RETURN TO

Name:
GATEWAY FINANCIAL SERVICES

Address:

740 S.W. 218T AVEﬁUE
PORTLAND, OREGON 97205

Loan No. 7761257-30756 K-S&?QO

[Space Above This Line For Recording Data}
DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument®) is made on JULY 29, 1998
The grantor is DAVID A. RUDDOCK AND PAMELA J. RUDDOCK

("Borrower"). The trustee is
FIRST AMERICAN TITLE COMPANY

("Trustee"). The beneficiary is
GATEWAY FINANCIAL SERVICES, AN OREGON CORPORATION

which is organized and existing under the Jaws of OREGON ,and whose address is
740 S.W. 218T AVENUE, PORTLAND, OREGON 97205

("Lender"). Borrower owes Lender the ‘principal sum of
FORTY FIVE THOUSAND SIX HUNDRED AND 00/100%% %%+ % %%+
Dollars (U.S. $45,600.00 ). This debt is evidenced by Borrower's note dated
the same date as this Security Instrument ("Note"), which provides for monthly payments, with the full debt, if not paid
earlier, dueand payable on SEPTEMBER 1, 2028 - This Security Instrument secures
to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other_sums, with interest, advanced under paragraph 7 1o protect the
security of this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this
Sccurity Instrument and the Note. For this purpose, Borrower irrevocably granis and conveys to Trustee, in trust, with
power of sale, the following described vroperty located in KLAMATH
THE W 1/2 OF TRACT 117, PLEASANT HOME
OFFICIAL PLAT THEREOF O
KLAMATH COUNTY, OREGON.
A.P.N.: 3909-002AC-04100

which has the address of 5329, M>ILLER AVENUE, KLAMATH FALLS
[Street]

Oregon 97603 ("Property Address”);
[Zip Code]
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TOGETHER WITH all the improvements now or. hereafter erected’ on the property, and all easements,

appurtenances, and fixtures now or hereafter -a part of the property. ~All réplacements and additions shall also be
covered by this Security Instrument. All of the foregoing ‘is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to
grant and convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower
warrants and will defend generally the title to the Property against all claims and demands, subject to any encumbrances
of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and pon-uniform covenants with
Jimited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pay
to Lender on the day monthly payments are due under the Note, until the Note is paid in-full, a sum ("Funds") for:
(a) yearly taxes and assessments which may attain priority over this Security Instrumentas a lien on the Property: (b)
yearly leasehold payments or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums:
(d) yearly flood insurance premiums, if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums payable
by Borrower to Lender, in accordance with the provisions of paragraph 8, in lieu of the payment of mortgage insurance
premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Furds in an amount not
to exceed the maximum amount a lender for a federally related morigage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procediires Act of 1974 as amended from time to time, 12 U.S.C.
§ 260! et seq. ("RESPA"), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at
any time, collect and hold Funds in an amount not {0 exceed the lesser amount. Lender may estimate the amount of
Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law.

The Funds shal! be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds
to pay the Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing
the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest: on the Funds and applicable
law permits Lender toc make such a charge. However, Lender may require Borrower to pay a one-time charge for an
independent real estate tax reporting service used by Lender in connection with this loan, unless applicable law
provides otherwise. Unless an agreement is made or applicable law requires interest 1o be paid, Lender shall not be
required to pay Borrower ‘any interest of earnings on the Funds. Borrower ‘and Lender may agree in writing, however,
that interest Shatl be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted (© be held by applicable law, Lender shall account to
Borrower for the excess Funds i accordance with the requirements of applicable law. If the amount of the Funds held
by Lender at any time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing,
and, in such case Borrower shall pay to Lender the amount necessary {0 make up the deficiency. Borrower shall make
up the deficiency in no more than twelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the
acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit
against the sums secured by this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shall be applied: first, to any prepayment charges due under the Note: second. to amounts payable
under paragraph 2; third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and impositions attributable to the
Property which may attain priority over this Security Instrument, and leasehold payments or ground reats, if any.
Borrower shall pay these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower
shall pay them on time directly to the person owed payment. Borrower shall promptly furnish to Lender all nofices
of amounts to be pai¢ under this paragraph. If Borrower makes these payments directly, Borrower shall promptly
furnish to Lender receipts evidencing the payments.
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Borrower shatl promptly discharge any lien which has: priority- ovcr‘thxsjs,o;cjuri;y Instrument uniess Borrower: (a)
agrees in writing to the payment of the obligation ‘secured by the lien in-a manner-acceptable to Lender; (b) contests
in good faith the lien by,or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinicn
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory
to -Lender subordinating the lien to this Security Instrument. If Lender determines that any part of the Property is
subject to a lien which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying
the lien. Borrower shall satisfy the lien or take one or more of the actions set forth above within 10 days of the giving
of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts
and for the periods that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower
subject to Lender’s approval which shall not be unreasonably withheld. If Borrower fails to maintain coverage
described above, Lender may, at Lender's option, obtain coverage to protect Lender’s rights in the Property in
accordance with paragraph 7. All insurance policies and renewals shall be acceptable to Lender and shall include a
standard mortgage clause. Lender shall have the right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and renewal notices. In the event of loss, Borrower shall
give prompt notice to the insurance carrier and Lender. Lender may make proof of loss if not made promptly by
Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration  Or repair
of the Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened.
If the restoration or repair is not economically feasiblé or Lender’s security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property, or does mot answer within 30 days a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may collect the insurance proceeds. Lender may use the
proceeds to repair or restore the Property or (0 pay sums secured by this Security Instrument, whether or not then due.
The 30-day period will begin when the notice /is given.

Unless Lender and Borrower otherwise agrée in writing, any application of proceeds to principal shali not extend
or postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the
payments. If under paragraph 21 the Property is acquired by Lender, Borrower’s fight to any insurance policies and
proceeds resulting from damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days
after the execution. of this Security Instrument and shall comtinue to occupy the Property as Borrower’s principal
residence for at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which cousent
shall ‘not be unreasomably withheld, or unless exienuating circumstances exist which are beyond Borrower’s control.
Borrower shall not destroy, damage or impair the Property, allow the Properiy to deteriorate, or commit waste on the
Property. Borrower shall be in default if any forfeiture action or proceeding, whether civil or criminal, is begun that
in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien
created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as
provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of the lien
created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during
the loan application process, gave materially false or inaccurate information or statements to Lender (or failed to
provide Lender with any material information) in connmection with the loan evidenced by the Note, including, but rot
limited to, representations concerning Borrower's occupancy of the Property as a principal residence. If this Security
Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title
to the Property, the leasehold and the fee title shall not merge uniess Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the
Property (such as a proceeding in bankruptcy, probate, for condemuation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary to protect the value of the Property and Lender’s
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Borrower requesting payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this
Security Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect, If, for
any reason, the mortgage insurance Coverage required by Lender lapses or ceases to be in etfect, Borrower shall pay
the premiums required to obtain Coverage substantially equivalent to the mortgage insurance previously in effect, at
a cost substantially equivalent to the cost to Borrower of the mortgage insurance previously in effect, from an alternate
morigage insurer approved by Lender. If substantially equivalent mortgage insurance coverage is not available,
Borrower shall pay to Lender each month a sum €qual to one-twelfth of the yearly morigage insurance prémium being
paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will accept, use and retain
these payments as a loss reserve in lieu of mortgage insurance. Loss reserve payments may no longer. be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided

i becomes available and is obtained. Borrower shall pay the premiums required

>

assigned and shall be paid to Lender.
In the event of a total taking of the Property, the proceeds shall be. a
Instrument, whether or not then due, with anyexcess

» Whether or not then due.
ing, any application of proceeds to principal shall not extend
to in paragraphs 1 and 2 or change the amoun: of such

1i. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the Sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower’s SUCCEsSors in
interest. Lender shall not be required to commence proceedings against any s i
time for payment or otherwise modify amortization of the sums secured by thi
demand made by the original Borrower or Borrower’s suceessors in interest. Any forbearance by Lender in exercising
waiver of or preclude the exercise of any right or remedy.
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igated to pay the sums secured: -Sect
agree to extend; modify, forbear or make an
the Note without that Borrower’s consent.

If the loan secured

If Lender exercises this

notice of accelerati
of not less than 30 days from the date the notice s delivered or mailed withj
secured by this Security Iastrument. | [f Borrower  fails 1o pay these sums prior t
i Y remedies permitted by this Security Instrument without furthe,

18. Borrower’s Right

o Reiostate. 1 Borrower meets
enforcement of thig Security Instrument

on. The notice shajj Provide a period
n which Borrower IDUst pay all sumg
0 the expiration of this period, Lender
T notice or demand on Borrower.

ty Instrumen.
If there is a change of
with Paragraph 14 above ang
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ROt cured op of before the date speciried
full of a1 sums secured by this

announcement at ghe time_and place
Property at any sale.
Trustee shajj deliv

sums ‘secured by this Security

conferred up
24, Attorneys’ Fees. As uged j i i and in the Note, “artorneys® fees” shall incluge any
aitorneys’ fees aw
25. Riders o this Security - Ifone or more riders are €xecuted by Borrower and recorded together with
this Security Instrument, e covenants and agreements of each such rider shall pe incorporated into and shaj] amend
and supplement the Covenants and agreements of thig Security Instrument a5 j5 the rider(s) were a part of this Security
Instrument,
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[Chieck 1app1}cabf_1e box(es)] :
Adjustable Rate Rider

Graduated Payment Rider

D Condominium Rider D 1-4 Family Rijder

Planned Unit Development Rider Biweekly Payment Rider
Balloon Rider Rate Improvement Rider

D Second Home Rider
Other(s) [specify] Prerayment Ricer-

The coverage we purchase may be considerably more expensive than insurance You can obtain on your owg and may
Dot satisfy any need for property damage coverage or any mandatory liability insurasice requirements iwposed by
applicable law.

OREGON-SingIe Family-Fl‘MNFHIMC UNIFORM - INSFRUMENT
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BY SIGNING BELOW, Borrowe acceptsand agrees to the terb:_S»andA covenanis contained in pages | through 8
of this Security Instrument and in any rider(s) executed by BorrowgtJand recorded with it.

(Seal) //(/M» (Seal)

DAVID A. RUDDOCK -Borrower PAMELA V RUDDOCK -Borrower

(Seal) (Seal)
~Borrower -Borrower

(Seal) (Seal)
-Borrower -Borrower

Witness:

STATE OF OREGON, KLAMATH County ss:

This instrument was acknowledgédbefore me on' ;J 7, 199 5
by @ ) Aok \-—4, . %@Cﬁ 23 éﬂq /,(\/qgaﬂocﬁ_

{Official Scal) ﬂé?’! ady _A/ﬂ//
e ST S Notary/Putfic for Oregon
OFFICIAL SEAL

BRENDA P, RODRIGUEZ My Commission expires: ‘?

2 PUBLIC-OREGON -
GO SSION Ko 201701 l-o /

EXPIRES SEP. 6, 2001

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned isthe holder of the note or notes secured by this Deed of Trust. Said note or notes, together with
all other indebtedness secured by the Deed of Trust, have been paid in full. You are hereby directed to cancel said
note or notes and this Deed of Trust, which are delivered hereby; and to reconvey, without warranty, all the estate now
held by you under this Deed of Trust to the person or persons legally entitled thereto. :

Date:
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- : f' ’ o Loan NMunber 7761257-30756
FIXED/ADJUSTABLE RATE RIDER

(LIBOR Index - Rate Caps)

eemed to amend and supplement the Mortgage, Deed of
rity Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Fixed/Adjustable Rate Note (the "Note") to GATEWAY FINANCIAL SERVICES,
AN OREGON CORPORATION
{the"Lender") of the same date and covering the property described in the Security Instfument and located at:

5329 MILLER AVENUE, KLAMATH FALLS
{Property Address]

INTEREST RATE. THE NOTE LIMITS THE
STABLE RATE CAN CHANGE AT ANY ONE
ATE THE BORROWER MUST pAY.

ADDITIONAL COVENANTS. n addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows;

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 8.300 %. The Note also provides for
a change in the initial fixed rate to an adjustable interest rate, as follows:

djustable interest rate on the first day of SEPTEMBER |
Ty 6th month thereafier. Each date on which the adjustable
ed a "Change Date. "

(b) The Inc. x

Beginning with the first Change Date, the interest rate will be based on an Index, The "Index” is the average
of the London interbank offered rates for six fmonth dollar deposits in the Loadon market based o quotations at
five major banks ("LIBOR™), as set forth in the "Money Rates" section of The Wall Street Journal, or if the
Money Rates section cease be published or becomes unavailable for any reason, then as set forth in 4
Comparable publication selected by the Lender. The most recent Index figure available as of the date 45 days
before each Change Date is called the "Current Index. "

(¢) Calculation of Changes
Before each Change Date, the Lender will calculate my new interest rate by addi

Current Index. The Lender will then round the resu
point (0.125%). Subject to the limits stated in Sectio!
new interest rate unil the next Change Date.

Fixed/Adjustshle Rate Rider - Libor

Page 1 of 3
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The Lender will then determine the amount of the monthly payment that would be sufficient to repay the
unpaid principal balance as of the Change Date in full on the Maturity Date at the new interest rate in
substantially equal payments. The result of this calculation will be the new monthly payment.

(d) Limits on Interest Rate Changes
The interest rate at the first Change Date will not be greater than 10.300 % or less than
9.300  %. Thereafter, the adjustable interest rate will never be increased or decreased on any
single Change Date by more than ONE AND 000/1000
percentage points ( 1.000 %) from the rate of interest applicable during the preceding 6 months. The
adjustable interest rate will never be greater than 15.300 %, which is called the "Maximum Rate”
or less than 9.300 % which is called the "Minimum Rate”.

(e) Effective Date of Changes
Each new adjustable interest rate will become effective on each Change Date. The amount of each new
i ue and payable on the first monthly payment date after the Change Date unti! the
amonnt of the monthly payment changes again.

(f) Notice of Changes
The Lender will deliver or mail a notice of any
new mon

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. Until Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument provides as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If.all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior writter: consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However; this option shall not be exercised by Lender if
exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. < The notice shall provide a
period of not less than 30 days from the dare the notice is delivered or mailed within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails 10 pay these sums prior to the expiration of this
period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

2. When Borrower’s initial fixed interest rate changes to an adjustable interest rate under the terms stated in
Section A above, Uniform Covenant 17 of the Security Instrument contained in Section B(1) above shall then
cease to be in effect, and Uniform Covenant 17 of the Security Instrument shall be amended 10 read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest i it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not
a natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. However, this option shall not be exercised by Lender if

Fixed/Adjustable Rate Rider - Libor
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of

Instrament without further notice or demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees 10 the terms and covenants contained in this
Fixed/Adjustable Rate Rider.

k) e <<

(Seal)
DAVID A. RODDOCK Borower. PAMELA. J//RUDPDOCK

(Seal)

-Borrower

[Sign Original Only]

leed/AdI_ustsbia Rats Ridor - Libor
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PREPAYMENT RIDER

Loan No.: 7761257-30756
Date: JULY 2%, 1998

Borrower(s): DAVID A. RUDDOCK, PAMELA J. RUDDOCK

FOR VALUE RECEIVED, the undersigned ("Borrower") agree(s) that the following provisions shall be
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed of even date herewith (the "Security Instrument”) executed by Borrower, as trustor, in favor of

GATEWAY FINANCIAIL SERVICES ("Lender™),
as beneficiary, and also into that certain promissory note (the "Note") of even date herewith executed by
Borrower in favor of Lender. To the extent that the provisions of this Prepayment Rider (the "Rider") are
inconsistent with the provisions of the Security Instrument and/or the Note, the provisions of the Rider shall
prevail over and shall supersede any such inconsistent provisions of the Security Instruament and/or the Note.

Section § of the Note is amended to read in its entirety as follows:

"3 . BORROWER'S RIGHT TO PREPAY

I have the right to make payments of principal at any time before they are due. A payment
of principal only is known as a "prepayment.” When I make a prepayment, I will tell the Note Holder
in writing that I am doing so. The Note Holder will use all of my prepayments to reduce the amount
of principal that I owe under this Note, If I make a partial prepayment, there will be no changes in
the due dates of my monthly payments unless the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my monthly payments after the first Change Date
following my partial prepayment.

If within TWO (2 ) years from the date of execution of the Security
Instrument I make a full prepayment or, in cértain cases a partial prepayment, and the total of such
prepayment(s) in any 12-month |pericd exceeds TWENTY PERCENT (20 %) ofthe
original principal amount of this !oan; I will pay a prepayment charge equal to the payment of
SIX (6 ) months” advarce interest on the amount by which the total of my
prepayment(s) within that 12-month period exceeds TWENTY PERCENT (20 %) of the original
principal amount of this loan:" The maximum prepayment charge during the term of this Note will
not exceed dollars ($ ).

NOTICE TO BORROWER:
Do not sign this loan t before you read it. This loan 2 ent provides for the pa
of a_pepalty if yon wish to the loan prior to the date vided for in the loan

IN WITNESS WHEREOF,  the Borrower has éxecuted this Rider on the day of ,

%%Wﬁ—/ ?%?/é{ WM 72555

Borrower Dite Borrower é/ i{ Date
DAVID A. RUDDOCK PAMELA . RUDDOCK

Borrower Borrower

STATE OFOREGON COUNTY OF KLAMATH : - ss.

Filed for record at request of First American Title the 4th day
of August AD,19__ 98 at_11:45 o'clock _ A M., and duly recorded in Vol. M98 .
of Mortgages on Page _ 28581 .

Bernetha G. Letsch, County Clerk
FEE  $65.00 N O
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