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LINE oF CREDIT DEED ofF TRUST _
EDIT WSTRUMENT. (a) This Doed of Tryey CREDIT lNSTRUMENr. (b) Tha maximum principy) amount to be advanced
PUrsuant 1o thg KNolaig $250,000.00, (¢) The torm of the N €S on'the dalg of this Deed o+ Trust and ends on Soplember 30, 1999,

James J, Be)

(referred to below ag "Trustee"),

CONVEYANCE anp GRANT. For vaiyape consideration,

fighl, lite, ang Infaryst in and 1o thg folg, g described roperty, stiny
Improvamongs and fixturas; git Sasemants, rights, oy way, and gp, H ler, watar rights g

or irrigation righis); and ar other rights, alfies, and prof; real proparty, including

and similar matigrs, located n Iam:{h County, State of regon (lge "Heal Property )

and Inlerest i arid to gif present ang
o mmercial Codg Securily inferest jn the
Rents ang the Parsonal pr, .
DEFIMITIONS, The following

Trust shalf hays tha meanings

monay of ths Unitag States of Amerlca,

Beneficlary. Trg worg "Benofic
85 Lande:” In thig Dacd of Trust,

ing withoiut fimiaion Baliet Construction, fc.

Lendor, arig Trusles, ‘ang Includes withoy limitation gp

naly liab

Guarantor, word "Guagr
¢onnacilon itk the lndablodness.

Truat asecures g ravolving iing o!‘
i tho terms of the Mote,

Lem‘_Ser. The word Lendar means S_outh Valley Ban & Trust, I1s successers and assigns,

Note. The worg "Nola™ means (he Nole dated July 14, 192, Iny the p pal ,000.00 trom Borrower 1o Lander,
thor with af fenawals, extansiors, Modifications, refinancings, and supe iy - Th Nole is Soptambper 30,
1999, Thq talo of Inlerest on the Note is subjecg to_ !nde)'dng, ad]us}lmem,‘rgnowa_l, or vrenegq(lg!ion.J‘ Lo R : "

- Personal progesty, Tha words "Pargong) Property* maan ay oquipment, fixtures, gng Olher articigs of parss 9pedty now o hareaites owned
by Grantor, and now ernafier atachgd or atfixad to the Real Properfy,: logethe'r_ with ait accesslons, pasts, and additions to, aif replacements of,
ang alf Subsiitulions for, any of such property; ang loga! s (lncrudlng without limitation ay Insurance preceads angd refunds of
gromiums) from &ny salo or other disposition of the Property,

Property. The worg "Propery” meang collectivel ' *he Persona/ Property, .- ) : :
Ylnle‘ge‘slj.?ggq; *Conveyance and Grant* section,

missory noles, “cradit -a8greemants,- loan
s 8nd all othar Instrirhorys, agreements ang
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Rents. Tho word "Ronts” means all present and futirrs T6nis, revenues, Income, issUss, royalties, profits, and other benefits dorivod from the

Trusiee. The word “Trusles” maans Wiliam P, Brandsness and dny subsliite or succossor trisees. ' 7 B R
THIS DEED- OF :TRUST, INCLUDING THE ASSIGNMENT,OF RENTS AND THE SECURITY INTEREST IM THE RENTS AND PERSOMAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBELIGATIONS OF
GRANTOR UNDER THEX NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. -THES DEED OF TRUST IS GIVEN AND ACCEPTED
ONTHEFOLLOWING TERMS: - ' © - 0 70 o e L ' ‘

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants thal: (a) this Deed of Trus! Is exsculed at Borrower’s request and not at
the requast of Lender; (b) Grantor has the full power, right, and authority to enter into this Deed of Trust and to hypothecale the Propedy; (c) the
provisions of this Deed of Trust do not conflint with, or resull in a default under any agreement or other instrument binding upon Granter and do not
rasull in a violation of any law, regulation, court decree ot order applicabls to Grantor; (d) Grantor has established adequals means of cblaining from
Borrower on a continuing basis Information abcut Borrower's financial condition; and (o) Lender has mada no representation to Grantor about
Borrower (including without fimitation the creditworihiness of Borrower).

GRAHTOR'S WAIVERS, - Grantor walves all rights or defenses arising by reason of any "one gction® or "anti-deficlency™ law, or any other law which
may prevent Lendor from bringing any aciion agalnst Grantor, Including a clalm for deficiency to the extsnt Lender is otherwise entitled to a claim for
deficiercy, before or after Lendar's commencement or completion of any foreciosure action, eithor Judiclally or by exercise of & power of sale..

PAYMENT AND PERFORMANCE. Except as otherwise providad in this Doéd of Trust, Borrower shall puy 1o Lender all Indebtedness secured by this
Daag;; Trust as it becomas due, and Botiower and Grantor shall strictly parform alt thelr raspactive cbligations under ths Nota, this Deed of Trust, and
the ted Documents.

PO3SESSION AND MAINTEMANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be
governed by the foflowing provislons: : ; C e ‘

Possession and Use.' Until the occumrenca of an Event of Defaul!, Grantor may (2) remain In possession and conlrol of the Properly, (b) use,
oparale or manage the Property, and (c) collect any Rents from the Property. The following provisions relale to the use of the Property or to othar
fimitations cn the Property. . THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN TH!S INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGQUIRING
FEE TITLE TO THE PROPERTY SHOULED CHECTK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPRCOVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. -

Duty to Maintain, Grantor shall maintain the Properly In tenantable condition and promptly perform all repairs, replacements, and maintenance
necossary 1o preserve ils value. .

Hazardoua Subsiances. Tho terms "hazardous wasle,” "hazardous substance," "disposal,” “release,” and "threatened releasa,” as used in this
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Responsa, Compensation, and Llabliity Act of
1680, as amandad, 42 U.S.C. Saction 9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99499
("SARA"), the Hazardous Materlals Transporiation Act, 49 U.S.C. Section 1801, et seq., the Resource Consarvation and Recovary Act, 42 U.S.C.
Section 6901, of seq., or other applicabls slale or Federal laws, rulos, or regulations adopted pursuant to any of the foregoing. The terms
“hazardous wasie” and "hazardous substance” shall also Include, without limitation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Granior represants and wamants to Lender that: (a) During the perlod of Grantor's ownership of the Property, there has been no
use, generalion, manufaciure, storage, lreatment, disposal, releasa or thraalsned release of any hazardous wasts or substancs by any person on,
under, about or from the Property; (b} Grantor has no knowledge of, or reason lo believe that there has besn, excapt as previously disciosed to
and acknowlsdged by Lender In writing, (i} any usa, generation, manufacture, slorage, treaiment, disposal, release, or threatened release of any
hazardous was!a or substance on, undar, about or from the Property by any prior owners or occupants of the Property or (i) any actual or
threatened ktigation or claims of any kind by any person relating to such ma'ters; and (c) Except as previously disclosed to and acknowledged by
Lender In writing, (f) neither Grantor ner any tenant, contractor, agent or other authorized user of the Property shall use, generals, manufaclure,
stora, treal, disposa of, or release any hazardous waste or substance on, under, about or from the Property and (fi) any such aclivity shall be
conducled in cornpllance with aZ applicable fcderal, stale, and local laws, requlations and ordinances; including without limitation those laws,
reguiations, and ordinancss described above. Grantor authorizes Londer and its agents to enter upon the Property to make such inspectiens and
tasts, at Granior's expenss, s Lender may deam appropriate o datermina compliance of tha Proparty wiih this section of the Deed of Trust. Any
inspectons or tests made by Lendar shall be for Lendar's purpases only and shall not be construed lo creale any responsibility or labiity on the
part of Lander to Grantor or o any cther person. The representations and warranties conlained heroin are based on Grantor's due diligence in
Investigating tha Property for hazardous waste and hazardous substances. Granlor hereby (a) releases and waives any future claims agains!
Londer for Indemnity or conliibution In the event Granicr becomas liable for cleanup or othar costs under any such laws, and (b) agrees 1o
indemnity and hold harm!ess Lendar agelnst any and & claims, losses, liabilities, damages, gensiiies, ahd expenses which Lender may diractly or
Indirectly sustain or suffer resulting from a breach of this seclion of tho Deod of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threatened release of & hazardous wasta or substance on the proparlies. The provisions of this section of the Deed
of Trust, Including the obligation to indemnity, shall survive the payment of the Indebledness and the satisfaction and reconveyance of the lien of
this Deed of Trust and shall not ba atfected by Lender’s acquisition of any Interest in the Property, whather by foreclosure or otherwise.

Nufsance, Weste. Grantor shail not'cause, conduct or permit any nulsance nor commit, permit, or suffer any stripping of ¢r waste on or to the
Propedy or any portion of the-Progerly. Without miting the generaiity of the foregoing, Grantor will not remove, or grant to any other party the
right to ramove, any timber, minerals {inclucing oll and gas), eoll, gravel or rock products without the prior wrilten consant of Lender. .

Retmoval of improvements. Grantor shall nol demolish or rarmove any Improvemants from the Real Property without the prior written consant of
Lender. As a condition to the removal of eny Improvements, Lerider may require Gr,anlog{_?‘o make arrangements salisfactory to Lendef to replace

such Improvements with Impravements of at least equal value.

Lendor's Right fo Enter. Lender and Hs agenls and represeniatives may enter upon the Real Proparty al all reasonable times to attend to
Lander's Inlarests and 10 Inspect the Property for purposes of Grantor's compliance with the ferms and condillons of this Deed of Trust.

Compllanics with Governmental Requirements. , Granlor shall promptly. comply with all laws, ordinancas, and regulations, now or hersafter In
effact, of all governmental authorities anpiicable. fo the use or oécupancy of the Property, including without limilation, the Americans With
Disabiities Act. Granlor may conlest in good falth any such iaw, ordinance, or regulation and withhold compliance during any proceeding,
Including eppropriate appeals, so long as Grantor has nolified Lender in wiiling prior to dolng so and so long as, in Lender’s sols opinion,
Lander's inleresis in the Property are not jeopardized. Lender may require Grantor to pos! adequate security or a suroly bond, reasonably
satisfactory to Lender, in protact Lender’s interast, ’ o - :

Duty to Protec!. Grantor agreés'noither to abandon nor léa;/o unatlended the Proparty, Gu;anlcf shall do &lt other acts, In addition 1o those acts
sot forth abova in this saction, which from the character and use of the Property are reasonably necessary o protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, al its option, declare immediately due and payable all sums securad by this Deed of Trust
upon the sale or transfer, without the Lender’s prior writlen consaent, of all or any part of the Real Property, or any Interest In the Real Property. A “sale
or transfer” means tha conveyance of Real Property or any right, tile or inferest therein; whether iegal, beneficial or aquilable; whether voluniary or
Involuntary; whether by outright sale, deed, Inslaliment sale contract, land contracl, contract for deed, lsasehold interest with a term greater than three
(3) years, lease~option contract, or by sale, assignmant, or transter of any beneficial interest In of to any land trust holdirig tile to ihe Real Property, or
by any other methad of conveyance of Real Property inferast. If any Granlor Is a corporation, parinership cr imited liability company, transfer also
inciudes any changs in ownership of mora than twenty-five percent (25%) of the voting stock, partnership intarests or limited liability company inlerests,
as the case may be, of Granior, However, this option shall not be exercisad by Lender if such exercise is prohibiled by federal law or by Oregon law.

TAXES AND LIENS. The following provisions relating lo tho taxes and lians on the Proporty are a part of this Deed ot Trust. .

Paymeni. Grantor shall pay when dus (and In all evants prior lo delinquancy) all taxes, special laxes, assessmanls, charges (Including water and
sewor), fines and impositions lsviad agalnst or on account of the Progerty, and shail pay when dus all claims {oc work done on of for services
rendered or malerial furnishad 1o the Property. Grantor shall maintaln the Property free of all liens having pricrily over or equal lo the intersst of
Lendar under this Deed of Trus?t, axcept for the fisn of taxes and assessmants not due, except for the existing indebtadness referred to below, and
excep! as otherwisa providad In this Dead of Trusl.

Right To Contest. Grantor may withhold paymant of any tax, essessment, or claim In conneclion with a good faith dispule over ths cbligation to
pay, so long as Lender's interest in the Property is not jeopardized. if a fien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after tha ien arises or, if a fien is filed, within fificen (15) days after Grantor has notice of the filing, secure the discharge of the Bsn, o ¥
roquestad by Lender, deposit with Lender cash or a sutficient corporata surety bond or other security salisfactory ta Lendar in an amount sufficient
to dizcharge {ha fen plus any costs and altorneye* faes or olhier chargoes that could accrue:as a resuil of a foreclosure or sale under the fen. In
any contest, Granfor shall defend itsell and Lender and shall salisty any adverse judgment bisfore enforcemaent agalinst the Proparty. Grantor shal
name Lmd,ms 511 rdditional cbliges under any surety bond furnishad in tha contest proceadings. - .- <", s
Leed g 3T ' [y

ST % P




LN TS ey o SODATme

Evidenca of Psyment, Granfor shall Upon demand furnish o Larider satistactory avidenca of payment of the taxes or assessments and shat
gutborlzn, the approprata governmental officlal to" delfver 10 Lender al any fime & writteri stafement of the laxss and assessmonts agelnst the
fopeﬁy-” ; g R e I VA N . R P PRI RS . i RSN
Notice of Constriction. Granicr shall riolity Landar at loast fean (15) days befors dry work Is commanced, any furnished,
matsrials ara'supplied to the Progerty, if any mechanic's lign, materialmen’s lien, or ottier Fian could ba assericd on account of the work; senvices,
~+ os malerlals and the cost excesds $1,000.00. Grantor will upon roquest of Lendor furnish to Lender advance assurances salistactory to Lender

-~ thal Grantor can and will pay tte cost of such Improvements.. . ‘ o,
PROPERTY DAMAGE INSURANCE. The following provisions relating 1o insuring tha Property are a part of this Deed of Trust.
Maintenance of Ingurance. Grantor shall procure and maintaln. policles of fire Insurance with slandard extanded coverage endorsemants on a

replacement basis for the full insurabie value covering ali Impravemants on ihe Raal Propesty in an amounl sufficlent lo avold epphication of any
coinsurance clausa, and with a standard morlgagee clausa in favor of Lender. Grantor shall also procura and malntain comprehensive general
Rabiity insuranco in such coverage emounts as Lender may request with truslee and g named as additional insureds in such liablity
Insurance poicies. Additionally, Granlor shall maintain such other Insurance, including but not limited to hazard, business Interruption, and boiler
Insurance, e3 Lender may reascrably require. Policles shail ba written In form, amounts, coverages and basis teasonably acceplable to Lender
and lssued by a company or companies reasonably acceptable to Lender, Granlor, upon request of Lender, will dsliver to Lender from time to
tima thé pclicies or ceriificates of insurance In form salisfactory to Lender, including slipulations that coverages will not be cancelled or diminished
withoul at least ten (10) days’ prior written notice to Lender. Each Insurance policy also shalt Includa an endorsement providing that coverage In
faver of Lander will not ba impairad in any way by any act, omission or default of Grantor or any other person. Should tha Real Property at any
time becoma focated in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor
agrees o obtaln and maintain Federal Flood Insurance for tha full unpald principal balance of the foan, up to the maximum policy limits set undar
the Nailona! Flood Insurance Program, or as olherwise required by Lender, and to maintain such Insuranca for the term of the loan. '

Application of Proceeds. Granfor shall promplly nolify. Lender of an

replacement axceeds $500.00. Lender may make

Lendar's securlty ks impaired, Lender may, at its slecli

reduction of the Indebtedness, payment of any lien atfecting the Property, or tha restoration a perty. If Lender elscts to apply
the preceeds 1o restoration and repalk, Grantor shall repalr or replace the damaged or destroyed Improvements in a manner salisfaclory 1o Lender.
Lender shall, upon satisfactory proof of such expendilure, pay or reimburse Grantor from the proceeds for the reasonable cost of repair or
restoration f Grantor Is not in default undar this Deed of Trus!. Any procesds which have not besn disbursed within 180 days afler their recelpt
and which Lender has not committed o the repair or restoration of the Property shall be used first to Fay any amount owing to Lender under this
Deed of Trust, then to pay accrued intersst, and the remainder, i any, shall ba applied to the principal balance of the Indebledness. If Lender
holds any proceads afler payment In full of the Indebledness, such proceeds shall be paid to Grantor as Granlor’s intevests may appear.

Unexplred Insurance at Sale. Any unaxpired Insurance shall inure to the banefit of, and pass 1o, the purchaser of the Property covered by this
Deed of Trus! at any Yrusieo’s sale or other sale held under the provisions of this Dead of Trusl, or at any foreclosure sals of such Property.

Compilarice with Exisiing Indeblsdness, During the period in which any Exisling indebledness described below Is in effect, compliance with the
insurance provisions contained in the instrument avidencing such Existing Indebtednass shall constitule compliance with the insurance provisions
undar this Deed of Trust, to the exient compliance with the terms of this Deed of Trust would conslitute a duplication of insurance requirement. it
any proceeds from the insurance becoma payable on Ioss, the provisions in this Deed of Trust for division of proceads shall apply only to that
portion of the proceeds not payable {6 the holder of the Existing Indebledness. - -

Grantor’s Report on Insurance. Upon request of Lender, howaver not more than onco a year, Grantor shall furrish to Lender a report on each
axisting policy of insurance showing: (a) the name of the In ; {¢) the amaunt of the

then cunrent replacamant value of such property,

shall, upon reques! of Lender, have an independent appraiser salisfaclory to Lender det

EXPENDITURES BY LENDER. If Grantor falis to comply with any provision of this Deed of Trusl, including eny cbligation to maintain Existing
Indebtednass In good slanding as required helow, or If any aclion or proceading Is commenced that wouid materally affect Lender’s interests in the
Property, Lendor on Granlor's bahaif may, bul shall not be required to, take any action thal Lender deems appropriate. Any amount that Lender
expends In so doing will bear interost at the rate providad for in ihe Nole from the dale Incurrad or pald by Lender fo the date of regayment by Granlor.
All such expenses, at Lendar's opien, will (a) be payabla on damand, (b) be added o the balance of the Nole and ba apportionad among and be
payabie with any instaliment payments to become due during either (i) the term of any applicablé Insurance policy or (ii) the remaining term of the
Note, or (c) be treated as a bafloon payment which will be dus and payable at the Note's maturily. This Deed of Trust also wil secuse payment of
these amounts. The rights provided for in this paragraph shall be in addition to any other sights or any remedies 1o which Lender may be entitled on
account of tha dofaull. Any such action by Lender shall not be construod as curing the default so as 1o bar Lender from any remedy that it otherwise
would have had. ’ : :

WARRANTY; DEFENSE OF TITLE. The follawing provisions relating fo ownership of the Properly ars a par of ihiz Deed of Trust.

+ Tile. Grantor warants tha!: (8) Crantor helds good and markelable litis of record to the Property in foe slmple, fres and clear of & lisns and
encumbrances olher than thoze set forth in the Real Property description or in the Exisling indebledness section below or in any litle insurance
policy, lile report, or final title opinlon issued In favor of, and accapled by, Lender in connection with this Deed of Trust, and (b) Granlor has the
full right, powar, and authority 1o execuls and deliver this Dead of Trust to Lender,

Delense of Title. Subjec! to the exceplion In the paragraph above, Grantor warrants and will forever defend tha tilie to the Property against the
lawful claims of all persons. In the event any action or proceeding Is commenced that quastions Grantor's titla or 1he interest of Trustes or Lender
under this Deed of Trust, Grantor shall defand the action a! Grantor's expanse. Granlor may ba the nominal party In such proceeding, but Lender
shall bo entilled to participata In the proceading and lo be represented in the proceeding by.counse! of Lender's own chokee, and Granlor will
dliver, or cause to be delivered, lo Lender such inslruments ac Lender may raquest from tima to time lo permit such parlicipation.

Compliance With Laws. ' Grantor warrants that the Property’ and Granlor's use of e Property compties with al! existing applicable laws,
ordinances, and reguialionsvpfrgovemmental authorities, - - S

EXISTING INDERTEDNESS. The folowing provisions concerning éxisling indéblednass (the "Exlsﬂhg Indeblédness") are a part of this Deed of Trust,

Exlsting Llen. “Tha Ken of this Deed of Trust securing the Indebtedness may be secondary and Inferior. Grantor expressly covenants and agraes
. lo pay, or ses to tha paymant of, the Existing Indebledness and to pravent any default on such indebtedness, any default under the instruments
- evidencing such Indebledness, or any.delaull under any securily documents for such indabledness, .

Befault. If tha payment of any Instaliment of principal or any interest on the Exisling Indebtednass is not made within the time required by the note
evidencing such indebledness, or should a defaull occur under the inslrument securing  suck indebledness and not be curec during any
applicable grace period therein, then, al the option of Lender, the Indebtedness secured by this Deed of Trust shall become immediately dus and
payablo, and this Deed of Trust shall be In default,

No Modificalion. Granfor shall not anter into any ﬁgreembnl \Mih the holdar of any mortgage, deed of lrust, or other secunty agreement which
has pricrity over this Deed of Trust by which that agreement is modifiad, amendad, extanded, or renewed without the prior written consent of

Lender. Grantor shall neither raquest nor accep! any future advances under any such security agreement without the prior writien consent of
Lendgr. . Lo . . . . . )

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. It alt or any part of the Property s condemnad by aminent domaln proceedings of by any proceading or purchase
In liau of condemnation, Lander may &t lis electicn requirg that all or any portion of the nat procesds of tha award be applied to the Indabledness
or the rapalr or restoration of the Property. The net proceeds of the award shali mean the award after payment of al reasonabla cests, expenses,
and atiorneys’ fees Incurmed by Trustes or Lendar In connoction with tha condsmnation, s

Proceedings. If any proceeding In condemnation is filad, Grantor shall promplly nolify Lender.in writing, and Grantor shall promptly lake such
steps as may ta necessary to defend tha action and oblain the award." Grantor may be the nominal party in such proceading, but Lencsr shall be
entitied to participate In the procaeding and lo be reprasented In the proceeding by counsel of lts own choice, and Granior will deliver or cause to
be detivered to Lender such instruments as may be requasted by it from time lo time 1o permit such parbicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foffowing provisions relating to governmental taxes, fees
and charges ara a part of this Deaed of Trust: : o - Co i

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shalt execule such documents in addition 1o this Deed of Teust and take

- ,..Whalaver other action s requested by Lender lo perfect and conlinue Lander's lien on the Real Property. Grantor shail relmburse Lender for all

" laxes, as describod below, together with all expenses incurred in recording, perfecting or conlinuing this Deed of Trust, Including without limitation
- Al taxes, fees, documentary stamps, and olher charges for recording or.registering this Deed of Trust. PRI S

S PRI, -
Taxes. The following shall constitula taxes to which this section applies: (a) a spacific tax upon this type of Deed of Trust or upon all or any part
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T the Indebtadnass secursd by this Deed of Trust (b) a specific tax T Bomowar which Borrawer s aulhorizad or requied to deduct trom
paymants on tha indebledness securad by this type of Deed of Trus; (c) a lax on this type of Doad of Trust chargoable against the Lender or the
. holdee of the Note; and (d) & specific tax'on af q&anypodlono'mm Indablednass or of payménts of principal and Interesi made by Borower. -
nl Taxes. 1t any tax lo which this section applies I enacied subsaquent to iha dala of this Daed of Trust, this event shal have the same
sifoct as an Event of Defaut (as defined balow), and Lender may axercise any or alt of iis avaiisblo remedies for an Event of Deault as provided
below uriess Grarior eithor (a) pays the tax be'ore it becomes  delinquent, o - (b) contasts tha tax as provided ebove in he Taxes and Lians
section and deposiis with Lander cashcra sufficlent corporate suraty bond or other socurity satistactory to Lender.
SECURITY AGREEMENT; FINANCING STATEMENTS. - The following provisions relating to this Deed of Trust as a security agreement ase a parst of
inis Doed of Trust. ’ : ;

Security Agreement, This Instrument shall constitute a security agresment to the sxtent dny of the Property constitutes fixtures or other parsongl
preperty, and Lender shall have all of tha rights of a secured party under the Uniform Commercial Cade as amended from time to time.

Security Interest. Upon request by Lendsr, Grantcr shall sxecula financing statements and take whatever clher action is requested by Lander 1o
perfact and continus Lender's security interest in the Rents and Personal Property. In addition 1o racording this Deed of Trust in the real property
racords, Lsndar may, at any ime and without turther authorization from Granlor, file execulad counterparis, coples or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expenses incumred In perfecting or conlinuing this securily intarest. iUpon
default, Grantor shafl assembio the Personal Properly In a2 manner and al 2 place reasonably conveniant o Granlor and Landar and make it
avallabie fo Lander within threa (3) dcys after receipt of writlen demand from Lendar.

Addresses. The maliing addrasses of Grantor (deblor) and Lander (secured party), from which Information concarning the security Interest
%:;It-ed by this Deod of Trust may be cblained (each as required by the Uniforrn Commercial Code), ara as stated on the first page of this Doed of

FU?T}ER ASSURANCES; ATTORNEY-IN-FACT. The foliowing provisions relaling to furiher assurancas and alto(hey-ln—facl are a part of this Deed
of Trust. . .

Further Agsurances. At any time, and from tima o lima, upon request of Lender, Grantor will mzke, sxscute and defiver, or will cause fo be
mada, executed or deliverad, to Lendor or to Landsr's designee, and when requssted by Lender, cause lo ba fad, recordad, refled, oc
rerecorded, as tho case may be, al such times and In suc! deem appropriate, any and all such morigages,
doeds of trus), sactrity deeds, security agreements, financing slatements, continuation statements, instruments of further assurance, certificates,
and othar documents as may, in ihe sole opinion of Lander, be necessary or dasirable in order to effecluale, completa, perfect, continue, of
preserve (a) 1he cbbgations of Grantor and Borrower. under the Nota, this Dead of Trust, and the Related Documants, and (b) the lieas and
security Intarests crealed by this Dead of Trust on tha Property, whethsr now awned of hereafler acquired by Grantor. Unlass prohibited Ly law or
sgread 1o tha contrary by Lendor in wriling, Grantor shall reimbursa Lender for all cosls and expenses incurred in connection with the matlars
raferred o In this pasagraph.

Attorney-in-Fact. 1t Granior falls to do any of ihe things referred to In the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granlor’s sxpense. For such purposes, Grantor hereby irrevocably appoints Lender as Grantor’s attorney—in-fuct for the purpose
cf making, executing, delivering, fiing, recording, and doing all othar things as may be necossary of desirable, in Lender’s scie opinion, to
accompish tha matlers referrad to in the preceding paragrapi.

FULL PERFORAMANCE. i Borrower pays afl the Indebledness when due, terminates the iine of cradit, and otherwise performs all the obligations
Imposod upon Granlor undar inis Dead of Trus!, Lander shall exacule and deliver to Truslée a request for full reconvayance and shall execuls and
daliver lo Grantor suitable slatemants of termination of any financing stalement on fle evidencing Landers security Interest in the Rents and the
Perscnal Properly. Any reconveyance fee roquired by law shall be pald by Grantor, if permitted by applicable law.

DEFAULT. Each of the following, at ihs option of Lender, shall constifuls an eveat of defaufl (Eveat of Defaull’) under this Dead of Trust:
Default on Indebledness. Fellure of Borrower fo make any payment when due on tha Indebtednass.

Detault on Other Psyments. Failure of Grantor within ihe timie required by this Deed of Trust lo make any payment for taxes cr insurance, or any
clher paymani necessary 1o prevant tiling of or to eflect discharge of any lien. e .

Detaul in Favor of Third Parties. Should Bomrawer or any Grantor defaull under any loan, extension of cre&it, sacurity agreement, purchase of
sales egreement, or any othar agreement, in favor of any other creditor or person thal may maledally atfect any of Borrower's properly of
Borrower'’s of any Grantor’s abifity to repay ‘the Loans or perform their respective obfigaticns under this Deed of Trust or any of tha Related
Documents. )

Complience Cafautl, Failure of Grantor or Borrawer to comply with any other torm, obfigation, covenant or condilion contained in this Daed of
Trust, the Nota or in any of the Related Documents. ‘ : :

Faiso Stalements. Any wamanty, representation or stafement made cr fumished to Lender by or on behalf of Grantor or Bomower under this
Desd of Trust, the Nole or the Related Documents Is fais'o or m!slgadlng in any material respeci. either now or at the time made or furnished.

Deteclive Colinteralization. This Deed of Trus! or any ‘of the Relaled Documanis ceases o be in full force and etfect (including fallure of any
collalerat documents to creale a valid and perfocted securily Inlergs( of lien) at any time and for any reason.

insolvency. The dissdution or terminalion of Graritor or Borrower’s exislence as a going business, the insolvency of Grantor or Bomrower, the
appointment f a receiver for any part of Grantor o Borrower's property, any assignment for the benefit of creditors, any type of creditor workout,
of the commancement of any proceeding under any bankruplcy of insolvency laws by or against Granter or Borrower.

Foreclosure, Forfelture, etc, Commancamant of foreclasure of fordeiture proceadings, whether by judicial proceading, sell-help, repossassion or
any other method, by any croditer of Grantor or by any governmenlal agency against any of the Property. However, this subsection shall not apply
in the event of a good faith dispule by Grantor as to the validity or reasonablaness of ihe claim which is the basis of the foreciosure or forefeilura
proceeding, provided that Grantor gives Lander written notice of such claim and furnishes reserves or & surety bond for the claim salisfactery fo
Landar. . : '

Bresch of Other Agreement. - Any breach by Grantor or Borrower uader the lerms of any other agresmant betwesen Grantor ¢r Botrowar and
Lendex that1s not ramedied wilhin any grace perlod provided therein, Incluging without limitation any agreement concerning any indebtadness or
other obligation cf Granlor or Borrower 1o Lender, whether existing now or laler.

Events Alfecting Guarentor. Any of the preceding avenls occurs with respect to any Guarantor of any of the Indeblsdness or any Guaranicr dies
of becomes incompatant, or ravokes or disputes the validity of, or liabifity under, any Guaranty of tha Indebladness. Lendar, at its opilon, may, but
ghalt not be required to, permit the Guarantor's estala'to assume uncanditionally tha obligations arising under tho guaranty in a marner satisfactory
toLender.ar.d.!ndolnqso.curalheEvenlo!_Defgull." I . : .

Adverse Change. A matedal adverse changs occurs in ancwer‘s financlal con&iubn', or Lender believes tha prospect of paymént or
perdormance of the Indsbladness is Impaired. - . - .

Insecurity. Lander in good faith deams Hisell insacure.

Exisling Indebledness, A dofault shail occur under any Existing Indebladness or under any Instrument on the Proparty securing any Existing
\ndebiadness, of commencament of any suit or ofher action 1o foreciosa any existing tisn on the Property.

Right to Cure. If such a failure j¢ curable and If Grantor or Borrower has nat been given a nofice of a breach of tho same provision of this Dead
ot Trust within the preceding twelve (12} monihs; it may be cured (and no Event uf Default will have occurred) if Grantor or Borrower, after Lender
sands written notica demanding cure of such failure: (a) cures the fafture within fitaen (15) days; or (b) if the cure requires more than Efean (15)
days, immadiately initiatas staps sufficient fo cure the fadure and hersatter continues and compleles all reasonably and necessary staps sufiiciant
to producs compliance as soon &3 reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occumrance of any Event of Default and at any time thereafter, Trustes o Lender, at its opton, may
axarcisa any ona of more of the following rights and remedies, in addilion 1o any other rights or remadies provided by law:
Accelerste indabledness. Lendor shail have the dght at its option without notice to Grantor of Borrower to deciara the entire Indebledness
immiagiately due and payable, including any prepaymant penalty which Borrowar would be required to pay.

Forectosure. With respact to all or any part of the Real Property, 1he Trustee shall have the right to foreclosa by notica and sale, and Lender shal
hava the right to forectosa by judicial foreclosure, In elther case in accordance with and fo the full extent provided by applicable law. tf this Deed
of Trust Is forbclosed by judiclal foreclosurs, Lendar will ba entiffed to & judgment which will provide that if the foreclosure salp procesds are
Insufficient o satisty the judgment, executlon may fssua for the amount of the unpald batance of the judgmant, .

« 14 yoe Remedies. Wi respect to all or any part of the Personal Propsrty; Londor shall have al the rights and remediss of a secured parly under
-3~ the Uniform Commerclal Coda. Dy i "y e e
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Collect Rents. Lender shall have the fight, without notics to Grantor or Borrower, to take possesslon of and manage the Property and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the Indebladness. In
furtherance of this right, Lender may require any tanant or other user of the Prop directly to Lender. It
tha Renls are collecled by Lender, then Grantor Imevocably designates Lend y-in-fact to endorse Instruments received in
payment thereof in the name of Granlor and fo negotiate the same and collec! the proceeds. Paymenls by tenants or othar users fo Lender in
response lo Lander’s demand shall salisty the obligations for which the payments are made, whather or not any propsr grounds for the demand
exislad. Lender may exercise its rights under this subparagraph elther in person, by agent, or through a racalver. .

Appoint Recelver. Lender shaf have the fight 1o have a receiver appolnted o take possassion of all or any part of the Property, with the power o
prolect and presesve the Properly, to operals the Property preceding faraclosure or sale, and to callect the Rents from tha Property and apply the
procaeds, over and above the ccst of the recaivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lender’s right to the appointment of a receiver chall exist whather or not the apparent valua of the Properly exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify a person from serving as a recsiver.

Tenancy &t Sufferance. If Grantor ramaing In possassion of the Property aftar the Property Is sold as provided above or Lender otherwisa
becomes entitled lo possassion of the Property upon default of Grantor, Grantor shall become a lanant at sutferanca of Lendar or the purchassr of
the Property and shall, at Lender’s oplian, either (a) pay & reasonable rantal for the use of the Property, or (b) vacale the Propery immediately
upon the demand of Londar. :

Other Remedies. Trustae or Lendsr shall have any other right or remedy provided in this Deed of Trust or the Note or by law,

Molice of Sale. Lendar shall give Grantor reasonable notice of the tima ‘and'place of any public sale of the Personal Properly or of the time after
which any privata za's or other Intendod disposition of the Personal Property Is to be made. Reasonabla notice shall mean notice given at laast
ten (10) days before tha time of the sale or cisposition. Any sale of Personal Propaity may be made In conjunction with any salo of the Real
Property. .

Sale of the Properly. To ihs exent permitlad by applicable law, Granfor and Borrower hereby walve any and all rights to have the Propedty
marshafled. In exsiclsing its rights ang remadies, the Trustee or Lender shall be free to sell all or any par of the Prepaerty together cr separalely, in
one sala or by separate sales. Londer shall bo entitied to bid at any public sale cn all or any portion of the Propery.

Walver; Election ¢f Remedies. A waiver by any party of a breach of a provision of this Dsed of Trust shall not constitule a walver of or prejudice
the party’s righls otherwice to demand strict compllance with that provision or any othor provision. Election by Lander to pursue any remedy
provided in this Daed of Trust, the Note, in any Relaled Documant, or providad by law shali not exclude pursuit of any other remedy, and an
election to make expenditures or to lake action to perform an obiigation of Grantor or Borrower under this Deact of Trust after failure of Grantor or
Borower to perform shall not affect Lendar's right {o declare a default and 1o exerciso any of its remedias.

Altorneys’ Fees; Expsnses, !f Lender institules any suli or action lo enforce any of the terms of this Doed of Trust, Lender shall be entitled o
recover such sum as the court may adjudge reasonabie as atlorneys' fees at trial and on any appeal. Whether or not any court action Is Involved,
all reasonable expenses Incurred by Lender which in Lender’s opinicn are necsssary et any fime for the protection of its interest or the
enforcement of its rights shall become a part cof the Indebledness payable on demand and shail bear inlerest at the Noto rate from the dals of
expenditure until repald. Expenses covered by this paragraph include, without limitation, however subject to any limits under applicable law,
Lerder's attorneys’ fees whether or not {here Is a fawsult, including allorneys’ fees for bankruplcy proceedings (including efforls to modify or
vacate any automalic slay cr Injunciicn), appeals and any anticipaled post-judgmant coliection services, the cost of searching records, oblalning
Uitla reporis (including foreclosurs reparts), surveyors' reports, appraisal fees, title Insurance, and fees for the Trustee, to the extent permitted by
applicable law. Grantor aiso wilt pay any court costs, in addilion 1o el other sums provided by law.

Righls of Trustee. Trustee shall have all of the rights and dutles of Lender as set forth in this section. .
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relaling to the powers and obligalions of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition to alf powers of Trustee arising as a matter of law, Trustes shall have the power to take the following actions with
respect to the Property upon the writlen request of Lendsr and Granlor: (a) Join in preparing and filing a map or plal of tha Real Property,
Including the daedication of streals or other rights to the public; (b) join in granting any easement or crealing any restriction on the Real Property;
and (¢} fein in eny subordination or othar agreemeont affecting this Deed of Trust or the interest of Lendar under this Deed of Trust.

Obligations to Nollty. Truslee shall not be obligated to nofity any other party of a pending sale under any other trust deed or lien, or of any action
o procesding In which Grantor, Lender, or Trusies shall be a parly, unless the action or proceeding is brought by Trustee.

Trustse. Trusiea shall meat alf qualifications required for Trustes under applicable law. In addition 1o the rights and remedies sat forth above,
with respect to all o¢ any part of the Property, the Trustes shall have the right to foreclose by netice and sale, and Lendar shall have the right to
forecloss by judiclal foreclosure, In either case In accerdance with and to the full axant provided by applicable law.

Successor Truslee. Lender, at Lender's option, may from time o time appoint a successor Truslee to any Trustee appoinled hereunder by an
instrumen! exacuted and acknowledged by Lander and recorded In the office of tha recorder oi Klamath County, Oregon. The instrument shalt
contain, in addition o all other matters raquired by stale law, lhe namas of the original Lender, Trustes, and Granlor, the book and page whera
this Deed of Trust Is recorded, and the name and addrass of the succassor lrusles, and the instrument shall be execuled and acknowledged by
Lender or lts successors In interest. The successor trustee, without conveyance of the Property, shall succeed to all the ille, power, and duties
confarred upon the Trustee in this Deed of Trusl and by applicable taw. This procedure fer substitution of trustee shall govern to the exclusion ot
all other provisions for substitution, : 2

NOTICES TO GRAMTOR AND OTHER PARTIES. Any nolice under this Deed of Trust shall be in writing, may he sen! by telefacsimile (unless
otherwiso required by law), and shall be affective when aclually delivered, or when deposilod with a nationally recognized overnight courler, o, it
mailad, shall be deemed effective. when deposiled in the United Stales mail first class, cerlified or registared mall, postage prepaid, diracted o the
addresses shown near the beginning of this Deed of Trusl. Any party may change ifs address for notices under this Deed of Trust by giving formal
wriltan notice to the other partias, specifying thal the purpoie of the notice Is to changs the party's address. All coples of notices of forsclosure from
Ihe holder of any flen which has priorily over this Dead of Trust shall be sent lo Lendar’s address, as shown near the beginning of this Daad of Trust.
For nofice purposas, Granior agrees fo keep Lender and Trustee informad at all imes o Grantor's current address. ’
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MISCELLANEOUS FROVISIONS. The following miscellaieous provisions are a part of lh[aggeg of Trust: ..~ . (.-
Amendments. This Deed of Trust, together with any Relaled Documents, conslifu!és’ lﬁe prilire nderslanding and agreement of the parties as lo

{he matlers set forth in this Dead of Trust. No alteration of or amendment o this Dedd o Tribt shanboe‘i!sclh(auq!ess given in writing and signed

* by the party o parfies sought to be charged or bound by the alleration or amendmoity L Sz o
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Annual Reports. It the Properly is used for purposes other than Grantor's resi'dence, Grantor shalrf’ﬁmlsh to Lender, upon request, a carﬁﬁed
statement of net operating income received from the Properly during. Grantor's provious fiscal year in such form and delail as Lender shall roquire.
"Net operating income” shall mean all cash recelpls from the Property less all cash expenditures made in connection with the operation of the
Property. L
Applicable Lew. This Deed of Truat has been dellvered to Lender and accepted by Lender in the Stals of Oregon. This Deed of Trust
shall be govemed by and congtrued In sccordance with the faws of the State of Oregon. :

Ception Haadings. Caption hoadings in this Deed 'o! Trust are for convenlence purposes only and aro not to be used to Inlorpral or dafing the
provislons of thiz Dead of Teuat.

Marger. Thero shall be no merger of iha Interest o estale croated by this Deed of Trust with any other inferest or estate in the Propedy at any
time heid by or for the benefit of Lender in any capacity, without the writian consent of Lender.

Muiﬂpie Porties; Corporate Authority., Al obﬂgatloris of Grartor and Borrowor undec this Deod of Trust shall be joint and saveral, and all
references lo Borrower shall mean each and every Borrower, and alf refarances lo Grantor shall mean each and every Granlor. This means that
oach of the persons signing belew Is responsible for all cbligalions in this Deed of Trust,

Saverability. It & court of compatent jurisdiction finds any provision of this Doad of Trust 1o be invalid or unenforceable as to any person o
clrcumstanes, such finding shall not rander that provislon invalid or unenforceable as fo any other persons or dmum!amqs. I feasible, any such
offanding provision shall ba deemed o be modified to be within the limits of enforceability or vatidity; however, if the offending provision cannct be
s0 modified, t shafl be siricken and all other provisions of this Deed of Trust in all other respects shalt remain valid and enforceable.

Successors and Assigns. Subject fo the fimitations stated In this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure o tha benefil of the parties, their successors and assigns. I ownership of the Property becomes vesled in a person other
than Grantos, Lendar, without notice to Granlor, may deal with Granldi's successors with reference to this Deed of Trus! and the indebledness by
~way of ferbearance or extension without relaasing Granlor from.the obligations of Ihis Deed of Trust or fiability under the Indebladness. s

Time I of the Essence. Time is of the essence in the performaﬁce of this Deed of Trust. R
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Walvers and Consantu. Lender shall not bo desmad 1o Siavo waked any rights undsr this'Dead of Trust (of tnder the Refated Documents)
unless such walver is In writing and signed by Lender. No delay or omission on the part of Lander in exercising any right shak operale as a walver
of such right or any ottier right.- A waivier by any parly of a provision of Ihis Dead of Trust shall not constitute a waiver of or prejudics the purfy's
fight ctherwisa fo demand strict compllance with that ‘provision ‘or-any other provision; No pricr. walver by Lendsr, nor any course of dealing
batween Lender ind Grantor or Borrower, shall corstiute & walver of any of Landor's rights cr any of Grantor or Borrower's obiigations ¢s to any
fulura transaclions. Whenever congant by Lender s required In this Deod of Trust, the granting of such consant by Lender in any instance shag
nol conelitute continuing consent lo subsequant instances where such consant Is required. - . .
COMMERCIAL DEED OF TRUST. Granler agroes wilh Lander thet this Doed of Trust is & commercial deed of trust and that Grantor will not change
the usa of the Properly without Lander's prior vrittgn consent. ) ) A
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF THUST, AND EACH GRANTOR AGREES TO ITg
TER .

AT

RS 10
“Sherry A, Bellet(\

- INDIVIDUAL ACKNOWLEDGMENT

STATE OF @?&Qd A
T/ -STEPHEN VAM SURFN

7’7‘é_ o J NOTARY PUSLIC.OREGDY
COUNTY OF té /:/4/?’7/6’ ) _ B covmesion i csser |

MY COMMISSION EXPIRES VK. 9, 2237 f

On this day before ma, the undersigned Notary Public, pérsonally sppeared James J. Bellet and Sharry A, Belle!, 15 mo known to be the individuals
describad in and who execuled the Deed of Trust, and acknowledged that they signad the Deed of Trust as their free and voluntary act and deed, for

the uses and purposes therein mentioned. - . . : : _ :

Given unger/my hand end pificlal spalihls /677: _dayof M . .19 9f ‘
} LA - Residing al WFZ //

Notary Public In and for the Stats of @5@0\/) My commission explras 2/ 2&@ (Vl)

REQUEST FOR FULL RECONVEYANCE

_(To be used only whq’n obligations have been pald in futl)
To: : . , Trustee - : :
The undersigned Is tha legal owner and holder of all Indebledness secured by this Dead of Trust. All sums sacured by this Deed of Trust have bean
fully paid and satisfied. You are heraby directed, upon paymant lo you of any sums owing to you undar the torms ‘of this Deed of Trust of pursuant lo
any applicable statuta, to cance! tha Note secured by this Dead.of Trust (which Is detivered 16 you together with this Deed of Trust), and {o reconvey,
without warranty, lo ihe parties designated by the terms ol this Deed. of Trust, the estala now held by.you under this Dead of Trust. Pleass mall the

feconveyance and Relatad Documents to:

T I TV

Date: - . S R Beneficlary:

LASER FRO, Reg. U.B. Pat. & T.M. Of1., Ver, 3.25 (¢) 1008 CFI ProBervices, Inc. Ail rights raservad, [OR-Got DELLETIO.LN C1.0VL]

e

STATE OF OREGON: COUNTY OF KLAMATH ;  ss.

. day
Filed forrecord atrequestof __  Amerititle the . 2lst
o;' Julvmq AD,19_98 a__3:44 o'clock _____P.M., and duly recorded in Vol. ___M98 »
of Mortgapges on Page ___26641 .
Bemetha G, Letsch, County Clerk

FEE $35.00 By \ a2zl




