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LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (2) Tnis Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be advanced

pursuant to the Credit Agreament Is $150,000.00. (c) The term of the Credit Agreement commencas on the date of this Deed of Trust and ends on July
15, 2018.

THIS DEED 0OF TRUST IS DATED JULY 15, 1998, among Edwin .. Clough Wl and Jan Clough, Husband and Wife,
whose address Is 1902 Terrace Avenue, Kiemath Falls, OR 87601 (referred to below as "Grantor"); USAA
Federal Savings Bank, whose address is 10750 McDermott Freeway, Home Equity Loan Servicing, San Antonlo,
TX 78288-0558 (referred to below sometimes as "Lender” and sometimes as "Beneficlary"); and Michael
Eroker, whose address s 10750 McDermott Freeway, San Antonio, Texas 78288 (referred to below as
"Trustee"),

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys 1o Trusize for the benefit of Lender 23 Beneficlary all of Granior's
right, title, and interest in and fo the following aescribed rea! properly, togsther with all axisting or subsequently erectod or affixed buildings,
impraverents and fixtures; all 8asemonts, rights of way, and appurtenances; afl waler, walar rights and ditch rights (including stock in utitities with ditch
or Irrigation rights); and all other t;ghts, rO{nlu‘os, and profils relating to the real lﬂropeﬁy. Including without limitation ali minerals, oil, gas, geothermal
and similar mattars, located in Kiamath County, State of Oregon (the "Heal Property”):

SEE EXHIBIT "A", ATTACHED HERETO, AND BY THIS REFERENCE INCORPORATED HEREIN AND MADE
A PART HEREOF

The Real Property or ite address Ig commonly known as 1502 Terrace Avenue, Klamath Falls, OR 97601. The
Real Property tax identification number Is R-38(9-021CC-0110.
Grantor prasently assigns 1o Lendor (also known as Beneficlary in this Deed of Trust) all of Grantor's fight, title, and interest in and to all present and

futuro leases of the Property and eli Rents from the Property. In addition, Grantor grants Lender a Uniform Commercial Code security inferest in the
Rants and tha Personal Property defined below.

DEFIHITIONS. The following words shall have the folloviing meanings wnen used In this Deed of Trust. Terms not ctherwise defined in this Deed of
Trust shall have the meanings atir.buted to such terms In the Uriterm Commercial Code. Al rafererices to doflar amounts shall mean amounts in lawfu!
money of the Urited Stales ef Amarica.

Beneficlary. The word Beneflclary* means USAA Fadoral Savings Bank, Its successors and assigns. USAA Fec'ral Savings 8ank also is
referred 10 as "Lender” in this Dead of Trust,

Credit Agreement. Thas wocds "Credit Agreement™ mesn the revotving crec?t agreement dated: 2y 15, 1598, with a cradit Bmat in the

amount of $150,000.00, between Granlor and Lender, together with an fenawals, axdensions, madifications, rafinancings, and substitutions
for ha Credit Agreement. The maturily cale of the Credit Agresment s July 15, 2018. The rate of interest on the Credit Agreement is subject to
indexdng, adjustment, ranawal, or renegotiaticn,

Deed of Trusl. The words "Deed of Trust" mean this Deed of Tmsi among Grantor, Lender, and Trustae, and includes without limitation afl
assignment and securily interest provisions relating to the Personal Property and Rents,

Grenlor, The word "Grantor” means any and all persons and entites executing this Deed of Trust, Including without limitation Ecwin J. Clough 1ii
and Jan Clough,

Guarsator. The word "Guarantor” means and includes without limitation any and all guarantors, sureties, and accommodation parties in
connection with tha Indebladnass,

Imprevements. The word TImprovements” means and includes without limitation all existing and futura Improvements, buildings, structures,
mobile homes affixed on tha Raal Proporty, faclitios, additions, replacemants and othar construetion on the Real Property.

Indebtedness. Tho word “Indeblednass® means all principal and intgrest payabla uncer the Crodit Agreemant and any amounts expanded or
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3dvenced by . endar ta cischarge obligetions of Granlor o7 8Xponses incumgy by Trustag or Lender to enforce obligations of Grantor under this
Deod of Trysy, togethar with Intorest on syen amounts as provigag In this Deed of Trust, SpecMcany. Wwithout Emitsiion, thig Deed of Trygy
secures & revolving fine of credit, er &NCes 10 Grantor 82 long as Grantor Complies with aj the termg of
the Credjt Agreement, Such edvan, €3 may he made, repaid, ang femade from fime g fime, subject fo tha limitation thas the toa

Oulstanding batan g charges on such bal of a fixed or variable rate or spm as
in the Cregit Agreement,

I not exceay the Credit Limjy as
Becures the balzice oulstanding un,
ony intermediate balance,

Lender, Tro word "Lendgr” means USAA Fodera) Savings Bank, its 5

Persong) Property, The Words “Personaf py, per i her articles of personal property now or hereaftor Owned
by Grantor, and ncw or hereaftor altached or alfixed to the Rsal Prop ccasslons, parts, and additions 1o, af| feplacements of,
and al substitutiong for, any of such Property; ang logether with ait uding without linitation a) Insurance Proceeds and refunds of
premiums) from any sale or othar disposition of the Property,
Property, The word "Property” means collectivaly thg Real Property and the Persong; Property,

cal Property. T, werds "Flagi Property” mean the Property, intergsts and rghts described 8bove in the "Conveyance and Grant" section,

Related Documents, - words "Refataq Documents” mean and Include without limitation al Ppromissory notes, cradit agreements, joan

agreemants, envirenmeants) 4greements, Quaranties, security agreemants, Mmortgages, deags of brust, and ay other Instruments, agresments ang
documants, whether now or hereafter existing, exscytad In connection with the indebledness,

The word "Rents” means all prasent ang tuturg rents,

Trustee, The word "Trystag” ™M2ans Michael Broker &nd any substitytg O Successor trustegs,

THIS p| F y UDING THE ASSIGNM
EN TO SEcupe (1) PAYMENT
ER

L
AGREEMENT,
FoLLowing TERMS:

PAYMENT AND PEHFORMANCE. Except as ctherwise pr Ti il amounts Secured by this Deed of
Trust as thay become due, and shajf strictly and in o timel it Agreement, this Deed of Truct,
and the Raigted Documents. :

Posseassion ang Use,
Cperala or
limitationg

DEPARTMENT T
CTICES AS DEFINED IN Ors

Duty to Maintain, Granlor shal r;
necessary 1o preserve its valus,

Hazzrdoyg Substances, The terms "hazardoys wasta,” "hazardoys substance,* "disposal,” “release,” ang Threateneg release,” ag used in this
Deed of Trust, sha hava the 5ame meaningg as sel forth in the Comprehenslve Environmanty Response. Compensal!on. and Liabliity Act of
» 85 amanded, 42 U,g,¢, Section 9601, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorizaijo b. L. No,
A%), the Hazardoys Matarials Transportation Act, 49 USC. Section 180 .
tion 6901, of seq., pplicable d

use, genaration,
under, about or from the P,
and &cknowledged by Len
rdous waslg gr Substance on,
threataned litigation or claims of any ki
wriling, () neither Grantor n

from thg Property ang (i) any such ap
fogulations and ordinances, Including withoyt kmitatio,
733 Lender and jis agenls to antar Upon the Proparty to make
lorming compliance of the Preperty with this Saction of the Degy
0ses only and ghay no! h 0 crealg any i8sponsibilily or
i fein are haseq 0n Grantor's dyg diligence in
(a) releasgs and waives any tulure claims against
for claanup of olher costs unger any such laws, ang {b) aoreos 1o
lities, Jamages, Penalties, ang i
Deed of Trusy o' 83 a consequence of

Nulzance, Wasle. Grantor shalt
Property or any portion of lhe Property. w; i he generqii
fight 1o remove, any timber, m , soil, gravel or rock producis

Removai of lmprovemants. Grantor ghaf) not demolish or femove any lmprovemonls from tha Ragal Property withaut the prier written consant of
Lender, Ag o condition o the femoval of any lmprevements. Lender may require Grantor o make arrangements salisfactory to Lender to replace
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such improvements wilh Improvements of at feast equel vaiue.

Lender's Right 1o Enter. Lender and its egents and representatives may enter upon the Rea! Property at aX reasonzble tmes o attiend to
Lender's Inferasts and to inspect the Propesty fee purposes of Grantor's compliance with the terms and condilions of this Deed of Trust.

Compliance with Govemmental Reguirements. Granlor shall promptly comply with all laws, ordinances, ard reguialons, now

eftect, of all governmental authorities applicable fo the use or occupancy of the Property. Grantor may contest in good f2ih any
ordinance, of raguiation and withhold compliance during any proceeding, Including appropriate appea's, 50 long as Grantor has notfed

wriling prioe to doing 30 and so long as, in Lenders sole opinion, Lander’s Interests in tha Property are not jeopardized. Lender may raqAe
Grantor to post adequate security or 8 surety hond, reasonably satisfactory to Lender, to protect Lander’s interest.

Duty to Protecl. Grantor egreas naither to abandon nor leave unattended the Property. Grantor shall do eli other acls, in addition to those acts
sat forth abova in this saction, which from the character and use of the Property are reasonably necessary to protect and presenve the Property.

DUE ON SALE - CONSENT BY LEMDER. Lender may, at its option, declare immediatety due and payab! by this Deed of Trust
upon the sale of transfer, without the Lendar's prior written consent, of all or any part of the Real Property, of Real Property. A"sale
o ranster” means the conveyance of Raal Property or any right, tite of interest thereln; whether legal, . whather voluntary or
involuntary; whether by oulright sate, deed, instaliment sale contract, 1and contract, contract for dead, leasehold intarsst with a term greater than threa
(3) years, \ease~-option contract, of by sale, assignment, of transfer of eny bensficial intorest in or to any land trust holding titie to the Real Property, of
by any other method of conveyance of Real Property interest. If any Granlor is & corporation, parinership of imited fiability company, transfer aiso
Includes any changa in ownership of more than twanty-five percent (25%) of the voting stock, partnership in‘erests or limited liability company interasts,
as the case may be, of Grantor. However, this option shall not be exercised by Lender if such exercise Is prohibited by faderal law or by Cregon aw.

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Propery are 8 past of this Deed of Trust.

Payment. Grantor shall pay when due (and in alt avents prior to delinquency) all taxss, special taxes, assgssmants, charges (including waler ard
sewer), fines and impositions tevied against or on account of the Property, and shall pay when due all claims for work done on of fov services
rendered or material furnishad to the Progerty. Grantor shall maintain tha Property free of all kiens having prority over of equal to the interest of
Lender under this Deed of Trust, except for the lien of taxes and assessments not dus and except es otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tex, assessment, o daim in connecton with a good faith dispule over the obligation to
pay, so leng as Lender’s Interectin the Property is not jeopardized. It a lien arisys oris filed as @ result of nongayment, Grantor shall witnin fifleen
(15) days after ihe fien arises or, if alienis fied, within filteen (15) days after Grantor has notice of the filing, secure the discharge of the fien, of if
requastad by Lander, deposit with Lender cash or & sufficient corporate surety bond or other socurity satistactory to Lenderin an amount sufficient
{o dischargs tha lien pius &ny costs and attorneys’ fees of other charges that could accrue as a rosuit of a foreciosure oF sale under the tien. In
any contast, Grantor <hall defend itsef and Lander and shall satisy any adverse judgment before enlorcament against the Property. Grantor shall
nama Lender as an additional obligeo under any suraty bond furnished in tha contest procaedings.

Evidence of Pzyment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes of assessments and shalt
guthcriza the apprepriate governmsntal official to deliver to Lender at any time a written statement of tho taxes and assessments against the
Property.

Notice of Construction. Grantor shall notity Lendar at least fitteen (15) days betore any worik is commenced, any Services are furnished, or any
matesialy are supplied 10 the Proparty, if any mechanic’s lien, matesialmen's ian, of other lian could be aseedad on account of the work, services,
or malerals. Grantor wifl upon request of Lendar furnish to Lender advance assurances salisfactory to Lander that Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating to Insuring the Property are a past of {his Deed of Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended coverage endorsoments on &
replacement basls for the full insurable value covering all improvements on the Real Property in an amount sufficient 1o avold application of any
coinsuranzce clause, and with & d morigagee clause In avor of Lender, togethes with such other hazard and liability insurance &s Lender
may reasonably require. amounts, coverages and basis reasonably acceptable to Lender end issued by @
company of companies fe . upon request of Lender, will deliver to Lender from time to time ihe policies or

icates of insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancelled of diminished without at least ten
(10} days’ priof written notice to Lender. Each Insurance poficy also shall includo an endcrsement providing that coverage in favor of Lander will
ot be impairad In any vay by any act, omission or defautt of Grantor or any cther persen. Should the Real Property at any time become located
in an area designated by the Director of Iha Federal Emergency Management Agency as & special flood hazard area, Grantor agrees to obtain and
smaintain Federal Flood Insurance for the full unpaid principal balance of the loan, up to the maximum policy fimits set under the National Flood
nsurance Program, of s otherwise required by Lender, and to maintain such insurance for the term of the loan.

Applicat r shail promptly notity Lender of any loss or damage to tha Property. Lender may make proot of ioss if Grantor
fails to d i . Whather or not Lender's security Is impaired, Lender may, at its election, receive and retain
the proceeds of any in oceeds to the raduction of the indebtedness, payment of any tien affecting the Property, or the
restoration and repalr © der elects 1o apply the proceeds to restoration and repalir, Grantor shall repair or replace the damaged
cr dastroyed improvemants in a manrer satisfactory to Londer. Lender shall, upon satisfactory proof of such expenditure, pay of reimburse
Grantor from the proceeds for the reasonabts cost of repair or restorali ! in default under this Deed of Trust. Any proceeds which
hrave not been disburzed within 180 days aftar thelr receip ' i )

be usad first to pay any amount owing to Lendar under this

to tha principal balance of tha Indabtadness. It Lendar hold:

\o Grantor 9s Grantor's intergsts may appear.

Unoxpired insurance at Sate. Any unexpirad insurance shall inure lo the banefit of, and pass to, the purchaser of the Property coversd by this
Doad of Trust at any trustan's salo of other gale heid under ihe provisions of this Deod ¢! Trust, or atany toroclosuro salo of such Proporty.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of ihis Doed of Trust, or If any actian or proceoding Is commanced that
would materielly affect Lender's interasts in tho Property, Lender on Grantor's be! A jaka any action that Londe?
deems appropriats. Any amount that Lender expands in SO doing will bear interest at the Note rato from the dat od or paid by Lender to the
cale of rapayment by Grantor, All such expenses, at Lender’s option, will (a) be payeble on demand. (b)te added to Ihe balance of the credit line
and be apportionod among and ba payable with any instaliment payments to become dua dusing either (i) the term of any applicable insurance policy
or (i) tha remaining term of the Credit Agreament, of {c) v t which will be due and payable at the Credit Agreement's
maturity. This Deed of Trust also will secure payment of these amounts. The rights provided for in this paregraph shall be in agdition to any other
rights or any remedies to which Lender may ba entitied on account of the default. Any such action by Lender <hall not be construed as curing the
defaull so as to bar Lender freen any remedy that it otherwise would have had.

WARRANTY; DEFENSE QF TITLE. The foliowing provisions relaling to ownership of the Property are @ part of this Deed of Trust.
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Title. Granlor warrants that: (a) Granter holds good and markelable fille of record to the Property in fes simple, free and clear of ail liens and
encumbrances other than those set forth in the Real Property description or In any titie Insurance policy, tie repest, or fingl titte opinion issued in

favor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and autherity to execute and
defiver this Deed of Trust I Lender, ’

Defensa of Title. Subject to the exception in the paragraph above, Grantor warrants end will forever defend the title to the Property against the
lawful claims of all persons. in the event any action or proceeding is commenced that quastions Granlor’s titie or the interest of Trustes or Leader
under this Deed of Trust, Grantor shall defend the action al Granter's expense. Grantor may be the nominal party In such proceeding, but Lender
shall be entilled i participate in the proceeding and fo be reprasented in the proceeding by counsel of Lander's own choice, and Grantor will
deliver, or causa to ba delivered, to Lender such Instruments as Lender may request from time 1o time to permit such participation.

Compllance With Laws. Grantor warrants that the Property and Granlor's use of the Property complies with ali existing applicable laws,
crdinances, and regulations of governmental authorities. :

CONDEMNATION. Tha folluwing provislons relating to condemnation proceedings ars a part of this Deed of Trust.

Application of Net Proceeds. if ali cr any part of the Proporty is condemned by eminent domain proceedings or by any proceeding or purchase
In kieu of condemnation, Lender may at its eleclion require that all or any pertion of the net proceeds of the award be applied to the Indebledness
or tha repair or restoration of the Property. The net proceads of tha award shall mean the award after payment of all reasonable costs, expenses,
and attorneys’ fees incurred by Trustes or Lender in connection with the condemnation.

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor shall prompliy take such
steps as may be necessary to defend the action and obtain the award. Grantor may be the nominal parly in such proceeding, but Lender shall be
entited to participate in the proceeding and to be reprasanted in the procaeding by counse! of its own choice, and Grantor will deliver or cause lo
be delivered o Lender such Instruments as may be requested by it from time to time to permit such participatian.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fees
and charges are a part of this Deed of Trus!:

Current Taxes, Fees and Charges. Upon raquest by Lender, Grantor shall execule such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and continue Lender’s fien on the Real Proparly. Grantor shall reimburse Lender for all
taxes, as described below, together with all expenses incurred in racording, perfecting or continuing this Deed of Trust, including without limitation
all taxes, fees, documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Tha follawing shall constituto taxes to which this section applies: (a) a specific tax upan tiis type of Deed of Trust or upon il or any part
of the Indebtedness secured by this Deod of Trust; (b) & specific tax on Grantor which Granlor is authorized or required to daduct from payments
on the Indebledness secured by this type of Deed of Trusl; (c) a tax on this type of Deed of Trust chargeable against the Lender or tha heider of
the Cradit Agresment; ard (d) a specific tax on all or any portion of the Indebladnaess or on payments of principal and interest mada by Grantor.

Subsequent Taxes. !f any tax to which this section appiles Is enacted subsequent to the date of this Dead of Trust, this event shall hava the same
eflsct as an Event of Default (as dafinad below), and Lender may axercise any or all of its avallable remedies for an Event of Defaull as provided
belcw unless Grantor either (a) puys tho tax before it becomes delinquent, or (b) contests the tax as prcvided above in the Taxes and Liens
secticn end deposits with Lender cash or a sufiiciont corporata suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions refating to this Deed of Trust as a security agresment are a part cf
this Oeed of Trust.

Security Agreemesnt. This instrument shall constitute a security agreement to the extent any of the Property constilutes fixtures or other personal
property, and Lender shall have all of the rights of a secured party undar the Uniform Commercial Code as amended from time 1o time.

Securily Inlereal. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfact and continue Lender’s sacurily intarest In the Rents and Personal Preperty. [n addition to recording this Deed of Trust in the real property
records, Lender may, at any time ano without further authorization from Grantor, file executed counlerparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reéimburse Lender for alf expenses inctrred In perfecting or continuing this security interest. Upen
default, Grantor shall assemble tha Personal Property in a manner and at a place reasonably convenient to Grantor and Lender and make it
availablo to Lender within threa (3) days after recaipt of wrillen demand from Lendar.

Addresses. The mailing addresses of Grantor (deblor) and Lender (secured party), from which information concerning the security Interest

grantad by this Deed of Trust may ba obtained (each as required by the Uniform Commercial Code), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Tha {ollowing provisions relating to further assurances and atiorney—in-tact are a part of this Dead
of Trust.

Further Assurances. At any time, and from time o time, upon request of Lender, Granlor ‘il make, exacute and deliver, or will cause o be
made, execuled or delivered, ‘o Lender or fo Lender's designes, and when requestad by Lender, causa fo be filed, recorded, refiled, or
rerecordad, &5 the case may be, at such times and in such offices and places as Lender may deem appropriale, any and all such mortgages,
daeds of trust, securily deeds, sacurily agreements, financing statoments, continuation stalsments, instruments of further assurance, cerfificates,
and ciher documenis as may. in the sole opinion cf Lender, be nacessary or deslrable in order to effectuate, complets, perfect, continue, or
preserva (3} the obligatinns of Grantor under the Credit Agroamant, this Deed of Trus!, and the Related Documents, and (b) the liens and security
interests crealad by this Doad of Teust as first and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless
prohibitac by lavi ¢r agreed to tha contrary by Lender In writing, Grantor shail reimburse Lendar for all costs and expenses incurred in connection
with the mattars referred fo In this paragraph.

Aftorney-In-Fact. It Grantor fails to do any cf the things raferrad to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Granter's expense. For such purposes, Grantor heraby irrevocably appoints Lender as Grantor's atlorney-in—fact for the purpose
of making, executing, deiivering, filng, reccrding, and doing all other things as may be necessary or desirabie, in Lender’s sole opinlon, to
accomplish the matiers referred to in the preceding paragraph.

FLLL PERFORMANCE. It Granlor pays all the Indebledness when due, terminates the credit line eccount, and otherwise performs all the obligations
Impased upan Granlor under this Doud of Trust, Lender shall execule and deliver to Trustes a request for full reconvayance and shall execute and
dolivor to Granlor suitable stalements of lermination of any financing statement on fila evidencing Lendar's socurily Intorest In the Rents and the
Personal Preperty. Any raconvayance lea required by iaw shall be paid by Grantor, it permitted by applicable faw.

DEFAULT, Eacnh of tha following, at the opiion of Lender, shall constiluta an evant of default ("Event of Default”) under this Deed of Trust: (a) Grantor
commits fraud or makes a materlal misrepresontation at any time In connection with the Credit Agreement. This can include, for example, a false
slalemant about Grantor's incoms, assets, llabilities, or any olher aspects of Granice's financial condition. (b) Grantor does not meet the repaymaent
terma of the Credt Agroamerd. {c) Granlor's action or Inaction adversoly affects the colfateral for tha Credit Agreement or Lender's rights in the
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colaternl. This can Includa, for exampla, fallurg 1o malntain required Insurance, waste o dastructiva usg of the dwelling, failure to pay laxes, death of all

Persons lablg on the Bccount, ransfer of titig or sala of the dwalling, croalion of & fien on the dwelling without oyr Parmisslon, foreclosure by the holder
of ancther flon, the Property becomes homestead Property, or the use of funds or the dwaelling for prohibited purposgs,

RIGHTS AnD REMEDIES on DEFALAT, Upon the occurmence of any Event of Defaytt and at ny timg thereaftor, Trusles or Lender, at jig oplion, may
8XarCiss any one or more of tha following rights and remedies, in addition to any other rights or remedies providag by faw:

tits option without notice 1o Granlor to declzre tha enlire Indebledness Immediataly dye
9 any prapaymant penally which Grantor would be required 1o pay.

Foraclogure, With respact to all o7 any part of the Reay Property, d Lender shay
have the right 1o forecloge by judicial foreclosure, In either case in accord; i If this Deed

Is foreclosed by judicia foreclosure, Lender wily be enti i 8 foreclosure salg Proceeds ara
Insufficient 1o salisfy tha Judgment, exacution may iesug for nt,

dles. With respect to all or any part of the p, nder shall have all the rights and remedies of a secured party under
the Uniform Commergial Code,

Collect Rents, Lender shan have the right, without nolice to Granter, to take possassion of and manage tha Property and collect the Rents,
Is pas! dug and unpaid, and apply the net proceeds, over ang above Lender's costs, against tha Indabledness, In futherance of

Lender may requlre any tenant or other user of the Property to maka payments of rent

Lender, then Granter lrrevocably dasignatas Lender as Grantor's altornay-in-fact foe

ted to take Possession of alf or g
foreclosura or sale, and to collggt ¢
st the Indebtadness. Tl
ether or not the apparent
Squalify a parson from serving as a eceiver.

al Sufferance, It Grantor rémains in possession of the Property afier the Property is sold as pr
3 entifled 1o possession of the Preperty upon default of Granlor, Grantor shall become a lonant at sy
the Property ang shall, at Lendegr’s option, either (a) pay a reasenable rental for the use of thg Property, or
tpon the demand of Lender, ‘

Other Remedlas, Trusleg

excluda pursyit of any other remedy,
is Deed of Trust after failure of Grantor to

t or action to enforce shall be entitieg fo
3 atlorneys’ 3 her or not any court action js involved,
ich In Lendar's opinion are ] the protaction ot its interest or the
Cma a part of the Indebledness Payable on demang and shafl bear Credit Agresmant rate from the
Expengas Covarad by this paragraph Includa, without iimitation, however subject to any limits under g
hers Is 3 lawsuit, Including attorneys’ fees for bankrupicy Preceedings (including efforts to modify or
2ppeals and any anlicipated posi-fudgment collection services, tha cost of Searching records, oblaining
), Survayors’ feports, apprajsal fees, titlg Insurance, ang fees for the Trustee, to the exient permitteg by
5, In addilion to all other sums provided by law,

and dutios of Lender as

and () join In any subordination

Obiigations to Nolity. Trusieo shall not be cbyj i i her lrust deeg or lien, or of any action
Of proceeding in which Grantor, Lender, or Trusteg s on or Procesading is brought by Trustee,

Trustee, Truslee shapt mee! alf Qualifications rsquirad for Trusteg under applicable law, in addition 1o tha rights ang ramadies sot forth abovg,
with raspect to alf of any parl of the Proparty, the Truslea shalt hava the rignt to forecloso by notice and sale, and Londer shall hava the right to
forecicze by judicis) forociosure, in elther casa in accordance with ang to the fult extent provided by epplicable law,

Succezsor Trusten, Londer, at Lendar's option, may from time to fimg Gppolnt a successor Trustee to any Trustee appointed hereunder by an
insument exaculod ang acknowledged by Lender and recorded in the of the reccrdar of Klamath County, Oregon. Tha Instrument shay)
cenlaln, in addition 1o alt other Matlers requirad by state law, the names of the criginal Lender, Trustee, and Grantor, thg book and Page wherg
this Deed of Ty, , and tha name ang address of the Succassor tristee, and the Instrumar;t shail be execytad and acknowladged by
Lender or | Successers In Interpsy, Tha successor trustes, without Conveyance of the Property, shaty Succeed {9 ali the litla, power, ang duties

conferred upon the Trusteg n this Deed of Trust and by applicabls law. This Pprocedure for substitution of trustee shel govern to the exclusion of
all ofner Provisions for substitution.




07-15-1598 ' DEED OF TRUST e Page 6
: ' ' (Continued) ' 27000

may be sent by telefacsimile (unless

ecognized overnight courier, or, it

mail, postage Prepaid, direclad 1o thy

addresses shown ngar the beginning of this Deed of Tryst, Y D der this Deed of Trust by giving formap

written notica to the cther partias, specilying that theg PLrpose of the notics Is to change tha party's acdress, All Copies of notices of foreclosure from

the holder of any lien which has prlority over this Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust.
Fer notlee Puiposes, Grantor agreas to keep Lender and Trustes informad al alf times of Granior's cument address,

SECURITY INTEREST IN PERSGNAL PROPERTY, Norwllhstandlng anything herein 1o the contrary of in any other document execuleg in connaction
wilh the Indabledness (coliectively, the "Loan Documanis®) to the contrary, Benaficlary (Lender) is no| laking and does not intend to takg any security
intorest in any personal progerty other than fodures, as thay lerm may be defined under the law of the stale of the situs of the Real Properiy.” Al other

Provisions In ths Loan Dotuments, Inciuding and especially thosg provisions pertaining to the taking of a sacurity interest in the Property, shall remain
effective as wiitian, ag allowed by applicable law,

MISCELLANEOUS PROVISIONS. The foltowing miscellaneous provisions are part of this Dead of Trust:
» conslitutes the entirg uncerstanding and agreament of the parties as to
0 this Deed of Tryst shall b effective unless given in writing ang signed
L.
Deed of Trust hag
thils Deed of Trust shalf pe go
applicable Federaj laws,
rights and remediag agains
laws, 7, In fhe eve
provision shall be
provislon, The |ga
Agreement) has been applled for,

Caption Headings. Ca
provisions of this Dead of Trust,

Merger. T erest or estala createq by this Deed of Trust with any other Inferest or estalg in the Property at any
lims held by Lender In any capacity, without the writlan consent of Lender,

Muliiple Parties. All obligations of Grantor under thig Deed of Trust shalt be foint ang saveral, and all roforances ic Grantor shal mean each and
every Grantor, This maans that each o’ the persons signing below js fesponsible for all cbligations in this Deead of Trust.

Severadility. 11 4 court of compatent Jurisdiction finds any provision of this Deed of Trust to be invalld or unenforceable as to any person or

clrcum:,fance, such finding shall not rerder that provision Invalid or Unenforceable as o any olher persons or circumstances. If feasiblg, any such
offanding provision shall be desmed to be modified to be within the Emits of enforceability or validi }
So modified, it shall bg stricken and all ¢thar provisions of this Dead

Successors ang Assigns. Subject to § of Trust shall ba

binding upen and Inure 1o the benefit of ihe parties, thei successors and assigns, If ownership of thg Property becomes vested in a person other
than Grantor, Lender, withoyt notice to Grantor, may deal with Grantor's Successors with reference to this Deed of Tryst and the Indebtednass by
way of forbearance or extansion without releasing Grantor from the obligations of this Dead of Trust or liability under the Indebledness,

Time 15 of the Essence. Timais o the essenca in the performance of thig Deed of Trusy,

ocuments)
shall operate as a walver
alver of or prejudice the party’s
¥, NOr &ny course of desling
igations as to any futureg transactions,
nt by Lender is required in this Deed of Trust, the granting of such consent by Lender in any instance shall net constitute
conlinuing consant tg subsequent instances whare such consant Is required,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PRO'
TERMS.
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INDIVIDUAL ACKNOWLEDGMENT

TiTEor_CRteon - e
)as NOTARY Puauu%o;oE‘t;gg
. o : MMSSION NG
comror_KLhmamn MY COMMIBSION EXPIRES SEP. 14, 2001

On this day befora ms, the Undarsigned Nolary Pubiic, Personally appeargg Edwln J. Clough 1l ang Jan Clough, to me known to be the individuals
25cribed in and who executed the Dead of Trust, and acknowledged that they signed the Deed of Trust gg thelr free and voluntary act and deed, for
tha uses and Purposas tharein mentionacl,

Given under my hang and official seal thte 7 i, I e T T day of _-Jt QLY 1998 .
By _Lucepe D, AUGE Residing at 0967 Saeipg, Loty , Of G240
Kotary Public in and for the State of _ (D2 ¢ 015 My commission expires Y/2c01

=0 M

REQUEST FOR FULL RECONVEYANCE ~

0 be useg only when obligations hayg been paid in fuil)
» Trustes

reconvay, ‘warranly, 1o the parties
mail the fecenveyance and Related Docy,

LASER PR, Req U.S Par. & T-M. 01, Ver. 3,203 (c) 1201 CF¢ ProServices, Ing. Alirights reserved. (TX-qQot EA25Fa25 PA2s Q0S73804.LN L7.0VL|




EXHIBIT A (LEGAL DESCRIPTION)

ALL THAT TRACT OR PARCEL OF LAND SITUATED IN THE COUNTY
OF KLAMATH IN THE STATE OF OREGON BEING DESCRIBED AS
FOLLOWS: LOT 11 AND 12 AND THE WESTERLY 2.5 FEET OF LOT 10
TOGETHER WITH THE ADJOINING 30 FEET OF VACATED
ARLINGTON DRIVE, BLOCK 13, MOUNTAIN VIEW ADDITION,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE
OFFICE OF THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

BEING the same property conveyed to EDWIN J. CLOUGH Il AND JAN
CLOUGH, HUSBAND AND WIFE from GORDON HANKINS AND VICK]
HANKINS, HUSBAND AND WIFE by virtue of a Deed dated 08/21/1986,
recorded 08/21/1986 in FILM 86, page 15369 in KLAMATH, OR.

TRUSTORS: EDWIN J. CLOUGH TII AND JAN CLOUGH

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record a: request of USAA Federal Savings Bank the 23rd

of July AD,19__98 a 1:11 o'clock __P. M. and duly recorded in Vol. M98
of Mortgages on Page 26995

) Bermnetha %be!sch, County Clerk
FEE $45.00 By ———ﬁm, e/




