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SOUTHEERN PACIFIC FUNDING CORPORM'IOE
'ATTH: ATTM: POST CLOSIKG

'4949 MBADOWS RD., STE 600

"LAKE OSWEGO, OR 97035

LOAR #: 03000024;33 :
s MTC, 44001- M5
DEED OF ,TRUST

THIS DEED OFF TELUST (**Security Instrumen '} is made on .mxx 7, 1398 . The grauntor is
:CLEVEIABD CLAY.TOIS

. (““‘Borrower”’).
‘The trustee is AMERICITLE

3 ‘ . i . (“Truétee”). )
The beneficiary is SOUTHERN PACIFIC FUEDING CCRPORATIOR s B CALIFORRIA CORPORATION

‘ which is organized and
existing under the lawsof  THE STATE OF CALIFORNIA
and whose address is 4949 MEADGWS RD,, STE 600, LAKE OBWEGD ; OR 97035

(“*Lender’’).

Borrower owes Lendler the principal sum of TWENTY ONE THOUSAND FIVE HUNDRED AND NO/100+##ssisskwtxs
LA A2 2 L SRR 2 AR 2R s s A s AT R R Y R EEE TN R R T E TR Y Douars
U.s. $21,500.00 ). Thisdebtiscvidenced by Borrower’s note dated the same date as this Security Instrament (“Note™),
which provides for monthly payments, with the: full debt, if not paid earlier, due and payable on  AuguUST 1, 2028.
This Security Instrament secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
xtensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note¢. For this purpose, Eorrower irrevecably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in -~ RLAMATH County, Oregon:

LOT 9 IH BLOCK 29 OF HOT SPRIRGS ADDITIOR TO THE CITY OF KLMATH FALLS ACCORDING TO THE
OFFICIAL PLAT THHREOF OF FILE N THE OFFICE OF THRE COUKT! CLERK OF RKLAMATH COURTY,
OREGON.

AP #: TL#11700

which has the address of 1850 MANZANITA STREET, KLAMATH FALLS
8 lﬁ . ' S [Street, City],
Oregon 57601 i (“Propeity Address™); '

: | 1Zip Code) ‘ '
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" TOGETHER WITH ‘all the improvements now or hereafter erested on thelpnﬁpetty, and all easernents, appuricnances, and -
fixtures now or hereafter a part of the property. All replacements and zdditions stall alsobe covered by this Security Instrument. All
of the foregoing is referred to in this Secarity Instrument as the “Property.”’ e

BORROWER COVENANTS that Barrower it Iawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumberes, except for encumbrances of record. Borrower warrantsand will defend generally
“he title to the Property against all claims and demands, subject to any encumbraaces of record.

THIS SECURITY INSTRUMENT combines uniform covenants for naticmal use and non-uniform covenants with lLimited
variations by jurisdiction to constitute 2 aniform security instrurment covering 1eal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Latc Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written svaiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*‘Funds) for: (a) yearly taxes and
assessments which may attain priority over this Security Instrument asalien on the Property, (b) yearly leasehold payments or ground
rents on the Property, if any; (c)yearly hazard or property insurance premiums, (<)) yearly flood insurance premiurns, if any; (€) yearly
morigage insurance prerniums, ifany; and (f) any sums payableby Borrower toLender, inaccordance with the provisionsof paragraph
8, in lieu of the payment of mortgage insurance premiums. These items are called ““Escrow Items.’’ Lender may, at any time, collect
and hold Funds in an amouat not to exceed the ‘maximum amount a lender for a federally related mortgage loan may require for
Borrower’s escrow account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time totime, 12U.8.C.
Section 2601 et seq. (*“RESPA’"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time,
collect and hold Funds in an amount not {0 exceed the lesser amcunt. Lender may cstimate the amount of Funds due on the basis of
current data and reasonable estimates of expenditures of future Escrow Ttems or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by 2 federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow
Items, unless Lender pays Borrower interest on the Fundsand applicable law permits Lender to make such acharge. However, Lender
may require Borrower typay a one-time charge for an independent real estate tax reporting service used by Lender in connection with
this loan, unless applicable law provides otherwise. Unless an agreement is made: or applicabie law requires interest tobe paid, Lender
shall not be required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an anfiual accounting of the Funds, showing
credits and debits to the Funds and the purpose for which each debit to the Funds was made. The Funds are pledged as additional
security for all sums secured by this Security Instrument.

If the Funds hzld by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in aocordance with the requircments of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lenger shall promptly refund to Borrower arnty Funds held
by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property,
shail apply any Funds held by Lender at the time of acquisition or sale asacredit. against the sums secured by this Security Instrument.

3. Application of Payments. Unless applicable Taw provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal dug; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay ali zaxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leaschold payments o ground rents, if any. Borrower shall pay these obligations
in the manner provided in paragraph 2, or if not paid in that manzer, Borrower chall pay them on time directly to the person owed
payment. Borrower shall promptly furnish o Lender all notices of amounts tole paid under this paragraph. If Borrower makes these
payments directly, Borrower shzll promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge anylien which has priority over this Security Instrumentunless Borrower: (a) agreesinwriting
to the payment of sthe cbligation secured by the lien ina manner acosptable to Lender; (b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal procecdings which in the Lender’s opinion operate to prevent the enforcement of the lien;
of (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If
Lender determines that any part of the Property is subject to a lien which may attain priority over this Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within

10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvems:nts now existing or hereafter erected on the Property
insured against loss by fire, hazards included. within the term ‘‘extended coverage” and any other bazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be mairtained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably ‘withheld, If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage
to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance pelicies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shail
have the right tc hold the policies and renewals. If Lender requires, Borrower shalk promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lenderand Borrower otherwiss agreein writing, insuranceproceedsshali beappliedto restorationor repair ofthe Property
damaged, if the restoration or repair i econoraicaily feasible and Lender’s sacurity is not Iessened. Ifthe restoration ot repair is not
economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this
Security Instrument, whetheror not thendue, with any excess paid to Borrower. If Borrower abandons the Property, or doesnot answer
within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then Lender may collect the insurance
proceeds. Lender mey use the proceeds to repair or restore the Froperty or to pay sums secured by this Security Instrument, whether
or not then due. The: 30-day peried will begiit when the notice is given. co .
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; Unless Lender and Borrower otherwise agree in writing, any application of priaceeds to principal shall not extend or postpone

" the duz date of the morthly payments referred to in paragraphs: | and 2 or change the amount of the payments, If under paragraph

+ 21 the Property isasquired by Lender, Borrower’s right to any insarance policies: and proceeds resulting from damage to the Property

“‘prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the
acquisition. - B ;

, §. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, ustablish, and uss the Property as Borrower’s principal residence within sixty days afier the execution of this
Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the date
of occupancy, unless Lender otherwise a grees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Eorrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be in de fault if any forfeiture action or preceeding, whether
civil or criminal, isbegun thatin Lender’s good faith judgment could resultin forfeiturc of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender's security intersst. Borrower may cure such a default and reinstate, as provided
inparagraph 18, by causing the action orproceeding tobe dismissed with a ruting that, in Lender’s good faith determination, precludes
forfeiture of the Bonower's interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall alsa be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lerder (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower’s occupancy of the Property as a
principal iesidence. If this Security Instrument is onaleasehold, Borrower shall comply with all the provisions of thelease. f Borrower
acquires fee titie to the Property, the leasehoid and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. i Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a proceeding
in bankruptcy, probate, for condemnatior: or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever
is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums
secured by a lien which his priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering
«n the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shalf become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree (0 other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
meortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
inortgage insurance premium being paid by Borrowsr when the insurance coverage lapsed or ceased to be in effect. Lenderwill accept,

obtained. Borrower shall pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with any written
agrecment between Borrower and Lender or applicable law.

9. Inspection. Lender orits agent may maks reasonabic entries uponand inspections of the Property. Lender shall give Borrower
rotice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be: paid to Lender.

Intheeventofatotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any ¢xcess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of
the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security Instrument
immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shali be reduced by the amount of the proceeds multiplied by the following frastion: (a) the total amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking. Any balance shatl
be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the Property immediately before
ti: taking is less than the amount of the sums secured immediatcly before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise pravides, the proceeds shatl be applied to the sums secured by this Security Instrument
whether or not the sums ase then due.

If the Property is abancloned by Borrower, or if, after notice by Lender to Borrawer that the condemnor offers to make an award
orsettlea claimfor damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lenderisauthorized
to coliect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the morithly payments referred t in'paragraphs 1 and 2 or change the amount of such payients.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extersion of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor it interest of Borrower shall not
operate torelease the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to commence
praceedings against any successorin interest or refuse 1o extendtimcforpaymemoro!hemisemodi@ amortization ofthe sums securcd
by this Security Instruracnt by reason of any demand made by the eriginsl Borrower or Borrower's successors in interest. Any
forbsearance by Lender in exercising any right or remedy shall not bo a waiver of or preclude the exercise of any right or rcmedy.

12. Suceessyrs and Asnigns Bound; Joint and Sieveral Liability; Co-signers. The covenants and agreements of this Security
Ingirument skall bind and benefit the successors andl assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Boirower's covenants and agreements shatl be Jjoint znd several. Any Borrower who ca-signs this Sceurity Instrument but does not
exerute the Note: (a} isco-signing this Security Instrusient only to morigage, grantand convey that Borrower s interestin the Property

OREGON.- Single Family -FNMA/FHLMC UNIFORM INSTRUMENT
VMI-SR(OR) (9503) Form 1038 9/90 Amended £/91
ORVDEED ;

Initials: @ @

Page3of 5




| | | 25241
i : i . : i ! Ll Lo : T V.: : LOAR #: 0300002438
‘under the terms of this Security Instrument; (0) is not personaily abligated to pay the susns sccured by this Security Instrument; and
‘(c) agrees that Lender aind any other Borrower may agree to extend, modify, forbear or malke any accommodations with regard to
the terms of this Secarity Instrument or the Note without that Ecrrower’s conssnt.. v

13. Loan Charges. If the oan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or t be collected in connection with the loan exceed
the permitted limits, then: (a) any such Iloan charge shall be reduced by the amouni necessary to reduce the charge to the permitied
limit; and (b) any sums already collected from Borrower which exceeded permitied fimits will be refunded to Borrower. Lender may
choose to make this refiund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be wreated as a partial prepayment without. any prepayment charge under the Note.

14, Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by matiling it by
first class mail unless apjplicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower desighates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other addiess Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be
deemed to hava beea given to Borrawer or Lender when given as provided ir: this paragraph.

15. Gaverning Lavr; Severability. This Security Instrument. shalt be governed by federal law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conilict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and tie Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note ard of this Security Instrument.

17. Transfer of the Property or a Beneficizl Interest in Borrawer. If all or any part of the Property or any interestin it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without Lender’s
prior written conserd, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shzll not be exerciscd by Lender if exercise is prohibited by federai law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelcration. The notice shall provide a period of not less
than 30 days from the date the notice is deliverzd or mailed within which Berrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these suras prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrumeni without further notice or demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Berrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlierof: () 5 days (or such other period asapplicable law may specify
for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (2) pays Lender all sums which then would be due -
under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but niot limited to, reasonable attorneys’
fees; and (d) takes such action as Lender may rezisonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower’s obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
reinstaternent by Borrower, this Security Instrument and the obligations sesured hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as the ““Loan
Servicer™”) that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
of the change inaccordance with paragraph 14 above and applicable law. The notice will state the nameandaddressof the new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrover shall not cause or permnit the presence, use, disposal, storage, or release of any Hazardous
Substances onor in the Property. Barrower shall not do, nor allow anyone else to do, anything affecting the Property thatisin violation
of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small
quantities of Hazardous: Substances that are generally recognized to be appropriate to normal residential uscs and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmentai Law of
which Borrower has actual knowledge. IfBorrower learns, or is notified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in acoordance with Environmental Law.

Asused inthis paragraph 20,  ‘Hazardous Substances®” arethose substancesdefinsdastoxic orhazardous substancesby Environmental
Lawand the following substances: gasoline, kerosene, other flammabie or toxic petrolevan products, toxicpesticidesand herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, ¢ ‘Environmental Law’’
mecans federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFOEM (COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleradion; Remedies. Lender shall give notice to Borrower prior to acceleration foilowing Borrower’s breach of
any covenant or ajgreement in this Security Instrument (but not prior to acceleration under paragraph 17 uniess applicable
law provides othei-wise). The notice shall specify: (a) the defauit; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring i conrt action to assert the non-existence of a default or any other defense of Borrower to acceleration and
sale. If the default is not cured oa or before the date specified in the notive, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedics permitted by applicable law, Lender shall be entitled to collect all expenses incurred in pursuing the
remedics provided in this paragrapb 21, including, but not limited to, reasonnbie zttorneys’ fees and cousts of title evidence,

If Lender invokes the power of szle, Lender shall execute or cause Trustee to exccute a written notice of the occurrence
of an event of defanlt and of Lender’s election to cause the Property to be sold and shall cause such notice to be recorded in
each county in which siny part of the Property is located. Lender or Trustes: shall give notice of sale in the manner prescribed
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" by applicabie law to Bnrmwrr and to othex' peu'sons pressnbed by applis:ab !e Liwe. Aﬁer th. time required by applicable law,
" Trustee, without demand on Borrewer, shall rell the Propeity at public auction to tiie highest bidder st the time and place
. and under the terms dmignated in the notice of sale in one or more parcels and in any order Trestee determines. Trusiee may
postpone sale of all or jiny parcel of the Property by public anmotincement .it the time and piace of any previously scheduled
. sale, Lender or its desugnee may purchase the Property at any sale. :

Trusteeshall deliver to the purchaser Trustee’sdeed cnnv&'ym:gthe Property wathout amy covenant or warranty, expressed
orimplied. The recitaliiin the Trustee’s deed shall be prima facic cvidence of the truth of the statements made therein. Trustee
shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not limited to, reasenable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons
legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustes to reconvey the
Property and shafl surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee.
Trustee shall reconvey the Property without warranty and without charge to the person or persons legally entitled to it. Such person
or persons shall pay any recordation costs.

23, Substitute Trustee. Lender may, froin titne to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, ““attorneys’ fees’” shall include any attorneys® fees
awarded by an appellate: court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this Security
Instrument, thecovenants and agreements of each such rider shall be incorporate! into and shall amend and supplement the covenants
and agreements of this Security Instrument as if the rider(s) were a part of this Secunty Instrument.

[Check applicable box(¢s)]
%1 Adjustable Rite Rider [ Condominium Rider , 1 1-4 Family Rider
[ Graduated Payment Rider 7] Planned Unit Development Rider ] Biweekly Payment Rider
{1 Balloon Rider 7 Rate Improvenient Rider [T Second Home Rider
1 V.A. Rider 1 Othex(s) [specify]

BY SIGNING BEIJDW Borrower accepts and agrees to the lerms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.
- Witnesses: :

gééwga 4/% P AL

CLEVELAND CLAS'TOII

STATE OF OREGON,  Klamath ' County ss:
Onthis 8th - dayof July ' personally appeared the above named

CLEVELAND CLAYION
and acknowledged the foregoing instrument fobe ~ his voluntary act and deed,

My Commission. Expires:  12-20-98 Before me:
(Official Seal) :

o b i Sk
WW "0 83ISR NO!SB‘M%\W

| EZ0V0°ON NO!SE'W&W(JO S
MOBDIUD-IMEAL 4, o i Notary Fublic for Oregon
wm'vsxé’aw"m \ ‘ ut U
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ADJ USTABLE RATE RIDER

(LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this  7TH  dayof JULY, 1998,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the ‘‘Security Instrument””) of the same date given by the undersigned (the *‘Borrower”’) to secure
Borrower’s Adjustable Rate Note (the ““Note’*) to  SOWTTFHERN PACIFIC FPUNDING
CORPORATION, A CALIFORNTA CORPORATION

(the’Lender") of the same date and covering the proparty described in the Security Instrument and located at:

1850 MANZANITA STREET
KLAMATIH FALLS, OR 97601

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTELY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST FATE CAN CHANGE AT ANY ONE TIME AND THE
MAYIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. Inadditionto thecovenantsand agresments made in the Sccurity Instrument,
Borrower and Liender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 11.562%. The Note provides for changes in the interest
rate and the monthly payments, as follows: :

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates : :

The interest ratc [ will pay may charge on the isv day of AUGUST, 2000, and on
thatdayevery . 6TE month thereafter. Each date or which my interest rate could change is called a
““‘Change Date.”’

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index’” is the average
of interbank offered rates for six-month U.S. dollar-dencrninated deposits in the London market (““LIBOR"’), as
published in The Wall Street Journal. The most recent Inde:x figure available asof the first business day of the month
immediately preveding the month in which the Change Date occurs is ¢alled the *“Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparabie
information. The Note Holder will give me notice of this choice.

{C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding SEVEN AND
687/10090 percentage point(s) ( 7. 687% ) to the Current Index. The
Note Holder will then round the result of this addition to the nearest one-tighth of one percentage point (0.125%).
Subject to the: limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the next
Change Date. .

The Note Holder will then deterrnine the amount of the monthly payment that would be sufficient to repay the
unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my new interest rate
in substantially equal payments. The result of this calculation: will be ths new amount of my monthly payment.

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will not be greater than 13.0862%,
orlessthan  11.562%, Thercafier, my intercst rate will never be increased or decreased on any single
Change Date by more than ONE AND ONE-HALY percentage point { 1.500%)
from the rate of interest I bave bezn paying for the preceding 6 = months. My interest rate will never
be greater than 18.562%. My interast rate will never be lesa
than the start rate or 11.562%. ;
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(E) Effective Date of Chunges
My new interest rate will become effective on each Change Date. I will pay the amount of my new monthly
payment beginiing on the first monthly payment date after the Change Date until the amount of my monthly

paymsnt changes again,

() Notice of Changes

The Note Holder will deliver or mail to me a notice of 2ny changes in my interest rate and the amount of my
monthly payment before the effective date of any change. The notice will include information required by law to
be given me ancl also the title and telephone number of a person who will answer any question I may have regarding
the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Coverant 17 of the Security Instrument is amended to read as follows:

Transier of the Property or 2a Beneficisl Interestin Borrower. Ifall orany part of the Property or any interest
in itis sold or transferred {or if 3 beneficial interest in Bosrower is sold cr transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument. Lender also shall not exercise this option if:
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the intended transferee
as if a new loari were being made to the transferee; and (b) Lender reasonably determines that Lender’s security
will not beimpaired by the loan assumption and that the rick ofa breach of anty covenant or agreement in this Security
Instrument is acceptable io Lender.

To the extent permitted by applicable law, Lender may charge a reasonable fee as a condition to Lender’s
consent to the loan assumption. Lender may also requirz the transferes to sign an assumption agreement that is
acceptable to Lisnder and that obligates the transferee to keep all the promises and agreements made in the Note
and inthis Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument
unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed
within which Borrewer must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums
priortothe expiration of this period, Lender mayinvoke any remedies pexmitted by this Security Instrument without
further notice or demand on Berrower.

BY SIGNING BELOW, Borrower accepis and agrees to the terms ‘md covenants contained in this Adjustable

Rate Rider.

CLEVELAND CLAVYTON

S'TATE OF OREGON: COUNTY OF KLAMATH - ss.

Filed for record at request of bmerditi tle ' the 14th day

of Tuly AD.19_493 a 11:47 o'clock ___A: M., and duly recorded in Vol. __Mog .
- of Mortigages on Page 25238

. : i ernetha G. Letsch, Counly Clerk
FEE  $40.00 : By 4[( U%Zl
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