P;0:5.Box:1179
Ki amatha:ﬁa1s1,-s;

(‘Borrower’).

AgﬂefiTitTe : (‘Trustee”).

is' Forest Products’ Federdl™ gdit Union, - which Is organized and

existirig under tiie laws of 'Ore‘%on' . e . and whose address
is P.0. Box '1179, Klamath Falls, OR-97601"
Borrower owes Ler~er the principal sum of Twelve Thousand Five-Hundred Dollars and

Pt Lo Dollars (U.S: $12,500.00 ). Thisdebtis
evidenced by Borr same date as this Security Instrument ("Note“l) which provides for monthly
payments, with the full debt, tlier; due and:payable on August 1, 20 3 . This Security
Instrumeiit:secures to Lender: (a) the repayment of the debt-evidenced by theNote, with interest, and all renewals,
extenslons\and:modiﬂcatlons«of~thevNote; (b) the payment of all other sums, with interest, advanced under paragraph 7
to protectthe:security of this Security Instrument; and (¢) the performance of Rorrower's covenants and agreements
under this Security Instrument and the Note, For.this purpose, Borrower imevocably granis and corveys to Trustee, in
gust'.ewmépower., of sale, the following.described gproper,ty,iocated in Klamat
County Jregon:. . . . .. e . :

rding to
Klamath

which has the address of . 3305, Sunshine, Place FN U K amath Falls
. . PR g)(Straeﬂ R . . [City)
Oregon 97603 (‘Property Address”); -
_ {Zip Code) e ;
TOGETHER WiTH all the improvements:now or hereafter erected onthe. property, and all easements,
appurtenances; and fhxtures now;or.hereafter.a part of the property. All replacements and additions shall also be
covered by this Security instrument. All of the foregoing s referred to In this Security Instrument as the "Property.”

" 1BORHOWER:COVENANTSethaT»B_orrqwen isdawfully:seised of the estate hereby conveyed and has the right to grant
and conveythe Property:and that therF!rope_r;ty;lsamencumben:ed;ze)gceptvfor encumbrances of record. Borrower
warr:aigg,andwill'defevnd generally the titietothe. Property against all.claims and demands, subject to any
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cnal use and non-uniform covenants with
> ng real property.

SIS #Principal and Interest; Prepaymentan ‘Charges. :Borrower. shall promptly pay when due
dby the:Note.and any. Prepayment and late charges due under the

P nserest; p
the principal of and Interest:on.the-debt evidenced
NOte,‘ o TR T e a1y Yeje g SIS . ey
2. Funds for Taxes:and. Insurance: Subjectto applicable.law or to a written waiver by Lender, Borrower shall pay
to Lender on the day monthly payments-are.due under. the Note, until the Note is paid in full, a sum (Funds") for: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any: (¢) yearly hazard or praperty insurance premiums; (d)
yearly'flocd insurance premiums, if any; (€) yearly mortgage insurance premiums, if any, and {f) any sums payable by
Borrower to Lender, in accordance with C paragraph 8, in lieu of the payment of mortgage insurance
i ay, at any time, collect and hold Funds in an amount not
ed mortgage loan may require for Borrower's escrow

MO B s

3. Application of Payments. -Unless applicable law provides otherwise, all Paymenis received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any iate charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impaositions attributable to the
perty which may attain priority over this:Security Instrument, and lea i
pay these obligations in the m
shall pay them on'tim~ . promptly furnish to Lender all notices of
amounts to be paid under this paragraph. If s directly, Borrower shall promptly furnish
to Lender receipts evidencing the payments.

gainst @ en In, legal proceedings which in the Lender's opinion
@ enforcement of the lien; ar (¢) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the llen to this Security Instrument. I Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shall satisfy the lien or take one or more:of the actions set forth above within 10 days of the giving of notice.

rrier providing the insurance shall be chosen by Borrower
bly withheld. 1 Borrower fails to maintain coverage descrited
0 protect Lender’s rights in the Property in accordance with

A OO ooy _
g e BN L ar s g e s £
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All insurance policies and renewals "shall ba acceptable to Lender and sh
Lender shall have the right to hold the policles and renewals. -If Lender requir
s, B

L shall be'applied to restoration or repair

opérty damaged, if the restoratic  fedisib ‘Lender's security Is not lessened. If
the restaration of repair Is not economicall Uity o léssened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. - [f Borrower abandons the Property, ordoes not answer within 30 days a notice from Lender that the
insurance carrler has offered to settle a claim; thien-Lender may-collect the Insurance proceeds. Lender may use the
proceeds to repalr or restore the Property orto-pay’sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin' when-the notice is'given.

Uniless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpane the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. !f under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
praoceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the exient of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of accupancy, unfess Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower’s control.
Barrower shall not destroy, damage or impair the Property, aliow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by
this Security Instrument or Lender’s security interest. | Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide
Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security instrument
is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee fitle to the
Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there Is a legal proceeding that may slgnificantly affect Lender’s rights in the
Property (such as a proceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever Is necessary to protect the value of the Property and Lender's
rights in the Property. Lender’s actions may include paying any sums secured by a lien which has priority over this
Security Instrument, appearing in court, paying reasonable attomeys’ fees and entering on the Property to make repairs.
Aithough Lender may take action under this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by
this Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear
Interest from the date of disbursement at the Note rate and shall be payable; with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be In effect, Borrower shall pay the
premiums required to obtain coverage substantially eguivalent to the mortgage insurance previously in effect, at a cost
substantially equivalent to the cost to Borrower of the morigage insurance previously in effect, from an alternate
mortgage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not avaitable,
Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance premium being
paid by Borrower when the insurance coverage lapsed or ceased to be In effect. Lender will accept, use and retain
these payments as a loss reserve in lieu cf mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires} provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required
to maintain mortgage Insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends
in accordance with any written agreement between Borrower and Lender or applicable law.

reasonable entries upon and inspections of the Property. Lender
to an inspection specifying reasonable cause for the inspection.

.consequential, in connection with

any conde feu of condemnation, are hereby

ny condemnation. or.othe
assigned and shall be pald

. e
o L [
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Inth : foperty, the proceeds shall be applied to the sums secured by this Security
Instru hethe ith any excess paid to Borrower. In the event of a partial taking of the Property in
wh : nty.lmmediately.before the taking i the amount of the

te  thie taking, unfe n er otherwise agree

ec 10 roceeds multiplied by
re he fair
ie y before thetaking.”

pattial taking of the Property in whichithe falr market:value o
amountiof the sums seciured immediately before thetaking, unless Borrower and Le
unlgss applicable law otherwise provides; the proceeds shali be:applied to the sums
whether or not the sums arethendug: =« - .

If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the candemnor offers to
make an award or settle a clalm for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Barrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiv
modification of amortization of the sums secured by this Securi

reclude

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exectite the Note: (a) is co-signing this Security

Al ifyl
Instrument or the Note without that Borrower's consent.
13. Loan Charges. If the loan secured b
charges, and that law Is finally int

may choose to make this refund by reducing the
principal owedunder the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partlat Prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender’s address stated hereln or any other address Lender designates by notice to Borrower.
Any natice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be
jurisdiction in which the Property is located. In the

le law, s i
which can be given effect without the conflicti
the Note are declared to be severable.

18. Borrower’s Copy. Borrower shall be given one conformead copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Praperty or any interest
Initis sold or transferred (or if a beneficial Interest in Borrowsr is sold or transferred and Borrower is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in fult of all sums
secured by this Security Instrument. However, this option shall not be exerclsed by Lender if exercise is prohibited by
federal law as of the date of this Sacurity instrument,

If Lender exerclses this o
of not |
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18. Borrower’s Right to Reinstate. Borrower meets certain conditions, Borrower shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period
as applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in
this Security Instrument; ar (b) entry of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had accurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred
in enforcing this _S\eggr_’nynlns;;gmem;lngluding, but not limited to, reasonable attomeys’ fees; and (d) takes such action
as Lender may reasorably régiilrdito &¥sure that the llen of this Security Instrument, Lender’s rights in the Property and
Borrawer;$:0bljgation to pay th sums secired by this Security Instrument shall continue unchanged. Upon
reinstatEMent:by Borrower; this Security Instrument and the obligations secured hereby shall remain fully effective as if
no adcelération had occurréd. "However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17. . B

19. Sale of Note; Change of Loan Servicer. The Note or a partial Interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may resuit in a change in the entity
(known as the "Loan Servicer”) that collects monthly payments due undér the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. [fthere is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable
taw. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to
be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party invalving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmenta! Law.

As used In this paragraph 20, “Hazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde,
and radioactive matetials. As used in this paragraph 20, "Environmental Law" means federal laws and laws of the
jurisdiction where the Property is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
preach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
resuit in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. !f the default is not
cured on or before the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrument without further demand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing
tgle re‘l;riudedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
titie evidence.

if Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded in each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of.saie In.one.or more parcels and in any order Trustee determines. Trustee may postpone sale of all or
any parcel of the Property by public announcement at the time and.  of any previously scheduled sale.
Lend its designee miay purchasé th atan . T

Uy [
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Trustee shall deliver to the purchaser Trustee's deed conveying the Property withoutany covenant of
warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of
the statements made thereln, Trustee shall apply seds of the sale inthe toliowing order: (a) to all
expenses ofthe gqlg,:inply,dlgg,;but ed to, reagonable Trustee's and attorneys’ {ees; {b) to all sums
ired by this Security Jnstrument legally entitled to it
1 ired. by.this Security. ! wder shall request Trustee
rity Instrument and all n ncing debt secured by this

Gurity Instrum , |
il recanvey.the Property without warranty and without charge to the person

or persons legally entitled to.it.. Such pgrsqnldr;pérgo'ns;shall pay.any recordation costs.
- 23, Substitute Trustee: Lender may fromtimeto.time remove Trustee and-appoint a successor trustee to any
Trustes:appointed hereunder.. Without conveyance of the. Praperty; the successor trustee shall succeed to all the title,

power and duties.conferred:upon Trustee ‘herein:and by, applicable law. - .

24. Attorneys’ Fees. As used In this Security Instrument and in the Note, "attorneys’ fees” shall include any
attomeys’ fees awarded by an appslate court

25, Riders to this Security Instrument. RO o
if one or.mare riders.are .executed b Bar wgggandzteqor;degi together with this _Segu(ity,lnstrument. the covenants and

ind Oxdl ik

agreements of each such rider shall,be ,go,lqugated d shafl amend and supplement the covenants and
%gre_en;imts of this Security, Instrument as | herid y a part of this Security Instrument. [Check applicable
0X siglibin R S [ Y o LY i e’ DT e
‘Adjustable Rate Rider 7 [condominium Rider . . [11-4 Family Rider
E]Graquated pPaymentRider: . ¢ -[CIRlanned Unit Deveiopment Rider [ Biweekly Payment Rider
Olpatigon Rider - [IRateimprovement Rider ~ [second Home Rider
Clother(s) [specltyl . s "
BY SIGNING BELOW; Borrower;accepts:and agreesto.theterms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses: - .

Robin™H

- ugm

__{$pece Below This Line For Acknowledgment]

STATébﬁaﬁsg?’ONi A o Gtk s gl County sst
Onthis 4 |~ daydf Q&bl lj\q%gv,qpers'onaﬂy appeared the above named
Robih"Hric_zjscse: and Brent - picziscse R

and éﬁkﬁé\h}iédgedftﬁe foregoing instriment'to be their  voluntaryactand deed.

f\‘,\.”\t\—‘\‘.\:\u’_\f_\a‘\:\-‘\’-\—

Before me:i' g

~ . Notary Public for Oregon

OREGON-SINGLE FAMILY~-FNMA/FHLMC UNIFORM INSTRUMENT
1SC/CMDTOR/ /0792/3038(8-90)-L .. PAGE6OF6

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 3lst day
of Inly AD.. 19_98 at 11:37 o'clock AM., and duly recorded in Vol. __M98 N

of ______Morrgages . ———————— on Page

__og¥1l
Bernetha G, J.etsch, County Clerk
FEE $35.00 By




