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TRUSTDEED ‘ , OF OREGON,

Stonecrest Homés, Inc.

K ..M., and recorded in

LTC ‘Exchangmzx‘n?:;l;"'mf : T ‘sméﬁ'nsssﬁvsn o bqok/reel!voium No. .. onpage
FOR

" William M. Ganong Profit Sharing Plan) nscmoen-sussv

Record of .__.______.__X\_ of said County.

s W v
Witness my hand an¥, seal of County

wmmﬁwmanmumﬁm:,_ m >
Aspen Title & Escrow, Fnc. i ... ...
325 Main_ Street. ;

TRLE
» Reputy.

THIS TRUST DEED, made this day of _.July - 19.98.__, betwee
Stonecrest Homes, Inc. e . )
et : L . as Grantor,
Aspen Title & Escrow, Inc. o as Trustee, and
.TC_Exchange Company, as to an undivided ome half interest and William M. Ganong and Mariel

Ganong, trustees of the William M. Ganong Profit Sharing Plan Trust,¥ as Beneficiary
; : WITNESSETH: '

. Grantor itre:'/ccgibly grants, bargains, sells aqd conveys to frustee in frust, with pcwer of sale, the property in
Klamath ‘ County, Credon, described ais: . . T

Please see Exhibit "A" attached héreto and made a part‘:"t‘hereof.

#as to an undivided one helf interest

#ygether with all and singu'ar the ¢ ts, herodi and appuirtenances and all other rights thereunto belonging or in anywise now
or hereafter appertaining, und the rents, issues and profits thereof and nll Hizxtures now or hereattor attached to or used in connection with
ite property. i - : - ; L

FOR THE PURPOSE OF SECURING FPERFORMANCE of each agreemeny of grantor herein coatained and payment of the sum

ot Seventy six thousand five hundred and no/100

'-—'-~—_—-_-($76’500‘00) i e . Dolfars, with interest thereon according to the terms of a promissory
note of even date herewith, payable to beneficiary ér order and macle by grantor, vhe final payment of principal and interest hereof, if

115t sconsr paid, to be clus end payable 2Lt _Mmaturity of note. s

The date of maturity of the debt secured by this instrument is the date, stated abave, on which the final instaliment of the note
becomes due and payable. Should the grantor either ngree to, attempr fo, or actually: seli, convey, or assign all (or any part) of the prop-
ety or all (or any patt) of drantor's intereat in it without first obtaining the written consent or approval of the beneficiary, then, at the
Beneficiary's option®, nll obligations secured by this instrument, irrospective of the maturity dates expressed therein, or herein, shall be-
come immediately due and' payable. The exscution by grantor of an earnest money iagreement** does not constitute a sale, conveyvance or
assignment, E : c

To protect the socurity of this trust deed, granior agrees:

) 1. To protect, preserve and maintain'the property in good condition and repair; not to remove or demolish any building or im-
provemerit thereon; not to iommit or parmit any was'e of the property.

. To complete or restore promptly and in good and habitable condition any building or improvement which may be constructed,
clamaged or destroyed rhereon, and pay when dué all costs incurred thersfor.

3. To comply with a'l Iaws, ordinances, regulations, covenants, conditions and restrictions atfecting the property; if the bensficiary
89 requests, to join in vxecuting such financing siateraents pursuant to the Uniform (Commercial Code as the beneficiary may requirs and
to pay for tiling same in the proper public office or offices, as well as the cost of all lien searches made by filing officers or sesrching
aglencies as may be deemed desirable by the benoficiary. : :

4. To provide and continuously maintain insurance on the buildings now or hereafter erected on the property_against g) or
dumage by tire and such orher hazards as the beneficiary may from time to time require, in an amount not less than S..J.-I!,S.‘.@r.@..\fg...yal
written in companies acceptable to the beneficiary, with loss payable to the latter; all policies of insurance shall be dalivered to the bene-
ticiary as soon 8s insured; if ths grantor shall fail for sny reason to procure any such insurance and fo doliver the policies to the beneficiary
at least fifteen days prior to the expiration of any policy of insurancs nosr or hereafter placed on the buildings, ¢the beneficiary may pro-
cure the same at grantor’s expense. Ths amount collected under any lire or other imwurance policy may be applied by beneficiary upon
ary indebtedness secured hereby and in such order as bensficiary may determins, or at option of benoficiary the entire amount so collected,
ot any part thereof, may be released to grantor. Such application or releano shall not ‘cure or waive any default or notice of default here-
urder cr invalidate any act done pursuant to such notice.

5. To keep the property free from consfruction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or againut the property belore sny part of such faxes, assessments and other charges become past due or delinquent and
promptly deliver receipfs therefor to beneficiary; should the grantor fail to make payment of any taxes, ts, insurance premi ,
liens or other charges payatle by grantor, either by direct payment or by providing beneficiary with funds with which fo make such pay-
ment, beneliciary may, at its option, make paytnent thereof, and the amount so paid, with interest at the rate set forth in the nofe
socured hereby, together with the obligations described in paragraphs 6 and 7 of this trust deed, shall be added to and become a part of
tie debt secured by this trust deed, without waiver of any rights arising from breach c¢f any of the covenants hereof and for such payments,
with inferest as aforesaid, the property hereinbetore described, as well as the grantoe, shall be bound to the same extent that they are
beund for the payment of rhe obligation herein described, and all such payments shail be immediately due and payable without notice,
and the nonpayment thsreo! shall, at ths option cf the beneticiary, render all sums sucured by this frust deed immediately due and pay-
able and constitute a breach of this trust deed.

6. To pay all costs, £ses and expenses of this trust including the cost of title search as well az the other costs and expenses of the
trustee incurred in connection with or in enforcing this odligation and trustes’s and attorney's lees actually incurred.

. To appsar in and delend any action or proceseding purporting to atfect the security rights or posvers of deneficiary or trusfee;
and in any suit, action or proceeding in which tha bensficiars' or trustee may appear, including any swit for the foreclosure of this deed
or any suit or action relatec to this instrumont, including but not limited to its validity and/or enforceability, to pay all coste and ex-
paases, including evidetice of title and the bLeneficiary’s or frustee's attorney fees; the smount of afforney fees mentioned in this para-
greph 7 in alt cases shall be fixed by the trial court and in the event of an appeal from any judgment or decree of the trial court, grantor
further agrees to pay such sum at the appellate court shall adjudge reasonable as the bensficiary’s or trustes'’s attorney fees on such appeal.

It is mutually agreed that: : ]

8. In the event that any portion or all of the property shall be taken under the right of i t d in or cond: ticn, bene-
liciary shall have the right, if it so elects, to require that all or any portion of the monies payable as compensation for such taking,

NCITE: The Trust Deed Act proviges that the trustee hereunder miust ba either an ztioragy, who is an activa member of the Gregon State Bar, 2 bienk, trust company
or savings and loan assaclation athorizad to do business under the laws of Oregon or the Unlied Statss, & title Insurance company authorized to inzure titie io real
praperty of this state, lis subsidlarles, affliiates, agents or branchad, the United States or any agency theniof, Or an eserow agent Hicensed undor ORS 695.505 to 635.585.

“WARNING: 12 USC 1701}-3 refjulates and may prohibit agercise of this option. =
VD -
/){\3 é\ﬁ*’ %

**The publisher suggests that such an agreement acdress the issus of abtaining bensficlary's corsent in complete detall, -
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‘alhick are In excess of the amount requirsd fo pay al! re: fs §oxp and gitornéy’s fevs nacessarily paid-or incurred by grantor
b4 such proceedings, sitall be paid to beneficiary and’ applisd by {i irat upon any r ble cosis and expensez and attorney’s fees, both
{2 the trial and dppellate cturis, necessarily paid wr inturred by bensticibrir-in such priceidings ‘end the Enlance applied upon the indebted-
‘hpss secured heéreby; knd:grantor agrees, st its owh sxpénse; o tiiiie siich actionstand’ exscute such instruments as -shall bDe necessary
4y obtaining such’ ioeniation, prompely Gpon-beneficiary’s roquesd: s s o L T bt i S

‘0. A# any time and from time to time upon written request of beneticiary, payment of its fees and presentation of this deed and
the note for endarsemunt {in case of full reconveyandes, for cancellation); without alfecting the linbility of any person ior the payment of
the indebtadness, trusiee raay (a) consent do the muking of any map or plat of the property; (b} join in granting any easement or creat-
ing any restriction thoreoit; (¢) join in any subcrdination or other agreement affsctiag this deed or the lien or charge thereof; {d)
feconvey, without warsanty, all or any part of the property. Tha grantes in any reconveyance may be described as the “person or persens
ligally entitled thereiv,” and the recitels thercin of uny matters or tucts shall be conclusive proof of the tfruthtulness thoreof. Trustee's
fees for any of the servicen mentioned in this paragraph shall be not less than 85, :

10. Upon any defauly by grantor heraunder, bensficiary may ai uny time without notice, either in person, by agent or by a receiver
to be appointed by a court', and without regard to the adequacy of any security for the indebtedness hereby secured, enter upon and take
possession of the property or any part thercof, in its’ own name sue or otherwise coilect the rents, issues and profits, including those past
t'we and unpaid, and 1pply the same, less costs and expenses of operation and colluction, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in such order as beneliciary may determine. :

11. The entering upcn and taking possession ol the property, the collection of such rents, issues and profits, or the proceeds of fire
and other insurance puliciés or compensation or awards for any taking or damage of the property, and the application or release thereof as
eforesaid, shall not cure or waive any delault or notice of default hereunder or invalidate any act done pursuant fo such notice.

12. Upondetault by grantor in payment of any indebtedness secured hereby or in grantor’s performance of any agreement hereunder, time
being of the essence with respect to such payment andfor performance, the beneficiary may declare ali sums secured hereby immediately
due and payable. In such an event the bencficiary may elect to proceed fo foreclose this trust deed in equity 8s a mortgage or direct the
trustee fo forecloss this tnist deed by advertisement and sale, or may direct the trustes Yo pussue any other right or remedy, either at
law or in equity, which the beneficiary muny have. In the event the beneticiary elects to foreclose by advertisement and sale, the bene-
{iciary or the trustee shall execute and cause to &2 recorded a wriften notice of default and election to sell the property to satisfy the obliga-
tion secured hereby whereupon the trustee shall fix the time and place of sale, give notice thereof as then required by law and proceed
1o forcclose this trust deed in the manner provided in ORS 86.735 to 8§6.795.

13. After the trustee hes commenced foreclosure by advertisemont and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so privileged by ORS 86.753, may cure the default or defauits. If the default
consists of a failure o pay, when due, sums secured' by the trust dexd, the default may be cured by paying the entire amount due at the
time of the cure othes than such portion as would not then be due had no default occurred. Any other default that is capable of being
cured may be cured by tendering the performance raquired undar the obligation or trust deed. In any case, in addition to curing the de-
Yault or defaults, the person stfecting tho cure skall pay to the bencliciary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trustee's and atforney's fees not exceeding the amounts provided by law.

14. Otherwise, the sile shall be held on the dite and at the time and place designated in the notice of sale or the time to which

rhe sale may be postponsc! as provided by faw. The trustee may sell the property either in one parcel or in separate parcels and shall sell
ke parcel or parcels at auction fo the highest bidder for cash, payable at the time of aale. Trustee shall deliver to the purchaser its deed
in form as required by laiv conveying the property so sold, but without any covenant or warfanty, express or implied. The recitals in the
deed of any matters of fuct shall be conclusive proct of the truthiulness thereof. Any person, excluding the trustee, but including the
grantor and beneticiary, may purchase at the sa'e,
: 15. When trustee sells pursuant to the powers provided herein, trustee shall apply the proceeds of sale to payment of (1) the ex-
enses of sale, including the compensation' of the trustee and a reasonable charge by trustee’s attorney, (2) to the obligation secured by
vhe trust deed, (3) to all persons having recorded liéns subsequent to the interest of the trustee in the trust deed as their interests may
appear in the order of their priority and (4)-the surplus, if any, to the grantor or {o aay successor in interest entitled to such surplus.

16. Beneficiary may from time to time appoint a successor or successors to any trustee named herein or fo any successor frustee
appointed hereunder. Upaon such appointment, and without conveyance to the successor trustee, the latter shall be vested with all title,
sowers and duties conferred upon any trustes Fkerein named or appointed hereunder. Each such appointment and substitution shall be
1made by written insfrument executed by beneficiary, which, when recorded in the mortgage records of the county or counties in which the
oroperty ie situated, shall be conclusive proof of proper appointment of the succestor frustee.

17. Trustes accepts this trust when this deed, duly executed and acknowledged, is made a public record as provided by law. Trustee
is not obligated to natily any party hereto of pending sale under any other deed ol trust or of any action or proceeding in which grantor,
Senaficiary or trustee shall be a party unless such action or proceeding is brought by trustee.

The grantor covenants and agrees to and with the beneficiary and the beneficiary’s successor in interest that the grantor is lawfully
safzed in feo simple ¢! thé real property and has a valid, unencumbered title thereto, except as may be set forth in an addendum or exhibit
attached herefo, and that the grantor will warrant and forever defond the same aguoins? all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coveragde as required by the con-
iract or loan agreement between them, beneficiary may purchase insurence at grantor's expense to protect bene-
ficiary's interest, This insurance may, but need niot, also protect granter’s interest, If the collateral becomes damaged,
the coverage purchased by beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence that grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor’s contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
of coverage may be the date grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
The coverage beneficiary purchases may be considerably more expensive than insurance grantor might otherwise
obtain alone and inay not satisfy any need for property damage coverage or any mandatory liability insurance re-
quirements imposed by applicable law.

The grantor warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a)* primarily for grantor’s personal; family or household purposes {see Importaat -Notice below),

(b) for an organization, or (even if grantor is a natural person) are for business or comunercial purposes.

This desd applies o, inures to the benelit of-and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors and assigns. The term beneliciary shall mean ths holder and owner, including pledges, of the confract
secured hereby, whether ¢r not named as a benoticiury herein. . : - 3

In construing this trust deed, it is understood that the grantor, frustee and/or beneliciary may sach be more than one person; that
if the confext so requires, the singular shall be taken to mean and include the plural, end that generally all grammatical changes shall be
made, assumed and implied to make the provisions hereot apply etjually ‘to corgorations and to individuals. :

IN WITNESS:WHEREOF, the grantor has executed this instrument the day and year first above written.

* IMPCRTANT NOTICE: [delety, by lining out, whichever warranty {a) or (b} is T

not applicabie; if warranty {a) is cpplicable and the bentficiary is a creditor
as such wnrd is defined in. the Truth-in-tonding Act and Reguletion Z, the StOHECILe‘;S} Homes, Inc.
h .

ficiary MUST ply- with the Act and Regulation by making req | : /:, e . B .
disclosures; for this pursose use Stevens-Ness Form No. 1319, or equivalent. _’@; W
If compliance with the Act it not raquired, disregard this aotics. : BV(;/ e .

STATE OF OREGCON, County of S

This instrumént was acknowledged before me on

by

> 0 m R
OFFICIAL'S
RHONDA K, D
NOTARY PLIBLIC : » . .

coggs&;&mo. 053021 / - f.'...‘ A
o 5 m Said : Notary Public for Oregon
REQUEST FOR FULL HECONVEYANCE (To bo used only when ubligaticns have been paid.)

.,

s Trustee .

The undersigned it the legal cwner and holder of all indebtedness secured by the: foregoing trust deed. All sums secured by the frust
deed have been fully paid and satistied. ¥ou hsreby are directed, on payment fo you of any sums owing to you under the ferms of the
irust deed or pursuant o statute, to cancel all evidences of indebtcdness secured by the trust deed (which are delivered {o you herewith
fogether with the trust deed) and to reconvey, without warranty, to the parties designated by the terms cf the trust deed the estate now

TO:.

" held by you under thgvsva:'ne. Ma:l reconveyance and documenta to ............. e

DATED: oo e 19

Do not less or ddsirey, this 1ist Dead OR.THE NOTE which it tetures.

Both must be delivered to the trustes for canceliailon befers : el
reconveyernice will be mada. Beneliciary

Y-




PARCEL f;

A parcel of land situated in the SW 1/4 NW 1/4 of Section 1,
Township 3% South, Rangse 9 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, more particulariy
described as follouws: :

Beginning at a point 720 feet Fast and 792 feet North of an
iron pin driven into the ground near the fence corner at the
Southwest corner of the Northwest quarter cf Section 1,
Tounship 39 South, Range 9 East of the Willamette Meridian, in
the County of Klamath, State of Oregon, on. the property of Otis
V. Saylor, being the Southwest corner of said property abutting
on the Dalles-California Highway {now Klamath Falls-Lakeview
Highway), and which pin is East %0 feet of the center of a road
intersecting said Highway fronm the North and 30 feet North of
the center of said Highways thence East 540 feat; thence North
80.70 feet to the point of beginning; thence North 30,70 feet;
thence West 270 feet; thence South 80.70 feet; thence East 270
fset to the point of becinning. .

CODE 43 MAP 3909-18C TL 500
PARCEL 2%

A parcel of land situated in the SW 1/4 NW 1/4 of Section 1,
Township #9 South, Range 9 East of the Willamette Meridian, in
the County of Klamath, State of Dregon, more particularly
describad as followus;

Beginning at a point 990 feet East and 990 feet North of an
jron pin driven into the ground near the fence corner of the
Northwest quarter of Section 1, Township 39 South, Range 9 East
of the Willamette Meridian, in the County of Klamath, State of
Oregon, on the property of Otis V. Saylor, which iron pin is 30
feet East of the center of a road intersecting the Klamath
Falls-Lakieview Highway, from the North and 30 feet North of the
center of said Highway; thence North 44.10 feet to the point of
beginning; thence ELast 270 feet; thence North 86.50 feet;
thence West 205 fest; thence South 23.10 feet; thence North 89
degrees 5B' West 65 feet; thence South 63.40 feet to the point
of beginning.

8225E633§AP 3909-1BC TL 300

4 parcel of land situated in the SW 1/4 NW 1/4 of Section 1,
Township 39 South, Range g Fast of the Willamette Meridian, in
the County of Klamath, State of Oregon, more particularly
described as follows:

Beginning at a point 9ag feet East and 990 feet Morth of an
iron pin driven into the ground near the fence corner of the NU
1/4 of Section 1, Touwnship 36 Sputh, Raiige 9 East of the
Willamette Meridian, in the County of Klamath, -State of Oregon,
on the property of Otis V. saylor, which iron pin is 30 feet
East of the center of a road intersecting the Klamath
Falls-lLakeview Highway, from the North and 30 feet North of the
center of said Highway;i thence North 44.10 feet; thence East
270 fezty thence South 80.70 feet: thente West 270 feet; thence
North 36.60 feet to the point of beginning.

CODE 43 MAP 3909-1BC TL 400
PARTIAL RELEASE PROVISION:

The Beneficiaries will cause to be issued from he lien or

charge hireof, a pPartijal Reconveyance of any of the Parcels
1egally described herein, upon payment of the sunm of $25,500.00
for each Parcel s9o re-conveyed, PROVIDED the Note secured by this
Trust Dead is paid current and not in default. All costs for
such partial reconveyances wiil be the responsihility of the
Grantor herein. . :

STATE OF OREGON: GOUNTY OF KLAMATH : = ss.

Filed for record at request of Aspen Title & Escrow : the 14th day
0of Tuly AD. 19_98 at 3:52 o'clock P, M., and duly recerded in Vol. ___M38 .
of Mortgages. . on Page _ 25341
: . Bemetha G. Letsch, County Clerk
FEE  $20.00 By 3 ttd b, Bros




