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WHEN RECORDED MAIL TO KLAMATH FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
CAMPUS BRANCH ‘
2323 DAHLIA STREET
KLAMATH FALLS, OREGON 97601

ACCOUNT NUMBER 04200900329

TAX ACCOUNT NUMBER - -4013-00100~60201  KEY# 863293

AICE n20( {00y
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on - JULY 15, 1998 .
DARRYL D BAETH AND JOANNE, M BAETH
("Borrower™). The frustee is WILLIAM L SISEMORE

. The granlor is

("Trustee™). The beneficiary is  RLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA
addressis 2323 DAHLIA STREET, KLAMATH FALLS, OREGON 97601

("Lender”). Borrower owes Lender the principal sum of

,
,» and whosc

EIGHTY EIGHT THOUSAND AND NO/100 === Dollars (U.S. $ 88,000.00
This debt is cvidenced by Bomower's nole dated the same ‘date as this Security Instrument ("Note"),
monihly payments, with the full debt, i€ not paid carlicr, duc and payable on  AUGUST 1, 2028 .
This Sccurity Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
cextensions and modifications of the Note; (b) the payment of ali other sums, with interest, advanced under paragraph 7 to protect
the sccurity of this Sccurity Instrument; and (c) the performance of Borrower's covenants and agrecments undcr this Sccurity

Instrument and the Note; and (d) the repayment of any future advances, with intcrest thercon, made to Borrower by Lender
putsuant {o the paragraph below ("Future Advances”™),

FUTURE ADVANCES. Upon request to Borrower, Leader, at Lenders's option prior to full reconveyance of the property by

with inlerest thereon, shall be securcd by
by promissory notes staling that said notes are sccured hereby. For this purpose, Borrower
ustee, in trust, with power of sale, the lollowing described property located in
County, Oregon:

which provides for

SEE ATTACHED EXHIBIT A" ON PAGE 5

which has the address of 10178 EAST LANGELL VALLEY ROAD, BONANZA [Street, City],
Oregon 97623 {Zip Code]  ("Property Address™);

TOGETHER WITH all the improvemenis now or hercafter esected on the property, and all casements, appurtenarices, and
fixtures new or hereafier a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument,
All of the foregoing is referred 1o in this Sccurity Instrument as the "Property.” .

BORROWER COVENANTS that Bosrower is lawfully scised of the estatc hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbiered, except for encumbrances of record. Borrower warrants and will defend
generally the titic to the Property against all claims and demands, subjeet to any cncumbrances of record,

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with fimiied
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agrece as follows: ‘

i. Payment of Principal and Interest; Prepayment snd Late Charges. Borrower shall prompty pay when duc the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note,

2, Funds for Taxes and Insurance. Subject to applicable law or to a wrilten waiver by Lender, Borrower shai} pay to Lender
on the day monthly payments are due under the Mote, until the Note is paid in full, a sumn ("Funds") cquat to onc-twelfth of: (a)
yearly taxcs and assessmenis which may atiain priority over this Security Instrument as a lien on the Property; (b) yearly lcaschokd
payments or ground reats on the Property, if any; (c) yearly hazard o property insurance premiums; (i) yearly floed insurance
premiums, if any; (¢) yearly mortgage insurance premicms, if any; and () any sums payablc by Botrower io Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of morigage insurance premiums. These items are called “Escrow liems.”
Lender may, at any time, colleet and hold Funds in an amount not {0 exceed the maximum smount a lendet for a federally eclated
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" morigage Joan may require for Borrower's escrow account under the federal Reaf Estate Settlement Procedures Act of 1974 g5
amended from fime 1o Gime, 12 US.C. Section 2601 7. (" “), uniess another law that applies to the Funds sets a lesser
amount, If so, Lender may, at any time, collect and hold Funds in an amount not 19 exceed the lesser amount, Lender may estimate

the amount of Fundg dnlxc on lhl: basis of current data and reasonable estimaies of expenditures of future Escrow ltems o ctherwise
i plicable law, R

instrumentality, or entily (including

n ::ppl!jl/l the Funds to pay the Escrow ftems,

. ally yzing I escrow account, or vesilying the

rocrow | L:.dg?lre::yucz;d B ; applécablcdlaw pc;mns Lender to make suck; a charge,
wever, Leader may r : pe for an independent reg tstate tax reporting service used b

Lender in connection wigh this Joan, unless apphcab!e law provides otherwise, Unless an agreement is made lf,, applicable nai

fequires interest o be paid, Lender shal} Borrower any interest or eamings on the Funds. Borrower ang

i er, without charge, an

ebil to the Funds was

'N

in wriling, and, in such case Borrower shall pay
to Lender the amouny necessary 19 make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, ai Lender's sole discretion, '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrg

y Lender., If, under Paragraph 21, Lender shail acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale g5 g credit against the sums secured by this
Security Instrument, .

3. Application of Payments. Unlesg applicable law provides othcrwise, all payments received b
and 2 shall be applicd: first, 10 any prepayment charges due under the Notc; sccond, (6 amounts pay
to interest due: fourth, 10 principal due; and last, 1o any late charges due under the Note,

4. Charges; ients, charg
which may auain priorily over this Security
abligations in the manner provided in p
peison owed payment. Bo
Borrower makes these payments directly,

Borrower shall promptly discharge
wriling 10 the payment of (he obligation

wer any Funds

y Lender under paragraphs 1
able under paragraph 2; third,

Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy
actions set forth above within 10 days of the giving of notice, )

5. Hazard or Property Insurance, Borrower shall kesp the improvements now
insured against losg by fire, hazards incl ithi ® "
flooding, for which Lender requires insurance. This ing

periods that Lender
requires. The insurance carrier

r's approval which shali not
¥, al Lender’s option, obtain

Borrower shall give prompt notice to
ptly by Borrower,
Unless Lender and Bormrower otherwi i
Property damaged, if the restoration or ir §
repair i3 nol economical
sccured by this

Propenty, or d nsurance carrier has offered to seile
Leader may collect the insurance proceeds, Lender m ¢ proceeds (0 repair or restore the Property or 1o pay

by this Security instrument, whether or not 4y period will begin when the notice is given,

of proceeds (o principal shall not extend of postpone
the payments. If under paragraph
y insurance poficies and procéeds resulting from damage to the
tent of the sums secured by this Security Instrument immediately
prior to the acquisitio )

6. Occupancy, Preservation, Maintenance and Protection of (he Froperty; Borrower's Loan Application;
Borrower shaij cccupy, establish, and use the Property as Borrower's principal residence within sixiy days after the
this Security Instrument and shall continue 1o occupy the Property as Bosrower's principal residence for at least one
daic of occupancy, unless Lender otherwise agrees in writing, which

Leaseholds,
cxecution of

procecding,
otherwise m
defz

the Note, including, but not limited to, representations

ce, If this Security Instrument is on a leaschold, Borrower

Ortower acquires fes title 1o the Property, the leasehold and the fee title shall
not serge unless Lender agrees to the merger in writing,
7. Protection of Lender's Rights In the Property. If Borrower falls to perform the covenants and agreements contained in

this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such ag g
proceeding in banksuptcy, probate, for condemnation or forfeiture or to eaforce laws or regulations), then Lender may do and pay
for whatever is n {0 protect the value of the Property and Lender's rights in the Property. Lender's actions may include
i by a licn which hag priority over .this Security Instrument, appearing in court, paying reasonpble
on the Property 1o make repaiis, Although Lender may take action under thig paragraph 7, Lender does
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Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Sceurity
ument. Unless Borrower and Lender agree (o other terms of payment, thess amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requestin,

7a. Hazard Insurance Warning. Unless you, (the “Borrower™) provide us, (the "Lender™) with cvigcncc of insurance
coverage as required by our contract or lo ont, Lender may purchase insurance at Borrower's expense to protect the
Lender's interest. This insurance may, £ J

rest. I the collateral becomes damaged, the
coverage the Lender purchased may i made against the Borrower, Borrower may

apply to this added amount. Effective date of covcrage may
Borrower failed 10 provide proof of coverage,

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may nol satisfy the need for property damage coverage or other mandalory liability insurance requirements imposed by
applicable law.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any rcason, the
morlgage insyrance coverage required ty Lender lapses or ceascs to be in clfect, Borrower shall pay the premiums required to
obtain coverage substantially cquivalent to the mortgage insurance previously in clfect, at a cost substantially cquivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aliernate morigage insurcr approved by Lender, If substantiatly
cquivalent morigage insurance coverage is not available, Borrower shall
the ycarly mortgage insurance premi i
Lender will accept, use and retain
no longer be required, at the optio i f
requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shalt pay the premiums
rcquired to maintain mortgage insurance in effect, or to provide a loss rescrve, until the requirement for morigage inserance ends in
accordance with any written agreement between Borrower and Lender or applicable law.

- Inspection. Lender or its agent may make reasonable eatrics upon and inspections of the Property. Lender sh
Borrowcr notice at the time of or pricr to an inspection specifying rcasonable cause for the inspection,

10. Condemnation. The procceds of any award or claim for damages, dircet or censcquential, in connection with any
candemnalion or other taking of any part of the Property, or for coaveyance in ficu of condemnation, are hereby assigned and shail
be paid to Lender.

in the event of a total taking of the Property, the proceeds shall be applicd to the sums secur
whether ar not then due, with any excess paid (o Bosrower, In the event of a partial takin
valuc of the Property immediately before the taking is cqual to or greater than the amount of the sums sccured by this Sccurity
Instrument immediatcly before the taking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Sccurity Instrument shall be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums sccured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid to Borrower. In the cvent of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is fess than the amount of the sums secured immedialely before the taking, unless Borrowes
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applicd to the sums
sccured by this Security Instrtment whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or scltle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
authorizcd 1o collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums sccurcd by
this Sccurity Instrument, whether or not then duc.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not cxtend or postpone
the Guc datc of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amoriization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shafl not
opcrate to release the liabi_lily of the origina! Bomrower or Borrower's successors in interest. Lender shall not be required to

ume for payment or otherwise modily amortization of

ail give

ed by this Sccurity Instrument,
g of the Property in which the fair market

or remedy.

12, Successors and Assigns Bound; Joint and Sev
Sccurity Instrument shall bind

given by delivering it or by mailing it
directed to the Property Address or an y
n by first class mail to Lender's address
gnates by notice to Borrower. Any notice provided for in this Sccurity Instrument
1o have been given o Borrower or Lender when given as provided in this paragraph,

IS, Governing Law; Severability. This Sccurity Instrument shalt be governed by federal law and the law of the
jurisdiction in which the Property is lucated. In the cvent that any provision or clause of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall not affect ather provisions of this Sccurity Instrument or the Note which can be
given cffcet without the conllicting provision. To this end the provisions of this Securily Instrument and the Note are declared to be
scverable,

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument,

17. Transfer of the Property or a Beneficial knterest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of ail sums sccurcd by this Sccurity

Instrument. However, this option shall net be cxercised by Lender if exercise js prohibited by federal law as of the date of this
Sceurity Instrument. :

' Form 3038 /60
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Il Lender exercises this o e a period of not less
than 30 days from sums secured by this Security
Instrument, If pay these sums prior to the expiration of this period, Lender may invoke any remedies permittad by
this Sccurity Instrument without further notice or demand on Borrower,

18, Borrower’s Right to Reinstate, If Borrower meels cenain conditions, Borrower shall have the right to have enforcement
of this Sccurity Instrument discontinued at any time prior to the earlier of: {a) 5 days (or such other period as applicable law may
specily for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument, Those conditions arc that Borrower: (n) pays Lender all sums which then
would be due under this Sccurily Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays al! expenses incurred in enforcing this Security Instrument, including, but not timited 10,
rcasonable attorneys® fees; and (d) takes such action as Lender may reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower's obligation (o pay the sums secured by this Security Instrument shail
continuc unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured hereby shall remain
Tully effective as il no acceleration had occurred. However, this right to reinstate shall not apply i the case of acceleration under
paragraph 17,

19. Sale of Mote; the Note (together with this Sccurity
Instrument) may be sold o i vi i i y resull in a change in the entity (known as
the "Loan Scrvicer™) that collects morthly payments d ole and this Security Instrument. There also may be onc or
more changes of the Loan Scrvicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will ke given
writlen notice of the change in accordance wiih paragraph 14 above and applicable Jaw. The notice will staie the name and addsess
of the new Loan Servicer and the address to which payments should be made. Tha notice will also contain any other information
requircd by applicable law.

20. Hazardous Substances. Borrower shall nol cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, nor allow anyone clse 1o do, anything afflccting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantiti ous Substances that arc generally recognized (o be appropriate lo normal residential uses and
1o maintcnance of the Property.

Borrower shall promplly give Lender written natice of any investigation, claim, demand, lawsuit or other aclion by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any govemnmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shalt promptly take all
necessary remedial actions in accordance with Environmental Law.,

As uscd in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, keroscne, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solveats, malerials containing asbestos or formaldchyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" meang federal laws and laws of the jurisdiction where the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followin
any covenant or agreement in this Security Instrument (but not prior to acceleration under
law provides otherwise), The notice shall specifly:  (a) the default; (b) the action required to
less than 30 days from the date the notice is given to Borrower, by which the defa
cure the default on or before the date specified in i
Instrument and sale of (he Property.
and the right to bring a court action to assert the non
acceleration and sale, If the default is not cured on or be Lender, at its option, may
require immediate payment in full of er demand and may invoke
the powe itled to collect all expenses
incurred in pursuing the rc i i i

g Borrower’s hreach of
paragraph 17 unless applicable
cure the default; (c) a date, not
ult must be cured; and {d) that failure to
ration of the sums s» i

0, reasonable attorneys' fees
and costs of title evidence. :

If Lender invokes the power of sale, Lender shall execute or ca
vecurrence of an event of default and of Lender’s election to cause the Property to be sold and shalt cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall pive notice of sale in the
manner prescribed by applicable law to Borrower and (o other persons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
‘Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale, Lender or its designes may purchase the Property at any sale,

Trustee shall deliver o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of ths truth of the statements made
thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to ail expenses of the sale, including, but not
limited to, reasonable Trustee's and aftorneys’ fees; (b) (o all sums secured by this Security Instrument; and (c) any excess
to the perzon or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Properly and shall surrender this Security Instrument and all notes cvidencing debt secured by this Security Instrument to
Trustce. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 o the person or persons legally
catitled to it. Such person or persong shall pay any recordation costs.

23. Substitute Trustee. Lender may, from lime to time, remove Trustee and appoint a successor trustee to any Trustee
appainted hereunder. Without conveyarice of the Praperty, the successor trustee shall succeed to ali the title, power and duties
conferred upon Trustee herein and by applicable faw.

24. Attorneys® Fees, As used in this Security Instrumant and in the Note, "attorneys® ‘ces” shall include any attorneys® [ces
awarded by an appellate court,

25. Riders 1o this Security Instrument. If one or more riders arc executed by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of cach such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

{Check applicable box(es))
Adjustable Rate Rider ] Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweckly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) {specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECUPED SOLELY EY THE
BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE," '

use Trustce to execole a written notice of the
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SToBY ELOW, Borrower accepts and agreez (0 ti6 terms and covenants contained I this Sccurlty Instrumentand in -

a“:(tytidcr(s)cxeculcdbyBomwetand:ecordedwi!.hi(. St T i mmlan'd‘u’l '
itnesses: o

. s S
V/////,cu/ v /f; (\[Z,_,Cg?’ — (Seal)

DARRYL & BAETH

-Borrower

‘(i;Lzﬁﬂ/ﬂkAﬁz%.}%iQQZ%{ 'éwh

E /&NNE’M BAETH

-Borruswrer

(Scal)

-Borrower

(Seal)

-Borrower

STATE OF OREGON, KLAMATH
On this I5TH day of JULY » 1998

DARRYL D BAETH & JOANNE M BAETH
the foregoing instrument to be THEIR voluntary act and deed,

County ss:
» personally appeared the above named

and acknowledged

My Commission Expires: ' " Before me:
{Official Scal) 5/ g/ Aj 60 52/ '

BUTLER
HOTARY PUBLIC-OREGCHR
COMMISSION NO. 312887
MY GOMAAISSION EXPIRES MAY 31,2002

EXHIBIT "A"

A parcel of land situate in the NW 1/4 of the NE 1/4 of Section
1, Township 40 South, Range 13, East of the Willamette
Meridian, XKlamath County, State of Oregon, more particularly
described as follows:

Beginning at the Northeast corner of the NW 1/4 of the NE 1/4

of said Section 1, thence West along the North line of said NW
1/4 of the NE i/4, 400 feet; thence South Parallel to the East
line of the NW 1/4 of the NE 1/4, 145 feet; thence East

parallel to the North line of the NW 1/4 of the NE 1/4, 400 feet
more or less to the East line of the NW 1/4 of the NE 1/4;
thence North along said East line 145 feet to the point of
beginning.

Tax Acct. No.: 056 - 4013fQD100~00201 Key No.: 863293
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ADJUSTABLE RATE RIDER
(1 Year Treasury Index - Rate Caps) .
THIS ADJUSTABLE RATE RIDER is made this
1998 «and is incorporated inio and shall be deemed

Deed of Trust
or Security Deed (the "Security Instrement”) of the same da er”) to secure
Borrower's Adjustable Rate Note (the "Note") to :

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION
(the"Lender™) of the same date and covering the property described in the Security Instrument and located at:
10178 EAST LANGELL VALLEY ROAD
BONANZA, OREGON 7623
[l‘rcpeny Addreu?
THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY,

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as folfows:
A. INTEREST RATE AND MONTILY PAYMENT CHANGES
The Note provides for an initial interest rate of 5.500 %. The Note provides for changes in
the interest rate and the monthly payments, as follows:
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates '

The interest rate I will pay may change on the first day of SEPTEMBER . 1999 +and on that
day every 12th month thercafter, Each date on which my interest rate coyld change is called a "Change Date."

(B) The Index o .

Beginning with the first Change Date, my interest rate will be based on an Index. The “Index” is the weckly
average yicld on United Siates Treasury securitics adjusted to a constant maturity of 1 year, as made available by the
Federal Reserve Roard, The most recent Index figure avaiiable as of the dale 45 days before cach Change Date is
called the "Current Index.”

I the Index is no longer availabls, the Note Holder wilt choose a new in
information. The Note Holder will give me notice of this choice,

(C) Calculation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding

TWO AND SEVEN EIGHTHS percentage point(s) 2.875 %) to the Current
Index. The Note Holder will then round the result of this additior to the nearcst one-cighth of one percentage point

(0.125%), Subject to the limits stated in Section 4(D) below, this rounded amount will be my new interest rate yngl the
next Change Date,

dex which is based upon comparable

MULTISTATE ADJUSTARBLE RATE RIDEFI « ARM 5.2 -Slngla Family
Page 1 of 2
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The Note Holder will then determinc the amount of the monthly payment that would be sufficient 16 repay the
unpaid principal that I am expected 1o owe at the Change Date in full on the Maturity Date at my nzw interest rate in
substantially equal payments, The result of this caleulation will be the new amount of my monthly payment.

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the first Change Date will not be greater than 7.500 %

or less than 3.500 %. Thesealter, my interest rate will never be increased or decreased on
any single Change Dale by more than (wo percentage points (2.0%) from the rate of interest 1 have been paying for the
preceding twelve months, My interest rate will never be greater than 11.500 %, nor less than
6% below the initial interest rate or 2.875 %, whichever is greater.

(E) Effective Date of Changes

My new interest rate -will become effective on each Change Date. I will pa
paymient beginning on the first monthly payment date after the Change Date unui
changes again.

(F) Notice of Changes

The Noie Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my
tive date of any change. The notice will include information required by law to be
cphone number of a person who will answer any question I may have regarding the

nolice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
-Uniform Covenant 17 of the Sccurity Instrument is amended to rcad as follows;
Transfer of the Property or a Benelicial Interest in Borrower. If all or any p
in it i sold or transfeered (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person) without Lender's prior writicn consent, Lender may, al ils option, require immediate payment in full of all
sums secured by this Security Instrument. However, this option shall not be excrcised by Lender if exercisc is
prchibited by federal law as of the date of this Security Instrument,
To the cxtent permitted by applicable law, Lender may charge a reasonable fec as a condition to Lender's conscnt
o the loan assumption. Lender may also require the transferce to sign an assumption agreement that is acceptable to
Lender and that obligatcs the transferee to keep all the promiscs and agreements made in the Note and in this Security
Insttument. Borrower will continue to be obligated under the Note and this Sccurity Instrument unlcss Lender releases
Borrower in writing.
If Lender excrcises the option to require immediate payment in full, Lender shall give Borrower notice of
acceleration, The notice shall provide a peziod of not less than 30 days from the daie the notice is delivesed or mailed
within which Borrower must pay all sums sccured by this Sccurity Instrument. If Borrower fails (o pay these sums

prior to the expiration of this period, Lender may invoke any remedies permiticd by this Sccurity Instrument without
furiher natice or demand on Borrower.,

y the amount of my new monthly
the amount of my monthly payment

art of the Property or any interest

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained in this Adjustable Rate
Rider. ’

._Zé/é;ﬁiﬁ /U//,? Ll 2 (Seal)

DARRYL/D BAETH -Borrower

Y%/ 8 ‘gﬁZé (Seal)

ANNE M BAETH -Borrower

(Scal)

-Borrower

(Seal)

-Borrower

& ~8285008 (osca) Fage 2002

Form 3t19 3/88
STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title the 15th day

of July AD,19_98 _at__ 3:39 o'clock P .M, and duly recorded in Vo!, M98 ,
of Mortgages on Page __ 25599 .

Bemctha G. Letsch, County Clerk
FEE $40.00 By -—m_gmy




