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WHEN RECORDED MAIL TO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
‘ CAMPUS. BRANCH _
2323 DAHLIA STREET
KLAMATH FALLS OREGON 97601
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DEED OF TRUST

THIS DEED OFTR'US’I:T("Secumy Instrument”) is made on - JULY 10, 1998 . The grantor is

PATRICIA A HOUSTON
(Bortower™). The trustee is ~ wiLLram 1, SISEMORE

("Trustee”), The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERTCA , and whosc:
address is cAMPUS BRANCH, 2323 DAHLIA STREET, KLAMATH FALLS, OREGON 27601
. ("Lender"). Borrower owes Lender the principal sum of

FORYTY EIGHT THOUSAND AND NO/10G —- Dollars (U.S. $48,000.00 J-
This debt is evidenced by Borrower's note datéd the same ‘date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, dud and payzable on .
This Sccurity Instrument secores to Lender: (a) the repayment of 1 debt evidenced by the Note, with inicrest, and all rencwals,
exiensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Sccurily Instrument; and (€) the performance of Borrower’s covenants and -agreements under this Security

Instrurnent and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lendcr
pursuant to the paragraph belovw ("Future Advances").

FUTURE ADVANCES. Upon request lo Borrower, Lender, at Lenders's option prior 16 full reconveyance of the property by
Truste: to Borrower, may make Fuiure Advances to Borrower. Such Future Advances, with interest thercon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said noles are sccurced hercby. For this purpose, Borrower
irevocably grants and conveys to Trustee, in tust, with power of sale, the following deseribed property located in

County, Oregon:

Lot 21, Block 8, ELDORADO ADDITION. 70 THE CITY OF KLAMATH FALLS,
in the Gounty of Klamath, State of Oregon, - :

which his the address of 125 DAHLIA STREET, KLAMATH FALLS Street, City],
Qregon. 97601 : [Zip Code] " ("Pioperty Address™);

TOGETHER WITH =2l the improvements now or hereafter erecied on the property, and all casements, appurlcnances, and
{ixtures: now or hereafter a part of the property, All replacements and additions shall also be covered by this Security instrument,
All of the foregoing is referred o in this Security Insirument as the "Property.” .

BURROWER COVEMANTS that Borrower is lawfully scised of the estate hercby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Progerty against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covénants for national usc and non-uniform covenants with limicd
variations by jurisdiction to conslitute a uniform security instrument covering real property.

UNIFORM COVENANTS, Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Lale Charges. Borrower shail promptly pay when duc the
principal of and interest on the debt cvidenced by the Note and azy prepayment and late charges due under the Noze,

2, Funds for Taxes and Insurance. Subject to applicable law or 1o a written waiver by Lender, Bommower shall pay @ Lender
on the day monthly payments are due under the Note, until the Nete is paid in {ull, a sum ("Funds™) cqual 10 one-twellth of: ()
yearly txes and assessments which may altain priority over this Sccurity Instrument as a lien on the Property; (b) yearly lcaschold
paymenty or ground rents on the Progerty, if any; (¢) yearly, hazard or Property insurance premiums; (d) yearly flood insurance
premiums, if any; (c) yearly tmorigage insurance premiums, it any; and () any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph #, in licu of the payment of morlgage insurance preminms. These items are cailed “Escrow Htemns.”
Lender may, at any time, colicctand hold Funds in an amount not 1o cxceed the maxirsunt amount a lender for a federally related
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mingage loan may require for Borrower's ascrow count under the federal Real ' ,
arrended from time 10 ume, 12'U.S.C, Section 2601 et seq. ("RESPA"), unlegs andther faw that applics to the Funds scts a tegser
amount. If so, Leader Inay, at any time, collect and-hold Funds in an amount not to exceed the lesser amount, Lender may estimate
the amount of Funds dise on the basis of current gam and reasonable estimates of cexpenditures of future Escrow Items or otherwise
in necordance with applicable law, ) :

~*The Funds shall ke held in an institution whoge deposits are insured by a federal agency, insf.rumenla!ily. or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan .
Lender may noyt charge Borrower for holding and applying the Funds, annually
Escrow Items, unless Lender pays Borrower imterast on the Funds and applicable 1
Hewever, Lender may require Borrower 1o pay a one-time charge for an independent real estate ta

Lender in connecti i 2 i law provides otherwise. Unless an

sums secured by thig Security Instrumen,
rmitied to te h licable law, Lender shall account to Borrower for
accordance with the requirements of . sount of the Funds held by Lender at any lime is
not sulficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amoung necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sgle discretion, : .

Upon payment in fuli of all sums secured i . 1 shall promptly refund o Borrower any Funds
held by Lender, If, under piragraph 21, Lender shall acquire of sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale g5 4 credit against the sums secured by this
Seccurity Instremeny,

3. Application of Fayments. Unless applicable law provides otherwise, all piyments received by Lender ander paragraphs 1
and % shall be applied: first, 1o any prepayment charges due under the Note; sccond, 1o amounts payable under Paragraph 2; third,
to interest due; fourth, 10 principal due; ang last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxcs, assessments, charg
“vhic! may i

y, Borrower shall promplly furnish to Lender Teceipis evidencing

Borrower shall promptly discharge any lien which hag priority over this Security Instrument unl
wriling (o the igati : lien in 2 manner acceptable (o Lender; (b) cont
or defends ag i ini
of the lien; o

: which may autain priority over this Security
Instrument, Lender i ice i ifyi en. Borrower shall salisfy the lien or take one or more of the
acticns: set forth abo i i

5. Hazard or ‘ty ) 2 cments now existing or hercafier erected on the Property
insured agai e, h i in the term "extended coverage” and any other hazards, including floods of
flooding, fo i 5 ed in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be vnmasonably withheld. If Borrower fails 10 maintain coverage described above, Lender may; at Lender’s option, obiain
coverage 1o protect Lender's rigghts in the Property if accordance with paragraph 7.

All insurance policies anc| renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shai)
have the right 10 nold the I s. If Leader requires, Eorrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall givz prompt notica 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower,

drower Giherwise agrec in writing, insurance procceds'shall be applied to restoration Or repair of the

notmically feasib S seeurity is not lessened. If the restoration or

o~
v

:n the notice is given,
eds 10 principal shall not

Property prior o the ac
prior to the acquisition.
6. Cccupancy, Preservation, Maintenan

Borrowdr shall occupy, establish,
this Sceurity Instrument and shall
daie of occupancy, unless Lender otherwise agrees consent sh
Sxicnuating circumstances cxist which are beyond Borrower's control, Bor
allow the Property 1o deteriorate, or commii waste on the Property. Borrower shall be in
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment
otherwis: matcrially impair the lien created by this Securi
default and reinstate, as provided i
Lender's good faith dete
the lica created by this S
any material information) in connection with (he loan evi
concerning Borrower's occupancy of the Property as I this Security X
shall comply with all the provisions of the Jease, If Borrower acquires fee tige to the Propurty, the leaschold and the fee title shalt
not merge unless Lender agrees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is 3 legal procecding that may significantly affect Lender's rights in the Property (such as a
procecding in bankruptcy, probate, for condemnation ¢ 2 3 gulations), then Lender o
for whatever is niecessary 16 protect the value of the | ights in th ’
paying any sums sccured by a lien which has prior ecurity
allomeys’ flees and entering on the Property to make repairs. Although Lender
not have vy do so, : e .
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Any amounts disbursed by Lender under this paragraph 7 shall become udditional debt of Bofrower sectred by this Security
Instrument. Unless Bomower and Lender agree 10 other terms of payment, ‘these amounts shall bear interest from the date of
disbursement at the Motg rate and shall be payable, with interest, upon notice from Lender to Borrower requesting paymeni.

" 7a. Hazard Insurance Warning. {}nles; you, (the "Bomrower™) provide us, (the "Lender™) with evidence of insurance
toverage as required by our contract or loan agreement, Lender may purchise insutance at Bomower's expense o protect te
Lender’s interest. This insurance may, but need not, also protect the Borrower's interest. If the collateral hecomes damaged, the
coverage the Lender punchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidence that Borrower has obtained property coverage elsewhere.

‘The Borrower is responsible for cost of any insurance purchased by Lender. . The cost of this insurance may be added to your
contract o loan balance.: If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply to this added amount. Effective date of voverage may be the date the Borrower’s prior coverage lapsed or the date the
Horrower failed to provide proof of coverage.

The coverage Lendler purchases may be considerably more expensive thzn insurance the Borrower can obtain on Borrower's
t»wr; and m[:y not satisfy the need for propesty damage coverage or other mandatory liability insurance requirements imposed by
applicabic law.

o 8. Mortgage Insurance. If Lender required mortgage insurance as a coadition of making the foan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in zffect. If, lor any rcason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums sequired to
obtain coverage substantially equivalent to the morigage insurance previously in cffect, at a cost substantially cquivalent o the cost
1 Borrower of the morigage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially
tquivalent morigage insurance coverage is not available, Borrower shall pay to Lender cack month a sum cqual to onc-twellth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in cffcct,
Lender will accept, use and retain these payments as a loss reserve in ficu of mortgage insurance. Loss reserve payments may
no longer be required, at tic option of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomces available and is obtained. Borrower shall pay the premiums
required 1o maintain morlgage insurance in effcct, or to provide 2 loss rescrve, until the requirement for mortgage insurance ends in
accordance with any wriilen agrecment between Borrower and Lender or applicable law.

9. Inspection. Londer or ils agent may make reasonabie eniries upon and inspections of thc Froperty. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection. .

10. Condemnation. The proceeds of any award or claim for damages, direct or conscquential, in conncction with any
condcmnation or other taking of any part of the Property, or for conveyance in licu of condemnation, are hereby assigned and shali
be paid to Lender.

In the event of a total taking of the Properiy, the proceeds shall be applicd to the sums secured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Sccurity
Instrument immedialcly before the taking, unless Borrower and Lender otherwise agree in wriling, the sums sccured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: {a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market vaiue of the Property immediatcly before the taking.
iny balance shall be paid to Bormrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately bellore the taking is less then the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwive agree in writing or unless applicable law otherwise provides, the procecds shall be applicd to the sums
sccurcd by this Sceurity lInstrument whether or rot the sums are then due,

If the Propesty is abandonced by Borrower, or if, after notice by Lender io Borrower that the condemnor offers to miake an
award or scitle a claim for damages, Borrower fails (o respond to Lender within 30 days afier the date the nofice is given, Lender is
suthorized to coliect and apply the proceeds, at its option, cither to restoration or repair of the Propesty or to the sums sceured by
this Sccurity Instrument, whether or not then due.

Unlcess Lender and Borrower otherwise agree i wriling, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums sccured by this Sccurity Instrument granted by Lender io any successor in interest of Borrower shall not
operate to release the liability of the criginal Bosiower or Borrower's successors in interest, Lender shall not be required to
commence proceedings against any successor int interest or refuse o extend time {or payment or othcrwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the cxercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccuritly Instrument shall bind and benefit the successors and assigns of Lender and Bomrower, subject to the provisions of
paragraph 17. Bormmower's covenants and agreements shall be joint and saveral. Any Borrower who co-signs this Sccurity
Instrument but does not. execute the Note: (a)lis co-signing this Securily Instrament only to morigage, grant and convey that
Borrower's inicrest in the Property under the terms of this Sccurily Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to exiend, modily, forbear or
nake any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower's conscat.

13. Loan Charges. If the lozn secured by this Sccurity Instrument is subject to a law which sets maximum foan charges, and
that law is finally interpreted so that the interest or other Ioan charges collected or to be coliected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shalt be reduced by the amount necessary to reduce the charge to the
permitted Limit and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
lender may cheose to make this refund by reducing the principal owed under the Note or by making a direct pavment to Borrower,
if a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed o the Property Address or any
other address Borrower designates by notice to Lender. Any notice 1o Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Securily Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In ihe event that any provision or clause of this Security Instrument or the Note
conflicts with applicable: law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
igiven cffect without the conflicting provision. To this end the provisions of this Security Instrument and the Note arc declared to be
severablie,

16. Borrower’s Cupy. Borrower shall e given one conformed copy of the Note and of this Scourity Instrument.

17. Transfer of the Property or u Benelicial Intevest in Borrower. If all or any part of the Property or any intcrest in it is
so0ld or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior writien consent, Lender may, at its option, requirc immediate payment in full of all sums sccured by this Security
‘Instrument. However, this option shail not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument,
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© .+ I Lender exercises this option, Lender st
tian 30 days from the daie the notica §
Instrument. If Borrower fails to pay these ‘Sumg
this Security Instrument without further notice
18. Borrower’s Right to Reinstate, If Bp,
ol this Sccurity Instrumeny discontinued at any

paragraph 17,

19. Saie of Note; Change of Loan Servicer.

Instrument) may be sold One or more times with i i A ay result in a change in the entity (known zg
the "Loan Servicer”) that coliects monthly paymenis due under the Note and this Secarity Instrument, There also may be one or
morce changes of the Loan Servicer unrelated 10 a sale of the Note. If there is achange of the Loan Servicer, Borrower will be given
wrillen notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made, The notice will also contain any other information
fequired by applicable faw,

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, Storage, or release of any
Hazardous Substances on o in the Propenty. Borrower shall not do, nor atlow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall n; apply to the presence, USE, or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate (0 normal residential uses and
to maintenance of the Property.

Borrower shall prom 3 i i Yy investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ivate party involving the Property and any Hezardous Substance or Environmental Law of
which Borrower has actsal Borrower learns, or is notified by any goveramental or regulatory authority, that any
remaval or other remediatio ubstance af] fecting the Property is necessary, Borrower shali promptly take ajl
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other Kammable or toxic petroleum products, toxie
pesticides and herbicides, volatile solvents, materialg containing asbestos or formaldehyde, and radioactive materials. As used in
this naragraph 20, "Environmental Law" means federnt laws and laws of the jurisdiction where the Property is focated that relate 1o
health, safety or cnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21, Acceleration; Rem edies. Lender shall give notice to Borrower prior £0 acceleration following Borrower’s breach of
any covenant or agreement in this Security Instriment (but not prior to acceleration under paragraph 17 unless applicabie
Iaw provides otherwise). The notice shali specify:  (a) the defaunlt; (b) the action required to cure the defauit; () a date, not
less than 30 days from the date the notice is given o Borrower, by which the default must be cured; and (d) that failure to
cure the defauit on or before the date specified in the notice may result in acceleration of the sumg secured by this Securit
Instrument and sale of the Property, The notice shall Turther inform Borrower of the right (o reinstate after acceleration
and the right to bring a court action to assert the non-existence of a defnul; or amny other defense of Borrower tg
acceleration ang sale, If the default is not cured on or before the date specified in the notice, Lender, at its option,
Fequire immediate payment in full of alj i ity Instrument withont further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies previded in this paragraph 21, including, but not limited to, reasonabie atlorneys’ feeg
and costs of title evidence. : ’

If Lender invokes the power of sale, L
accurrence of an event of defaglt and of Lender’s electi
recorded in each county in which any part of the Pro
manner prescribed by g plicable law o Borrower
required by applicable Erw, Trustee, without dem
bidder at the timne ang place and under the terms
Trustee determines, Trusiee may pestpone
piace ol any previously selieduled sale. Lender or its designee may roperty at any sale,

Trustee shall deliver o the purchaser Trustee's deed conveying the Property without any covenanf or warranty,
expressed or implied. The recitals in the Trustee's deed shali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to sl expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to ali sums secured by this Security Instrument; and (c) any excesg
to the person or persons legally entitled to it

22. Reconveyance, Upon payment of ali sums secured by this Sccurity Instrument, Lender shal] request Trustee o reconvey

urrender this Security Instrument and all notes evidencing debt sccured by this Security Instrument 1o
i ithout warranty for a fee of not less than $5.00 1o
01 Or persons shall pay any recordation costs,

23, Substitute Trustee, H , fr i ime, Trustee and appoint a successor trustes to any Trustee
appointed hereunder, Without c the successor trustes shall succeed to all the title, power and duties
confersed upon Trustee herein and by applicable law, o

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys® fees” shall include any attorneys’ fees
awarded by an appellate court,

25, Riders to this Securily Instrument, if orie or more riders are executeq by Borrower and recorded fogether with this
Sccurity lnstrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were 2 part of this Security Instrument,

[Chegk spplicable box(es)]
Adjustable Rate Ridor L] Condominium Rider {1 1-4 Family Rider
Graduated Payment Rider ] Planned Unit Development Rider D Biweckly Payment Rider

] Balloon Rider Rate Improvement Rider Secend Home Rider

VA Rider ) Other(s) [specify]

"UNDER OREGON LAW ,» MOsT AGREEMENTS, PROMISES AND COMMITMENTS MADE

THE EFPECTIVE DATE OF THIS acT CONCERNING LOANS ;

ARE NOT FOR PERSONAL, FAMILY,

BORROWER'S RESIDENCE MUS

BY US 10 BE ENFORCEABLE . »
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w. 3en-ower acccp(s d agrees (o the ms and coveng'ny contained in this Security Instrizment and in

D f
torrower and recordcd withit, e - : .
ggfﬁaa&% LGOIV (sea
- PATRICIA A ‘HOUSTON

-Borrower

(Sea)

-Borrower

{Seal)

-Borrower

STATE OF OREGON, KLAMATH  County ss:
On this 10TH day of JULY o, 1998 » personally appeared the above named
PATRICTIA A HOUSTON ' '

, : : and acknowledged
the foregoing instrument 1o ’be HER voluntary act and deed.

My iCommmlanxpnre.. {5\10!’5} 0] KO0 Beforcme“‘ ’

{Of flcxal Seal) /
omw s \ \é/ /{j/{/( é’/\ 74 /y

ONDA K. OLIVER /S o No:xry Public for Orr_gm

RHON
Y MOTARY PUBLIC-GREGON
=) commesmn 1O, 153021
ISSION EXPIRES
SIS

STA’{“E OF OREGON. CC)UNTY OF KLAMATH SS.

Fxlediorrecordairequestof ‘ Aspen Tirie & Escros
of Tuly 'AD, 19 98 _at_13:38 o’clock A M.,

of. Mortgages on Page

‘ E crnetha G, £sch County Clerk
FEE  $30.00 g ﬁ&d
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