secured by this Sesurity Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for (amages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either o restoration or repair of the Property or to the sums secured
by this Security Insrument, whether or not then due.

Unless Lender and Bomrower otherwise agree in writing, any application of proceads to principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of such paymeats.

11. Borrower Not Released; Forbearance By LLender Not a Waiver. Extension of the time for payment or modification
of umortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate (o release ihe liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to exiend time for payment or otherwise modify amortization of
the sums secured by this Sccurity Instrument by rezson of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors ancl Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreemenis shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not exccute the Note: (a) is co-signing this Security Instrument only 1o morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security instrument or 1he Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject w a law which sets maximurm loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such Joan charge shal! be reduced by the zmount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded parmitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
ary other address Borower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s
aciiress stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall be deemed 1o have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Froperty or a Beneficial Interest in Berrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument.

If Lender exercises this option, Lender shal! give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the datz the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrament, If Borrower fzils to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted
by this Security Instrument, without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets coriain conditions, Borrower shail have the right © have
enforcement of this Security Instrument discontinued at any time prior to the carlier oft (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuart io any power of sale contained in this Security
Instrument; or (b) eatry of a judgment enforcing this Security Instrament. Those conditions are that Borrower: () pays Lender all
sums which then would te due under this Security Instrument and the Note as if no acceleration had accurred; (b) cures any
default of any other covenants or agreements; () pays all expenses incurred in enforcing this Security Instrument, including, but
nci limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require $0 assure that the Lien of this
Sccurity Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Security
Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17, :
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i pursuing
Costs of title evidence,
It Lender invokes the Power of saje,
of an event of default Lender’s ¢}
in each coun

uncement
Operty at any sale.
Prop(: Y withont any covenant or warranty,
ie evidence of the fruth of the statements made
order: (a) to all expenges of the sale, including, but not
Féasonable Trustee's and attorneys (®) to all sumg Secured by thig Security Instrument; and (c) any excess
FSON or persons legally entitleq to it,
22, Reconveyance. Upon Dayment of al] symg Secured by this Security Instrument, Lender shan request Trusiee 1o reconvey
> Property and shall surrendey this Security Insirumert ang all noteg evidencing deby secured by this Securj Instrument 1o
Trustee. Trystee shall reconvey the Property withoyy warranty and withegg charge to the Person or persong legally entitleg to it,
Such person or Persons shall pay any recordation cogts,
23. Substitute Trustee, | ler may, f i time, remove Trustee ang ]
appointey] hercunder, Without conveyance of the prg Y, the successor trustee shalf .
conferred apon Trustee hereig, and by applicable law.

24, A ttorneys? Fees. As ysed in this Security Instrurnent ang in the Notg, “altorneys’ fees" shall include any attorneys® feag
awarded by an appellats court, , .

v : - , - Form 3038 9190
LLi110) ~8RIOH) (9603, ) o Page sorg o ’ Initials; . é_
2 ‘ , T 7




Lol B o nom # 0006907612 &9
25. R:ders to this Secunty Instmment. If one or more ndc."s are executed by Borrower and recorded together with thig
Setiurity Instrument, the cavenants and agreements of cach such rider i into and shall amend and supplement
the covenants and agreemenits of this Securi i icler(s art of this Secumy Instrument.
[Chieck applicable box(es)]:
Adjustable Rate Rider [-J Condominium Rider - [] 14 Family Rider
- [ Graduated Payment Rider [ Planned Unit Development Rider [ ] Biweekly Payment Rider
Balloon Rider [—] Rate Improvement Rider ~ Second Home Rider
L] VA Rider , [ Other(s) [specify]

-Borrower

(Seal)

-Borrower

(Seal) ___ (Seal)

-Borrower -Borrower

STATE OF OREGON, Klamath Cougty ss:
Cn this 7 dayof g uly , 1998 » personally appeared the above named

STEPHEN R. HIXON, mdwldually and as Attorney-in-Fact for VIRGINIA F. HIXON
‘ and  acknowledged

the forzgoing instrumenttobe . hjig voluntary act and deed,

My Commission Expu'es l/‘,"22/01 Befo, ,@m 3
(Olana el | ) {
Mm lcfzg\ ,

, holar) Public for Oregun

Om!ss:o'amo'\w?oéeov
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STATE OF OREGON: COUNTY ()F KLAMPTH 58,

Filed for record at request of ___ﬁ__Ame‘zimlg; . the __ 13rh day
of July AD, 19 _98 at 3:29 o’clock P M., and duly recorded in Vol. __Mag R
25084 |

of _ Mortgagesn - on Page

- Bernetha G. Leisch, County Clerk
FEE  3835.00 ' By £~; Bt deade S Wi st te o ts Ag_




