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DEED OF TRUST

TH!S DEED OF TRUST IS DATED JULY 8, 1998, among John Everett Lee Ward and Lynette June Ward, as
ienants by the entirety, whose address is 3005 Bisbeo Street, Klamath Falls, OR 37603 (referred to below as
"Grantor”); Washingion Mutual Bank doing business as Western Bank, whose address is 421 South 7th Street,
7.0. Box 669, Klamath Falls, CR 97601-0322 (referred to below sometimes as “Lender” and sometimes as
"Beneficiary”); and Amerititle, whose address is PO Box 5017 Klamath Falls, Or 97601 (referred to below as
"Trustes”).

CONVEYANCE AND GRANT. For valuable consideratlon, Grantor conveys to Trustee for the beneilt of Lender as Beneficlary all of Granter's
right, iitie, and interes: in and to the foilowing desciibed real propery, together with ali existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; alf water, water rights and ditch rights (including stock in utifities with ditch
or irrigation rights); anc! all other rights, royaltes, and profits relating to the raal openy including without limitation all minerals, oil, gas, gesthermal
and similar matters, located in }%!amath County, State of Oregon (igle *Hoal Property”):

The West half of Lot 1, excepting therefrom the MNorth 5 feet thereof and the North 66.5 feet of the West
half of Lot 2 in Block 6 of ALTAMCNT ACRES, according o the official piat thereof on file in the office
of the County Clerk of Kiamath County, Oregon, excepting therefrom the rights of the public and the
interest of Klamath County in znd to the Westerly 5 feet of the above described property.

The Real Property or its address is commonly known as 3005 Bisbee Street, Klamath Falls, OR 97603. Ths Real
Property tax identificaticn number is R-3803-C10AE~0300-000. .

Grantor presently assigns t¢: Lender (also known as Beneficiary in this Deed of Trust) all of Grantor's right, title, and interest in and to all present and
fature leases of the Prepery and all Rents frem the Property. In addition, Grantor grants Lender a Uniform Commercial Code securily interest in the
Rents and the Personal Property defined below.

DEFINITIONS. The folowing words shall have the following meanings when used in this: Deed of Trust. Terms not otherwise defined in this Deed of
Trust shall have the meanings atiributed to such terms in the Uniform Commearcial Code. Al references to dollar amounts shall mean amounts in lawful
rnoney of the United States of America.

Beneficlary. The worcl "Beneficiary” meuns Washington Mutual Bank doing business as Western Bank, its successors and assigns. Washingion
Mutual Bank doing: business as Western Bank also is referred 1o as "l.ender” in this O2ed of Trust.

Borrower. The word "Bormower” means each and avery person or entity signing the Nete, inciuding without imitation John E. L W=d and Lynele
J. Ward.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust anwng Grartor, Lendar, and Trustes, énd includes without limitation al
assignment and security interest provisions reiating to the Personal Property and Renis.

Grantor. The word "Grantor" means any and all persons and entities executing this Deed of Trust, including without limitation John_Everett Lee
Ward and Lynette Juns Ward, Any Grantor who signs this Deed of Trus!, but doss not sign the Note, is ssgnlng this Deed of Trust cnly to grant
and convey that Grantor's interest in the Real Properly and to grant a securily interest in Grantor's interest in the Rents and Personal Property to
Lender and is not sersvnally liable under the Note except as otherwise provided by coniract or law.

Guarantor. The worid "Guaranior” means and includes without limitation any and ali guarantors, sureties, and accommodation parties in
connection with 1h2 Incebtedness

Improvements. The word "Improvemsnts” means and includes vithout kmitation all existing and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and othar construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharcie obligations of Grantor or expenses incurred by Trustee or Lendsr to enforce obligations of Grantor under this Dead of Trust,
together with interast o such amounts as previdedi in this Deed of Trust.
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Lender. Tha word "!éender“ means Washington Hutual Bank doiné"buﬂiness as Wegsteih Bank, ijs successors ang assigns.

Note. The word "Note” means the Nots dated July 8,'1998, in the principzl amount of $25,000.08 rom Bomawer fender,
logether with all renawals, extensions, modificatiuns, refinancings, and substiutions far the Note. The maturity date of *he Nate s July 5, 2008,
The rate of interast on.the Note is subject to inde)(ing, adjustment, renewal, or rensgotizion,

Personal Properly. ‘The words "Personal Property” mean all equipment, fidures, and other articles of personal property now or hereafter owned
by Grantor, and riow or hereafter attachad or affinad to the Real Prcperty; together with alf accessions, parts, and additions to, all replacements of,
and all substituticns for, any of such property; and together with al! proceeds (incliding without limitation all insurance proceeds and refunds of

premiums) from any sale or other disposition of the Property.
Property. The word "Property” maans collectively the Real Property and the Persanal Property.
Real Property. The words "Real Property” mean the property, interests and rights described above in the "Cenveyance and Grant” section.

Reiated Documents. The words "Related Documents” mean and include without limitation ali prorissory notes, credit agreements, loan
agresments, environmental agresments, Yuaranties, security agreernents, mortgages, ceeds of trust, and all other inslruments, agreemenis and
documents, whether now or hereafter existing, executed in connecticn with the Indebitedness.

Rents. The worc "Rents” means all present and future rents, revenuss, incomé. issues, royalties, profiis, and other benefits derived from the
Property.
Trustee. The word "Trustes” means Amierititls and any substitute or successor frustess,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND 2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GGRANTOR UNDER THE NOTE, THE RELATED DOCUMENT. S, AND THIS DEED OF THUST. THiS DEED OF TRUST IS GIVEN AND ACCEPTED
0N THE FOLLOWING TERIAS:

GAANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Dead of Trust is executed at Bomrower's request and net at
*he request of Lender; (b} ‘Grantor has the full ). i (& er into this Deed of Trust and to h i

pprovisions of this Deed of Tiust do not conlict i

rosuit in a violation of any law, regulation, court decree or 1, {d) Grantor has

Borrower on a continuing basis infermation about Borrower's financial condition; and (e) Lender

Borrower (inctuding without Lmitation the creditvorthiness of Borrowar).

GRANTOR'S WAIVERS. Grantor waives aff rights or dofenses arising by reason of any "one action” or "anti-deficiency” law, or any other law which
rnay prevent Lender from bringing any action against Grantor, including a claim for deficiency 1o the extant Lender is otherwisz entitled to a ctaim for
disticiency, before or after Lender's commencement or completion of any foreclosure action, either judicially or by exercise of a power of sala.

PAYMENT AND PERFORMANCE, Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all Indebtedness secured by this
Dwad of Trust as it becornes due, and Borrower and Granter shail strictly parform all thelr respective obligations under the Note, this Deed of Trust, and

2 Reiated Documents.

POSSESSICGN AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
geverned by the following previsions: )

Possession and Use. lntil the occurrence of an Event of Default, Grantor may (a) remain in possessicn and control of the Property, (b) use,
operate of manage the Froperty, and (c) collect any Rents from the Property. The followirg provisicns relate to the use of the Property or to other
limitations on the Propenly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APFLICABLE LAND 1JSE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE

FEE TITLE TO THE PFIOPERTY SHOULD CHECK WITH THE APPROPRIATE CI'Y OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS

30.930.
Duty to Maintain. Granior shall maintain the Property in tenantable condition and pramptly performn il repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "reiease,” and "threatensd release,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Coraprehensive Environmental Response, Compensation, and Liability Act of
1880, as amended, 42 1.5.C. Section $601, et seq. ("CERCLA™, the Superfund Amendiments and Reauthorization Act of 1986, Pub. L. No, 99-439
("SARA"), the Hazarc'ous Materiais Transportation Ac!, 49 U.S.C. Seciion 1801, et seq.. the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et se¢., or other applicable state or Federal laws, rules, or requlations adopted pursuant to any of the foregoing. The terms
"hazardous waste” and "t azardous substance” shaif also inctude, without limitation, petroteum and petroleun by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lander that: (a) During the period of Grantor's ownarship of the Property, there has been no
use, generation, manufaciure, siorage, reatment, disposal, release or threatened releass of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to beliove that there has been, except as previously disclosed 1o
and acknowledged by Lender in writing, (i) any use, generation, manulacture, storage, treatrent, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Property by any prior owne’s or occupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matters: and (¢) Bxcept as previously disciosed 1o and acknowledged by
Lender in writing, (i) neither Grantor nor any tenant, conlractor, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (i) any such activity shall be
conducted in compliznce with all applicable federal, state, and local laws, regulations and ordinances, including without limitation those faws,
regulations, and ordinances described abovo. Grantor suthorizes Lender and its agents o enter upon the Property to make such inspections and
tosts. at Granlor's exponsa, as Lender may deam anpropriate to determine compilance ¢f tha Property with this section of the Deed of Trust. Any
inspections or tests made by Lender shall ba for Lender's Rurposes orly and shall not te construed 1o create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations ang il i ! are based on Grantor's due diligence in
investigating the Proparty Yor hazardous wasts and hazardous substances. Grantor heretyy (a) refeases and waives any future claims against
tender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemniy and ho!d harmiess Lender against any end ell claims, losses, liabilities, damagus, penalties, and expenses which Lender may directly or
Indirectly sustain Sulti i ! Trust er as a conse . generation, manufacture,
worage, disposal, ! ( i i i whether or not the same was or
should have been knewn 1o Grantor. The pi 1, includi n to indemnify, shall survive the
payment of the Indebedness and the satisfaction ang recoriveyance of the fi : hall not be affected by Lender's
-acquisiticn of any interost ir the Property, whether idy foreclosure or otherwise.

Nulsance, Waste. Grantor shall not causs, conduct o7 permit any nuisznce nor commit, permit, or suffer any stripping of or waste on or to the
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Property or 'any pom‘é'n of the Property,. Without limiting the generah‘ty'bi the foreg'bingj, Grentor will not remove, or grant to any other party the
right to remove, any tinber, minerals (including oil and gas), soi, gravel-or rock product without the prior written consant of Lender,

Removal of Impraveinents, Grantor shall not demolish or removs a1y Improvernants from the Real Property without the prior written consent of
Lender. As a condition to the removal of any Improvements, Lengar may require Grantor to make amangements salisfactory to Lender to replace
such Improvements with Improvemants of at laast equal valua,

Lender's Right t» Enter. Lender and its agents and fepresentatives may entar Upon the Real Property at alf reasonable times 1o attend to
Lender's interests and lo ingpect the Property for purposes of Grantor's compliance with *he terms and conditions of this Deed of Trust.

Duty 1o Protect, Grantor agrees neither to abandon nor leave unattande
set forth above in this siction, which from the character and use of the Pro|

yable all sums secured by this Deed of Trust

eal Property, or any interest in the Real Property. A "sale

; Whether legal, beneficial or equitable; whether voluntary or

involuntary; whether by o , land contract, contragt for deed, leasehold interest with a term greater than three

(3} years, lease-option contract, or by sala, assignment, or transfer of any beneficial Interest in or to any land trust holding title to the Real Preperty, or

by ary other method of con/eyance of Real Property interest, |f any Grantor is a corporation, partnership or limited liability company, ransfer also

includes any change in cwne 'ship of more than twenty-five percent (25%) of the voling stock, parnrership interests or limited liability company interests,
as the case may be, of Grantor, However, this option shall not be exercisec by Lender if such exercise is prohibited by federal law or by Oregon faw.

TAXES AND LIENS, Tha following provisions relating to the taxes and liens on the Property are a pari of this Deed of Trust.

Payment. Grantor chajl pay when due (and in alf events prior to delinquency) all taxes, special taxes, assessments, charges (including water and
sewer), fines and impositions levied against or on account of the Property, and shall pay when due ali claims for work done on or for services
rendered or material furrished to the Property. Grantor shall maintain the Property free of all liens having priority over or equal to the interest of
Lender under this Deed of Trust, except for the iian of taxes and assessmants not due znd except as otherwise provided in this Deed of Trust.

Rlght To Contest. Granior may withhold payment of any tax, assessment, or claim in connection with a good faith dispute over the obligation to
pay, so long as Lencer's interest in the Property is not jeopardized, If a lien arises oris filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arses or, it a lien is filad, within fifteen (15) d a8 notice of the filing, secure the discharge of the lien, or if
fequested by Lender, depiosit with Lender cash or a sufficia surety bond or other security salisfactory to Lender in an amount sufficient
fo discharge the lien plus any costs and attorneys' fees or other charges that could aczrue as a result of a foreclosure or sale under the fien. In
any contest, Grantor shall defend itseif and Lender and shall satisfy any adverse judgment before enforcement againsi the Property. Grantor shall
name Lender as an additional obliges under any surely bond turnished in the contest proceedings,

Evidence of Payment. Grantor shall upon demand furnish o Lender safisfactory evidence of Payment of the taxes or assessmenis and shall
authorize the appropriate governmental official to deliver to Lender at any ims a wikten statement of the taxes and assessments against the
Property,

Notice of Constructisn, Grantor shail notify Lender at least fifteen (15} days before any work is commenced, any services are furnished, or any
materials are supplied to tite Property, if any mechanic’s lien, materialmen’s lien, or other lien could ba asserted on account of the work, services,
or materials. Grantor will 1pon request of Lender furrish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the
cost of such improvements. Co

PROPERTY DAMAGE INSUURANCE. The following previsions relating to insuring the Properiy are a part of this Deed of Trust,

Malntenance of Insurance. Grantor shall procure and maintain policies of fire insurance vith standard exiended coverage endorsements on a

replacement basis for the full insurable value covering all Improvements on the Real Property in an amount sufficient to avoid application of any
standard mortgagae clause in favor of Lender, together with such other hazard and liability insurance as Lender

m#y reasonably require. Policies shall be wiittenn in form, amounts, coverages and basis reaso, to Lender and issued by a

tompany or companies reasonably acceptable to Lender, Grantor, upon request of Lenci i i i

certiiicates of insurance in form satisfactory to Lender, including stip

{10) days’ prior written nofice to Lender, Eac

1ot be impaired in any way i

as otherwise required by tender, and to m

Application of Proceets. (3rantor shall promptly riotify Lender of any loss or damage 1o the Property. Lender may make proof of loss if Grantor
12l to do so within fiftean (15) days of the casualty. Whether or not Lander's security is impalred, Lender may, at its election, raceive and ratain
the proceeds of any insurance and apply the procaeds to the recduction of the Indebteditess, payment of any lien affecting the Property, or tho
f3storation and repair of the Proparty. If Lender elects to apply tho procesds o rastoration and repair, Granter shali repar or repince tha damaged
2 destroyed Improvements in a manner satisfactory to Lendor. Lendor shati, ugon sal 7 - ; eimburse
Citantor from the proceeds for tha roasonable cost of fopair or resteration it Grantor is not it i . i

] sed within 180 days after their receipt and which Lender has not cor i i

bo used first 1o Pay any amount owing to Lender under this Deed of Trust, then to pay acctued interest, and the remainder, if any, shall be applied
te the principal balance of thi Indebtedness. If Lender holds any proceeds aftor payment in full of the Indebtedness, such proceeds shall be paid

13 Grantor as Grantor's interests may appear.

Unexplred Insurance at: Sae, Any unexpired insurance shall inure 1o the benefit of, and pass to, the purchaser of the Property covered by this
Dvred of Trust at any fusiee's sale or other sale hald under the provisions of this Deed of Trust, or at any toreclosure sale of such Property.

EXPENDITURES BY LENDER. It Gr:
would materially aflect Lende-'s interests in the Property,
deems appropriate, Any amount that Lender expends in i inter r paid
d 1o the balance of
ng and be payable wi i ) i ] i of any applicable
ng term of the Note, or he Note's maturity,
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“This Deed of Trust also wﬂl securge payment of these emounts, The righté provided for in this paragraph éhan be in agdition to any cther sights or any
: remadies to which Lender may be entitfed on account of the default. Any such action Ly Lender shali not be construed as curing the dafauit so asto
bar Lender from any remetly that it otherwisg would have had, -

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Title. Grantor warrants that: (a) Grantor holds good and marketabls ttle of record to the Property in fee simple, free and clear of all liens and
encumbrances otaer than those set forth in the Real Property description or in any ‘itls insurance policy, title report, or final tite opinion issued in
favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Girantor has the fuli right, povier, and authority 1o execute and
deliver this Deed of Trust to Lender,

Defense of Title. Subject to the exception in the paragraph above, Grantor warrarts and wili forever defend the ttle to the Property against the
lawful claims of all pertions. In the event any action or proceeding is commenced that questions Grantor's e or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall dafend the action at Grantor's expense. Grantor may be ths nomin in such preceeding, but Lender
shall be entitled 1o paiticipate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will
deliver, or cause to be delivered, to Lender such instruments as Lencer may request irom time to time 1o permit such participation.

Compllance With Laws. Granter warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulaiions of governmentaj authorities,

CONDEMNATION. The following provisions relating to condemnation proceadings are a part of this Deed of Trust.

Application of Net Prozeeds. If alf or any part of the Property is corndemned by eminent domain proceedings or by any proceeding or purchase
in lieu of condemnation, Lender may atits election require that afl or any portion of th= net proceeds of the award be applied 10 the Indebtedness
or the repair or resteratisn of the Property. The net proceeds 6f the award shell mean the award after pavment of all reasonable costs, expenses,
and attorneys’ faes incuired by Trustee cr Lender in connection with the condemnation,

Proceedings. If any proceeding in condemnation jg filed, Grantor shail prompily nofify Lender in writing, and Grantor shall promptly take such
steps as rnay be nacessary te defend the action ang obtain the award. Grantor may be the nominal party in such proceeding, but Lender shall be

eniitled 15 participata in the proceeding and to be representad in the kroceeding by counsel of its own choice, and Grantor will deliver or cause to
be delivered to Lender such instruments as may be requested by it from time to time to permit such participation.

IPOSITION OF T, AXES, FEES AMD CHARGES BY GOVERNMENTAL AUTHORITIES, The
and charges are a part of this Deed of Trust:

Current Taxes, Fess and Charges. Upon request by Lender, Grantor shali execute such documents in adciiion to this Deed of Trust and take
whatever other action is fequested by Lender to perfect and cont j Real Property. Grantor shaft reimburse Lender for aff
taxes, as described below, together with ali expe: i g, perfecting or continuing this Deed of Trust, including without limitation
all 1axes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust,

Taxes. The following shul constitute taxes to which

of the Indebtedness secured by this Deed of Trust:

Payments on the Indabtedness secured by this type of of Trust, (c) a tax on this ‘ype o
halder of the Nots; and (1d) a specific tax on all or any portion of the ncebtedness or or: p

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Bezd of Trust, this event shall have the same
oflect as an Event of Defzult {as defined below), and Lender may exerciss any or all of its available remedies for an Event of Default as provided
below unless Grantor either (2} pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens
section and deposits with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS, The following provisions relating to this Deed of Trust as a security agreement are a part of
this. Deed of Trust,

Security Agreement. This instrument shall <onstitute a security agreeirent fo the extent any of the Property constitutes fixtures or other perscnal
property, and Lender shall have all of the rights of a sezured party under the Uniform Commercial Cods as amended from time to time.

Security interest, Upon request by Lender, Grartor shali execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lendars security interest in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Granlor, file executad counterparts, copies or reprodtuctions of this Deed
of Trust as a financing statsment, Grantor shall reimburse Lender for all expanses incurrad in periecting or continuing this security interest, Upon
defauit, Grantor shalf assembls the Personal Property in a manner ane| at a place reasonably convenient to Grantor and Lender and make it
available to Lender witain three (3) days after receipt of wiitten demand from Lender,

‘Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party), from which information concerning the securily interest
‘granted by this Desd of Trust may be obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASéURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-in-fact are a part of this Deed
of Trust, ‘

Further Assurances. At any time, and from time to time, upon request ot Lender, Graator-will make, exacute and daliver, or will cause 1o be
rmade, execulod or defiverod, to Lender or to Lendor's designee, and when requested by Lender, cause to be filed, recorded, refiled, or
rerecorded, as the casg may be. at such times and in such offices and places as Lendeor may deam appropriate, any and all such mortgages,
tleeds of trust, security deeds, security agreemants; financing statements, continuation staternents, instruments of further assurarice, certificates,
and other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, continue, or
Rreserve (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documants, and {b) the tiens and
Bacurity interests created by this Deed of Trust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor.
Unless prohibited by law or agreed to the contrary by l.ender in wiiting, Grantor shaj raimburse Lender for aif costs and expenses incurred in
eonnection with the matiers referred to in this paragraph.

Altorne
Gr
axecuting, delivering, filing, recording, and
accornplish the matters referrad to in the precadi
FULL PERFORMANCE, I Barrower pays all the Indebteciness when due, and ctherwise performs g the obligations imposed upon Grantor under this

Deed of Trust, Lender shail executs and deliver 1o Trustee a raquest for full reconveyance and shall execute and deliver to Grantor suitabla statemments
of tammination of any financing sta'ement on file evidencing Londer's security inerest in the Rents and tha Parsonat Property. Any reconvayance fee
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}‘equired by law shall bi2 pa‘id by Grantor, if péimine:d b‘}' appiicable law. : T : :
DEFAULT. Each of the following, at the option of Lender, shall constiuts an avent of default ('Event of Default’) under this Deed of Trust:
Defauit on Indsbledness. Failure of Borrower to kmake any paymerit when dus on the Indebtedness.

Default on Other Payments. Failure of Grantor within the time required by this Dead of Trust to rnake any payment for 1axes or insurance, of 2
other payment necessary 1o prevent fiting of or to affect discharga of any lien.

Compliance Defauit.’ Failure of Grantar or Borrower 1o comply with any cther tems, obligation, covenant or condition contained it this Deed of
Trust, the Note or in any of the Related Docurnents.

False Statements. Any warranty, representation or statement made or furnished to Lender by or on pehalf of Grantor or Borrower under this
Deed of Trust, the: Note or the Related Documents is false or misleacting in any material respect, aither now or at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Ralated Documents ceasss 16 ba in full force and effect (including failure of any
caliateral documents 1o create a valid and perfectad security interest of lien) at any time and for any reason.

Death or Insclvency. The death of Grantor or Sorrower, the insoivency of Granlor or Borrower, the appointment of a receiver for any part of
Grantor or Borrower's property, any assignmant for the benefit of craditors, any type: of craditor warkout, or the commencement of any proceeding
under any bankruptcy or insolvency laws by or against Grantor of Borrowaer.

Foreclosure, Forfelture, etc. Cormmencemant of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However, this subsection shail not apply
in the svent of a good faith dispute by Granlor as to the validity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactory 1o
Lender. ;

Breach of Other Agreement Any breach by Grantor or Borrower under the tenns of any other agreement between Grantor or Borrower and
Lender that is not rernedied within any grace period provided therein, including without limitation any agreement concerning any indebtednass or
other obligation of Grantor or Borrower to Lender, whether axisting now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to eny Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes of disputes the validity of, or liability under, any Guaranty of the Indebtedness. Lender, at its option, may, but

shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satisfactory
to Lender, and, in doing so, cure the Event ¢f Defaull.

nsecurity. Lender in good faith deems itse'f insacure.

Right to Cure. lf sucha failurs is cureble and il Grantor or Borrower hag not been given a notice of a breach of the same provision of this Deed
of Trust within the preceding twelve (12) months, it may be cured (and no Event of Detault will have occurrad) if Grantor or Borrower, after Lender
sends written notice demanding cure of such failure: {a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fifteen (15)
days, immediately intiates steps sufficiant 1o cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient
1o produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, may
exercise any one or rore of the foliowing rights and remedies, in addition to any other rights or remeclies provided by faw:

Accelerate Indebtedness. Lender ghall have the right at its option without notice to Grantor or Borrower to declare the entire indebtedness
immediately due anc! payable, including any prepayment penalty which Borrower viould be required to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustee shal have the right to foreclose by notice and sale, and Lender shali
have the right 1o fonsclose by judicial foreclosure, in either case in accordance with and fo the {ull extent provided by applicable law. if this Deed
of Trust is foreclosaed by judicial foreclosure, Liznder will be entitled to a judgmant which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment. execution mey issue for the amount of 1he unpzid batance of the judgment.

UCC Ramedies. With respect to all or any pari of the Personal Property, Lender shail have ali the rights and remedies of a secured party under
the Uniform Commercial Cede.

Coilect Rents. Lender shall have the right, without notice 10 Grantor or Borrower, to take possession of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the nel proceeds, over and above Lender's costs, against the Indebtedness. in
fuitherance of this right, Lender may require ary tenant or other user of the Properly to make payments of rent or use fees directly to Lender. If
ths Rents are collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
paymant thereo in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ferants or other users to Lender in
response 1o Lender's cemand shall satisfy the obligations for which the payments are made, whether or not any proper grounds for the demand
axisted. Londer may exercisa its rights under this subparagraph eithar in person, oy agent, of through a receiver,

Appolnt Recelver. Lender shall have the right to have a receiver appointed to tale possession of all or any past of the Property, with the power 1o
protect and preserve the Property, 1o operate the Property preceding foreclosure or sale, and to collect the Rents from the Property and apply the
proceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a raceiver shall exist whether or not the apparent vaiug of the Property exceeds the indebiedness by a
substantial amount, Employment by Lender shall not disqualify a parson from serving as a receiver.

Tenancy at Sufferance, If Grantor remains in possession of tha Property eftor the Property is sold as provided above or Lender otherwise
becomes entitied to possession of tha Propeity upon dafault of Grantor, Grantor shall become a tenant at sufierance of Lender or the purchaser of
the Property and snail, at Lender's ontion, either (a) pay 8 reasonabla rental for the use of the Property, of (b) vacate the Property immediately
upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy providad in this Deed of Trust or the Nete or by law.

Notice of Safe. Lunder shall give Grantor reasonable notice of the time and place of any public sale of the Personal Froperty or of the time after
which any private sale or otiwer intended disposition of the Personal Property is to te made. Reasonable notica shall mean notice given at least
ten (10) days before the time of tha sale or cisposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. To the extent permitted by applicable law, Grantor anc Borrower hereby waive any and all rights to have the Property
marshalled. In exercising its rights and remadisas, the Trustee or Lender shall be fres to sell all or any part of the Properiy together or separately, in
one sale or by separate sales. Lender shedl be entitied to bid at any public sale on all or any portion of the Property.

Waiver: Elactlon 0f Remedies. A waiver by any party of a breach of a provision of this Daed of Trust shall not constitute a waiver of or prejudice
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provided:in this Dee of Trust, the Note, In an , g
election to make expiinditures or to take: action to perform an obligation of Grantor ¢
Borrower to perform ¢hall not affect Lender's right to declare a defaiilt and to exercis

Atlomeys’ Fees; Expionses. |f Lender instiutes any suit or action 1o enforce any ©of the terms of this Deed of Trust, Lender s
recover such sum as the court may adjudge reasonable as atlorneys’ fées at tria! and on any appeal. Whe!

all reasonable expenses incurred by Lender which in Lender's ‘opinicn are ne s

enforcement of its rights shall become a part of the Indebtedness payable on denr

expenditure until repaid, Expenses covered by thig paragraph includs, i

Lender's attorneys' fess whether or not thers is a lawsuit, Including atto

vacate any automatic stay or injunction), eppeals and any anticipated

title reports (including foreclosure reports), surveyors' reports, appraisal fees, title insurance, and fees for

applicable law. Granter also will pay any court costs, in addition to all sther sums providad by law.

Rights of Trustee. Trustes shall have all of the rights and duties of _ender as set forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The fellowing provisions re

Powers of Trustee. In adcition to all powers of Tiustee arising as a
respect to the Property upon the written re

including the dedicatio; i

and (c) join in any subordir

Obligations to Notity. . Trustee shall not be obligated to notify any other parly of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a panty, unless the action or proceeding is brought by Trustee,

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or ary part of the Property, the Yrustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreclosure, in either case in accardance with anc! to the full extent providad by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee appointed hereunder by an
instrument executed and acknowledged by Lender and recorded in tha office of the recorder of Klamath County, Oregon. The instrument shali
cantain, in addition to all other maiters required by state law, the narnes of the original Lender, Trustee, and Grantor, the b i
this Deed of Trust i3 recorded, and the name and 2ddress of the successor trustee, and the instrument shall be executed a

interest. The successor trustes, without conveyance of the Froperty, shalt succead to all the title, power, and duties
conferred upon the Trustee in this Deed of Trust and by applicabie law. This procedute for substitution of trustee shall govern (o the exclusion of
all other provisions for stibstitution,

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall be in writing, may be sent by telefacsimile (unless
otherwise required by law), and shall be effective when actually delivered, or when deposited with a nationally recognized overnight courier, or, if
maifed, shall be deemed effective when cdepositad in the United States rriail first class, cortified or registered mail, postage prepaid, directed to the
addresses shown near the baginning of this Deed of Trust, Any panty may change its addrass for notices under this Deed of Trust by giving format
wrien nolice to the other paities, specifying that the purpose of the nofice is to change ths party's address. Al copies of notices of foreclosurs from
the holder of any lien which oril ] t shall be sent to Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees fo keap Lender and Yrustee informed at all times of Grentor's current address,

MISCELLANEOUS PROVISIONS. The following misceltareous provisions are a part of this Dead ot Trust;

Amendmernts. This Deed of Trust, together with any Related Documerts, constitutes the entire understanding and agreement ¢f the parties as to
the matters set forth in this Deed of Trust. Mo afteration of or amendment 1o thig Deed cf Trust shall be effective unless given in writing and signed
by the party or partie;s souight to be charged or bounc by the alteration: or amendment.

Applicable Law. This Dsed of Trust has been dellvered to Lender and accepted by l.ender In the State of Cregon. This Deed of Trust
shall be governed by and construed In accordance with the faws of the State of Cregon.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust, ' ’

Merger. There shall ba no merger of the interest or 2state created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the: benefit of Lender in any capacity, without the wiitten consent of Lander.

Multipie Parfles. All oblig ations of Grantor and Borrower under this Deed of Trust shall be joint and several, and 2if references to Borrower shall
mean each and every Borrower, and all references to Grantor shall mean each and every Grantor. This means that each of the persons signing
below is responsible for ail obligations in this Deed of Trust,

Severability. If a court of competent jurisdiction: finc's any provision of this Deed of Trust 10 be invalid or unenforceable as to any person or
circumstance, such finding shall not render that provision invalid or unenforceable as to any other persons ar circumstances. |If feasible, any such
offending provision shall b deerned to be modified to be within the fimits of enforceability or validity; howaver, if the offending provision cannot be
S0 modified, it shall be stricken and all other provisions of this Deed of Trust in al! other fespects shall remain valid and enforceable.

Successors and Assigns. Subject 1o the limitaticns stated in this Dend of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inur2 to the benefit of the parties, their successors and assigns. If owr ership of the Property becomes vested in & person other
than Grantor, Lender, without notice te Grantor, may deal with Grantor's Successors with reference 10 this Deed of Trust and ihe Indebtedness by
way ot forbearance or axtension without teleasing Grancor from the obligations of this Deed of Trust or lability under the Indebtedness.

Time Is of the Essence. Time is of the essence in the performance of this Deed of Trust,

‘Walvers and Consents. |ender shall not be deemed to have waived any rights under this Deed of Trust {or under the Relatad Documents)
unless such waiver is in wriling and signed by Lencier. No delay or omission on the part ¢f Lender in exercising any right shall cperate as a waiver
of such right or any oiter risht. A waivar by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the party's
right ctherwisa to demand strict compliance with that provision or any other provision. ' ‘Ne:prior waiver by Lender, nor any course of dealing
between Lender and Granter or Borrower, shall constitute a waiver of any of Lender's rights or any of Grantor or Borrower’s obligations as 1o any
tuture transactions, Wheneser consent by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall
ot constitute continuing consent to subsequent insiances where such corsent is required.
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EI\CH GRANTOR ACKNOWi.EDGES HAVING AEAD ALL THE PRGV!SE()NS 'OF THIS DEED OF TﬁUST , AND EACH GRANTOR AGREES TO ITS
TERMS. i [ g S

GRA»ng::,, =z /' 7 e -

_;iJohin Everett Lee Ward - ;Lyhgné June Ward / /

F e

e .
INDIVIDUAL ACKNOWLEDGMENT
. NSRS

5 SIS TR DSENINEROIRIN N > ¥
LEe ) SEFICIAL SEAL 5
. A ) ANNGCOOK HAWPTON ¥
NOTARY PUBLIC-OREGON
COMMISSION NO.A 038240
O O S e

LN

COUNTY OF KL A ~1.or 1l

O this day before me, the undersigred Noiary Public, personally appeared John Everett { ee Ward and Lynette June Ward, 10 me known to be the
individuals described in and who exscuted the Deed of Trust, and acknowiedged that they signed the Deed of Trust as their free and voluntary act and
dead, for the uses and purposss therein mentioned. &

Given under my hand and offlclal seal this day of Qgh,& 6_ 18 9 ¥y .
oy (v Loofl Ny v sestinn, Restdngat K@ aeed \Sevgp, B2

Notary Public in and for the State of 2 RECG O N/ My commisslor: expires -y el

REQUEST FOR FULL RECONVEYANCE

(To be used! only when okligations have been paid in full)
To: , Trustee

The: undersignied is the legal awner and holdar of all indelstedness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
futy paid and satisfied. You are hereby directed, upon payment to you of any sums owing 1o you under the terms of this Deed of Trust or pursuant to
any applicable statute, to sancel the Note secured by this Deed of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
without warranty, 1o the parties designated by the tenms of this Deed of Trust, the estate now held by you undar this Deed of Trust. Please mail the
reconveyance and Reiatec! Documents 1o: .

Date: ' , Beneficlary:
: : ; By:
its:

LASEH PRO, Aeg. U.S. Pat. 4 T.M. Oft., Ver, 3.24 c) 1883 CFi ProServices, inc. Allrights reservad. [OR-GO1 WARLIJOHN.LN H32.0VL]
STATEE OF OREGON: COUNTY OF KLAMATH : . s5.

Filed for record at request of ‘ Anerititle : the 15th
of Iuly AD,19_98 a 11:37 oclock__A M., and duly recorded in Vol. M98
of ____ Mortgages . .__onPags_ 25431
j ' .- Bernetha G. Letsch, County Clerk
K/ A2 4 feaa

4l
Y

FEE © $40.00 j | By .




