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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on JULY 30 . l99sg
JAMES L THORNTON AND KATHLEEN J THORNTON, HUSEAND AND WIFE

" 14 2 b PR ‘ FEL L il
("Borrower"). The trustee is WILLIAM L. SISEMORE

("Trustce"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCTIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA , and whose
addressis 540 MAIN STREET, KIAMATH FALLS, OR 97601

("Lender™). Borrower owes Lender the principal sum of
FORTY NINE THOUSAND AND NO/100

DOH&IS(U.S.S 49,000.00 A
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the fulf debt, if not paid earlier, due and payable on SEPTEMBER 1, 2013 .
This Security Instrument secures 10 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the Payment of all other sums, with interest, advanced under paragraph 7 to protec:
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made o Borrower by Lender
pursuant to the paragraph below ("Future Advances"),

A PORTION OF NEl/4 SB1/4, SECTICN 32, TOWNSHIP 39 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN, KLAMATH COUNTY, OREGON, THAT LIES NORTH OF U. s.
RECLAMATION SERVICE DRAIN ) EREFROM THAT PORTION DEEDED TO THE
UNITED STATES OF AMERICA BY DEED RECORDED IN DEED ‘BOOK 37, PAGE 438, AND DEED
BOOK 97, PAGE 488, MICROFILM RECORDS OF KLAMATH COUNTY, OREGON.

which has the address of 10340 TINGLEY Ly, KLAMATH FALLS [Street, City],
Oregon 87603 " [Zip Code} ("Property Address™);

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and

*HIes now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Insrument.
All of the foregoing is ed to in this Security Instrument as the “Property."

BORROWER COVENANTS that Borrower is lawfully scised of the esiate hereby conveyed and has the right to gmmfand

th i d will defend

Prepayment and Late Charges. Borrower shall promptly pay when due the

the Note and any prepayment and under the Note.
. es and Insurance, Subject to applicable law or 10 a wrigten by Leander, Borrower shall pay to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal © one-twalfip of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a lien on the Propenty; (b) yearly leasehold
payments or ground rents on the Property, if any; (c) yearly hazard or Property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly mortgage insurance premiums, if any; and () any sums payable by Bomrower to Lender, in accordance
with the provisions of paragraph 8, in liey of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in-an.amount not to exceed the maximum amount a lender for a federally related

GON-Single Famil
OREG rigle'Family bagdvene . Form 3038 g/ep
5}5;’9500’2 12610) LECTRON: ERFORMS, INC. & {800)327-b548 inftiats;

KT«




284353

morigage loan may require for Borrower’s escrow account under the fedefél Real Estate Seifement Procedures Act of 1974 as

amended from time to time, 12 U.S.C. Section 2601 et seq. {("RESPA"), unless another law that applies to the Funds sets 2 lesser
amount. If so, Tender may, at any ime, collect and hold Funds in an amount flof o exceed the lesser smount, Lender may esimate
the amount of Funds due on the basis of current daa and reasonable estimates of expenditres of future Escrow ltems of otherwise
in accordance with applicable law.

"The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender ly the Funds to pay the Escrow liems.
Lender may not charge Borrawer for holding and i g the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interes! th i i ake such a charge.
However, Lender may require Borrower 10 pay a on an i tax reporting service used by
Lender in connection with this loan, unless applicabl i is made or applicable law
requires interest 0 e paid, Lender shail not be i unds. Borrower and
Lender may agree in writing, however, that interest pai ds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credi i urpose for which each debit 10 the Funds was
made. The Funds ar g it i ured by this Security Insprument.

If the Funds held by Lender exceed the amo tted to be held by applicable law, Lender shall account to Borrowet for
the excess Funds in accordance with the requirements of applicable law. 1f the amount of the Funds held by Lender at any tme Iis

not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shail apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Paymenis. Unless app icable law provides otherwise, ail payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any charges due under the Note; second, to amounis payable undex paragraph Z; third,
1o interest due; fourth, t0 principal due; to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground reats. if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. if
Borrower makes these payments directly, B receipts evidencing the payments.

Rorrower shall promptly discharge any lien uniess Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 1s in good faith the lica by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate o prevent the enforcement
of the lien; or () secures from the holder of the liea an agreement satisfactory to Lender subordinating the lien 0 this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may atain priority over this Security
Instrument, Lender may give Borrower a notice identifying the tien. Borrower shall satisfy the lien or take one or more of te
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borxower shall keep the improvemeats now existing of hereafier erected on the Property
insured against loss by fire, hazards included within the term nextended coverage” and any other hazards, including fioods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender

i ce carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not

eld. If Borower fails 10 maintain coverage described above, Lender may, at Lender’s optorn, obtain
coverage to protect der's rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shail be acceptable to Lender and shall include a standard morigage clause. Lender shall
have the right io hold the policies and renewals. If Lender requires, Borrower shall promptly give © Lender alt receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if niot made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration of

omically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sumS

i or mot then due, with any excess paid to Borrower. If Borrower abandons the

Property, Of days a notice from Lender that the insurance carrier has offered t0 setile a claim, then

Lender may collect the insurance proceeds. Lender may use the pr 't or restore the Property or to pay sums secured
by this Security Instrument, whether or ot tken due. The 30-day peri jce is given.

Unless Lender and Borrower otherwise agree in writing, any application of proc inci ot extend or postpone
the due date of the monihly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
271 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage t0 the
Property prior t0 the acquisition shall pass to Lender 10 the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Berrower’s Loan Application; Leasekolds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s pii ence for at least one year afier the
date of occupancy, unless Lender otherwise agress in writing, W unreasonably withheld, of unless

exist which are beyon ? 5 3 destroy, damage or impair the Property,
allow the Property i , or commit waste O . er shall be in default if any forfeiture action Of
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property OF
otherwise materially impair the lien creaied by this Security Instrument or Lender’s security interest. Borrower may cure such &
default and reinstate, as provided in paragraph 18. by causing the action o i ismissed with a ruling tha, n
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material i
the lien created by this Security Instrument of Lender’s security interest. Borrower shall also be in default if Borrowet,
loan application process, gave materially false or inaccurate information of statements to Lender (o1 failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a jeasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title t0 the Property, the leasehold and the fec title shall
not merge unless Lender agrees to the mesger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in

or there is a-legal proceeding that may significanty affect Lender's rights in the Property (such as a

condemnation or forfeinsre or to enforce laws or regulations), then Lender may do and pay

i i " Lender’s actions may include

ing in court, paying reasonable

atiorneys under this paragraph 7, Lender does
not have to 4o so.
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Hazard Insu
Coverage as required by our contract or loan
Lender’s interest. This insn

apply to this added amount. Effective date of cove;
Borrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower’s
owr and may not satisfy th { datory liability insurance requirements imposed by
applicable law.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
morigage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially equivalent o the .morigage insurance previously in effect, at a cost substantially equivalent 10 the cost

i i i te mortgage insurer approved by Lender. If substantially
shall pay to Lender each month a sum equal © one-twelfth of

when the insurance coverage lapsed or ceased 15 be in effect

in licy of morigage insurance. Loss reserve payments may

paid to Borrower. In the event of a partial tking of the Property in which the fair market

value of the Propenty immediately before the taking is equal 10 or greater than the amount of the sums secured by this Security

Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this

Security Instrument shal] be reduced by the amount of the proceeds multiplied by the following fraction: (a) the iota] amount of the

sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.

Any balance shall be Borrower. In the event of a partial taking of the Property in which the fair market value of the

i i than the amount of the sums secured immediately before the taking, unless Borrower

an agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not thie sums are then due.

If the Property is abandonced by Borrower, or if, after notice by Lender to Borrower that the condemnor offers 10 make an
award or settle a claim for damages, Borrower failg to respond to Lender within 30 days after ithe dare the notice is given, Lender is
autherized o collect and apply the proceeds, at its option, either to restoration or repair of the Praperty or to the sums secured by
this Security Instrument, whether or not then due.

Uniess Lender and Borrower otherwise agree in writing, any application of Proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the su granted by Lender to any successor in interest of Borrower shall not

in i der shall not be required 1o

erwise modify amortization of

iginal Borrower or Bomrower's SUCCESSOrs in

waiver of or preclude the exercise of any right

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants
Security Instrument shall bind efit the successors and assigns of Lender and Borrow
be joint and

t; ang (b) any sums already collected from Borrower which exceeded permitted limi .
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note,
14. Notices. Any notice 0 Borrower provided for in thig Security Instrument shall be ivering i ii

15. Governing Law;
Jurisdiction in which the Pro
conflicts with applicable law, such conflict shall
given effect without the conflicting provision, To
severable.
16. Borrower’s Copy. Borrower shali be given one conformed copy of the Note and of this Security Instrument,
17. Transfer of the Property or a Beneficial Interest i Borrower, If all or an
sold or transferred (or if a beneficial interest in Borrower is sold or transf
Lender’s prior written conscnt, Lender may, at i quire i i
Instrument. However, this option shall not b
Security Instrument, o
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If Lender exercises this option; Lendet 1all give Borrower niotice of acceleration, The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these siims prior o the expiration.of this period, Lender may invoke any remedies permitted by
this Security Instrament without further notice or demand on Borrower,

18. Borrower’s Right to Reinstate, If Borrower mests certain conditions, Borrower shall have the right to have enfercement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which then

trument and the Note as if no acceleration had occurred: (b) cures any default of any other
i i i is ity Instrument, including, but not limited i,

conitinue unchanged. Upon reinsiatement by Borrower, this Security Instrument an
fully effective as if no acceleration had occurred. However, this right to reinstate s
paragraph 17.
19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrament) may be sold one or more times without i . it in a change in the entity (known as
i trument. There also may
ange in accordance with paragraph 14 above
of the new Loan Servicer and the address to which payments sheuld be made. The notice w
required by applicable law.
20. Hazardous Substances. Borrower shal! not cause or permit the presence, use, sal, storage, or release of any
i perty. Borrower shall not do, nor allow anyone else 10 do, anything affecting the Propenty
at is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
rty of small quantities of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and

necessary remedial actions in accordance with Environmental Law.
. As used in this paragraph 20, "Hazardous Substances” as toxic or hazardous substances by

or toxu

health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to aceeleration foliowing Borrower’s breach of
any covenant or agreement in this Security Instromment {but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise}. The notice shali specify:  (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the rotice may resuft in acceleration of tiie sums secured by this Secerity
Instrament and sale of the Property. The notice shall further inform Borrower of the right to reinstate after accelerztion
and the right to bring a court action to assert the non-exisience of a defanlt or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Emited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause suck notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manneel;iprescribed b, a?)plicable Iaw to Borrower and to other persons prescribed by applicable faw. After the time .
required by applicable law, Trustee, without demand on Borrower, shal sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time angd
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without anry covesant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secared by this Security Instrument; and {c) any excess
to the person or persons legally entitled to it,

entitled to it Such person or persons shalt pay any recordation costs.

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereander. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Aitorneys’ Fees, As used in this Security Instrument and in the Note, “aiterngys’ fees” shall include any attorneys” fees
awarded by an appellate court. ,

25. Riders to this Security Instrument, If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were 4 part of this Security Instrument.

[Check applicable box(es)]
'Adjustable Rate Rider L] Condominium Rider [ 1-4 Family Rider
Graduated Payment Rider L] Planned Unit Development Rider ] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider L1 Second Home Rider

VA Rider (] Other(s) fspecity]
"UNDER OREGON LAW, MOST AGREEMEN‘I‘S, PROMISES AND COMMITMENTS MADE BY US AFTER

THE BFFECTIVE DATE OF THIS ACT COI?CERNING LOANS AND OTHER CREDIT RXTENSIGN WHICH
ARE NOT FOR PERSONAL, ‘FAMILY; OR 'HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE

BORROWER'S RESIDENCE ‘MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED

BY US TO BE ENFORCEABLE."
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enants contained in this Security Instrument and in

7 £ (Seal)

-Borrower

/ .
. Y (Seal)
KATHLEEN J THORNTON -Borrower

(Seal)
-Berrower

STATE OF OREGON, Klamath Counfy ss:
On this 301:’11 dayof July 1998 » personaily appeared the ahove named

JAMES L. THORNTON AND KATHLEEN J. THORKTON and acknawiedged
the foregoing instrument 1o be THEIR voluntary act and deeg,

My Commission Expires; 12-20-98 Before me:

(Official Seal)
CI WA 4
Notary Public for Omg‘{)

STATE OF OREGON: COUNTY OF KLAMATH: s,

Filed for record ar fequest of : the 4th
%\, Vel wee———
of ——Adugust -AD,19_9g 4 —9:00 o'clock _A M., and duly recorded in Vo, 198 s
of Mortgageg onPage 28452 .
Bemetha G. Less

ch, County Clerk
FEE  $30.00 By SV, Lo,
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