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Ake DEED OF TRUST ("Security Instrument? i deonJuLy 3O , 1995 . The grantor i
PATRICKH.” CAVANAUGH ang CAupsament ARG " TR 22 e grantor is

. ("Borrower”).

Thetrusteeis AMERITITLE (Trustee").
The beneficiary Is SOUTH VAL LEY BANK & TRUST, which is organized and
existing under the laws of AN OREGON BANKING CORPORATION » and whose address
Is PO Box 5210 » KLAMATH FALLS ». OR_97601 , . {("Lender").
Borrower owes Lender the principal sum of Two Hundred Twenty Five Thousand Dollars and
no/100 Dollars (U.S. $225, 000. 00 ). This debt is
evidenced by Borrower’s note dated the same date as this Security Instrument ("Note?, which provides for monthly
payments, with the full debt, if not paid earlier, due and Payable on August 1, 2078 - This Security

r: (2) the repayment of the debt evidenced by the Note, with interest, and afl renewals,

s of the Note; (b) the payment of all other Sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; and (c) the performance of Borrower's Covenants and agreements
under this Security Instrument and the Note. For thig Burposs, Borrower irrevocably grants and conveys tg Trusteg, in
trust, with power of sale, the following described property located in Klamath
County, Oregon:

Lot 14, RUNNING Y RESORT, PHASE I, accordin? to the official plat thereof on
file in the office of the County Clerk of K amath County, Oregon. ACCOUNT NO:
3808-004D0-01000-000 KEY”NQ: 881295  CopE NO: 162

e

which has the address of 10907 KESTREL RoAD | , KLAMATH FALLS
fswey
Oregori 97601 (*Property Address);
[Zip Cade) ’ )

warrants.and will defend g

encumbrances.of record..

OREGON--SINGLE FAMILY~-FNMA/FHLMC UNIFORM INSTRUMENT FORM 3038 9/90
ISC/CMDTOR//0792/3038(9-90)-L PAGE10OF ¢

wa e pd L]




28215

LOAN.NO. 830067717,

ENT cc 8s uniform covenants for national use and hon-uniform covenants with
to constitute'a uniform security instrument covering real property.
frower.and:Lender ¢ovenant and agree:as follows:. ;.
d: ‘and L Botrower shall promptly pay when due
ayment and late charges due under the

yearly flood insurance premiums, if any; Y mortgage Insurance premiums, if any; and () any sums payable by
Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage instrance
premiums. These items are called "Escrow ltems." Lender may, at any time, collect and hold Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's

account under the federal Real Estate Settlement Procedures Act of

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to
pay the Escrow items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the
€scrow account, or verifying the Escrow items, unless Lender pays Borrower interest on the Funds and applicable law

i make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable faw requires interest to be paid, Lender shall riot be
required to pay Borrower any interest or earnings on the Funds. Borrower and Lender may agree in writing, however,
that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpase for which each debit to the Funds was made. The
Funds are pledged as or all sums secured by this Security Instrument.

Yy Lender exceed the amounts permitted to be held by applicable taw, Lender shall account to
Borrower for the excess Funds in accordance with the requirements of applicable law. [f the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficlency. Borrower shall make up
the deficiency In no more than twelve monthly payments, at Lender's sole discretion,

Upon payment in full of ail Sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Praperty, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acqulsition or sale as a credit against the
Sums secured by this Security Instrument.

Y to the person owed payment. Borrower shall p
under this paragraph. If Borrower makes these payments
to Lender receipts evidencing the payments,

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a)
agrees in writing to igation secured by the lien in a manner acceptable to Lender; (b) contests in
i Y, or defends against enforcement of the llen in, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the llen; or (c) secures from the holder of the lien an
Lender subordinating the lien to this Security In
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nder and shall'include a standard mortgage clause.
nder requires, Borrower shall promptly give to Lender
f loss; Bor - shall give prompt natice to the
ptly by Bérrower.
pplied to restoration or repair
S security is not lessened. if
I Is not econor ned, the insurance proceeds
plled to the stims secured’ { 1 with any excess paid to
If Borrower abandons the Pr pe ] from Lender that the

proceeds to rep: roperty or to pa
The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of praceeds to principal shall not extend or
postpone the due date of the monthly payments referred to In paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall accupy, establish, and use the Property as Borrower's principal residence within sixty
days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control.
Borrower shall not destroy, damage or impair the Praperty, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that in
Lender's good faith judgment could result in forfeiture of the Property or otherwise materi i
this Securi ’ i

7. Protection of Lender's Rights in the Prop
contained in this Security instrument, or there isal
Property (such as a Proceeding in bankruptcy,
regulations), then Lender may do and pay for e Property and Lender's
rights In the Property. Lender's actions may include paying any sums secured by a lien which has priority over this
Security Instrument, ap: earing in court, paying reasonable attorneys’ fees and entering on the Property to make repairs.
Although Lender may take action under this der does not have to do so.

Any amounts di
this Security Instrument.
interest from the d
Borrower requesti

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect, It, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required 1o obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost

i i cost to Borrower of the m
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In the event of a total taking of the. Property, the proceeds shall be applied to the sums secured by this Security

Instrument; whether ornot then dus; with any excess pald to Borrower. In the event of a partial taking of the Property in
which the-fair:marketivalue: of the Property:immediately before the taking is‘equal to:or greater than the amount of the

sums secured:by this:Security:instrument immediately befare thetaking; unless:Borrower and Lender otherwise agree
in writing, the sums secured.by this Security Instrument shall be reduced by the amount. of the proceeds multiplied by
the following fraction: (a) the total amount of red immediat efore the taking, divided by (b) the fair
market value of the Property immediately befor aking.  Any balance shall be paid to Borrower. In the event ofa
partial taking of the Property in which the fair market Value of the Property immediately before the taking is less than the
amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a ctaim for damages, Borrower fails to respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the
Property or to the sums secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1.and 2 or change the amount of such
payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amoriization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liabllity of the original Borrower or Borrrower's successors in
interest. Lender shali not be required to commence proceadings against any successor in Interest or refuse to extend
time for payment or otherwise madify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's suiccessors in interest. Any forbearance by Lender in exercising
any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements
of this Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the
provislons of paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who
co-signs this Security Instrument but does not exectite the Note: (a) is co-signing this Security instrument only to
mortgage, grant and convey that Borrower's interest in the Property under the terms of this Security instrument; (b) is
not personally obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
instrument or the Note without that Borrower’s consent.

13. Lean Charges. If the loan secured by this Security Instrument is subjectto a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sums aiready collected from Borrower which
exceeded permiited limits will be refunded to Borrower. Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given
by first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower.
Any notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when
given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shalt be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the
Note confiicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note
which can be given effect without the conflicting provision. To this end the provisions of this Security Instrument and
the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.
17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest

in it Is sold or transferred {or if a beneficlal intarest In Borrower Is sold or transferred and Borrower Is not a natural
person) without Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by

federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period
of not fess than 30 days from the date the.hotice. is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke
any remedies permitted by this Secuﬁty'lnst;gment'withput further notice ‘]',d;em;anq ori Borrower.
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1 Those conditions are that
ecurity Instrument and the Note as if no
Or agreements; (c) pays all expenses incurred

Y Borrower, this Security Instrument and the obligatio,
ho accelsration had occurred. However, this right to reinstate shall n
paragraph 17.

er flammable or toxic
ents, materials containing asbestos or formaidehyde,

mental Law" means federal laws and laws of the
to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and

21. Acceleration; Remedies. Lender shall give notice to Borrower prio

ach of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: {a) the default; (b) the action required to
cure the default; (c) a date, not less than 30 days from the date the notice is gi . i
defauft must be cured; and (d) that failure to cure the default on or before the date specified in the notice may
result in acceleration of the sSums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-exi a default or any other defense of Borrower to accele . lfthe defautt is not
cured on or before the date specified in the notice, i
all

If Lender invokes the power of sale, Lender shall execut
d of L.

shall sell the
s designated in the

OREGON--SINGLE FAMILY--FNMA/FHLIMC UNIFORM INSTRUMENT o FORM 3038 9/50
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Trustee shall deliver to the p er Tru ng.the Property without any covenant or
warranty, expressed or implied. The recitals inth deed shail be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the saleinthe following order: (a) 1o all
expensegs of the:sale; ine,ludlng,:butznqit.:limited‘to;,r_easonab!'e-Trust_ee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrument; and-(c) any excess tothe:person.or.persons legally entitled to jt.

~22.cReconveyance. Upon payment:of all sums secured by this:Security Instrument, Lender shall request Trustee
to réconvey the Property-and:shall suirender this Security. Instrum i
Security Instrument to Trustes;- Trustee shall reconvey the Property:withoutwarranty a
or persons legally entitled to it.* Such person or persons-shall pay any recordation costs,

23. Substitute Trustee. Lender mdy from time to time remove Trustee and appoint a successor trustee to any
Trustee-appointed hereunder. Without conveyarice of the Property, the successor trustee shall succeed to all the title,
powerand dutles conferred upon Trustes herein'and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Mote, "attorneys’ fees” shall include any
aftorneys' fees awarded by an-appellate court.

25. Riders tothis Security'Instrument:
If one or more riders are executed by Borrower-and recorded together with this Security Instrument, the covenants and
agreements of each such rider shall. be Incorporated into and shall amend.and supplement the covenants and
agreements of this Security Instrument as:if the-rider{s) were a part of this Security Instrument. [Check applicable

bOX(fj)l' , . ‘ : iy Ri
Adjustable Rate Rider a DCondomlmum Rider U1 Family Rider
Graduated Payment Rider ) '@Flanned Unit Development Rider OJ Biweekly Payment Rider
Balloon Rider " [JRate improverient Rider ‘ [Isecond Home Rider
Llother(s) [specify] : -

BY SIGNING BELOW: Barrower accepts arid agreesto the terms and covenants contained in this Security
Instrument and in any rider(s) executed by Borrower and recorded with it.

Witnesses:
PATRICK H. CAV%ﬁAUGH é

CAROL J. CAYANAUGH

— [Spaca Below This Line For Acknowledgment]

STATE OF OREGON, o ko County ss:
Onthis J0 . day of ,M ,lz,cﬁ;.»,pers nally appeared-the above named
PATRICK H. CAVANAUGH and LARoF . :CAVANAUGH _
and acknowledged the foregoing lﬁéfrdm’ént-tb be their voluntary act and deed.
’ e . Beforg me:
SA LEGGET - WEATHERBY " 1§ ‘
" NOTARY PUBLIC - OREGON™~ {f | 1 9.4 /’}(,{]/ Lhirk,

COMMISSION NO: 0491212108 : 5, i T gsuy e -
SION EXPIRES NOV.20,1999. - {8, © ... . ... Notgtybublic for Oregon v

OREGON-SINGLE FAMILY~-FNMA/FHLMC UNIFCRM INSTRUMENT S - FORM 3038 9/50
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANMED UNIT DEVELOPMENT RIDER is made this 50 day of JULY, 1998 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower's Noteto ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at-

10907 KESTREL ROAD,KLAMATH FALLS,0R 97601
[Property Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain common areas and facilities, as described

In (the "Dectaration”). The Property is a part of a planned unit development known as

[Name of Planned Unit Development]

(the "PUD"). The Property also includes Borrower's interest in the homeowners association or equivalent
entity owning or managing the common areas and facilitiss of the PUD (the "Owners Association®) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. !n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as foliows:

A. PUD Obligations.
Constituent Documents. The "
trust instrument or any equivale i i ;
other rules or regulations of th Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket" palicy Insuring the Property which is satisfactory to Lender and
which provides insurance coverage In the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term “extended coverage," then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium instaliments for hazard insurance on the Property; and

(i) Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners
Assoclation policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance
loss to the P
hereby assig
Security Instrum

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to insure that

the Owners Assoclation maintains a public liability insurance policy acceptabie in form, amount, and extent
of coverage to Lender, .

MULTISTATE PUD RIDER--Sinigle Family-FNMA/FHLMC UNIFORM INSTRUMENT Form 3150 9/90
ISC/CRID**//0195/3150(0990)-L Page 1 of 2 Revised 8/91




AP# CAVANAUGH ‘ LN# 830067717

2111 DL Condemnation. . The -proceeds: of ‘anyi ‘award ‘or. claim:for‘daniages, direct or consequential,
payable to Borrower In connection with any condemnation or other taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
assigned and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Security Instrument as provided in.Uniform Covenant 10.

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender’s prior
written consent, either partition or subdivide the Property or consent to:

@ the abandonment or termination of the PUD, except for abandonment or termination required
by law in the case of substantlal destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

(i) any amendment to any provision of the "Constituent Documents" if the provision Is for the
express benefit of Lender;

(i) termination of professional management and assumptlon of self-management of the Owners
Assaciation; or

(iv) any action which would have the effect of rendering the public Hability insurance coverage
maintained by the Owners Assoclation unacceptable to Lender.

F. Remedies. If Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security instrument. Unless Borrower and Lender agree tc other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in pages 1
and 2 of this PUD Rider. ‘ ,

DM'\ Wz (Seal)

PATRICK H. CAVANAUGH -Borrower

; (Seal)
CAROL J. CAVANAUGH -Borrower

(Seal)
-Borrower

{Seal)
-Borrower

MULTISTATE PUD RIDER:Sinigle Family-FNMA/FHLMCUNIFORM INSTRUMENT  Form 3150 9/90
ISC/CRID**//0195/3150(0890)-L "~~~ Pagezof2 "~ : Revised 8/91

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Amerititle the 3ist
July AD.,19_98 at_3:25 o'clock P_ M., and duly recorded in Vol. __ M98 R

of

of Mortgages onPage ___28214 .
Bemetha G. Letsch, County Clerk

FEE $45.00 By L Yo/

day




