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CAMPUS ‘BRANCH
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ACCOUNT NUMBER 0300400340

TAX ACCOUNT NUMBER 3808-25DC-900 KEY# 425481

ATC. O304 &R
DEED OF TRUST
THIS DEED OF TRUST ("Security Instrument”) Is madc on - AUGUST 3, 1998

CORALEE WARNER FRIES
{"Borrowes™), The trustee is WILLIAM L SISEMORE

. The grantor is

{"Trustec™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of THE UNITED STATES OF AMERICA . and w!m.ct;
addressis 2323 DAHLIA STREET, KLAMATH FALLS, ORECON 97601

("Lender”). Borrower owes Lender the principal sum of

NINETY SIX THOUSAND TwO HUNDRED AND NO/100 Dollars (U.S. $96,200.00 ).
This debt is evidenced by Borrower's note dated the samc ‘daic as this Sccurity Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid carlier, due and payablc on FEBRUARY 1, 2029 .
This Security Instrument sccures 1o Lender: (a) the repayment of the debt cvidenced by the Note, with interest, and alt rencwals,
exteasions and modifications of the Note; (b) the paymeat of alt other sums, with interest, advanced under paragraph 7 (o protect
the sceurity of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Sccurity

Instrument and the Noie; and (d) the rcpayment of any future advances, with interest thercon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lendess's option prior to full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower, Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes siating that said nofes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys lo Trusice, in tust, with power of sale, the following described properiy located in

County, Oregon:

" Lot 1, Block 7, Tract No., 1091, LYNNEWOOD, in the Gounty of
Klamath, State of Oregon. :

which has the address of "980 VISTA WAY, KLAMATH:FALLS {Street, City),
¢ Oregon 97601 {Zip Code] - ("Property Address™);

TCGGETHER WITH all the improvements now or hereafter erected on the property, and ail cascments, appuricnances, and
fixtures now or hereafter a part of the property, All replacements and additions shall also be covered by this Security Insbument,
All of the foregoing is referred to in this Security Instrument a5 the "Property.”

BORROWER COVENANTS that Borrower is lawluily scised of the estate hereby conveyed and has the tight to grant and
convey the Property and that the Property is unencumbered, cxeept for encumbrances of record. Borrower warrants and will defend
generally the tide 1o the Property against all claims and demands, subject to any cncumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform cavenants with Hmited
variations by jurisdiction to constitutc a uniform security instrument covering real property,

UNIFORM COVENANTS. Borrower and Lender covenant and agrec as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Nate,

2. Funds for Taxes and Insurance, Subject to applicable Iaw or to a written waiver by Lender, Borrower shafl pay to Lender
on the day monthiy payments are duc under the Note, until the Note is paid in full, a sum ("Funds™) equal to onc-twelfth of: (a)
yearly taxcs and assessmen.; whicn may altain priority over this Sccurity Instramient as a licn on the Properiy; (b) yearly leaschold

- payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (0} yearly finod insurance
premiums, if any; (c) yearly mostgage insurance premiums, if any: and (f) any sums payable by Borrower (o Leader, in accordance
with the provisions of paragraph 8, in licu of the payment of morligage insurance premimms., These ftems arc called “Bscrow Homs.”
Lender may, at any time, coliect and hold Funds in an amount not to exced the mazimum amount a lender for a [ederally rebated
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¢ loan . may require for Bor 3 u the federal Real Es ale Setilement Procedures Act of 1974 as
amended frém time 1o lime, 12 US.C, Sec -0UL et seq. ("RESPA"), ‘unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, atany time, collect and-hold Funds in 2N amount not to exceed the lesser amount. Lender may estimate
the amount of Funds due on the basis of current data and reasonable estiniates of expenditures of future Escrow ltems or otherwise
in accordance with applicabie law,

or enlity (including
y the Escrow Hems,

However, Lender may
Lender in connection
ircs i be paid, Lender shall not be
Lender may agree in writing, however, that interest shall be

T, without charge, an
annual accounting of the Funds, showing credits and debits which each del

bit 1o the Funds was

Funds held by Lender at any time is
and, in such case Borrower shail pay
Cssary (0 make up the deficiency, deficiency in no more than twelve monthly
payments, at Lender's sole discretion,

Upon payment in full of alf sums secured by this Security Instrument, Lender shall promptly refund 1o Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument,

3. Applic payments received by Lender under paragraphs |
and 2 shall be i » second, to amounts payable ynder paragraph 2; third,
1o interest duc; , any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fine
which may attain priority over this Security Instrument, and leasehold payments or

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage” and any other hazards, including floods or
floading, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 10 Lender’s approval which shall not
be unreasonably withheld, If Borrower fails o maintain coverage described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with paragraph 7.

Al insurance policies and renewals shall be acce:
have the right 10 hold the policies and rencwals, If
premiums and renewal notices, In the event of logs,
may make proof of loss if not made prompily by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 Testoration cr repair of the

f the restoration or 1epair is economically feasible and Lender's security is not lessened, If the restoration or

ically feasibie or Lender's security would be lessened, the insurance proceeds shall be applied 10 the sums

y this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the

Property, or docs not answer within 30 days a notice from Lender that the insurance carrier has offered to settle g claim, then

Lender may coliect the insurance proceeds, Lender may use the proceeds o Fepair or resiore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or ch yments. If under paragraph
21 the Propenty is acquired by Lender, Borrower's right 10 any insurance policies and procéeds resulting from damage to the
Property prior to the acquisition shall pass 10 Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition,

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower's Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Sceurity Instrument and shail continue to occupy the Property as Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shalj a6t be unreasonably withheld, or unless
exicnuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property,
allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in defavlt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the Property or
otherwise materially impair the fien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinsuie, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a fuling that, in
Lender’s good faith determination, preciudes forfeiture of the Borrower's interest in the Property or other materiai impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with

i i th the loan evidenced by the No but rot limited to, representations
fument is on a leaschold, Borrower
Borrower acquires fee title to the Property, the leaschoid and the fee tide shalj

grees Lo the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation of forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include
paying any sums secused by a lien which hag priority over this Security fastrument, appearing in court, paying reasonable
atlomeys” fees and eniering on the Property 1o make repairs, Although Lender may take action under this paragraph 7, Lender does
not have 10 do so, o
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-Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unleas Bosrower and Lender agree 1o other terms of payment, thess amounts shall bear interest from the date of
disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower requestin payment,

7a. Hazard Insurance Warning, Unless you, (the "Borrower™) provide uvs, (the "Lender™) with evidence of insurance
coverage as required by our contract or Joan agreement, Lender may purchase insurance at Borrower’s expense to protect the
Lender’s interest. This insurance may, but need not, also protect the Borrower's intesest. If the collateral becomes damaged, the

¢ may be added to your
contract or loan balance,

ng contract or loan will
apply to this added smount, Effective date of ¢ lapsed or the daie the
Borrower (ailed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may not satisly the nced for property damnge coverage or other mandatory fiability insurance requircments imposcd by
applicable jaw,

3. Morigage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to maintain the morlgage insurance in effect, If, for any rcason, the
morigage insurance coverage required by Lender lapses or ceases to be in cffect, Borrower shall pay the premiums required 10
oblain coverage substantially equivalent (o the mortgage insurance previously in effect, at a cost substantiaily cquivalent 1o the cost
to Borrower of the mortgage insurance previgust y i approved by Lender. If substantially
equivalent mortgage insurance coverag m cqual to onc-twelfth of
the yearly morlgage insurance premiu i

Lender will accept, use and reiain these payments as a loss reserve in

no longer be required, at the option of Lender, if mortgage insuranc

fequires) provided by an insurer 8ppro i

reguired e maintain morigage insurance in effect,

accordance with any writlen agreement between B

9. Inspection. Lender or itg agent may m
Borrower notice at the time of or prior 1o an in,

10. Condemnation. The proceeds of any award or claim for damages, dircct or conscquential, in conncction with any
condcmnation oi other taking of any part of the Property, or for conveyance in licu of condemnation, arc hereby assigned and shafl
be paid to Lender,

In the event of a total teking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to B i i i i
value of the Property immediaiely before the takin
Instrument immediately before the taking,
Security Instrument shall be reduced by the
sums secured immediately before the taking, di
Any balance shall

y this Sccurity
the sums sccurcd by this
amount of the

hether or not the sums are then duc.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settlc a claim for damages, Borrower fails ¢ respond to Lender within 30 days afler the date the notice is given, Lender is
authorized o collect and apply the proceeds, at its option, either (0 restosation or repair of the Property or (o the sums sceured by
this Security Instrument, whether of not then due,

Unless Lender and Borrower otherwise agres in writing, any application of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operatc lo release the liability of the original Borrower or Borrower's SUCCEssors in interest. Lender shall not be required to
commence proceedings against any sticeessor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums sccured by this Security Instrament by reason of any demand made by the original Borrower or Borrower's successors in
interest, Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenanis and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17, Borrower’s covenants and agrecmenis shall be joint and several. Any Borrower who ca-signs this Sccurity
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated 0 pay the sums
sccured by this Security Instrument; and (c) Bormrower may agree (o extend, modifly, forbear or

ons wi

13, Loan Charges. If th
that law is finally interpreted so that the interest or other los
cxceed the permitied limits, then: (a) any such loan charge shali be reduced by th
permitted limit; and (b} any sums already collected from Bomrower which exceed

other address B
stated herein or any oth
shall be deemed to have

15, Governing Law;
jurisdiction in which the Prg e eveat thal any provision or clause of this Security Instrument or the Note
conflicts with applicable law, conflic ot affect other provisions of this Security Instrument or the Noge which can be
given cffect without the conflicting provision. To this end the provisions of thig Security Instrument and the Note are declared to be
severable,

16, Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument,

17. Transfer of the Praperty or a Beneficial Interest in Rarvower. If all or any part of the Property or any interest in it is
sold or transicrred (or if a beneficlal interest in Borrower Is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, fequire immediate payment in full of all sums sccured by this Security

Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this
Sceurity Instrument,
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If Lend
than 30
this Sccurity Instrument without fusther notice or demand on Borrower. .

18. Borrowar's Right to Reinstate, If Borrower meets cerlain conditions, Borrower shall have the right to have enforcement
of this Sccurity Instrument discontinued at any time prior to the earlier of: (8) 5 days {or such other period as applicable law may
specily for scinstatement) before sale of the Property pursuant to any power of sale containied in this Security Instrument; or (b)
cntry of 2 judgment enforcing this Security Instrument, Those conditions are tha : (a) pays Lender all sums which then
would be due under this Security Instrument and the Note ss if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited 10,
reasonable altorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the li {

Instrument, Lender’s rights in the Property and Borrower's obligation to pay the sums secured by this Secu
continuc unchanged. Upon reinstatemen , thi ity Instrument and the obligations secured

fully cffective as if no acceleration had accurred. However, this right to reinstate shall not apply in the case o
paragraph 17,

20. tuzardous Substances. Borrower shall not cause or permit the presence, use, disposal, stora,
Hazardous Substances on or in the Property. Borrower shali not do, nor allow anyone clse to do, an
that is in violation of any i . eding two sentences shall not g
Property of small quantiti i
lo maintenance of ihe Property,

Borrower shall prompdy give Lender written notice of an
governmental or regulatory i i
which Borrower has actual knowledge. If Borvower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
neeessary remcedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, ioxic
pesticides and herbicides, volatile solvents, materials containing asbestcs or formaldehyde, and radioactive malerials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is focated that relate to
health, safety or cavironmental protection.

NON-UNIFORM COVENANTS. Borr

2l A ion;
any covenant or agreement in this Security Instrum
Iaw provides otherwise). The notice shall specify: (a) the default;
tess than 30 days from the date the notice is giver to Borrower, b
ture the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after ncceleration
and the right to bring a court action to asser! the non-existence of a default or any other defense of Borrower to
acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of ali sums secured by this Security Instrument without further demand 2nd may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing th edies provided in this paragraph 21, including, but not limited to, reasonable attorneys' fees
and costs of title evideace.

If Lender invokes the power of sale, Lender shall execute or cause Trustes to execufe a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shali cause such notice {o be
recorded in cach county in which any part of the
manner prescribed by applicable law fo Borrower a sons prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrower, shall seii the Property at public auction to the highest
bidder at the time and place and under ihe terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcensent at the time and
place of any previously scheduled saie. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver 1o the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
thercin. Trustee shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, including, but net
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to is.

22. Reconveyance. Upon

the Pro cing debt secured by this Security Instrument to
‘Truste, Trustee shall reconve t less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation cosis,

23. Substitute Trustee, Lender may, from time to time, remove Trustes and appoint a successor trusiee to any Trustce

appeinted hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties
conierred upon Trustes herein and by applicable law.,

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys' fees
awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,

[Check applicable box(es))
Adjustable Ratc Rider ] Condominitm Rider [ 114 Family Rider
Graduated Payment Rider 1 Plenned Unit Development Rider L] Biweckly Payment Rider
Balioon Rider Rate Improvement Rider Second Home Rider
VA Rider Other(s) {specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHBR CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MuST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TQO BE ENFORCEABLE." ' o
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BY.S] BEL orIC ep rees to the 1en venamscommned in this Security Instrument and in

: any rider(s). executed by Bormwer and recorded;,
@‘@QI’P &/@M@( Mw

Witnesses: :
CORALEE WARNER FRIES -Borrower

(Seal)

-Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, KLAMATH County ss:
On this 3RD day of AUGUST ., 1998 , personally appeared the above named
CORALEE WARNER FRIES

- and acknowledged
the foregoing instrument to be | voluntary act and deed.

My Commission Expires: ' Before me:

(Official Seal) , , R
Cﬁ, b AL (7% Ml

Notery Public for Oregon

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Aspep Title & Escrow the __3rd day
of August AD,19_98 at___3:47 o'clock ___P___ M., and duly recorded in Vol. M8 s
of ____ Mortgages onPage __ 28422
Bernetha G. Letsch, County Clerk
FEE  $30.00 By Rt u syt SV d s ol gne
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