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l_fqrm.cove;nanté for national Use ahid non-uniform covenants with
niform security instrument covering real property.

Ranower and Lender covenant and agres s follows: |

v ‘Principaland interest; Prepayment and Late Charges, :Borrower. shall promptly pay when due
the printipal:cfiand Interest-on the.debt evidenced by:the Nots.and any. prepayment and late charges due under the
NQI.G%:.EJ; SR Do

NTS..Bor

¢

‘2:Fundsfor Taxes and Insurance; ubject o applicabie law or to a written waiver by Lender, Borrower shall pay
to Lenderon the day monthly payments.are due-under the Note, until the Note s paid.in full, a sum ('Funds") for: (a)
yearly taxes and assessments which may attain pricrity over this Security instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Preperty, if any; (c) vearly hazard or praperty insurance premiums; (d)
yearly flood insurance premiums, if any; (e} yearly mortgage insurance premiums, if any; and (f} any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow.Items.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for afederally related i

account under the federal Real Estate Settlement P

2601 et seq. ("RESPA"), i

time, collect and hold

The Funds shall be keld in an Institution whoss deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or In any Federal Home Loan Bank, Lender shall apply the Funds o
pay the Escrow ltems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow lte on the Funds and applicable law

ms secured by this Security Instrument.

ounts permitted to be held by applicable law, Lender shall account to

with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
In such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion,

Upon paymenit in full of alf sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lender. 1f, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applled: first, to any prepayment charges dus under the Note; second, to amounts payable
under paragraph 2; third, 1o interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on'time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts to bie paid under this paragraph. If Borrowar makes these payments directly, Borrower shali promptly furnish
to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Securit

i the payment of the obli
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Al Insurance policles and renewals sﬁa!l_be,acce’ptaﬁlé 10 Lender and shall include a standard morigage clause.
Lender shall have the right to hold the policies and renewals. If Lender taquires, Borrower shall promptly give to Lender

all recelpts of pald prermiums and renewal notices. In the event of loss, Borrower shall give prompt notice o the

Ingurance ‘carrier and Leh_de'rg‘:_Leﬁd'ersmayfmakéiﬁmdf of logs if not fngtie Briptly by Borrower.
Uniess Lénder and Barrower oth il vitlting. i rance prodeeds Sh :

s'%nall béapp

Unle el B In Wil U 2 pro all be'a liedmrestoraﬂonorrepa!r
of the Property damaged, if the restoration or repair 5'gconornicall feasible and Lender's security Is not lessened. If
the restoration or repair i not economicaily feasible or Lerider's sécurity wotld be lessened, the insurance proceeds
shall be appiied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Bomower. f Borrower abandons the Property, or does not answer within 30 days-a notice from Lender that the
Insurance cafrier has offered to settle a-claim; \Hén Lender may.collect the insurance proceeds. Lender may use the
proceeds to repalr o restore the Property of 1o'pay sums secured by this Security Instrument, whether or not then due.
The 30-day pericd will bagin whenthe notica is‘given:

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principat shall not extend or
postponethe due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. if under paragraph 21 the cquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage lor to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

§. Occupancy, pragervation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of thi i i the Property as Borrower's principal
residence for at ieast one year aft s grees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Bomower shall not destroy, damage or impair the Propetty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be In default if any forfeiture action of proceeding, wheather civil or criminal, is begun that in
Lender’s good faith judgment could result in forfelture of the Property or otherwise materially impalr the lien created by
this Security Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action of praceeding to be dismissed with a ruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security {nstrument or Lender’s security interest. hall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not fimited to,
representations concerning Borrower's occupancy of the Propertyas a principal residence. If this Security instrument
is on a leasenold, Borrower shalt comply with ali the provisions of the lease. if Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there s a legal proceeding that may significantly affect Lender’s rights in the
Property (suchas a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws of
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights | . ! i . ying any sums secured by a lien which has priority over this
Security Instr tiomeys’ fees and entering on the Property to make repairs.
Although Lender may 1 h 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additiona! debt of Borrower secured by
this Security instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Nortgage Insurance. i Lender required morigage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. i, forany
reason, the mortgage insurance coverage required by Lender lapses or ceases 10 be in effect, Borrower shall pay the
premiums required to obtain coverage substantially equivaient to the mortgage insurance previcusly in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
morigage Insurer approved by iLender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shali pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
pald by Borrower when t ] ad or ceased 16 be in effect. Lender will accept, use and retain
these paym i co. LOSS reserve payments may no jonger be required, at
the option of Lender, if mortgage and for the period that Lender requires) provided
by an Insurer approved by Lender again becomes ed. Borrower shall pay the premiums required
o maintain mortgage insurance in effect, orto prov , unti uirement for mortgage insurance ends
in accordance with any written agreement between Borrower an

9, Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
dive Borrower notice at the time of or prior to'an §n§gecﬁon §peqﬁying reasonable cause for the inspection.
>on éf;nfn,ati‘cn,‘ﬁ?hgprggegdsipfén Award or clalm for dama ie’é;_\{iiljje}ctq:.qonsequenﬁal, in connection with
any condem atioh.or other.iaking i any. ' ‘conveyancs infieu of condemnation, are hereby
‘assigned and shall be pal o Lender. . . PR
i A, ot TR
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of the Property, the proceeds shail ba applied to the sums secured by this Jecurity

duegyvﬁh;a{)y'exeggs *paédfto Borroweir. lr; the event of a partial takintg‘; of the Propesty in
opertyimmediately before 8, laking. 13,60 ial.to or.greater then the amount of the

o secured by this Securt e e 310 lesa Borrawet and Lepder Stherwisa agree

in writing, the sums secured b o sediicad by the amount ?(_ﬁ,h"e proceeds mitiptied by

X
the following; N (a)"the-ltgtal -amount’ o S réij‘iﬁﬁ“édiéﬁél" ‘hafore the taking, divided by (0) the fair
m

markét valtie of the Property mediat'eiy‘ﬁéforé’fﬁ'eit‘a ng. " Any baiance ‘shall b pald to Borrower. ‘In the event ofa
partlal taking of the Property in which the fairmarket yaiue of the Property immediately before the taking is less than the
amount of the sums secured immediately beforethetaking, ‘unless Borrower-and-Lender otherwlse agree in writing or
unless applicable faw otherwise provides, the proceeds shall be applied tothe sums seeured by this Security instrument
whather or not the sums are then dus.

if the Property is abandoned by Borrower, or'lf, after notice by Lender to Borrower that the condemnor offers 1o

make an award o settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the

notice Is given, Lender is authorized to coflect afid @pply the proceeds, at fis option, either {0 restoration or repair of the

Property or to the sums secured by this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
posipone the dus date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbesrance By Lender Nota Waiver. Extension of the time for payment or
maodification of amortization of the sums secured by this Security Instrurmnent granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the otiginal Borrower or Borrrower's successors in
interest. Lender shall not be required to commence proceedings against any successor in interest or refuse 10 extend
time for payment of otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in Interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exerclse of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liabiiity; Co-signers. The covenants and agreements
of this Security Instrument shall bin s of Lender and Borrower, subject to the
provisions of paragraph 17. Borrowel nd several. Any Borrower who
co-slgns this Security Instrument but does not exec :(a) i urity Instrument only to
mortgage, grant and convey that B s i > yrity instrument; (bj is
not personally obligated to pay the sums se i ; er and any other
Borrower may agree to extend, modify, forbear

Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security instrument Is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan axceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums already collected from Borrower which
exceeded permitted limils will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. 1§ a refund reduces principal, the reduction
will ba treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for inthis Security instrument shall be given by delivering it or by
malling it by first class mail uniess applicable faw requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mall to Lender's address stated herein or any other address Lender designates by notice to Borrowar.
Any notice.provided for in this Security Instrument shall be deemed to have heen given to Rorrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This-Security Instrument shall-be governed by federal law and the law of the
jurisdiction in which the Property is located. in the.event that any provision or clause of this Security Instrument of the
Note conflicts with applicable law, such conflict shali not affect other provisions of this Security Instrument or the Note
which can be given sfiect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be saverable.

¢8. Borrower's Copy. Borrower shall be given ong conformed copy of the Note and of this Security instrument.

17. Transfer of the Property ora Beneficial Interest in Borrower. if all or any part of the Property or any interest
in it is sold or transferred {orifa teneficial Interest in Borrower is sold or transferred and Borrower is not a natural
person) withottt Lender's prior writien consert, Lender may, at its option, require immediate payment in full of ali sums
secured by this Security Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by
federal law as of the date of this Security instrument.
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of riot less than 30 days from the date the natlc ‘delivered or mailed withitn which Borrower must pay all sums secured
5" Sect ‘rity‘iﬁstrUméﬁt;‘ 1f Borrower falis o pay thise sums prior 1o the expiration of this period, Lender may invoke
rrisdias permitted by thist Sec'uﬁtvflnstmm’emiWithbutffﬂnhs‘r‘nmk" ‘or demarnid 'on Borrower.
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18. Borrower’s Right to Reinstate. Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariier of: (a) 5 days (or such other period
as applicable law may speciy forréinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or "(b)jent{y'bf*a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security instrument and the Note as i no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this Security Instrument; including: but not limited to, reasonable attorneys’ fees; and (d) takes such action
as Lender may. reasonably reqiire.ta asstire that the lien of this Security Instrument, Lender's rights iri the Property and
Borrower's, obiligation to.pay.the sums secured by this Security Instrumént shall continue inchanged.  Upon
reinstatemeént-by Borrower,; tis Secarity Instrument and the obligations secured hereby shall remain fully effective as if
no acceleration had occurred. Howéver, this Aght to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer’) that collects monthly payments due under the Note and this Security Instrument. There
also may be ofie*or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
law. The notice will state the name and address.of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or In the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Preperty that is in violation of any Envirenmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of smali quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authoriiy, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take ali necessary remedial actions in accordance with Environmental Law.

As used In this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleuin products, toxic pesticides and herbicides, volatile solvents, materlals containing asbestos or formaldehyde,
and radioactive materials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrawer prior to acceleration following Borrower's
breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable taw provides otherwige), The notice shall specify: (a) the default; (b) the action required to
cure the defauit; (¢) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a defauit or any other defense of Borrower to acceleration and sale. If the default is not
cured on or betore the dats specified in the notice, Lender at its option may require immediate payment in ful of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

it Lender invokes the power of saie, Lender shall execute or cause Trusiee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be soid and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder st the time and place and under the terms designated in the

srder Trustee determinés. Trustea may postpone sale of all or
‘ gigne,ﬂang place of any previously scheduled sale.
R T '
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Trustee shall delwer io the purchaser Trus‘tee s deed. gonveying. the Propérty. vmhaut any covenant or
warranty, expressed orimplied. TherecHals in the Trustee’s doed shall be prima facle evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the safe in the following order: (a) to all
expenses of the sale, including, bgn not limited to, reasonable Trusiee's and attorneys’ fees; (b) to all sums
d by Stipli H an; _ (clan’y excess o ttqe’ person or persons !egauy entitled to it.

2, Raconveyance, TiS.Secl V. this Secrity I der shall request Trustee
to reccnvey the Property an f; curity Instrumerit ar Ol dencing debt secured by this
Security instrument to Trustee Trustee sha!l 16¢0 he Property withe ,warra ty and without charge to the person
or-parsons legally ¢ entitied toit. Such  PRrSOn,of p all pay.anyre ilon costs.

23. Substitute Trustee. Lender may fromdimg to tlme remove. Trustee and; appomt a successor trustee to any
Trustes appointed hereunder. Without conveyance of the Property, the sticcessor trustee shall succeed 1o all the title,
power and-duties conferred upon Trustee herein and. by applicable law.

24, At!orneys Fees. As used in this Security Instrument and In the Note, “attorneys’ fees" shall inctude any
aftorneys” fees awarded by an appellate court.

25, Riders te this Security instrument. o
It one. o more riders are executed by, Borrower and recorded together with this Security instrument, the covenanis and
agresiments.of each such rider shall be incorporated Into and shall amend and supplement the covenants and
agresments of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable

b ﬁjAd ustable Rate Rider ' ‘Dcondominium Rider (114 Family Rider
DGfadua‘ed Payment Rider Planned Umt Development Rider il Biweekly Payment Rider
DBaﬂcon Rider : : .Rate improvemsnt Rider f Lisecond Home Rider
O Other(s) [specify] ‘ ‘

BY SIGNING BELOW, Bonower acceptsznd agrees tothe terms and covenants contamed in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: -
Matcolm T Milnson

YO R 7

Mwhe}ef«Aﬁ 'Munsonq o

— - {Space. Be!ow This Line For Acknowledgment‘
STATE OF OREGON, . . . County gs:

Orithis® Zo2~ y ; o ug ‘personally appeared the:above named
Ma?ca‘lm T. Munsoh-dnd M1che G A./eq

and ac'knoWl'edgé‘d‘the fo’r‘ég‘dlng‘ Instrimenttobe their voluntary act and deed.

S SFRICIALSEAL . B Beforeme: . '
i L ot
/R MeoioNNO St B A/ = /
copSSOIEPRES AL T
W N ) I )

. Notary Public for Oregon
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STATE GF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 27th day
of July AD.,19 98 at 9:11  o'clock A. M., and duly recorded in Vol. _M98 )
of Mortgages on Page 27346

Bernetha &. Letsch, County Clerk
$35.00 by _Aattun_ K paz)




