7041827-00

°98 aL 23 Al "VQ!.;/_’?lLPagem&‘,

Untlt & change 15 fcqejestcd all (ax?:(ltewenu shall bs
3ent tu tire following address,

AFTER RECORDING RETURN TO:;

FIRST uNION HORTgAGE CDRPORATIOH
One defferson Square, p,g, Box 10024
Materbury. CcT 66725-0024

Account Number

Tax Accoung Number

340702208-61600 & 01700

MTC 4510 - N, B
DEED OF TR

UST
THIS DEED OFTRUST("SecurityInsmlmcm") is made on July 16, 1993
MELVIN y JONES anp  yp ANN JOMES, ag TENANTS By THE ENTIRETY

("Borrower”), The trugee jg FIRST AMERIGAN TITLE INSURANCE ¢g
A CALIFORNIA CORPORATION

("Trustee"), The beneficiary is Fipst UNTON MORTGARE CORPORATION

which is organized and existing under the Iaws of HORTH CARDLINA ,and whose:
address is 11pp Corporatg Centar Dr., Raleigh, Ng 27607-5065

("Lender”), Borrower owes Lender the principal sum of
Eighty Thousand a2nd Mo/s10p

80,000.00 .
which provides for monthly
. This Security
and all renewals, extensions and
advanced under Paragraph 7 (o Protect the

and agrecments under this Security Instrument and the

Iee, in trust, with Power of sale, the following described

County, Oregon:

SEE SCHEDULE 4 ATTACHED HERETO ANp MADE 4 PART HEREQF

which hag the address of 41707 aeRuaN BROWN iy, GHILUQUIN.

Oregon 97624 [Zip Codr) ("Property Address");
OREGON.-Single Famity -FNMA/FHLMC UNIFORM
INSTRUMENT Form 303g 9/90
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TOGETHER WITH i i and all easements, appurtenances, and
fixtures now o hezeafter a part of the iti be covered by this Security Instrument,
All of the foregoing is referred 10 in "Pro "

BORROWER COVENANTS that B
convey the Property and that the Pro
defend generally the i

_THIS SECUR

- Berrower and Lender covenant and g :
L. Payment of Principal and Interest; Prepayment and Late Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dye under the Note,
o Subject o applicablc 1a n waiver by Lender, Borrower shall pay to
under th i i im ("Funds”) for: (a) yearly taxes
i i (b) vearly leasehoid payments
flood i i i

y
If the Funds held by Le; i held by applicable law, Lender shal] account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
o Lender the amount necessary 10 make up the deficicncy. Borrower shall make up the deficiency in no more than twelve
monthly payments, a Lender's sole discretion,

pon payment in full of al) Sums sccured by this Security Instry
held by Lender. If, h 21, Lender shal acquire or sell
Property, shall e i
Security

3. Application of Payments, Uplegs app ides otherwise, all Payments received by Lender under paragraphs
1 and 2 shall pe applied: first, 10 any prep, ¢ under the Note; second, to amounts payable under paragraph 2;
third, to interest dug; fourth, to princi any late charges due under the Note.

4. Chaiges; Liens, » assessments, charges, fines and impositions attribuable to the Property
which may - and leasehold Payments or ground rents, if any. Borrower shall pay these
obligations 2, or if not paid in that manner, Borrower shall pay
person owed payment, prompily fumish to Lender all notices of am
Borrower iakes these Payments dircctly, Borrower shall i

anncr acceptable (o Lender:
ds against i X eedings which in the Lender:
enforcement of the lien; i
this Scenrity Instrument, es that any part of the
Security Instrument, Lender may give Borrower a nofice identifying
of the actions set forth above within 10 days of the giving of notice,
5. Hazard or Property Insurance, Bomrower shaji keep the im
Property insured against loss by fire, hazards included within
fioods or flooding, for which Lender requires ingu;ancc. is i

@o “6H(CR) (3803 Page2ote
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All insurance policies and renewals shall be acceptable to Lender and shall include 2 standard morigage clause. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rznewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration ot repair s cconomically feasible and Lender's security I8 not fessened. If the restoraticn ot
repair i3 not economicaliy feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offercd to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property cr to pay sums secured
by this Security Instrument, whethet or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds {0 principal shall not cxiend or posiponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and procceds resulting from damage to the
Property prior to the acquisition shall pass to Lender 1o the extent of the sums secured by this Security Instrument immediatcly
prior to the acquisition.

6. Occupancy, Preservation, Maintenarce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist w : 1. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a

default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower chall also be in default if Borrower, during the
loan application process, gave malcrially false or jnaccurate information or statements to Lender (or failed to provide Lender with
any material information) in comnection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrowes's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lcase. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender z:’g:ees to the merger in writing,

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
{his Security Instrument, or there is a legal proceeding that may significanty affect Lender’s rights in the Property (such as 2
proceeding in bankruptcy, probate, for condemnation or forfeiture of to enforce laws or regulations), then Lender may do and pay
for whatever is necessary (0 protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become addition21 debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mongags insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required 10 maintain the mortgage insurance in effect. If, for any rcason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent fo the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mongage insurcr approved by Lender, If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insuraince coverage lapsed or ceased
be in effect. Lender will accept, usc and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the period

that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any wrilten agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or chim for damages, direct or consequential, in coanection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hercby assigned and
shall be paid to Lender.

Form 3 $/9
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:at the condemnor offers 1o mzke an
the date the notice is given, Lender
of the Property or 10 the sums secured

pplication of proceeds 10 principal shalf not xtend or postpone
and 2 or change the amount of such payments. .
i Extension of the time for payment or modification

by
in interest, Any forbearance by Len
right or remedy.
12. Successors and Assigns Bound; Joint and Several Liability;
Security Instrument shall bind and benefi the successors and assign
paragraph 17. Bomower's covenants joi

Instrument but L and convey that

ted to pay the sums
ify, forbear or

el

Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
thod. The notj i

mail unless applicable law requires use of another me ce shall be directed to the Property Address or

Borrower designates by notice to Lender, Any notice to Lender shall be given by first class mail 1o Lender’s

address stated hezein Or any other address Lender designates by notice to Borrower. Any notice provided for in this Security
Instrument shall pe deemed to have been given to Borrower or Lender when given as provided jn this paragraph,

15. Governing Law; Severability, Thig Security Instrument shall be govemed by federal law and the law of the

jurisdiction in which the Property is located. In the cvent that any provision or clause of this Security Instrument or the Note

isi is Security Instrument or the Note which can be

i the Note are declared 10

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. If al] or any part of the Property or any interest in it is
sold or transterred (or if a beneficial interest in Bomower is sold or trans and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate bayment in fuli of all suymg secured by this Security
Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of (he date of this
Security Instrument,

If Lender exercig
must pay all sums secured by this Security
Lender may invoke any remedics permitted

applicable law may specif;
instrument: or (b) entry o

@g -8H(OR) (ss03; Pagedorg
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17, Sale of Note; Change of Loan Servicer. The Note or 3 partial interest in the Note ({together with thig Security
Stument) may be sold ONe or more times without prior notice to Borrower, A sale may regylt ina change in the entity (known
as the "Loan Servi, ") that collects monthly payme; i ent. There also
more changes of the oan Sezvicer unrelated (o i
i itten notice of the change in accordanca wi i A notice will
address of the pew Loan Servicer ang the - The notice wilj also
information required by applicable law,
20. Hazardogs Substances,
ous Substances on or in the Pro :
is in violation of any Environmenta] Law, i 1 presence, use, or storage on the

be appropriate 1o Rormal residential ygag

» demand, lawsuit or other action by any
us Substance or Environmenta] Law
ental or regulatory authority, that any
ecessary, Borrower shall promptly take ai]

bicideg;. volatile solvents, als int de, and radioactive matcrials, As used i

this paragraph 20, "Enviropmental Law" means ederal Ia where the Property is located that relage
10 health, ety or environmentg] protection.

efense of

Lender, at its

rther dernand

and any oiher remedi i i Lender shall pe entitled to collect

all expenses incurred in pursuing the remedies provid ing, but not Eimited to, reasonabje

attorneys’ fees and €osts of title evidence,

ender invokes the Posver of sale, Len
and of Lender’s electi

- Reconveyance, PN payment o
Prope_;:y and shall surrender this Sec

23. Substitute Trustep, im i Trustee and appoint a successor brustee 0 any Trusee
appointed hereundesr, Withe 3 the successor trustee shall succeed o all the tide, power and dutjes
conferred upon Trustee herej i 2

24, Attorneys’ Fees, As used strument ang in the Note, "attorneys’ fees" shall includa any attormeys® fees
Awarded by an &ppellate court.

Pagesoatg




25, Riders to this Security Instrumeng,

ent, the covenantg and agrecments of each such rider shal
and agreements of thig Security Instrument g jf the rider(s)
[Check applicable box(es)] ‘
Adjustable Rate Rider [ Condominium, Rider (] 14 Family Riger
Graduated Payment Rides Planned Unje Development Rider ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider
CJ VA Riger Other(s) [specify)

ELVIN v Jongs

_\— J0 J JONES

-Borrower

(Seal)

-Borrower
————

“\\M(S&ﬂ) T
-Borrower

(Seal)
——

-Borrower
STATE OF OREGON,

On thig ] '7@.\. day of % Kﬂﬂmuk)\« County s5;
A

v 144y . Personally appeared the aoye named
the foregoing instrument (g pe

i and acknowlcdged
voluntary act ang dezed.
My Commissign Expires;
(Official Seal)

(‘ Enly
otary Public for Oregon
% -6H(OR) (z¢0;

Pagesols
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EXHIBIT *A*
LEGAL DESCRIPTION

Lots 1 and 2, Block 8, RAINBOW PARK ON THE WILLIAMSON according
to the official plat thereof on file in the office of the County Clerk ot'_

Klamath County, Oregon, TOGETHER WITH an undivided 2/68th interest in
Lots 4 and 5, Elock 1 of RAINBOW PARK ON THE WILLIAMSON.

STATE OF OREGON: COUNTY OF KLAMATH: ss.
Filed for record at request of Amerititie the 23rd day
of July AD,i%9g  w_ 11:21 o’clock A. M., and duly recorded in Vol, Mg

of Mortgages onFage__ 2

Bemetha G. J,etsch, County Clerk
FEE $40.00 By ‘WA._M




