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DEED OF TRUST LOAN ID# 98169

CASE ID# 0550179

THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

THIS DEED OF TRUST ("Security Instrument”) js made on JULY 228D, 1598.

The grantor is MARY AMNE STILTNER

("Borrower™).
The trustee is  James C. Young

("Trustee™).

The beneficiary is VETERANS CHOICE MORTGAGE, INC.
which is organized and existing under the laws of : THE STATE OF GEORGIA
and whose address is 2848 WASHINGTON ROAD, AUGUSTA, GA 30909

’

("Lender”).
Borrower owes Lender the principal sum of FORTY SEVEN THOUSAND FOUR HUNDRED FORTY NINE AND
NO/100~ = = = - =« w = - =« - & oo L. Dollars (U.S. § 47,445.00 )
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full deb, if not paid earlier, due and payable on ATUGUST 18T, 2028.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and al}
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under
paragraph 7 o0 protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and
agreements under this Security Instrument and the Note. For this purpose, Borrower irfevocably grants and conveys to
Trustee, in trust, with power of sale, the following described property located in KLAMATH
County, Oregon:

SEE EXHIBIT "A" ATTACHED HERETO AND INCORPORATED HEREIN BY REFERENCE

which has the address of 1841 PAINTER STREET , RLAMATH FALLS,
{Street] [City]
Cregon 97601 ("Property Address");
[Zip Code)

OREGON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 2038 9/90
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of record,
THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute 3 uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender Covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal] protiptly pay when due
the principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noge.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall
pay to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*Funds®) for:
(a) yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b)
yeasly ieasehold payments or ground rents on the Property, if any; (c) yearly hazard or Property. insurance premiums;
(d) yearly flood insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the paym i
premiums. These iters are called "Escrow Items”. i
to exceed the i

2US.C. §
. If so, Lender may, at any
. Lender may estimate the amount of Funds
future Escrow Items or otherwise in
accordance with applicable law.

The Funds shall be heid in an institution whose deposits are insured by 4 federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow Irems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
eSCrow account, or verifying the Escrow Items, unless Iender pays Bortower interest on the Funds and applicable law
permits Lender to make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used: By Lender in connection with this loan, unless applicable law provides
otherwise. Unless an agreement is made or applicable law fequires interest to be paid, Lender sha!l not be required to
pay Borrower any interest or earnings on the Funds, Borrower and Lender mmay agree in writing, however, that interess
shall be paid on the Funds, Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing
credits and debits to the Funds and the burpose for which each debit'to the Funds was made. The Funds are pledged as
additional security for all sums secured by this Security Instrument,

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requiretients of applicable law.
by Lender at any time i i y Borrower in writing,
and, in such case i - Borrower shall make

4. Charges; Liens. Borrower shall pay all taxes, assessments, ‘charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument; and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them og time directly to the person owed payment. Borrower shall promptly furnish to Lender all notices of
amounts o be paid under this paragraph. If Borrower makes these payments directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments,

Berrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in
good faith the lien by, or defends against enforcement of the fien in, legal proceedings which in the Lender's opinion
Operate to prevent the enforcement of the len; or (¢} secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrument. If Lender determines that
to a lien which may attain priority over thi ity I y gi Orrowes a notice identifying the lien,
Borrower shall satisfy the lien or take o i thin 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended Coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires, The insurance carrier Providing the insursnce shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Borrower fails to maintain caverage described
above, Lender may, at Lengder's option, obtain Coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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requires, Borrower shall promptly give to
Lender all receipts of paid premiums and renewal notices, in the event of loss, Borrower shall give prompt notice to
the insurance carrier and Lender. Lender may make proof of loss if not made promptly by Borrower.
Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
nomically feasible and Lender’s security is not lessened. If

5

will begin when the notice is given.

Unless Lender and Borrower otherwise agtee in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amount of the payments.
If under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds
resulting from damage (o the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrament immediately prior to the acquisition,

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and uvse the Property as Borrower's principal residence within sixty days
after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall rot be unreasonably withheld, or unless extenuating circumstances exist which- are beyond Borrower’s centrol.
Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding; whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. Borrower may cure such a defauit and reinstate, as provided in

¢ dismissed with a ruling that, in Lender’s

but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is
on a leasehiold, Borrower shall comply with the provisions of the lease. If Borrower acquires fee title to the Property,
the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding.in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations),
then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's rights in the

»

paragraph 7, Lender does not have to do so.
Any amounts disbursed by Lender under this paragraph 7 shall become additionai debt of Borrower secured by this
Security Instrument. Borrower and Lender agree to other terms of payment, these amounts shall bear interest

s

requesting payment.

8. Mortgage Insiicance.
Security Instrument, Borrower

]

mortgage insurer approved by Lender. If substantially equivalent morigage insurance coverage is not available,
Borrower shall pay to Lender each month a sum equal to one twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at the
option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an
insurer approved by Lender again becomes available and is obtained, Borrower shall pay the premiums required to
maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,

9. Inspection. Lender or its agent may make reasouable entries upon and inspections of the Property. Lender shall
give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

6. Condemnation. The proceeds of any award or claim for dsmages, direct or consequential, in councction with
auy condernation or other taking of any pari of the Property, or for conveyance in liew of condemnation, are hereby
assigned and shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property
in which the fair market value of the Property immediately before the taking is equal to or greater than the amount of the
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LOAN ID# 98169
sums secured by this Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced by the amount of the procesds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair market
value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of a partial
taking of the Property in which the fair market value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or
unless applicable law otherwise provides, the proceeds shail be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
imake an award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend of

postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the syms secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate 1o release the liability of the original Borrower or Borrower’s SUCCESSOrs in
interest. Lender shall not be required to commence proceedings against any Successor in interest or refuse o extend
time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. ANy forbearanice by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-siguers. The covenants and agreemenis of
this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s covenanis and agreements shall Be joint and several.. Any Borrower who
co-signs this Security. Instrument but does not execute the Note: () is co-signing this Security Instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security Instrument; (b) is
not personally ebligated to pay the sums secured by this Security Instument; 4nd (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted SO that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: {a) any such loan charge shall be feduced by the amount
necessary to recuce the charge o the permitted limit; and (b) any sums already collected from Borrower which exceeded
pemmitted limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated
as a partial prepayment without any prepayment charge under the Note.

14. Netices. Any notice to Borrower provided for in this Security lnstrument shall be given by delivering it of by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. | Any ntice to Lender shall be given by
first class mail to Lender’s address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given as
provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal iaw and the taw of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrament.

17. Transfer of the Property or 2 Beneficial Interest in Borrewer. If all or any part of the Property or any
interest in it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender
may invoke any remedies penmitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. 1f Borrower imeets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: () 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgement enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
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acceleration occurred; (b) cures any default of any other covenants Of agreements; (c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as
Lender may reasonably require to assvre i i i trument, Lender’s rights in the Property and
Bosrower’s obligation to pay the sums secured by this Securi i ed. Upon reinstatement
by Borrower, this Security Instrament and the obligations secared hereby shall remain fully effective as if no
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of Loan Servicer. The Hote or & partial interest in the Note (together with this Security
Instrament) may be sold ope or more tmes without prior notice t0 Horrower. A sale may result in a change in the entity
(known as the *Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to 2 sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 ahove and applicable 1aw.
The notice will state the name and address of the new Loan Servicer and the address to which payments should be made.

The notice will also contain any other information required by applicable law.

29. Hazardous Substances. Borr cause of permit the presence, use, disposal, storage, of release of
any Hazardous Substances oL OF it the Pro . not do, nor allow anyone else to do, anything affecting
the Property that is in violation of any Environmental Law. The preceding two sentences chall not apply to e
presence, us¢, Of storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate o pormal residential nses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claifi, demand, lawsuit of other action by
any governmemal or regulatory agency Of private party involving the Property and any Hazardous Substance Or
Environmental Law of which Borrower has actual knowledge. If Borrower learss, Of is notified by any governmental OF
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
pecessary, Borrower shall promptly take ail necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Eanvironmental Law and the following substances: gasolizne, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos of formaldehyde, and radioactive
matenials. As used in this paragraph 20, vEpvironmental Law™ means federal laws and laws of the jurisdiction where
the Property is jocated that refate to health, safety, or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedics. Lender shall give notice to Borrower prior to acceleration following Borrower’s
breach of any covenant of agreement in this Security Instrument (but not prior to acceleration undes paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, mot less than 30 days from the date the notice is giveil to Borrower, by which the
default must be cured; and (d) that failure to cure the default en or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring & court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. If the default is not
cured on or before the date specified in the notice, Lender at its cption may tequire immediate payment in fuil of
afl sums secured DY this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee t0 execute a written notice of the
occurrence of an event of default and of Lender’s election to cause ¢the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manmer prescribed by applicable law to Borrower and to other persons prescribed by
applicable iaw. After the time required by applicable law, Trustee, without demand on Borrower, shall seli the
Property at public auciion to the highest bidder at the time and place and under the terms designate
notice of sale in one or more parcels and in any order Trusiee determines. Trustee may postpone sale of ail or
any parcel of the Property by public announcentent at the time and place of any previously scheduled sale.
Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant oF
warranty, expressed or jmplied. The recitals in the Trustee's deed shal! be prima facie evidence of the truth of
the statemeats made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured
by this Security nstrument; and {c} any excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall sarrender this Security Instrumeat ang all notes evidencing debt secured by this Security

Instrument to Trastee. Trustee siiall reconvey the Property without warranty and without charge to the person oOf
persous legally entitled to it. Such person OF persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time (o time remove Trustee and appoint 2 successor trustee to any

Trustee appointed hercunaet. Without conveyance of the Property, the successor trustes shall succeed 0 all the title,
power and duties conferred upon Trustes herein and by applicable law.
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LOAN ID¥ 98169
24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appellate court.

25. Riders to this Security Instrument. If one or more siders are executed by Borrower and recorded together
with this Security Instrument, the covenants and agreements of each such rider shall be incorporated inte and shall
amend and supplement the covenants and agreements of this Security Instrument as if the rider(s) were a part of this
Security Instrument. [Check applicable box(es)i

E Adjustable Rate Rider L] Condominium Rider Cli-4 Family Rider
Graduated Payment Rider {1 Planned Unit Development Rider Ll Biweekly Payment Rider
Balloon Rider Ll Rate Improvement Rider Second Home Rider
V.A. Rider [ Othex(s) fspecify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Tostrument and in any rider(s) executed by Borrower and recorded with it.

Wimesses:

M;_Zg%ﬁrmﬁ J&J&l@t (Seal)

IE STILTNER -Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

[Space Below This Line For Acknowledgment}-

STATE OF OREGON, ror f&:’;ﬁ“ﬁ%m‘fm‘j‘&

Partland, CR 97204

County of 4\ \&W\ﬁ%

BE IT REMEMBERED, That on this . @ day of .. (s S .
before me, the undergigned, a Notary Public in and for the State o%regbn, personally appeared the within
BN\ ¥ R PN N

known to me to be the identical individual described in &
acknowledged to me that .. [.he _executed the same freely and voluntarily.

IN TESTIMONY WHEREOF, I have hereunto set my hand and affixed
%E"@ ALBEAL .. . my, official seal the day and year last above written.

KA

My comumission expires
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THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS
AFFAIRS OR ITS AUTHORIZED AGENT.

V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

THIS V.A. GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this  22ND day of
JULY, 1998 , and is incorporated into and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or Deed to Secure Debt (herein "Security Instrument”) dated of even date herewith,
given by the undersigned (herein "Borrower") to secure Borrower’s Note to VETERANS CHOICE
MORTGAGE, INC. (herein "Lender") and covering
the Property described in the Security Instrument and located at

1841 PAINTER STREET, KLAMATH FALLS, OREGON 97601
(Property Address)

V.A. GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title and
Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and liabilities of
Borrower and Lender. Any provisions of the Security Instrument or other instruments executed in connection
with said indebtedness which are inconsistent with said Title or Regulations, including, but not limited to, the
provision for payment of any sum in connection with prepayment of the secured indebtedness and the provision
that the Lender may accelerate payment of the secured indebtedness pursuant to Covenaat 17 of the Security
Instrument, are hereby amended or negated to the extent necessary to conform such instruments to said Title or
Reguiations.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full amount
within 60 days from the date that this loan would normally become eligible for such guaranty commitied upon
by the Department of Veterans Affiirs under the provisions of Title 38 of the U.S. Code "Veterans Benefits,”
the Mortgagee may declare the indebtedness hereby secured at once due and payable and may foreclose
immediately or may exercisé any other rights hereunder or take any othier proper action 2s by law provided.

TRANSFER OF THE PROPERTY: If all or any part of the Propeity or any interest in it is sold or
transferred, this loan may be declared immediately due and payable upon transfer ("assumption”) of the
property securing such loan to any transferee ("assumer”), unless the acceptability of the assumption and
transfer of this loan is established by the Departinent of Veterans Affairs or its authorized agent pursuant to
Section 3714 of Chapter 37, Title 38, United States Code.

An authiorized transfer (“assumption”) of the property shall aisg be subject to additional covenants and
agreements as set forth below:

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 percent (.50%) of the unpaid principal
balance of this loan as of the date of trausfer of the property shall be payable at the time of transfer to the
morsgagee or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails to
pay this fec at the time of transfer, the fee shall constitute an additional debt to that already secured by this
instrument, shall bear interest at the rate berein provided, and, at the option of the mortgagee of the
indebteduess hereby secured or any transferee thereof, shall be immediately due and payable. This fee is
automatically waived if the assumer is exempt under the provisions of 38 U.S.C. 3729 (c).

ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption and
transfer of this loan, a processing fee may be charged by the mortgagee or its authorized agent for
deterraining the creditworthiness of the assumer and subsequently revising the holder’s ownership records
when an approved transfer is completed. The amount of this charge shall not exceed the lesser of the
maximum established by the Department of Veterans Affairs for a loan to which Section 3714 of Chapter
37, Title 38, United States Code applies or any maximum prescribed by applicable State law.

(c) ASSUMPTION INDE Y LIABILITY: If this obligation is assumed, then the assumer hereby agrees
to assume all of the obligations of the veteran under the terms of the instruments cresting and secaring e
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loan, including the obligation of the veteran to indemnify the Departrent of Veterans Affairs to the extemt
of any claim payment arising from the guaranty or insurance of the indebtedness created hy this instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this V.A. Guaranteed Loan Assumption Policy Rider.

%w/f&w «4&2&@

MARY ANNE STILTNER -Borrower

-Borrower

-Borrower

-Borrower

-Borrower
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EXHIBIT "4
LEGAL DESCRIPTION

Lot 21, and the Westerly 1/2 Lot 22, Block 12, HILLSIDE ADDITION
TO THE CITY OF KLKMATH

FALLS, accordintﬁ to the official plat thereof
on file in the office of the County Clerk of Klama County, Oregan,

STATE OF COREGON: COUNTY OF KLAMATH: g

Filed for record g request of

of _ July AD,i9 98 __ar

— day
BT o ——
P. M., and duly recorded in Vol M98
- P, 498
of Mortgages onPage ' 27469
FEE

Bernetha G
$50.00 7

the 27th

tsch, County Clerk




