Vo @92 bage 28948

Um;QnB JUL 31

LOAN NO. 30315 ,
K-S1307
[Spacs Above This Line For Rascording Data]

DEED OF TRUST

THIS DEED OF TRUST ("Secur! Instrument’) Is made an gy 1 29, 1998 . The grantoris
Joseph V. Wachter ang Berti%/a J. Wachter 7 g

. . . ('Borrower").
Thetrustesis First American Title Insurance Con(nj)an_y of Oregon (‘Trustee”).

The beneficiary Is Forest Products Federal Credit nion, which Is organized and
existing under the laws of Oregon , and whose address

Is P.0. Box 1179, Klamath Falls » OR 97601 ("Lender”).
Borrower owes Lender the principal sum of One Hundred Forty Nine Thousand Six Hundred

Dollars and no/100 Dollars (U.S. $149,600.00 ). This debt is
evidenced by Borrower's note dated the same date as this Security Instrument ("Note? which provides for monthly
payments, with the full debt, if not pald earller, due and payableon August 1, 2028 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements
under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located in K1amath

County, Oregon:

1271-Shild Crest Condominiums,
57-Resubdivision of a
? te the official plat
Klamath County, Oregon.

which has the address of 9205 Saint Andrews Circle , Klamath Falls
[Strest] [City}

Oregon 97603 (‘Property Address”);
[2p Code]

TOGETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter 3 part of the property. All replacements and additions shall also be
covered by this Security Instrument. Al of the foregoing Is referred to in this Security Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant
and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.
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THIS SECURITY INSTRUMENT comblines uniform covenants for natlonal use and non-uniform covenants with
limited variations by jurisdiction'to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shal; promptly pay when due
:\?e principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the
ote.

2. Funds for Taxes and Insurance. Subject to applicable law or to 4 written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds®) for: (a)
yearly taxes and assessments which may attain priority over this Security instrument as a fien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d)
yearly flood insurance premiums, if any; (v) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are calied "Escrow ltems.” Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a tederally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended fr
2601 et seq. (" i
time, collect a

agree in writing, however,
, nnual accounting of the
e Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficlent to pay the Escrow items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shall make up
the deficiency in no more than twelve monthly payments, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the
sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
agraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payalie
under paragraph 2; third, to interest dus; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on'time directly to the person owed
amounts to be paid under this paragraph. If Borro
to Lender receipts evidencing the payments.

5. Hazard or Prope
Property insured against los
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chiosen by Borrower
subject to Lender's approval which shall not be unreasanably withheld. If Borrower fails to maintain coverage described
above, Lender may, at Lender’s option, obtain coverage to protect Lender’s rights in the Property in accordance with
paragraph 7.
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All insurance policles and renewals shall be acceptable to Lender and shall include a standard mortgage clause.
Lender shall have the right to hold the policles and renewals. If Lender requires, Borrower shall promptiy give to Lender
all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the
insurance carrier and Lender. Lender may maka proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair
of the Property damaged, if the restoratlon or repalr is economically feasible and Lender’s security is not lessened. If
the restoratlon or repair is not sconomically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Praperty, or does not answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Mairitenance and Protection of the Property; Borrower’'s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, aflow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrumient or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower's occupancy of the Property as a principal residence. If this Security instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
interest from the date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain coverage substantiaily equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
mortgage Insurer approved by Lender. If substantially equivalent rortgage insurance coverage Is not available,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be in sffect.  Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and Is obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condernation. The proceeds of any award or claim for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender.
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In the event of a total taklﬁg ﬁofthe f’rbperty. the proceeds shall be ?pplled to the sums secured by this Security
Instrument, whether or not then due, with any excess pald to Borrower. Inthe eventof a partial taking of the Property in
which the fair market vaue of the Property Immediately before the taking Is equal to or greater than the amount of the

mentimm

pply the proceeds, at its option, ei
red by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise agree In writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to an

preclude the exercise of any righ

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
i i igns of Lender and Borrower

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transier of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest
in it is sold or transferred (or if a beneficial interest In Borrower Is sold or transferred and Borrower is not a natural
person) without Lender’s prior written consent, Lender may, at lts optlon, require Immediate payment in full of all sums
secured by this Security Instrument. However, this optlon shall not be exercised by Lender if exercise Is prohibited by
federal law as of the date of this Security Instrument.

if Lender exercises this option, Lender shall

tless than 30 days from t i
i ese sums prior to the expiration of this period, Lender may invoke
ity Instrument without further notice or demand on Borrower.
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18. Borrower’s Right to Reinstate. Borrower meets centaln conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: i
ement) before sale of the P,

made. The notice will also contain any other information required by applicable law.
20. Hazardous Substances. B

defined as toxic or hazardous
, kerosene, other flammable or toxic
, toxi s and herbicides, volatile solvents, materials containing asbestos or formaidehyde,
and radioactive materiais. As used In this paragraph 20, "Environmental Law” means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall
breach of

ure the defauit on or before the date spe
result in acceleration of the sums sacured by this Security instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. [f the default is not
cured on or before the date specitied in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument witho i
other remedies permitted by applicable law. Lend
the remedies provided in this paragraph 21, including, but not limited to,
title evidence.

ay postpone szale of ali or
e time and place of any previously scheduled sale.
urchase the Property at any sale,
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Trustee shall deliver to the ﬁurt':hasfer"r:rustee’s deed conveying the Pi'op’éity without any covenant or
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made therein, Trustee shall apply the proceeds of the sale in the following order: {a) to all
expenses of the sale, Including, but not limited to, reasonabie Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and (¢) any excess to the person or persons legally entitied to it.

22. Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee
to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this
Security Instrument to Trustee. Trustee shall reconvey the Property without warranty and without charge to the person
or persons legally entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any
Trustee appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title,
power and dutles conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any
attorneys’ fees awarded by an appeliate court.

25. Riders to this Security Instrument.

If one or more riders are executed by Borrower and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument. [Check applicable
box{es)]

(fjAdiustable Rate Rider (Xl Condominium Rider (J1-4 Family Rider

] Graduated Payment Rider [lPlanned Unit Development Rider [l Biweekly Payment Rider
[lBattoon Rider Orate Improvement Rider [Jsecond Home Rider

O Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
LM v itz
f]ose . Wachter

: 7

Bertha J. Wgehter

[Space Below This Line For Acknowliedgmaent]
STATE OF GREGOMN, :% Klamath County ss:
n

On this day (L% {778 , personaily appeared the above named
Joseph V. Wachter and Bértha J. Wachter

and acknowledged the foregoing Instrumentto be  their voluntary\act and deed.

Before me:

code !

Notary Public for Credo

(Official Seal)

My Commission expires: 910( O / P OFFlcuu.s S35
_ : N%%ENRQAP.ﬂoomeua

=<’/ COMMSS
MY COMMISSION EXPIRES SEP. §, 2001

S NN A S N N N N N SN N O S S s T T
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STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of First American Title the __ 31st
of July AD.,19_98 at___11:;15  o'clock A M., and duly recorded in Vol. _M98

of ____ Mortgages onPage 28048

Bernetha G, Letsch, County Clerk
$35.00 By _Astdlun Rrzs/




