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THIS DEED OF TRUST (*Security Instrument”) is made on_"_ C July 9; 1998 - . The grantor is
MARGRIT LIEDKE MELBOURNE, MARRIED WOMAN _-SEPARATE -ESTATE :

MARGRI1 JalBliivb o e

{"Borrower"). The trustee is AMERITITLE, a Cregon corporation - L
) ) S {("Trustee™), The beneficiary is ., “Washington Mutual Bank '

. which is organized .and’qxi\i{iing};_uﬁder\‘thé"laws of Washington , and whose address is
1201 Third Avenue Seattle, WA 98101  '- {"Lender”}. Boriower owes Lender the
principal sum of _ Fifteen Thousand & 00/100 . - .

) ) . Dallarg (U.S. 915', 000.00 ).
This debt is evidenced by Borrower’s riote dated tho same date as this Security Instrument {*Nota"), which provides for
monthly payments, with the full debt, if not palq eerlier, due and payable on__: Auqust 1, 2028 . This
‘Security Instrument secures to Lender: (a) the repayment of tha debt evidenced by, the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 to protect the security of this Security {nstrument; and (c) the performance- of Borrower's covenants and

agreements'undar this Security instrument and the Note. For this purpase, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property Jocated in__ Klamath
County, Oregon: ) h St T

LOTS 22,23,24, AND 25, PELICAN -ACRES, - ACCORDING TO: THE. OFFICIAL PLAT THEREOF :ON
PILE IN THE OFFICE OF THE COUNTY' CLERK OF 'KLAMATH'COUNTY, OREGON.’ ‘

which has the sddress of 25434 ROCKY POINT .ROAD.

{Etreat]

Oregon_ 97601 ("Property Addrese™);
“@pCodal . oL

TOGETHER WITH all the improvements now or heraafter erected -on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property.’ ‘All replacements and additions shall slso be
covered by this Security Instrument. All of the foreguing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property .is-unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally thq'title'to the P_roperty :agalnst all claims and demands, subject to any encumbrances
ot record. . . R :

| THIS SECURITY. INSTRUMENT - combines. uniform covenants for national use and non-uniform covenants with
- limited variations by jurisdiction to constitute a uniform security instrument covering real property.
OREGON - Singlo Family - Fonale Miuoifroddia Mac UNIFORM INSTRUMENT " Form 3038 190 [page 1 of 4 pages)
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -
nterast; Prepaymentisnd Late Chaegos. - Borrwer shall promptly pay whon due the principal of and
ote and any prepaymant and late charges due under the Nots,

2. Funds for Taxes and Insuranca, Subjact 10 applicable law or 10 a written walver by Lender, Sorrowar shail pay to Lender on
the day montnly paymants are due under the Note, untit the Nota is paid In fuli, a sum {"Funds"} for: (a) yearly taxes and sssessments
which may attaln priority over this Security Instrument as a lien on the Property; (b} yearly leasahold payments or ground rents on the
Property. If any; (c) yearly hazerd or property insurance prermiums; (d) yeerly flood insuranca ‘premiums, it any; (e} yearly mortgage
insuranca promiums, if any; and (f) any sums payable by Borrower to Lender, in 8ccordance with the provisions of paragraph 8, in lieu of
the payment of mongaga insurance premiums. These items are called “Escrow Items.” Lender may, at any time, collact and hold Funds
in an amount not to exceed the maximum smount a fender for a federally related mortgage loan may require for Borrower's escrow
account under ths federal R ment Procedures Act of 1574 as amended from time to time, 12 U.S.C, Section 2601 et
Seq. {"RESPA”), unlsss another law that applies to the Funds sots a lesser amount. If 3o, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current data and reasonable
astimates of expanditures of future Escrow Items or otherwlse in accordance with applicable law,

Tho Funds shall be held in an institution whose doposits are insured by a federal agency, Instrumen:a!ity, or entity (including
Lender, if Lender is such an institution) or in any Federal Homs Loan Bank. Lender shal 2pply the Funds to pay the Escrow Items. Lender
may not charge Borrower for holding and applyi . V¢ 8ccount, or verifying the Escrow Items, unless
Lender pays Barrower interest on tha Funds i permits Lender to make such a charge. However, Lender may require
Berrower to pay a one-time charge for an independent real estate tax reporting service used by Lender in connection with this loan, unless
applicable law provides otherwisa. Unless an agreement is made or applicabls law requires interest ta be paid, Lender shall not ba
raquired to pay Borrower any interest or earnings on the Funds, Borro»yer_ and Lender may agres in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, "an annual accounting of the Funds, showing credits and debits 1o
the Funds and the purpose for which each dabit to the Funds was made. The Funds are oledged as additioral security for all sums
sacured by this Security Instrument.

It the Funds held by Lender exceed the amounts permitted to be held by applicablo law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicablc law. If the emount of the Funds held by Lender at any time is not
sufficient to pay tha Escrow Items when due, Lender may so notity Borrower in writing, and, in such case Borrower shall pay to Lender
tha ameunt necessary to make up the deficiency. Borrowar shall make up the deficiency in no more than twelva monthiy payments, at
Lender’s sola dizerotion. o S '

Upon payment in full of all sums sacured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Londer. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as & credit against the sums secured by this Security Instrument.

. Application of Pay Unless applicabla law provides otherwisa, ail payments recelved by Lender under paragraphs 1 and 2
shall be applied: first, to any prepayment charges dus under tha Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any late charges due under the Nots, . o :

4. Charges; Uens. - Borrower shall pay all taxes, asgessments, charges, fines and impositions attributable to the Property which
may attain priority over this Sacurity Instrument, gnd leasehpld payments or ground rents, If any. Borrower shali pay these obligations in

i , or if not paid in that man Borrower shall pay them on time directly to the person owad paymant,
graph. If Borrower makes these payments

{b} contests in good faith the lian by, or defends

rats 1o prevent the enforcemant of the lien; or (c)
Aecures frem the holder of the lien an agreement satisfactory to Lender subordinating tha lien to this Security Instrument. If Londer
datsrminas that any part of the Property.is subjact to a lien which may attain priority over this Security Instrument, Lender may’ give
Borrower a notice identifying the lien. Borrowes shall satisfy tha lien or take one or mora of the actions set forth sbove within 10 days of
the giving of nctice. ' . o . . :

5. Hexard or Property !nsurance. Borrowar shall koep tha improvements now existing or. heraaftor .eracted on tha Property
ingured against loss by fire, hazerds included within the term "extended co‘varage'_and any othér hazards, including floods or flooding, for
which Lender requires 'insurance, This insurance shall be maintained in the amounts and fot the periods that Lender raquires. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lendear’s -approval which shall not be unreasonably
withheid. If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender’s
rights in the Property in accordance with paragraph 7. :

All insurance policies and rencwals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall havo
the right to hold the policiea and renewals. If Lender requires, Beorrower shall promptly. give to Lander-ail receipts of paid premiums and
renewal notices. In the avent of loss, Borrower shall give prompt notice to the.insurance carrier. and Lender. Lender may make proof of
loss if not made promptly by Borrower. ’ T ) '

Unless Lender and Borro or repair of the Property

i i d i . If the restoration or repair is not
@ insurance proceeds shall be applied to the sums sscured by this Security
ofrower. If Borrower abandons the Proparty. or does not answer within 30
a claim, then Lunder may collect the insurance proceeds. Lender
cured by this Sacurity Instrument, whether or not then due. The
30-day period will begin when tha

Unless Londer and Borrower otharwise agree in writing, any application of praceeds to principel shall not extend or postpone the
duo date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. [t under paragraph 21 the
Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the Property prior to the
&cquisition shall pass to Lender to the extent of the sums secured by this Security instrument immediately prior to the acquisition.

§. Occupency, Praservation, Maintsnance and Protection of the Property; Borro plication; L holds. Borrower shall
occupy, establish, and usa the Property as Borrower’s principal residence within § is Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at loast one year after the date of osccupancy, unless
Lander otherwise agrees in writing, which consent shall not ba unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s control, Berrower shali not destroy, damage or impair the Property, sllow the Property to deteriorate, or commit

perty. Borrower shall be in dofault if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeitura of the Property or otherwise materially impair the fien created by this Security
Instrument or Lender’s socurity interest, Borrowver may cure such a default and reinstate, as providad in paragraph 18, by causing the
action or proceeding to be dismissed with a ruling that, in Lender's goad faith determination, precludes forfeiture of the Borrower's interest
in the Property or other material impairment of the lien created by this Security Instrument or Lender’s security interest. Borrowsr shall
also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender
{or failed to provide Lender with any material information} in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. if this Security Instrument is on a leasehold,
Borrower shall comply with all tha provisions of the lease. If Borrower acqulres fee titls to the Preperty, the leasshold and the fee title
shall not merge unless Lander agraes to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
Security Instrument, or there g a legal proceeding that may significantly affect Lendor's rights in the Property {such as a proceeding in
bankruptcy, probate, enforce laws or regulations), then Lender may do and pay for whatever is

rights in the Property. Lender’s actions may incfude paying any sums sacured
reasonable attorneys’ fees and entering on the
r does not have to do so.

ower and Lender agree to other
disbursemant at the Note rate and shall be payable, with interest, upon notico from Lende,

8. Mortgege Insurance. if Lender required mortgage insurance as a conditio ing’ this Security
Instrument, Borrower shall pay.the pramiums required to rairitain the mortgage insur If, for any reason, the mortgage
insurance coverage required by Londar lapses or ceasss to be in sffsct, iums required to obtain coverage
substantially equivalant to the mortgage insurance previously in effect, nt to the cost to Borrower of the
mortgage insurance praviously in etfact, from an alternate mortgage | - It substantially equivalent mortgage
insurance ccverage is not available, Borrower shall pay to Lender sach ' elfth of the yearly mortgage insurance
premium being paid by Borrower when tha insurance coverago lapsad i Lender will accept, usa and retsin these
payments as a losa reserva in fieu of mortgage insurance. Loas restrve Peyments may no'longer ba required, at the option of Lender, if
mortgage insurance coverage {in the amount and for the pariod that Lender requires) provided by an insuror spprovad by Lender again
becomes available and is obtained. Borrower shall Pay the premiums required to maintain mortgage insurance in affact, or to provide a
loss ra‘:orv'o, until tha requirement for mortgags insurance ends,Iln accordance with any written agresmont between Borrowar and Lender
or applicable law, C T R : .
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9. inspection: ‘Londer or its agent mey make reasondbls. enties upon snd inspections of . t.‘\e Pmpefty Londer shnll gws Borrower
natice at the time of or prior to an inspection specifying reagonable causa for the inspection.: e kB i
47 2100 Condemiation. - The proceeds of - 2ny: eward or: claim for: damagas, - direct ol conaoquermel, ln m with, my

cm:!nomnnnon or othar takmq of any pan of the Propeny of !or conveyance in lhu of candemnat!on, ara harobv minmd and shait be pad
totender: - . S ]
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i the evem nf a total taldng of tha Propmy, tho proceods shall -be- npplled m the wms ucumd by thls Soamy lnsu'ument.
whexher or not than due, with any excess paid to Botrower. In the event of e partial taking of the Property in which the fair market value,
cf the Property immediately bofore the taking Is equal to or greater than the amount of the sums sacurad by this Security Instrument
immediataly befora the tsking, unless Borrower and Lender otharwiso agres in writing, the sums secured by this Sacurity Instrument shall
be reduced by tha amount of the procoeds multiplied by the: following. fraction: (8} the tntal amount of ths sums secured immediately
before the taking, divided by (b} the fair market value of the:Property immediately befors.the taking. Any balance shali be paid to
Borrower. - In the event of a partial taking of tha Property in which the fsir. markot vaiue of the Property immediataly bafore the taking is
ings than tha amcunt of ths sums secured immadiately before the taking, unless Borrower and Lender otherwise agree in writing or unless
applicable law otherwise provides, the proceeds shall be appliad to the sums sacured by this Security Instrument whethar or not the sums
arg then dua,

If the Pnopeny is abandoned by Borrower, or if, after notice by Lender to. Borrower that tha condamnor offers to make an award or
sottle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notico is given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrumaent, whether or not then due.

Unless Lender and Borrower otherwige agree in writing, any application of praceeds to principal shall not extend or postpone the
due data of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such paymaents.

11. Rorrower Not Released; Forbearance By Lender Not a Walver. Extension of the time for payment or modification of
amortization of tha sums secured by thia Security Instrument granted by Lender to any successor in interest of Borrower shall not cperate
to release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings
against any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any forbearance by
Lender in exercising any right or remedy shell not be a waiver of or preclude the exercise of any right or remedy.

12. Successars and Assigns Bound; Jolnt and Sevacal Liebility; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lendar and Borrower, subject to the provisions of paragraph 17.
Boricwer's covenants and agresmants shall be joint and sevaral. -Any Borrower who co-signs this Security Instrument but docs nct
sxocute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Security Instrument; (b) is not personally cbligated to pay the sums gecured by this Security Instrument; and {c)
agraes that Lender and any other Borrowar may agres to extend, modify, forbear or make any accommodations with regard to the terms of
this Security Instrumant or the Mote without that Borrower’s consent.

13. Lloan Chargas, |f the loan secured by this Security Instrumant is subject to & law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan chargos collected or to be collectad in connection with the loan exceed the
permitted fimits, than: (8) any such loan charge shall be raduced by the amount necessary to raduce the charge to the permitted fimit; and
{b} any sums salready collected frorn Borrower which exceeded permitted limits will ba refunded to Borrowsr. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a diroct payment to Borrower. If a refund reducas principal, the
raduction will be treated as a partial prepayment without any prepaymant charga under the Notes.

14. Notices. Any notice to Borrowar provided for in this Security Instrument shall be given by delivering it or by mailing it by first
clags mail unless applicable law requires use of another method. The notice shall ba directed to'the Prcperty Address or any other address
Borrower designates by notice tn Lender, Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notico to Borrower. Any notice provided for in this Security Instrument shall ba deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

16. Governing Law; Severability. This Security Instrument shall be governed by federal law and the lew of the jurisdiction in
which the Property is located. In the event that any provicion or clause of this Security Instrument or the Note conflicts with applicable
law, such conilict shall not atfect other provisions of this Security Instrumant or the Nots which can be given effect withcut the conflicting
peovision. To this end the provisions of this Security Instrument and the Note are declared to be severablo.

18. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transter of the Property or a Benaficial Interest in Borrower, If all or any part of tha Property or any interast in it is sold or
transferred {or if a beneficial interast in Borrower is sold or ransferred and Borrower is not & natural person) without Lender’s prior written
consant, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exarcised by Londer if exercise is prohibited by federal law as of the date of this Security Instrument.

It Lender exercisas this option, Lender shall give Borrower notice of acceleration. The notice shall previde a period of not less than
30 days from the date the notice is delivered or mailed within which Borrowsr must pay all sums secured by this Security Instrument. if
Borrower fails to pay thess sums prior to the expiration of this pericd, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Borrower's Right to Reirgtate. {f Borrowsr meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the ezrlier of: (3) 5 days {or such other period as applicable law may specity for
reinstatement) before salo of the Property pursuant to any power of sale contaired in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then would be due under this
Security instrument and the Note as if no acceleration had occurred; {b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable sttorneys® fees; and (d) takes such
action 2s Lender may reasonably roquira to assure that the lien of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shali continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall ramain fully effective as if no acceleration had occurred. However, this right 16
reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sele of Note; Change of Loan Servicer. The Note or a partial interest in the Note {togsther with this Security Instrument} may
be sold ons or more times withcut prior notice to Borrower. A sale may resuit In 8 change in the entity (known as the “Loan Servicer”)
that collects monthly payments dua under the Note and this Security Instrument. There alsn may be one or mors changos of the Loan
Sarvicer unrelated to a gale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of tha change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the naw Loan Servicer and the
2ddress to which payments should be made. The notice will also contaln any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the precence, use, disposal, storage, or release of any Hazardous
Substances on or in the Proparty. Borrower shall rot do, nor allow anyone else to do, anything atfecting the Property that is in violation of
any Environmental Law. The preceding two sentences shail not apply to the presence, ute, or storags on the Proparty of small quantities
of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to mainterance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regufatory agency or privata party mvolvmg the Property and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, thst any removal or other
remediation of any Hazardous Substance affecting the Propertv is necessary, Borrower shall promptly take all necessary remedial actions
in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are thosa substances defined as toxic or hazardcus substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petrolsum products, toxic pesticides and
herbicides, volatls solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20,
*Environmontal Law"™ means federa! laws and laws of the |urisduchon where the Property is located that relate to haalth, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender 1unher covenant and agres as follows:

21. Accolaration; Remedies. Lender shall giva notice to Borrower prin: to scceleration following Borrower's breach of any
covenant or agrsament in this Securlty Instrument (but not prior to’ acceleration under peragraph 17 unlass epplicable law provides
otherwise). Tha notica shell spacify: {a) the defauit; (b) the sction reguired to curo the default; (c) & date, not less than 30 days from the
data the notice s given to Borrower, by which the default must bs cured; end (d) that fallure to cure the defeult on or bsfore the dats
specified In the notics may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice
shall further inform Botrower of ihe right to reinstats aftor acceleration, and the right to briing & court action to assert the non-existence of
a defsuit or any other defenss of Borrower to eccelsration and sale. ,Mﬂudofuﬂthmtwodonerbofomdudm:podﬁodinﬁw
notica, Lendar st Its option ray require Imunediate paymant In full of all syms d by this Security § without further demand
snd may izvoke the power of sals and any other remediss permitted by appiicable law. Lender shall be ontitied to collect ol expenses

incurred in pursting the reradise provided In this paragraph 21, including, but not limited to, resscnable attomsys’ foes end costs of title
evidence. . ]
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1§ Landst invokes the powar of sels, Lendar ahall exccuts o cause Trustes to'oxocuts a written notics of the occurrenca of en
event of dofsult and of Londer’s alaction to causs the: Property: 1o be: acld and shall cause such niotice to bs recordad in each county in
which any part of ths Propeity s jocated. - Londer erTrustes: shalt giva - notice of sals In the menner: prescribed by epplicsble!law to
Borrower and’'ta othat peraons prascrived by epplicablo taw: < Aftar tho. tme: required by spplicable law, Trustee, without dsmand on
Borrower, shall sell tha Property at public euction to the highest biddar at the time and placa and undor the terms dasignated in the notice
of ssls In ons or more parcels and In sny crder Trustee dotarmines. . Trustes may postpons sale ‘of il or any-parcel of the Property by
zbﬁc snnouncement st the time and place of any previcusly scheduled sefe. . Lender.or its:designes may. purchass the Property at any

.. - . . 1 H N e g [T .- ‘:; PYRES IR ;{';».‘ ) e ’ . N
Trustas shail dellver to the purchaser Trustee’s idead conveying:the Property withiout. any covenant or wermranty, expresssd or
tmplied. The racitals in theo Teustes’s dasd chell ba prime facle evidence of the truth of the ststemants made tharein, Trustes shall apply
ths proceads of the sale in the fcllowing ordes: {a) to off expenses of the sele, Including, but not Emited to, rsssonable Trustee’s and
attorneys’ fees; (b) to all sums sacurad by this Security instrument; and (c) any excess to the person or persens lagally entitled to it.

22. Reconveyance. Upon payment of all sums gacured by this Security instrument, Lénder shall request Trustes to reconvey the
Property and shall surrender’ this Security Instrument and all notes avidancing debt sacurad by this Security fnstrument to Trustee.
Trustes shall reconvey tha Property without warranty and Lender shall charge Borrower a release fee in an amount allowed by applicable
faw. Such person or persong shall pay any recordation costs, ~ - ' o -

23. Substtuts Trustee. Lander may from time to time remove Trustes and appoint 8 siiccessor trusteo to any Trustes appointed
heraundor. Without conveyance of the Property, the ‘successor trustee shall succeed to ali the title, power and duties conferred upon
Trustes herein and by appliceble law. : :

24. Attommoys’ Fees. As used In this Sacurity Instrument and in the Mota, "attornays’ fees* shall inciuds any attornays’ fees
awardad by an appellats court. L L : : o

25. Riders to this Security Instrument. If one o more Tiders are'executéd by Borrowsr and recorded togather with this Security
Instrument, the covenants and agreaments of each such rider shall be incorporated into ‘and shall amend and supplement the covenants
and agreaments of this Security Instrument as if th rider(s) ware a part of this Security Instrument. (Check applicable box{es)]

Adjustable Rate Rider * D‘_Corjd;ominium‘ﬁjt.ier o {7 1-4 Family Rider

[} Gradusted. paymant Rider " [ Planned. Unit Development Rider (] Biweekiy Payment Rider
- [} Batloon Rider .- ) Rate Improvement Rider - . . - [X] Second Home Rider
DOthar(s)lspecify] HE ,A v : A S S S . .
[E BT o S P . - .
BY SIGNING BELOW, Botrower accepts and agrees to the terms and covenants contained In this Security Instrument
and in eny rider(s) executed by Borrower 2 nd(racordedw,ﬁ‘m S e T S

\ iNA K RICH
COMMISSION NO. thDN
S HSS] ., 0489894

[ .t‘iS;!HEX?lRES DEL. 25, 1559

STATE OF OREGON, - e
ok " County ss:
On this - S day of ‘ t \\\\-\\ -

MBRGRIT.LIEDKE MELSOURNE

L, p"a:réori'ally" appeared the above named

n

Jite

and acknowledged the forsgoing instrument to be - hig/hex/their voluntary act
' WITNESS my hand and official seal affixed the day and year in this certifica)

I ‘ [ ‘VVBefore iné:-. v

(Ofriciat Ses) ~ . LT

My Commission expires; .
IR - .. Hotary Puniic for

REQUEST FOR RECONV ANCE

TG TRUSTEE: o o R '
“The underaigned is. the holder of the note o notes secured by this Deed of Trust. Said note or notes, together
with all other indebtednoss secured by this Deed of Trust, have been paid in full. You are hereby directed to cancel’
said ncte or notes and this Deed of Trust, which are delivered hereby, and to reconvey, without warranty, all the estate

" now held by yoti under this Deed of Trust to the parson or porsons lagally entitled theretc.
DATED; Lo : R SR

fa s o [N vt
PERAET e T (IO RV R

Mail raconveyance to - ¢ o
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LI!!I) (.ltt.lgIgt . ' - ’(1»2‘-M1}'A Index Payment and Rate Caps)
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THIS ADJUSTABLE RATE RIDER is made this * oth - day of _July, 1998

and is incorporated into and shall be deemed to amend and ‘supplement the Mortgage, Deed of

Trust or Security Deed (the "Securlry Inatrument') of the same dete given by the undersigned

(the “Borrower") to secure Borrower s Ad]usteble Hate Note (the "Note") to
Washington Mutual Bank (the

"Lender”) of the same date and covering the property _de cribed in the Secunty lnstrument and
locatedat R

25434 ROCKY POINT ROAD, KLAMATH FALLS, OR 97601
(Property Address)

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMENT. THE MONTHLY. PAYMENT INCREASES WILL
HAVE LIMITS WHICH COULD RESULT IN THE PRINCIPAL BALANCEUP TO __ 125 %
OF THE ORIGINAL AMOUNT AND IN A BALLOON PAYMENT BEING DUE AT

MATURITY. THE BORROWER'S INTEREST RATE CAN NEVER EXCEED THE LmiT
STATED IN.THE NOTE..

ADDITIONAL COVENANTS In addition to the covenants and agreements made in tha Security
Instrument, Borrower and Lender further covenent and agree as foIIows i

A. !MTEREST RATE AND MONTHLY PAYMENT CHANGES :
Interest will be charged on unpaid principal until the ful! amount of principal has been paid.
I will pay interest at the higher of the yearly rate of _3.959 % ("Stated Interest Rate”) or the
Current Index plus the Margin (both as defined below) until the first’ of 'the month following
closing. Thereafter, the interest rate will be the Stated Interest Rate, subject to change in
accordance with Section 4 of this Note, , )
The Note provides for changes in the mterest rate a'nd the r'nont'hly"payments as follows:
"4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A}. Chenge Dates : ‘
. The, intere_st rate | will | pay mey further change on"the 1st day of
November,. i9¢8 . , and on that day every month thereafter Each date on
which my interest rate could change | i8 cslled a "Change Date ‘ ‘ :

IASBIASES) NO TIER Page 1 of 4
328434 109-97)
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{B) The Index
Beginning with the first Change Date, my interest rate will be based on an Index. The
"Index" is the Tweive-Month Average, determined as set forth below, of the monthly yields
{"Monthly Yields™) on actively traded United States Treasury Securities adjusted to a constant
maturity of one year as published by the Federal Reserve Board in the Federal Reserve Statistical
Release entitled "Selected Interest Rates (G.13)". The Twelve-Month Average is determined by
adding together the Monthly Yields for the most recent twelve months and dividing by 12.
The most recent Index figure available as of the date 15 days before each Change
Date is called tha "Current index”.
' It the Index is no longer available, the Note Holder will choose a new Index which is
based upon comparable information. “The Nota Helider will give me notice of this chaice.
(C) Interest Rate Change
Before each Change Date, the Note Holder wili calculate my new mterest rate by
adding Two_& One-Fifth percentage points 2.200 %
{"Margin”) to the Current Index. The Note Holder will then round the result of this addition to the
nearest one thousandth of one percentage point {0.001%). Subject to the limits siated in
Saction 4(D) below, this rounded amount will be my new interest rate until the next Change
Date. In the event a new Index is selected, pursuant to paragraph 4(B), a new Margin will be
determined. The new Margin will be the dlfference between the average of the old Index for the
most recent three year period which ends on the last dats the Index was available plus the
Margin on the last date the old Index was avalleble and the average of the new Index for the
most recent three year period which ends on that date’ (or if not available for such three year
period, for such time as it is available). The difference will be reunded to the next higher 1/8 of
1%. :
{D} Interest Rate Limit
_ My interest rate will never be greater than 9.950 % ("Cap"), except that
following any sale or transfer of the property which secures repayment of this'Note after the first
interest ‘rate Change Date, the maximum interest rate will' ba- the ‘higher of the Cep or 5
percentage points greater than the interest rate in affect et the time of such sale or transfer.
(E) Payment Change Dates
Effective’ every year commencing September 1, 1999 , and on the
same date each twelfth month thereafter {"Payment Change Date"), the Note Holder will
determine the amount of the monthly payment that would be sufficient tc repay the projected
principal balance | am expected to owe as of the Payment Change Date in full on the maturity
date at the interest rate in effect 46 days prior to the Payment Change Date in substantially equal
payments. The resuit of this calculatlon Is the new amount of my menthly payment, subject to
Section 4(F) below. o o o
(F) - Monthly Payment leltations
' Unless Section 4(H} and 4{i) below apply, the ‘amount of my new monthly payment,
beginning with a Payment Change Date, will be hmrted to 7 1/2% more or less than the amount |
have been paying.
(G} Changes In My Unpaid Principal Due to Negative Amortlzation or Accelerated
Amortization
Since my payment amount chenges less frequently than the interest rate and since the
monthly payment is subject to the payment . limitations described in Section 4(F), my monthly
payment could be less or. greeter than the amount of the interest portion of the monthly payment
that would be sufficient to rapay the unpald principal | owe at the monthly payment date in full
on the maturity date in substantialiy equa' payments. For each month that the monthly payment

(ASB/ASEC) NO TIER S
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is less than the interest portion, the Mote Holder will subtract the monthly, payment from the
amount of the interest portion and will add the difference to my unpaid principal, and interest will
accrue on the amount of this difference at the current interest rate. For each month that the
monthly payment is greater than the interest portion, the Note Holder will apply the excess
towards a principal reduction of the Note.” T ‘

(H) Limit on My Unpaid Principal; Increased Monthly Payment o

My unpaid principal can never exceed a maximum amount equal to _125 % of the
principal amount original borrowed. in the event my unpaid principal would otherwise exceed
that _125 % __ limitation, 1 will begin paying a new monthly payment until the next Payment
Change Date notwithstanding the 7 1/2% annual payment increase limitation. The new monthly
payment will be'an amount which would be sufficient to repay my then unpaid principal in full on
the maturity date at my interust rate in effect the month prior to the payment due date in
substantially equa! payments. T o i

(1}  Required Fuil Monthly Payment = S

On the _ FIFTH _ anniversary of the due date of the first monthly payment, and on
that same day every _FIFTH year thereafier, the monthly paymant will be adjusted without
regard to the payment cap limitation in Section 4(F). L ' )

{J) Notice of Changes o ) ‘

The Note Holder will deliver or mail to me a notice of any changes in the amount of
my monthly payment before the effective ‘datse of any change. The notice will include information
required by law to be given me and also the title and telephone number of a person who will
answer any questions | may have regarding the notica.

{K) Failure to Make Adjustments

if for any reason Note Holder ialls to make an adjustment to the interest rate or
payment amount as described in this Note, regardless of any notice requirement, | agree that
Note Holder may, upon discovery of such failure, then make the adjustment as if they had been
made on time. | also agres not to hold Note Holder responsibla for any damages to me which
may result from Note Holder’s failure to make the adjustment and to let the Note Holder, at its
option, apply any excess monies which | may have paid to partial prepayment of unpaid
"Principal.” : .

8. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Covenant 17 of the Sacurity Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of
the Property or any interest in it is sold or transferred (or if a beneficial interest in
Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, &t its option, require immediate payment
in full of all sums secured by this Security Instrument. However, this option shall not
be exercised by Lender if exercise is prohibited by federal law as of thz date of this
Security Instrument. Lender also shall not exercisa this option if: (s) the request to
assume is made after one year following raecordation of the Deed of Trust, (b}
Borrower causes to be submitted to Lender information required by Lender to evaluate
the intended transferee as if a new loan were being made to the transferee; {c) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a breach of any covenant or agreement in this
Security Agreement or other obligations related to the Note or other loan document is
acceptable to Lender, (d} Assuming party executes Assumption Agreement

(ASB/ABES) NO TIER : 4
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acceptable to Lender at its sole chioice and discretion, which Agreement may include
an increase to Cap as set forth below and {e) payment of Assumption Fee if requested
by Lender. : o o o

To the extent permitted by applicable law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption, and Lender may increase
the maximum interest rate limit to the higher of the Cap or 5 percentage points
greater than the interest rate in effact at the time of the transfer. Lender may also
require the transferee to sign an assumption agreerment that is acceptable to Lender
and that obligetes the transferee to keep all the promises and agreements made in the
Hote and in this Security Instrument, Borrower will continue to be obligated under
the Note and this Security Instrument unless Lender has entered into a written
assumption agreement with transferee and formally releases Borrower.

If Lender exercises the option to require immediate payment in full, Lender
shall give Borrower notica of acceleration. The notice shall provide a period of not
less than 10 days from the date the notice is delivered or mailed (or, if the Federal
National Mortgage Association or the Federal Home Loan Mortgage Corporation buys
all or part of Lender’s rights under the Security Instrument, in which case the notice
will specify a date, not tess than 30 days from the date the notice is given the
Borrower) within which Borrower must pay all sums secured by this Security
Instrument. |f the Borrower fails to pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower.

BY SIGNING BELOW, Borrchr aécgpt_s and agrees to the terms and covenants contained in
this Adjustable Rats Rider. ‘Borrower agrees to execute any document necessary 10 reform this

Agreement to accurataly reflect the terms of the Agresment between Borrower and Beneficiary or

if the original Note, Trust;Deed or @'ther document is lost, mutilated or destroyed.

il Sl

"MARGRIT LIEDKE MELBOURNE .. . . -

FEER O LN

t

IASB/ABE0} NO TIER
328430 (0397
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LOAN SERVICING - VAULT
PO BOX 91006 - SAS0304
SEATTLE, WA 98111

ashington SECOND HCME RIDER
uw) Wum‘g'gt 01-0983-001295209-9

THIS SECOND HOME RIDER is made on this _ 9th day of July, 1998 , and is
incorporatad into and shall be deemad to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the "Security Instrument”} of the same date given by the undersigned (the "Bosrower,” whether there
ara one or more persons undersigned) to secure Borrower's Note to

Washington Mutual Bank {the "Lender") of the same date and covering the
property describad i1 the Sscurifty Instrument (the “Froperty "), which /e located at:

2504 TOCKT TAOIIE ROKD , TLAMKNTH TRS, QR el
\Property Addross)
In addition to the covenants and agreements made in the Security Instrument, Borrower and Lender

further covenant and agree that Uniform Covenant 6 of the Security Instrument is deleted and is replaced by
the following:

8. Occupancy and Use; Praservation, Maintenance and Protection of the Property; Borrower’s Loan
Application; Leaseholds. Borrower shall occupy, and shall only use, the Property as Borrower’s
second home. Borrower shall keep the Property available for Bortowar's exclusive use and enjoymant
at all times, and shall not subject the Property to any timesharing or other shared ownership
arrangement or to any rental pool or agresment that requires Borrower either to rent the Property or
give a management firm or any other person any control over the occupancy or use of the Property.
Borrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or
commit waste on the Property. Borrower shall be in default if any forfeiture action or proceeding,
whather civil or criminal, is begun that in Lender’s good feith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's
security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by
causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material
impairment of the lien created by this Security Instrument or Lender’'s security interest. Borrower
shall also be in default if Borrower, during the loan application process, gave materially false or
inaccurate information or statemants to Lender (or failed to provide Lender with any material
information) in connection with the loan evidenced by the Note, including, but not limited to,
representations conceming Borrower’s occupancy and use of the Property as a second home. If this
Security Instrument is on a leasahold, Borrower shall comply with all the provisions of the lease. If
Borrower acquires fee title to the Property, the leasehold and the fee titie shall not merge unless
Lender agrees to the merger in writing.

MULTISTATE SECOND HOME RIDER - Singls Family - Freddle Alsc UNIFORM INSTRUMENT - . Form 3390 9/90
454A (11-96) Page 102 .
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contzined in this
Second Home Rider.

MULTISTATE SECOND HOME RIDER - Single Family - Fraddis Mac UNIFORM INSTRUMENT. .. - ‘Form 2890 9/90
4548 {11-95) Page 2 of 2 ;

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of _Amerititle the 20th day
of July AD, 19 98 at 9:31 o'clock A. M., and duly recorded in Vo!. ___M98 .
of Mortgages onPage 26234 .

emell%. Letsch, County Clerk
FEE $55.00 By_m 1 6la




