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CONS STRUCTION DEED OF TRU$T

TH!S DEED OF TRUST IS DATED JUNE 24, 1998 amoncy Mark E Bustther and Patricia R Buefiner, Husband and
Wife, whose address is 1273 Lynnewood Bivd, Klamath Falls, OR 97601 (referred to below as "Grantor"); South
Valley Bank & Trust, whose address is P O Box 5210, Kiamath Falls, OR . 97601 {relerred to below sometimes as
"Lender” and somelisnes as "Beneficiary!'); and William P, Brandsness, whose address is 411 Pine Street,
Klamath Falls, OR 976 (referred to below as "Trustee"). :

COMNVEYANCE AND GRANT: For valuable conslderaﬂon, Granfor conveys to Truslee for the benefit of Lender as Beneficiary all of Grantor's
right, litle, and interest In and fo the foliowing descrited real property, together with all ‘existing or: subsequenily erected or affixed buildings,
improvaments and fixturas; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stock in ulilities with ditch
or irrigation rghts); and &ll other r his, ro a%he.. and prc‘f its relating to the razl property, including without limitation alt minerals, oil, gas, geothermal
ang similar matters, Iocated in Iama Counly, State of Oregon {the "Real Property™):

Lot 2, Bleck 9, Tract No. 1081, LYNNEWOOD ADDITION TO THE C!TY OF KLAMATH FLALS, in the county
. of Klamath, State of Oregon, EXCEPTING THEREFROM the foliewing:

Beginning &t thie Northeast corner of said Lot 2; thence South 51 degrees 3¢ 06" East, 48.79 feet to the
corner common to Lots 2 and 3 of said Block 9; thence along the arc of a curve to the right (radius
point bears North 61 degrees 30’ 00" East 198.21. feet, central.angle = 13 degrees 07’ 02" and long chord
bears South 35 degrees 03' 31" West for 48, !8 ‘feel) 45.38 feet 1o the point of intersection of. the
Northwesterly right of way line of Vista Way anti the’ Southetly projection of the line common to Lots 1
and 3 of said Block 9; thence Morth 15 degrees 37° 04" West 62. 66 feet to the point of beginning, with
besrings basedl on said Tract no. 1091 Lynnewood

The Real Property or: ﬂs address is commonly known as: 1273 Lynnei.vcoﬂ Blvd Kiamath Falls, OR 97603.

Grantor prasantly assigns to Lender (also known as Beneficiary in this Dead of Trust) all of Granior’s right, title, and interest in"and to all present and
fulure leases of the Proparty &nd all Rents from the Prop=rty In addmon, Grantor grants L.ender a Uniform Commercial Code securily interest in the
Ranls and the Persanal Propasty défined below,
DEFINITIONS. The following words shall have lhe followmg meanings whnn used in this C)eed of Trust. - Terms not otherwise defined in this Dead of
Trust shafl have the meanings attributed to such terms in the Unlform Commerc al Code. Al !eferences io doﬂar amounts shall mean amounts in lawful
money of the United Statés of America. ’
Beneficlery, The word "Bsnsf‘ciary" means South V.a!ley Bank & Trus( ils successors and assmns South Val!ey Bank & Trust also is referred to
as "Lender” In this Deed of Trust. o
Deed of Trust. ‘The words ™eed of Trust” mean thls Desd of Trusi among Grentor, Lsnder, and Trustee. and includes without Ismnlahon aﬁ
assignment and sectirily inlerest provisions relating to ihe Personal Property and Rents: -
Existing Indebledness. . The words "Existing Indebladness™ mean tha zndabledness descnbed bslow in the Exnstmg Indebiedness sechon of tms
Dead of Trust,
Grantor, The word: "Grantcr" means any and all persons and entmes execullng this Deed of Trusl Inciudlng without limitation Mark E Buettner
and Pafricla R Bueitner:
Guarentor. The word “Guaranior” means and mcludas without hmltahon any ancl all guaranlors. surelies, and accommodalion parties in
connection with the Indettedness.
Improvements. The word "Improvements™ means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes aﬁxec on Ine Real Properly, facmhes addmons, replacemems and o!her corslrucﬂon on the Real Property.
Indebledness. Th° word “indebledness” means all pnnc:pa! and interes’ payable under the Note and-any.amounls expended or advanced.by
Lander to dischargs obligations of Grantor or expenses incurred by Trustee or Lender to: anforce oblxga':ans of Grantor under this Deed of .rust,
together with inlerast on such amounis as providad in this Deed of Trust: i ] .
Lender. The word "Lendir” means South Vatlay Banlt & Trust, its successers and assigns.

Nole. The word “Mote" means ths Nota dated June 24, 1998, in th2 principal amount of $33,000.00 #om Grantor to Lender,
together with all renawals, extensions, modifications, refinancings, and stbstitutions tor tha Note. The matusity date of te Nofe is June 15, 2003,
The rate of Intarast on tha Note is subject lo indexing, adjusiment, renewal, or renegotialion.
. Personal Property. The words "Personal Properiy" tnean ail aquipmam fixtures, and sther articles of personal property now or hereafier owned
" by Grantor, and now or hisreafler attached or affixed 1o the Real Properly; logsther with all accesslons, parls, and additions fo, all replacements of,
and ail substitulions for, siny of such properdy; and together with all proceﬂds (mcludmg vu!houl limitation all insurance proceads and refunds of
premiums) frcm any ‘,ale or other disposs'uon of lhe Pwperly ;

.- Preperty. The word “Pmperrf' means cmlerhvelv the Real Prcpe'ty and iha Personal Proparty
- Real Fmeny The words "Raal Property” mean the propeny, fnleresls gnd rights desmbe;i abova inthe "Canveyanoe and G'anl" section.

.11 Related Documents. The words "Relzled Documisnts” mean “ang.- Incuda w;iroul hmllailon ail promissery noles, cred»l agreemenls, loan
:;; agreaments, anwonmenk;l agreemants, guaranies,;- uecun’y agreemertls, morigages, desds of trust, and all other instruments, agreamanis and
cocuments, whethar now or hereafler existing, exaculed in connection viith the Indebleciness.
. Renls. The word "Hents' means all present and fulure rents, revenues, Income, Issues, royalties, profils, and other benefils derived from the
o PYOPWY .
:;f: . Truatao. The word "Trustse” means William P, B|and‘,ness and any subsmute orsucossm trustees.
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THIS DEED OF TRUST, INCLUDING THE - ASSIGNMENT. OF, RENTS: AMD THE SECIRRITY {NTEREST. I THE RENTS AND . PERSONAL
PROPERTY, 18 GIVEN. 10 SECURE. (1) PAYMENT OF THE INDEBTEDNESS AND -(2) PERFORMAKCE OF -ANY AND ALL OBLIGATIONS.OF
GHANTOR UNDER THE ROTE, THE RELAYED DOCUMENTS, AND THIS DEED OF “[HIS DEED OF TRUST, INCLUDING THE
RENTS AHD THE SECURITY INTEREST IN-THZ RENTS AND PERSONAL PROPERTY, 1S ALSO GIVEN TO SECURE ANY AND

THAT CERTAIN COHSTRUCYION LOAN AGHEEMENT BETWEEN GRANTOR AND LENDER OF EVEN

UNDEF THE CONSTRUCTION LOAM AGREEMENT, OR ANY OF THE RELATED DOCUMENTS

REFERRED TO THEREIN, SHALL ALSO BE /N EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST

AE GIVEN AND ACCENTED ON THE FOLLOWING: TERMS:

PAYMENT AND PERFORMANCE. Exceptas olherwise provided in this Deed of Trust, Grantor ‘<hall pay to Lender all amounts secured by this Deed of
';rust as they become dus, and shalt strictly and in a timely manner perfcrm all of Granter’s obligations under the Note, this Deed of Trust, and the
olated Documents. : : . IS

FOSSESSION AXD MAIRTENANCE OF THE FROPERTY. Grantor agrees that Grantor's ;’possessloh and use of the Property shali be govemed by e
following provisions: e ‘ ’ T e - ’

Possession and Use. Until the occurrence of an Event of Default, Girantor may (a) remain in ion and control of the Property, (o) use,
operals or managa the Propeity, and (C) colisct any Rents from the Property. The following provisions refate to the uss of the Property or to other
imitations on the Propafy. NSTRUMENT WILL NOT-ALLOW USE OF THE PROPERTY DESCRIBED N THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS.  BEFORE SIGNING OR AGCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CiTY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APZggJVED USES AND TO DETERMINE ANY LIAITS ON LAWSUITS AGAINST SARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. - ; ]

Duty to Maintaln, Grantor shall maintain the Property in tenantable condition and promplly perform all repairs, replacements, and maintenancs
necassary to preserve lis value. '

Hazardous Substunces. The terms "hazardous waste,” "hazardous substance,” "d spcsal,” 'release,” and threatoned release,” as used in ths
Deed of Trust, sheil hive the same meanings as set forh in the Comprehensive Environmenial Responss, Compensation, and Liability Act of
1980, as amended, 42 1J).8.C. Section 9501, et seq. {"CERCLA"), the Supsrfund Amendmants and Reauthorization Act of 1986, Pub. L. No. 69433
("SARAM, the Haznrdous Materials ‘_rransportaﬁon Act, 49 U.S.C. Saction 1801, et seq., the Resource Conservalion and Recovery Act, 42 U.S.C.
Saction 6901, et seq., or other applicable slate or Federal laws, rulss, or regulations adopted pursuant to any of the foregoing. The terms
*hazardous waste" and "hazardous stbstance" shall also include, without limitafion, petrolaum and petroleum by-products or any fraclion thereof
and asbestos. Grntor represents and warrarits to Lender that: (2) During the periid of Grantor's ownarship of the Property, there has been no
use, generation, manulacture, storage, treatment, clisposal, release or threatened reloase of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Granlor has ro knowladge of, or reason fo palieve that there has been, except as previously disciosed to
and acknowiedged by Lender in writing, (i) any use, generation, manufacture, storegs, treatment, disposal, release, or threatened release of any
hazardous waste or subsiance on, under, about or from the Property by any prior ovmers of occupants of the Property or (i) any actual or
threatanad litigation ot claims of any kind by any parson relating to such matiers; and (c) Except as previcusly disciosed to and acknowisdged by
Lender in writing, (1) neither Grantor nor any tenant, contractor, agant or other autrorized user of the Property shall use, generate, manufacture,
i [ Gl co on, under, about or from the Property and (i) any such activity shall be
i egulatons and ordinances, including without limitation those laws,
regutations, and ordininces X r i 2nis o entsr upon the Property to make such inspections and
tests, at Grantor's expunse, as Lender may deem appropriate 1o determine compliarice of the Froperty with this section of the Deed of Trust. Any
inspections or tesls mada by Lender shall be for |.ender’s purposes only and shall ot be construed to create any responsibifity or liability on the
part of Lender to Grantor or lo any other person. The representations and warran'ies contained herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substarices. Grantor hereby (&) releases and waives any future claims against
Lender for-indemnity ‘or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agress i
indemnify and hold harmless Lender against any and all claims, iosses, fiabilities, dzmages, penaities, and expenses which Lender may directly or
indirectly sustein or stiffer restfting from a brzach of this seciion of the Deed of Trist or as a consequence of any use, generation, manufacture,
storage, disposal; release of threaisned release of a hazardous waste or substance: on'the properties.. The provisions of this section of the Deed
of Trust, including ihe obligation to indemnify, shall survive the paymant of the indebtedness and the salisfaction and reconveyance of the lien of
this Dead of Trus? ang! shall not be affecied by Lender's acquisition of any inferest in the Property, whether by foreclosure or ctherwise.

S

Nulsance, Wasto. Grantor shall not cause.;éonduct,or permit any nuisance nor comrﬁit, permit; or-suffer any stripping of or waste on or {o the

Property or any portion of the Properly. Without limiting the generality of the foregjoing, Grantor will not remove, or grant to any other party the
right to remove, any timber, minerals (including of and gas), soil, gravel or rpck products without the prior written consent of Lender.

Removal of improvements. - Grantor shall rot demglish -or remove any !mprovem(antsffrom the Real Property without the prior writlen consent of
Lender. As a condition to the removal of any Improvements, Lendsar may require Grantor to- make arrangements satisfactory to Lender to replace
such improvements with Improvements of at leas! equal value.

t.ender's Right 1o Enter. Lender and its agera(svand'represenhitives may enter upon the Real Property at all reasonable times to attend fo
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance wilh Governmental Requlremenis. Grantor shall promplly comply with all taws, ordinances, and regulations, now or hereaflar in
effect, of all governrnental authorities applicable to the use of oscupancy of the Property. Grantor may contest in good faith any such iaw,
ordinance, or regulation and withhold compliance during any procoeding, including appropriate appeals, S0 fong as Grantor has nalified Lender in
wriling prior to toing so and so long &s, in Lender’s sole opinion, Lender’s interests In the Property are not jeopardizad. Lender may requiro
Grantor to post adequale security or 2 surety bond, reasonably satigfactory .o Lender, to protsct tender's interest.

Duty to Protect. Grantor agrees neither fo abandon nor.leave una_uaﬁded the Property. - Grantor shall do ail other acts, in addition to those acls
sat forth above in this saction, which from the character and use of the.Property are regsonably necessary {o protect and preserve the Property.

DUE OM SALE - CONSENT BY LENDER. Lender may, al its oplion, declare immediately due and payable all sums secured by this Deed of Trusi
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transfer” means the conveyance of Real Property or any right, titla or interest therain; whether- legal, beneficial or equitable; whether voluntary of
inveluntary; whether by outright sale, deed, instellment sale contract, land contract, contract for doed, leasehold interest with a term greater than three
(3) ysars, \ease~option contract, or by sale, assignment, or transfer of any bensficial inerest in or to any land trust holding fitie to the Real Property, of
by any other method of conveyance of Real Properly interest. If any Grantor is a corporation; partnership or limited liability company, transfer alsc
inciudes any change in awnership of more than swenly-five percent (25%) of the voling stock, partnership interests or limited liability company interests,
as the case may be, of Granior. However, this option shall not be exercised by Lender if such exercise is prohibited by federal law or by Oregon law.

TAXES AND LIENS. The following provisions refating to the taxes and liens on the Properly are a part of this Deed of Trust.

Payment. Grantor sshall pay when due {(and in all ‘events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sawer), fines and irpositions lovied against or on account of the Property, and shall pay when due all claims for work done on or for services
rendered o miiterial furnished to the Proparty. Grantor shall maintain the Property fres of all liens having priority over or equal to lhe interest of
Lendar under tais Desd of Trust, except for \he lien of taxes and assassments not duo, except for the existing indebtedness raterred to below, and
axcopt as otheiwise providad In this Ceod of Trush,

Right To Contead. Grantor may withho!d paymant of any tax, assogsment, or clalm in cenneciion with a good feith dispute over the obligation to
pay, &o long at Lerdar's intarest In 1he Properiy is not joopardized. ta lien arisos of ls filed as a resull of nonpayment, Grantor shali within fieen
{15) days after the lien arises or, if a tien is filed, within fiteen (15) days after Grantor has notice of the fliing, secure the discharge of the lien, or if
requesied by Lendor, doposit with Lender cash or a sufficient corporate surety bund or other security satisfactory to Lender In an amount sufficient
1o discharge the lien plus any cosis and attornays’ fees or other charges that could accrue as & result of a foreclosure or sale under the tien. In
any contest, Grantcx shall defend itself and Lernider and shall satisty any adverse judgment before enforcement against the Property. Grantor shall
nams Lender us an additional obligea undar any surety bond furnished in the contest proceedings.

Evidence of Paymient. Grentor shell upon daemand furnish to Lender satistaclory evidence of payment of tha taxes or assessments and shall
authorize the appropriate governmenial cfficial to deliver to Leader at any tima a wrilten statement of tho laxes and assessments against the
Property.

Noilce of Construction, Grantor shall nctify Lender at least fifteen {15) days bofcra any work Is commenced, any services are furnished, or any
malerigls are suppled:to the Property, if any mechanic’s lien, maderialmen’s lien, or other lien could be asserted on account of the work, senvices,
or materials and the cost axceeds $1,000.00. Grantor wilt uporn:request of Lender turnish to.Lender advance assurances salisfactory to Lender
ihat Grantor ciin aiid will pay the-cost of such Improvements. | : R e s

PROPERTY DA{MGE |F§MANCE. The following provisions relating to linsuring the Property ara a part of this Deed of Trust,




COEDAR e

Maintensrice of. Insyrance: Granlor shall procura:and maintain pojicles-of-fire insuranca Wwiih. standard exiended coverage endorsemanis. on.a
replacement baslﬁ,b;gtm  Insurable value covering all improvaments on the Rea! Property in an amount sufficient to avoid application of aay
ceinsiranca clause, dnd with a 'standard morlgatjes clausa in'faver o nder, togstir wih stich other hazard and liability insurance as Lender
may reasonalily require. | Policiss shali be rittan'In form, am aunts, covarages ind ibasis teesonably accepidble fo’ Lender and issuéd by &
company or combaniis reasonably accopiabls 1d Usnder. Grantor, upon‘tequaest of Lehdar, Will deliver to Lender from time lo time the policies of
certfiicates of istiran¢e In form satisfaclory 1o Lefider, including stipulalions that covercges will'ndi be cancelied or diminished without a1 Jeast ten
{10) days* prior wiitten noYice to Lender.Each insurance policy also shafl inciude éinéndorsament providing that coverage in favor of Lendsr wll
not be impaired I aney way by any act, cmission wr default of Grantor or any.other person. Should the Real Property at any time become located
in an area designealed by the Dirocior of the Faderal Emergency Managemant Agency a3 a spacial flood hazard area, Grantor agrees to oblain and
maintain Federat Flood Insurance for the full unpaid principal balance of the loan; up to the maximum policy fimits set under. the National_Fiood
Insurance Program, of;as otherwise required by Linder, and to meintain such insursince for the term of the loan. S
Appiication of Procveds. Grantor shall promptiy nolify’ Lender - of  any ‘loss ‘or' damage 1o the Property i the estimaled-cost of repair of
replacement exceads $500.00. ' Lender may maka proof of foss if Grantor falis to do o within fiftsen (15) days of the casually. Whether or not
Lender's security Is iinpaired, Lender may, at its election, receiver and relain the' proceeds of ‘any insurance and apply the- proceeds to the
raduction of the Indebledness, paymenl of any lien affecting the Proparty, or the restoration and repair of the Property. If Lender elects to apply
the proceeds to rostonation and repair, Grantor shall repair or replaca the damaged (r dastroyad Improvements in a manner satisfaclory to Lender.
Lender shall, upon satisfactory proof of such expenditure, pay or reimburse Grantor. from the proceeds for the reasonable cost of repair or
restoration if Grartor t5 not in default under this Dieed of Trust. Any procesds which hava not bsen disbursed within 180 days after their receipt
and which Lender has not commitied fo the repair or restoration of the Property shull ba used first to pay any amount owing to Lender under this
Deed of Trust, then to'pay accrued interest, and the remainder, if any; shall be applied:to the principal balance ‘of the indebtedness. I Lender
holds any proceetis at'sr payment in full of the Indabtedness, such procaeds shall bz peid to Grantor as Grantor's interests may appear.

Unexplred lnsurg;ncé at Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust af any truslee’s sale or other sale he'd under the provisions of this Deed of Trust, or at any foreclosure sale of such Property.

Compliance with Exiating Indebtedness. During the period in which any Existing Indebtednass describad below is in effect, compliance with the
insurance provisicns conlalned in the instrumant evidencing such Existing Indebledhess shall constitute compliance with the insurance provisions
under this Deed of Trust, to the exient compliance wilh the terms of this Dead of Trust would constitute a duplication of insurance requirement. If
any proceeds from the insurance become payabls on loss, the provisions in this Deed of Trust for division of praceeds shall apply only to that
portion of the proceads not payabls to the holder of the Existing Indebladness. .

IZPENDITURES BY LENCER. If Grantor {ails to comply with any provision of this Deed of Trust, including any cbligation to maintain Existing
Indebtedness in good staniling as required below, or if any action or proceading is conimanced that would materially alfsct Lendat's inlaresis in the
Property, Lender on Grankw's behalf may, but shall not be required 1o, lake any action ltat Lender dsams appropriate. Any amount that Lendar
txpends in so doing wil bear interest at the rate provided for in the Note from the date incurred or paid by Lender to the date of repayment by Grantor.
AR such expenses, a! Lendar’s option, will (a) be payable on demand, (b) be added to the balance of the Note and be apportioned among and be
payable with any instaiment payments to become due during either (i) the term of any applicable insurance policy or (i) the remaining term of the -
Note, or {c} be treatec! as i balloon payment which will bs due and payable at the Nole’s maturity. This Deed of Trust also will secure payment of
these amounts. The rights jorovided for in this paragraph shall be in adcition to any other rights or any remedies to which Lender may be entitisd on
eccount of the default. . Any such action by Lender shal not be construed as curing the default so as to bar Lender from any remedy that it ctherwise
vrould have had, .

WARRANTY; DEFENSIE OF TITLE. The foltowing prov:sions reiating to ownership of the Property are a part of this Dead of Trust.

Title. Grantor warrants that: (a) Granlor holds good and marketatie fitle of recorcl to the Property in fes simple, free and clear of ali liens anid
encumbrances other than those sat forih in the Real Properly descriplion or in the Bxisting Indebledness section below or in any lifle insurance
poiicy, titis report, or final title opinion issued in favor of, and acceptad by, Lender i connection with this Deed of Trust, and {b) Grantor has the
full right, powsr, and authorily 1o execute and deliver this Deed of Trust lo Lender.

Defense of Titie. Subject to the exception in ths paragraph above, Granlor warranis and wiil foraver dafend the file to the Property against the
lawfui claims of all persons. In the evant any sction or proceeding is commenced that quastions Grantor’s fitle or the interast of Trustes or Lender
under this Deed of Tritt, Grantor shall defend the rction af Granlor's‘expense. Granlor may be ths nominal party in such proceeding, biit Lender
shall be entitied to pariicipate in the proceeding and to be represented in the procseding by counse! of Lendsr’s own choice, and Grantor will
deliver, or cause to ba deolivered, to Lendar such insiruments as Lender may request tfrom time to time to permit such participation. -

Compliance With Laws. Grantor warrants thal the Properly and Granter's use of the Properly complies with ‘all existing applicable laws,
ordinarces, and rejulalions of governmental authorities. .

EXISTING INDEBTEDNRESS: The following provisicns concerning existing indebredness (the “Existing Indebiedness™ are a part of this Deed of Trust.

Existing Lien. The fien of this Deed of Trust securing the Indebtedness may be secondary and inferior fo an exisling fien. Grantor expressly
covenants and agrzes lo pay, or see io the paymant of, the Existing Indabledness and to prevent any default on such indebtedness, any default
under the instrumants evidencing such indebledness, or any defaull under any securily documents for such indebledness.

Defauli. i the payinent-of any installment of princigal or any interest un the Existing hidsbledness is not mada within the time required by the note
avidencing such indeblednass, or should a default occur under the instrument securing such indebladness and not be cured during any
applicable grace pariod therein, then, at ths option-of Lendar, the Incebtodness secured by this Deed of Trust shall bacome immediately dus and
payable, and this Deed of Trust shal be in defauit. o . ] , .
No Modification. Grantor shall not enter into any agreement with the holder of any mecrigage, deed of trust, or other security agreement which
has pricrity over this Daed of Trust by which that agreement is modified, amended, extended, or renswed without the prior writlen consent of
Lender. Grantor shall neither request ncr accept any fulure advances under any such security agreement without the pricr written consent of
Lender. ) o :

CONDEMNATION. The folloning provisions reléting to condemnation proceedings are a part of this Deed of Trust.
Application of Net Proceeds. It all or any part of the Property is condemned by eminent domain proceedings or by any proceeding or purchase
in lisu of condemnetion; Lender may at its eleclion require that all or any portion of ths net proceeds of the award be applied to the Indebtedness
or tho repalr or restoration of the Properly. The net proceeds of the award shall mean tho awsrd after payment of all reasonable costs, expenses,
and attornays’ fees ‘nculted by Trustee or Lendar in connection with the condsmnation. @ -

Proceedings. If any proceading in condamnation Is filed, Grantor shail promplly nclify Lender in writing, and Grantor shail promplly take such
sleps as may be nocassary o defend the aclion anc obtain the award. Grantor may bia the nominal party in such proceeding, but Lender shall be
entiled to participals in he oreceeding and lo be represented in the proceading by caunsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such Instrumants as may be requestad by it frem tima to time to permit such participation.
iNIPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, foss
and charges are a part of this Deed of Trust: L } )
Current Taxes, Feus and Charges. Upon recuest. by Lencer, Grantor shalt executs such documsnts in addition to this Deed of Trust and take
whatever other action Is requested by Lerder to perfect and continus Lender's fien cn the Rea! Properly. Grantor shall reimburse Lender for aif
taxes, a5 described below, together with ail expanses incurred in recarding, parfecting or continuing this Deed of Trust, including without bmitation
all taxes, fees, documnenliary stamps, and other chargies for recording ¢t registering this Dead of Trust.
Taxes. Tha foliowirg shali consfitule iaxes to which this section applies: (a) a specifiz lax upon this typs of Deed of Trust or upon all or any part
of the Indebledness sectired by this Dead of Trus!; (b) a specific tax on Grantor which Grantor is authorized or required te daduct from payments
on the Indebledness secured by this type of Deed of Trust; {c) a tax on this type of Desd of Trust chargeable against the Lender or the helder of
the Nols; and (d) a specific lax on ail or any portion of the indeblecness or on payments of principa! and interest made by Grantor.

Subsequent Taxes, If d ny tax o which this section applies is enacted sutssquent lo the date of this Deed of Trust, this event shall nave the same
sffect as en Event of Default (as defined below), and Lends: may exercise any or all of its available remedias for an Event of Default as provided
below uniess Grantor eilher  (a) pays the'tax before it becomss delinquent, or (b) contasts the tax as provided above in the Taxes and Lisns
section and dapasits with Lender cash or a sufficient corporate surely bond or other sesurity satisfactory to Lender.
SECURITY AGREEMEN'; FINANCING STATEMENTS. Ths following provisions relating to this Desd of Trust as a secunty agreemerit are a part of
this Deed of Trust, o s L
Security Agreemenl. This inslrument shall constitule a sscurity agresment to the extent any of the Property conslitules fixiures or ofher personal
. property, and Lende- shall have all of the rights of & secured party under the Uniform Commerclal Code as amended frem time o time.

-Security Interest. Upon requost by Lender, Grantor shall,exec'ut'e ﬁ'ééhcing stalements and take whatsver other action is requested by Lender to

: parfect and conlinue Lender’s security inlerest in the Rents‘and Personal Fropety. - In addition lo recording this Deed of Trusl in tha real property
records, Lender may, at any ime and withou! further authorization from Grantor, fils executed counterparts, copies or reproductions of this Desd
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of Trust as a financiny slatement. Grantor shall reimburse Lender for all expenses incumed In perfecting or continuing this security interest. Upon
default; Granter_shail assembls the Personal Properly in a mannar and at a place reasonably convenient to Granfor and Lender and make it

 available to Lsnder wihin thrée (3) days afterrecaipt of wrilten derhafid from Lender.” -
Addresses. “Th miifing ‘addresses cf Gréntor(debtor) and Lander (secured party), from which information concerning the securly inferest
gmed by this Ceed of Trust may be cbtainud (sach as required by the Uniform Comnietiai Code), are &s stated on the first page of this Desd cf

E'L?THFR ASSURAN,CES“'; ATTORNEY-IN-FACT. The following provisions ralating to further assurances and attorney—in-fact are a part of this Dead

rust. . H . B . : . T - Lo

Further Assurances, Al any time, and from tima 1o time, upon réquest of Lendér, Grantor will make, executs and deliver, or wil cause o be
made, exacuted or Jeliverad, to Lender or to Lender's desigree, and when requested by Lender, cause lo be filed, recorded, refled, or
reracorcad, as the cuse may bs, et such times and in such offices and places as Lender may dsem appropriate, any and all such mortgages,
deads of trust, securlly deeds, sacurity: agreements, financing statemants, continuation statements, instrumsnts of further assurance, cerfificates,
and other documants as may, in tha sole opinion of Lender, ba nscessary or dasirable in order to effectuate, complete, perfect, continue, of
preserve (a) the obkgations of Grantor under the Note, this Deed of Trust, and the Related Documants, and (b) the lisns and security interests
creaisd by this Deed of Trust on the Properly, whather now owned or. hereafter acquirsd by Grantor. Uniess prohibited by law or agreed to the
contrary i:'y tender In writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. o . e o
Attornsy—In—Fact. if Grantor falls to do any of the things referrad 1o in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor’s expense. For such purposes, Grantor hereby irravacably appoints Lender as Grantor's attorney~in—fact for the purpose
of making, exesuting, defivering, fiing, recording, and doing ali other things as may be necessary of dasirable, in Lender's sole opinion, to
accomplish the matiers referred to In the praceding paragraph. ’ ’

FULL PERFORMANCE. If Granor pays all th Indebledness when due, and otherwise performs ali the obligations imposed upon Grantor under this
Doed of Trust, Lendar shedl execute and deliver to Trustee a reguest for full reconveyance and shall execute and daliver 1o Grantor suilable stalemeants
of termination of any financing statement on file avidancing Lender's security interest i the Renfs and the Personal Property. Any reconveyance fee
required by law shall be paid by Granlor, if permitted by applicable law.’ i :
DEFAULT. Each of the fcllowing, at tha cption of Lender, shall constitu'e an evant of dufawit (Event of Defaull™y under this Deed of Trust:

Detauit on Indabiedness. Failure of Granior to make any payment when due on the indebtadnsss.

Detauit on Othor Peyments, Faliure of Grantor within the time raquirad by this Dued of Trust to make any payment for taxes or insurance, or any
cther payment riecetisary {o prevent filing of or {0 effact discharge of any lien. . .

Defautt in Faver of Third Psrties. Should Borrowar or any Grarntor ‘defailt under any ioan, extansion of credit, sacurity agreement, purchase or
sales agresmard; o any other agreement, in favor of any other craditor or person that may materially affect any of Borrower's progerty or
Borrower's or any.Girantor's ability to repay the Loans of perform their respective. obiigations under. this Deed of Trus! or any of the Related
Becuments. : : . : L .

Compllance Detaufil. Failura of Grantor to comply with any other term, obligation, covenant or condition contained in this Deed of Trust, the Nole
or in any of the Relaled Documents. . . , .

False Statements. ' Any warranly, represerilation or statement made or furnished to Lender by or on behalf of Grantor under this Deed of Trust,
the Néte of the Relaled Documents is false or misleading in any matariat respect, either now or at the time made or furnished.

Detective Coliiteralization. This Dead of Trust or any of the Reldted Documerits ceases o ba in full force and effect (inciuding failure of any
collateral docunients; io craate a valid and perfectsd security interest or fian) at any tima and for any reason.

Desth or-Insolvency. The death of Grantor, the insolvency of Grantor, the appointment of a receiver for any part of Grantor's property, any
assignmant for the bienefit of creditors, any lype of creditor workoust, or the commencement of any proceeding under any bankruptey or insolvency
laws by or against Grantor. : .

Foreclosure, Forfeltura, tc. Commancement of foréclosure or forfaittiré proceedings, whether by judicial proceeding, seli-help, repossession or
any other methid, by any creditor of Grantor or by any governmantal agency against any of ihe Property. However, this subsection shall ot apply
in {he event of a gobd faith dispute by Grantor s to the validity or reasonablensss of the claim which is the basis of the foreclosure or forefaiture
proceeding, provided that Grantor gives Lander written notice of such claim and furnishes resarves of a surety bond for the claim satisfactory to

Lender, ; .

Breach of Othur Ajireement. Any breach by Grantor under the latms of any ottior sigresment between Grantor and Lender that is not remsdied
within any gracs pariod provided theraln, including without limitalion any agreemant concerning any indebtednass or other obligation of Grantor to
Lender, whather sxisting now or later. ; - .

Events Affectiing Guaranior. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becemes in¢ompetent, or revokes of disputes the validity of, or liability. under, zny Guaranty of the Indebledness. Lender, at ils option, may, bui
_shall not be racjuirers to, permit the Guaranlor's astate to assume unconditionally tae cbligations arising under the guaranty in a manner safisfactory

to Lender, and, in doing so, cure the Event of Defaull. :
Insecurity. Lender in good faith deems ilself insecure.

Existing Indettedness. A defauit shall oceur under any Exisﬁn_g Indebledness o bndar any instruménl on the Property securing any Existing
Indsbladness, or commencement of zny suit or other action to foreclose any existng lien on the Property.

Right to Cure. If such a failure Is curable and if Grantor has not teen given a nolice of a breach of the same provision of this Deed of Trust wilkin
the preceding twebx (12) months, it may be curad (and no Event of Default will have occurred) it Grantor; after Lender sends written notice
damanding cure of such fallure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fiteen (15) days, immedialely
initiates steps.sufficient to cure the failure and thersafter continues and completes all reasonable. and necessary sleps sufiicient to produce
compliance &s 001 as reasonebly practicel. - ' :

RIGHTS AND REMEDIE!S ON DEFAULT. Upon the cccurrencs of any Event of Dofaclt and ai any fime thereafter, Trustes or Lender, at ils option, may
axercise any ona or mon3 of the following rights and romedies, in addiiion 1o any other fights or remedies provided by laws:

Accelerate im!e!sﬁ;dneyss.» Lender shall have ths right at its option without notive ta Grantor to declare the entire indsbledness immediately due

and payable, inclucling any prepayment penalty which Grantor would be required to-pay.
Foreclosure. With respect to all or any peit of the Real Properly; the Trustes shiiil fiave the right to foreclosa by notice and sale, and Lender shall

have the right to fareciose By judicial foreclostire, in gither case in accordance with ‘and to tha full extent provided by applicable law. If this Dead
of Trust Is foruciosed by judicial foreclosure, lender will-be eniified to a judgment which will provide that if the foraclosure sale proceeds arg

insutficlent to satisly the judgment, axeculion may isstie for the amount of the unpaid balance of the judgment.

UCC Remedles.  With respect to all or any part of the Personal Pro;ﬁerfy, Lender shall have ail the rights and remedies of a secured party under
the Uniform Commaicial Code. : -

Coltsct Rents. Lender shail have the right, without notica ta Grantor, to iake possession of and manags the Property and collect the Rents,
including amounis pest due and unpaid, and apply the nel proceeds, over and above Lendar's costs, against the indebledness. In furtherance of
{his right, Lentler riiay require any tenant ur other user of the Propedty fo make payments of rent-ar use fass directly to Lender. If the Renls are
collectad by Londer, then Grantor irravocably dlasignates Lender as Grantor's altornoy-inlact to endorsa instrumants received in payment thereof
In the name of Grantor and lo negoliate the same and collect the proceeds. -Payimenis by lanaals or other users to Lender in rasponse to Lendsr’s
demand shali satisly the obligations for which:lhe paymants are made, whsthar or not any proper grounds for the demand existed. Lender may
exerciso Iis rights under this subparagraph eithar in person, by agent, or through & receiver.

Appolnt Recelver, Lender shall havs the right to have a receiver appointed to teke possassion of all or any par of the Property, with the power 1o
protect and preserve the Property, to'operate the Properly preceding foraclosure or sale, and to collect the Rents from the Property and apply the
procesds, ovér and above the cost of the receivership, against tha Indebledness. The roceiver may serve without bond if permitted by few.
Lender's right o the appointment of a recelvar shall axist whether or not the ‘apparent value of the Properly excesds the Indebtedness by a
substaniiai amounl, Employment by Lendar shall not disqualify & person from seiving as a recalver. :

Tenancy st Sufferance. If Grantor remains In possession of the Property.afier.the Property is sold as provided above or Lender olherwisa
bacomes entited t» possession of the Properly upon default of Granlor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender's option, either {a) pay a reasonable rental fo* tha use of the Property, or (b) vacale the Properly immedialsly
upon the demand ! Lender. B R

Dther Remedies. Trusles or Lender shall havn any other ﬁah}' drremady providiad in this Desd of Trust or the Note or by aW.s vl 4
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Wotice of Sate. Lender shai give Grantor reasonable notice of ihe time and place of any puislic sale of the Parsonal Properiy or of the time afler
which any piivate sals or other intended dispasilion of lhe Personal Properly is to be made. :Reasonable notice shall mean nolice given at feast
:gm (i0) days bafore thy tire of the sale or cisposilion. Any sala of Parsonal Properly may be made in conjurchon with any sale of the Real

roperty. . .
13ale of the Property. To thie extant permitted by applicable law, Grantor hereby walves.any and all sights to have the Property marshatied. in
axercising its rights and remadies, the Trusiee or Landar shall be fres to sall all or any part of the Properly logsther or separately, in one sale or by
weparale sales. Lender shall be entitled o bid at any public sala on all or any portion of thy Property.

‘Waiver; Election of Remedlies. A waiver by niny parly of a breach of a provision of this Desd of Trust shall not constitute a waiver of or prejudice
the party’s rights othervise lo demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Note, in any Ralated Document, or provided by law shell not excluds pursuit of any other remedy, and an
alaction to make axpenditures or o take action to parform an obligation of Grantor under lhis Dead of Trust after failure of Grantor to perform shall
not affect Lendsr’s right to daclare a default and to exercise any of its remedies.

Aftorneys’ Fees; Expenses. If Lender institutes any suit or action 1o enforce any of the: tefms of this Deed of Trust, Lender shall be entitied to
meover such sum as the court may adjudge reascnable as altorneys’ fees at trial and on uny appeal. Whether or not any court action is involved,
all reasonable expenses insumed by Lender which in Lender's opinion are necessary &t any time for the protection of its interest or ihe
anforcement of its rights shall become a part of th Incdebledness payable on demand and shall bear interest at the Note rate from the date of
sxpanditure untit repaicl. Expenses coverad by this paragraph include, without limitaticn, howaver subjsct to any fmils under appiicable law,
Lender's attornays' fees: whather or not there is a lawsuit, including attorneys’ fees for barkruplcy proceadings (including efforts to modify or
wucals any automalic stay o- injunction), appeals and any anticipated post-judgment collection services, the cost of searching records, oblaining
iitie reporis (Including foreclosure reports), surveyors' reporls, appraisal fees, litle insurange, and fees for the Trustee, to the extent permitted by
apphcable law. Grantor also will pay any cour costs, in addition to all other sums provided by law.

Flights of Trustee. Trustee shail have all of the rights and duties of Lender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee are part of this Deed of Trust.

Powers of Trustee. In addtion to all powars of Trustee arising as a matter of law, Trusiee shall have the power to take the following actions with
rsspect to the Property upen the written request of Lender and Grantor: (a) join in prepering and filing a map or plat of the Real Property,
including the dedication: of straels or other rights to the public; (b) join i granting any easarnant or creating any restriction on the Real Property;
and {c) join in any subordination or other agreement affecling this Deed ot Trust or the intsrest of Lender under this Deed of Trust.

Ubligaticns to Nolify. Trusiee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
¢r proceeding In which Grartor, Lender, or Trustee shall be a party, unless the action or proceeding is brought by Trusiee.

Trustee. Trusles shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies se! forth above,
vith respect to all or any part of the Property, the Trustee shall have the right to foreclose by nolice and salg, and Lender shall have the right to
tareclose by judicial foreclosure, in either case in accordance with and to the full extent providad by applicable law.

successer Trustee. Londer, at Lender's oplion, rmay from time to time appoint a successor Trustee lo any Truslee appointed hereunder by an
instrument executed and acknowledged by Lender anci recorded in the office of the recorder of Klamath County, Oregon. The instrument shalt
conlain, in addition o &l otier matters requirad by state law, the names of the originat Lencler, Trustee, and Granter, the book and pags where
this Desd of Trust.is recordad, and the name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or its successors In inferest. The successor trustee, without conveyznce of the Property, shall succeed to all the title, power, and duties
conterred upon the Trustee in this Deed of Trust and by applicable iaw. This procedure “or substitution of trustee shall govern to the exclusion of
&l other provisions for subslitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any nofice under this Desd of Trust shall be in wriling, may be sent by telefacsimile (uniess
otherwise required by faw), and shall be effective when actually delivered, or when deposiled with a nationally recognized overnight courier, or, if
mabed, shall be desmed efiective when deposited in the United States matl first class, certified or registered mail, postage prepaid, direcled to the
addrasses shown near the beginning of this Deed of Trust. Any parly may change its address for nolices under this Deed of Trus! by giving formal
wrilten notice to the oiher pariss, specifying that the purpose of the notice is to change the party's address. All copies of notices of foreclosure from
the hulder of any Hien which has’ priority over this Deed of Trust shall ba sent ‘o Lender's addisss, as shown near the beginning of this Deed of Trust.
For notice purposes, Granlor agraes to keep Lender and Trustee informed at all times of Grantor’s current address.

MISCELLANEOUS PROVISIONS. The following rriscellanecus provisions ara a par! of this Dead of Trust:

Amendments, This Deed ¢f Trust, together with any Rzlated Documents, constitutes the entire understanding and agreement of the parties as to
the matlers sat forth in this Dead of Trust. No allsration of or amendment to this Desd of Trust shall be effective unless given in writing and signad
by the parly or parties sought to be chargad or bound by the alteration or amendment. )

iApplicable Lew. This Deed of Trust has bzen delivered to Lender and accepled by Lender in the State of QOregon. This Deed of Trus!
uhall be governed by and onstrued in accordance with the laws of the State of Gregion.” -

:(:api!on Heedings. Cuaption headings in this Deed of Trust are'{ér convenience purposaé c);n!y and are not to be used to irterpret or dsfine the
provisions of this Deed of Trust. h )

Merger. There shall be na merger of the interest or estate created by this Deed ‘of Trust wflﬁ' any other interest or estate in the Property at any
. -lime held by or I_or the henafit of Lender in any capacity, without the writlen consent of Lendar. - :

Muliiple Parties. Ali obligations of Grantor under this Deed of Trust shall be joint ‘and several, and all references fo Grantor shall mean each and
avery Grantor. This means that each of the persons signing below is responsible for all obligations in this Deed of Trust.

Saverabliity.  If a court of competent: jurisdiction finds any provision of this Deed of Trust'to-be Invalid or unenforceable as to any person or
circumstancs, such finding shall not render that provision invalid or unenforceable as {o any other persons or.circumstances. if feasible, any such

" pHending provislon shalt be desmed to be madified to be within'the limits of enforceability or validity;-howaver, if the offending provision cannot be
5o modified, i shall ba stricken and ail other provisions of this Deed of Trust in all other respects shali ramain valld and enforceable.

Successors and Asslgns. Subject to the limitations stated in this Deod of Trust on transter of Grantor's intarest, this Deed of Trust shall be
isinding upon and inure to the benefit of the parties, their successors and asslgns.  If owrership of the Proparty becomes vestad in a perscn other
than Grantor, Lender, without nolice to Grantor, may deal with Grantor's successors with reference to this Deed of Trust and the Indebledness by
way of forbearance or extersion without releasing Grantor from the obligations of this Deed of Trust or liabllity under the Indebtedness.
‘Time is of the Essence. Tima is of the esserice in the performance of this Deed of Trust.
‘Walvers and Consents. - Lender shall not be desmed to have waived any rights: undir this-Desd of Trust (or under the Related Documents)
wnless such waiver is in wriing and signed by Lender. . No delay or omission on the part of Lender In exercising any right shall operate as a waiver
o such right or any other fight. A waiver by any parly of a provision of this'Deed of Trust shall not constifute a waiver of or prejudice the party's
right otherwise to demand strict compliance with that provision or any-other provision.. No. pricr. waiver by Lender, nor any course of dealing
 pmelwesn Lerdar end (3ranlor, shall constitute a waiver of any of Lendar's rights or any ol Grantor's ohfigations as fo any future lransactions.
Whenaver coraant by Lender is requined in this Dead of Trust, the granting of such corssnt by Lender v any instange shadl not consiiule
- aenlinuing consent fo subsuquent Instances whers such consentls requitet. - : -
BACH GRANTOR ACKNOWLEIGES HAVING READ ALL THE PROVISION Sif THIS BEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS. - : LI o :

GRAYTOR:

Mark E Bustiner
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On this day bafore me, the undsrsigned Notary Public, personally appear skt sad-Patricte-R-Bue * te me known 1o be the
Individuals described in and 'who execuled the Deed of Trust, and acknowiedged that they signed the Dead of Trust as their free and voluntary act and
daud, for the usss and purpases thersin mentiored. : C . .

Glvan under my hand znd cfficial seal this % ?’ = day of N o L1895
e, oAl s saing st S0/ ALk ST
By . 2. B ‘ Residing st _ FC0/" 27000

£

Notail Public In and for the Stale of oe G o) " My commission eipires Z/ /f/ QDD

REGQUEST FOR FULL RECONVEYANCE
; (7o be usad only when obligations have bsen paid in full).

To:_: ‘ , Trustee . : R

The 1undersignad Is the lagal owrier and holder of all Inciebtedness sacured by this Deed of Trust, | All sums secured by this Deed of Trust have been
tully jyaid and satisfied. You are hersby directed, upon payrhent 19 you of any sums owing 10 ‘you under the terms of this Deed of Trust or pursuant 1o
any tpplicable statute, to cacstithe Nots secured by this Doed of Trust {which'is delivered t6'you- together with this Dead of Trust), and to reconvey,
withetit wamanty, lo the paifies designated by the terms. of this Deed of Truet, the estate now hald by you under this Dead of Trust. Please mail the
recolvseyance and Relafed Docuinants to: . . - ) e . .

1,

Date: o SH - . 2+ seneficlory:
H B RN i : o . . ~By: ¢
s
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STATE.OF OREGON: COUNTY OF KLAMATH : 55,

Filed for record at request of’ __Amerititie the léth day
of July AD,19_98 at_11:39 o’clock A_ M., and duly recorded in Vol. M98 ,

of Morteages onPage 25216 .
' _‘Bernetha G. Leggsch, County Clerk

FEE $35.00 By i Koo




