DEED oF TRUST

Maturity Date of Sscurad Debt: os /03713
Dsate of this Dead of Trust: 07/ 28/98

Ds Usep OFTEN I THIS DOCUMENT:
A} 'Security Instrument." This document, which is dated ag indicated above, wil| be called the "Security Ins
(B "Borrower.” TAYLOR A. DAY | Il Anp Lisa . DAY, an EsSTATE IN Feg g IMPLE AS
TENANTS BY THE ENTIRETY

“Borrower®
ITY usa .

{D) "Nots The same date 5
Note shows that AND gp/1 0

'Conveyance in Trust and Description of the
Property," will be -] "Property“.
{F) "Sums Sacured," The amounts described below jn the section titled 'Ob!igations Secured by this Security lnstrument'
Sometimes wij be called the “Sums Secured”.

ot .* The Trustee is FIDEL TY NATIONAL TITLE
and will bg called the "Trustee”,

CONVEVANCE INTRUST AND DEscRipTy
i r'rrevocably grant and coenvey to Trustes, j

{A) The Property which is located at- 3ga
97624

It has the following legal descn'ption:
F MINOR LAND N GOVERNMENT LoT 3 |n
N 7 EAST oF THE WILI.AMET’.‘E

174 ofF
MER!DIAN, KiAama Y, OREGON H . 1892 N THE OFFICE of
THE COUNTY CLERK oF KLAMATH COUN :




AC). Keep 2li of my other promises and & e ts-uqqér this Secupty;ln_stfufﬁéht’.

BORBOWER'S RIGHT TO MORTGAGE THE PROPERTY AND BORROWER'SOBUGATION TO DEFEND OWRERSHIP OF
THE PROPERTY

| promise that: (A} ! lawfully own the Property; {B) | have the ri o

are no outstanding claims or charges ag pt for those which are of public record, and those which |
have specificaliy disclosed to Lender, and which Lender has approved, prior to the date of this Security Instrument.

I give general warranty of title to Lender. This means that | will be fully responsible for any losses which Lender suffers
because someone other than myself has some of the rights in the Property which | promise that | have. | promise that | will
defend my ownarship of the Property against any claims of such rights.

PLAIN LANGUAGE SECURITY 'NSTRUMENT

This Security Instrument contains promises and agreements that are used in real property security instruments all over the
country. It also contains promises and 2greements that vary. to a limited extent, in different parts of the country. My
promises and other agreements are stated in "plain language.”

COVENANTS
| promise and | agree with Lender as follows:

1. BORROWER'S PROMISE TO PAY
| will pay to Lender on time principal and interest due under the Nots and any renewal, extension or moditication of the
Note (if any) granted by Lender.

2. MONTHLY PAYMENTS FOR TAXES AND INSURANCE

{A) Borrower's Obligations

1 wilt pay for taxes, assessments, leasehold payments or ground rents (if any), hazard or property insurance covering the
Property, and flood insurance (if any) .

(B) Escrow Funds

reasonable estimates thereof. Borrower shall not be obligated to make such Payments of Funds to Lender 1o the extent
that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder is an institutional
lender.

wer and Lender may agree in writing
paid to Borrower, and unless such

t be required to pay Borrower any
nnual accounting of the Funds

If the amount of the Funds held b
date of taxes, assessments, i

f Funds hald by
und rents as they fall due,

Upon payment in full of all Sums Secured by this Security Instrument, Lenc.ar shall prormptly refund to Borrewer any Funds
held by Lender. I, under Paragraph 21 hereof, the Property is sold or the Piaperty is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior 1o the sale o the Property or its acquisition by Lender, any Funds held by Lender
at the time of application as a credit against the Sums Secured by this Security Instrument,

3. APPLICATION OF S80RROWER'S PAYMENTS

Unless the law requires otherwiss, Lender will apply each of my payments under the Note and under Paragraph 1 above in
the following order and for the following purposes:

First, 1o pay any credit insurance premiums due'under the Note;

Next to. pay interest and any other accrued Finance Charges:

Next, to pay principal;

Next, to pay late charges;

Next, to pay any returned check charges; and

Last, to pay any other charges due under the Note.

4. PROVISIONAL ASSIGNMENT OF RENTS

Borrower hereby assigns to Lender all rents from the Property; howaever, prior to default and acceleration of the debt,
Borrower shall have the right to collect and retain such rents as they come due. In the event of abandonment or default
and acceleration, without taking possession, Lender shali be entitled to collect such rents and apply them to the
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-indabtedness secured by this:Se SRR SR <86C6

5.’ BORROWER'S OBLIGATION TO PAY CHARGES; ASSESSMENTS AND CLAIMS

1 will pay all taxes, assessments, and any other ‘charges and fines thaf._ may be imposed on the Property and that may be
superior to this Security Instrument. 1 will also make payments due under my lease if | am a tenant on the Property and will
pay ground rents {if any) due on the Property. (In this Security Instrument, the word "person® means any person,
organization. govsrnrental authority or other party.) | will do this sither by making the payments to Lender, or by making
the payments on time to the person owed them. If | make direct payments, then promptly after making any of those
payments | will give Lender a receipt which shows that | have done so. If | make payment to Lender, | will give Lender all
notices or bills that | receive for the amounts due under this Paragraph 5.

t will promptly pay or satisfy all liens against the Property that may be superior to this Cecurity Instrument. However, this
Sscurity Instrument does not require me to satisfy a superior lien if (A) I agree, in writir _, to pay the obligation which gave
rise to the superior lien and Lender approves the way in which | agree to pay that obligation: or (8) in good faith, | argue or
defend against the superior lien in a lawsuit so that, during the lawsuit, the superior lien may no ' ve enforced: or (C) I
secure from the holder of that other lien an agreement, approved in writing by Lender, that the iien of this Security
Instrument is superior 10 the lien held by that person. If Lender determines that any part of the Property is subject to a
superior lien, Lender may give Borrower a notice identifying the superior lien. Borrower shall pay or satisfy the superior lien
or take one or more of the actions set forth above within ten (10) days of the giving of notice.

6. BORRCWER'S OBLIGATION TO MAINTAIN HAZARD INSURANCE OR PROPERTY INSURANCE

I will obtain hazard or property insurance to cover all buildings and other improvements that now are or in the future will be
located on the Property. The insurance must cover loss or damage caused by fire, hazards normally covered by "extended
coverage” hazard insurance policies and other hazards for which Lender requires coverage, including floods and ficoding.
The insurance must be in the amounts and for the periods of time required by Lender. | may choose the insurance
company, but my choice is subject to Lender’s approval. Lender may not refuse to approve my choice unless the refusal is
reasonable. If | do not maintain the insurance coverage described above, Lender may obtain insurance coverage to protact
Lender’s rights in the Property in accordance with Paragraph 8 below.

All of the insurance policies and renewals of those policies must include what is known as a “standard mortgage clause” to
protect Lender. The form of all policies and renewals must be acceptable to Lender. Lender will have the right to hold the

policies and renewals. If Lender requires, | will promptly give Lender all receipts of paid premiums and renewal notices that
| recaive.

If there is a loss or damage to the Property, | will promptly notify the insurance company and Lender. if | do not promptly
prove to the insurance company that the loss or damage occurred, then Lender may do so.

The amount paid by the insurance company is called "proceeds®. The proceeds will be used to repair or to restore the
damaged Property uniess {A) it is not economically feasible to make the repairs or restoration; or (B) the use of the
proceeds for that purpose would lessen the protection given to Lender k. this Security Instrument; or (C) Lender and | have
agreed in writing not to use the proceeds for that purpose. If the repair or restoration is not economically feasible or if it
would lessen Lender protection under this Security Instrument, then the proceeds will be used to pay the Sums Secured. If
any of the proceeds remain after the amount that | owe to Lender has been paid in full, the remaining proceeds will be paid
to me.

It 1 abandon the Property, or if | do not answer, within thirty (30) days, a notice from Lender stating that the insurance
company has offered to setile a claim, Lender may celiect the procesds. Lender may use the proceeds to repair or restore
the Property or to pay the Sums Secured. The thirty-day (30-day) period will begin when the notice is given.

If any proceeds are used to reduce the amount of Principal which | owe to Lender under the Note, that use will not defay
the due date or change the amount of any of my monthly payments under the Note and under Paragraphs 1 and 2 above.
However, Lender and | may agree in writing to those delays or changes.

if Lender acquires the Property under Paragraph 21 below, all of my rights in the insurance policies will belong to Lender.
Also, all of my rights in any proceeds which are paid because of damage that occurred before the Property is acquired by
Lender or sold will belong to Lender. Howsver, Lender's rights in those procesds will not be greater than the Sums
Secured immediately before the Property is acquired by Lender or sold.

7. BORROWER'S OBLIGATIONS TO OCCUPY THE PROPERTY, TO MAINTAIN AND PROTECT THE PROPERTY;
BORROWER'S LOAN APPLICATION

(A) Borrower's Obligations to Occupy the Property

I will occupy the Property and use the Property as my principal residence within sixty (60} days after | sign this Security
Instrument. § will continue to occupy the Property and to use the Property as my principal residence for at least one year.
The one-year period will begin when | first occupy the Property. However, | will not have to occupy the Property and use
the Property as my principal residence within the time frames set forth above if Lender agrees in writing that | do not have
to do so. Lender may not refuse to agree unless the refusal is reasonable. | also will not have to occupy the Property and
use the Property as my principal residence within the time frames set forth above if extenuating circurnstances exist which
are beyond my control.

(B) Borrower's Obligation to Maintain and Protect the Property
1 will keep this Property in good repair. | will not destroy, damage or harm the Property, and | will not aliow the Property to
deteriorate.

I will be “in default” under this Security Instrument if | fail to keep any promise or agreement made in this Security
Instrument, or if anything occurs that would permit Lender to require immediate payment in full under Paragraphs 7(D) or
17. below. 1 will also be in default under this Security Instrument if any civil or criminal action or proceeding for “forfeiture”
(that is, a legal action or proceeding to require the Property, or any part of the Property, to be given up) is begun and
Lender determines, in good faith, that this action or proceeding could result in & court ruling (i) that would require forfeiture
of the Property, or {ii) that would materially impair the lien of the Security Instrument or Lender's rights in the Property. |
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may cdrrect the default by ob

good faith; that this court ruling‘preve orfeitur the Pr

of (i) tire lien created by this Security Instr ument,-or (ii ights'in the | . t the default, | will have the
right to have enforcement of this Security Instrument discontinued even if Lender has required immediate payment in fuil.

(C} Borrower's Obligations to Fulfili Any Leass Obligations
If 1 do not own but am a tenant on the Property, | will fulfili all my obligations under my lease. | also agree that, if | acquire
fee title to the Property, my lease interests and the fee title will not merge unless Lendsr agrees to the merger in writing.

(D) Borrower's Loan Application

If, during the application process for the foan that | promise to pay under the Note, | made false or inaccurate statements to
Lender about information important to Lender in determining my eligibility for the loan, Lender will tre ; my actions as a
defauit under this Security Instrument. False or inaccurate statements about information important to Lender would
include a misrepresentation of my intentions to cccupy the Property as a principal residence. This is just une exampie of a
false or inaccurate statement of important information. Also, if during the loan application process | failed to 1..ovide
Lender with information important 1o Lender in determining my eligibility for the loan, Lender will treat this as ~ default
under this Security Instrument.

8. LENDER’S RIGHT TO PROTECT ITS RIGHTS IN THE PROPERTY

If: (A) 1 do not keep my promises and agresments made in this Security Instrument, or {B) someone, including me, begins a
legal proceeding that may significantly affect Lender's rights in the Property (such as a legal proceeding in bankruptey, in
probate, for condemnation or torfeiturs, or to enforce laws or regulations), Lender may do and pay for whatever is
necessary to protect the value of the Property and Lender's rights in the Property. Lender’s actions may include appearing
in court, paying reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action
under this Paragraph 8, Lander does not have to do so.

I will pay to Lender any amounts, with interest, which Lender spends under this Paragraph 8. | will pay those amounts to
Lender when Lender sends me a notice requesting that | do so. | will also pay interest on those amounts at the Note rate.

9. LENDER'S RIGHT TO INSPECT THE PROPERTY

Lender, and others authorized by the Lender, may enter on and inspect tha Property. They must do so in a reasonable
manner and at reasonable times. Before or at the time an inspection is made, Lendsr must give me notice stating a
reasonable purpose for the inspection.

10. AGREEMENTS ABOUT CONDEMNATION OF THE PROPERTY

A taking of the Property by any governmental authority by eminent domain is known as "condemnation®. i give to Lender
my right {A) to proceeds of all awards or claims for damages resulting from condencnation or other governmental taking of
the Property: and (B) to proceeds from a sale of the Property that is made to avoid condemnation. All of those proceeds
will be paid to Lender.

If all of the Property is taken, the procesds will be used to reduce the Sums Secured. If any of the proceeds remain after
the amount that | owa to Lender has bsen paid in full, the remaining proceeds will bs paid to me.

Unless Lender and | agree otherwise in writing, if only a part of the Property is taken, and the fair market value of the
Property immediately before the taking either is equal to, or greater than, the amount of the Sums Secured immediately
before the taking, the amount that | owe to Lender will be reduced only by the amount of proceeds multipiied by a fraction.
That fraction is as follows: (A) the total amount of the Sums Secured immediately before the taking, divided by (B) the fair
market value of the Property immediately before the taking. The remainder of the proceeds will be paid to me.

Unless Lender and | agree otherwise in writing or unless the I-w requires otherwise, if only a part of the Property is taken,
and the fair markat value of the Property immediately before the taking is less than the amount of the Sums Secured
immediately before the taking, the proceeds will be used to reduce the Sums Secured.

If i abandon the Property, or if | do not answaer, within thirty (30) days, a notice fram Lendar stating that a governmental
authority has offered to make a payment or to settle a claim for damages, Lender has the authority to collect the proceeds.
Lender may then use the proceeds to repair or restore the Property or to reduce the Sums Secured. The thirty-day (30-day)
period will begin when the notice is given.

if any proceeds are used to reduce the amount of principal which | owe to Lender under the Note, that use will not delay
the due date or change the amount of any of my monthly payments undar the Note and under Paragraph 1 and 2 above.
However, Lender and | may agree in writing to those delays or changes.

11. CONTINUATION OF BORROWER'S OBLIGATIGNS ARND OF LENDER'S RIGHTS

{A) Borrewer’s Obiigations

Lender may allow a person who takes over my rights and obligations to delay or to change the amount of the monthly
payments of principal and interest due under the Note or under this Security Instrument. Even if Lender does this. however,
that person and | wili both still be fully obligated under the Note and under this Security Instrument.

Lender may allow those delays or changes for a person who takes over my rights and obligations, even if Lender is
requested not to do so. Lender will not be required to bring a lawsuit against such a person for not fulfilling obligations
undsr the Note or under this Security Instrument, even if Lender is requested to do so.

(B) Lender’s Rights

Even if Lender does not exercise any right of Lender under this Security Instrument or under the law, Lender will still have
all of those rights and may exercise and enforce them in the future. Even if Lender obtains insurance, pays taxes, or pays
other claims, charges or liens against the Property, Lender will have the right under Paragraph 21 below to demand that |
make immediate payment in full of the amount that | owe to Lender under the Note and under this Security Instrument.
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12. OBLIGATIONS OF BORROWER OF PERSONS TAKING OVER BORROWER'S RIGHTS OR OBLIGATIONS
Any person who takes over my rights: oy ions under this Security.instrument will have all of my rights and will be
obligated to keep all of my promises and agreements made in this Security Instrument. Similarly. any person who takes
aver Lender's rights or obligations under this Security Instrument will have all of Lender’s rights and wiil be obligated to
keep all of Lender's agreements made in this Security instrument.

If more than one person signs this Security Instrument as Borrower, each of us is fully obligated to keep all of Borrower's
promises and obligations contained in this Security instrument. Lender may enforce Lender's rights under this Security
Instrurent against each of us individually or against ail of us together. This means that any one of us may be required to
pay all of the Sums Secured. However, if one of us does not sign the Note: (A) that person is signing this Security
Instrument only to give that person’s rights in the Property to Lender under the terms of this Security Instrument and (B)
that person is not personally obligated to pay the Sums Secured: and (C) that person agrees that Lender may agree with
the other Borrowers to delay enforcing any of the Lender’s rights or to modify or make any accommodations with regard to
the terms of this Security Instrument or the Note without that person’s consent.

13. LOAN CHARGES

If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges. and that law is finally
interpreted so that the interest or other loan charges coliected or to be collected in connection with the loan exceed
permitted limits: (A) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and {B) any sums already collected from Borrower which exceed permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as & partial prepayment without any prepayment
charge under the Note.

14. NOTICES REQUIRED UNDER THIS SECURITY INSTRUMENT

Any notice that must be given to me under this Security Instrument will be given by delivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notice will be addressed to me at the address stated
in the section above titled *Description of the Property”. A notice will be given to me at a different address if | give Lender
a notice of my different address.

Any notice that must be given to Lender under this Security Instrument will ba given by mailing it to Lender’s address
stated in subparagraph (C) of the section above titled "Words Used Gften In This Document®. A notice will be mailed to
Lender at a different address if Lender gives me a notice of the different address. A notice required by this Security
Instrument is given when it is mailed or when it is delivered according to the requirements of this Paragraph 14 or of
applicable law.

15. LAW THAT GOVERNS THIS SECURITY INSTRUMENT

This Security Instrument is governed by federal law and the laws of the State of Oregon. if any term of this Security
Instrument or of the Note conflicts with the law, all other terms of the Securitry Instrument and of the Note which conflict
with the law can be separated from the remaining terms, and the remaining terms will still be enforced.

16. BORROWER'S COPY
1 will be given one conformed copy of the Note and of this Security Agreement.

17. AGREEMENTS ABOUT LENDER'S RiGHTS IF THE PROPERTY IS SOLD OR TRANSFERRED

Lender may require immediate payment in full of all Sums Secured by this Security instrument if all or any part of the
Property, or if any right in the Property, is sold or transferred without Lender's prior written permission. Lender also may
require immediate payment in full if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural
person. Howsever, Lender shall not require immediate payment in full if this is prohibited by federal law on the date of this
Security Instrument. In no event will any person other than the Borrower be entitled to obtain advances from Lender under
the terms of the Note secured by this Security Instrument.

If Lender requires immediate payment in full under this Paragraph 17, Lender will give me a notice which states this
requirement. The notice will give me at least thirty (30) days to make the required payment. The thirty-day (30-day) period
will begin on the date the notice is mailed or delivered. If | do not make the required payment during that period, Lender
may act to enforce its rights under this Security Instrument without giving me any further notice or demand for payment.

18. BORROWER'S RIGHT TO HAVE LENDER’S ENFORCEMENT OF THIS SECURITY INSTRUMENT DISCONTINUED
Even if Lender has required immediate payment in full, | may have the right to have enforcement of this Security Instrument
discontinued. | will have this right at any time before sale of the Property under any power of sale granted by this Security
Instrument or at any time before a judgment has baen entered enforcing this Security Instrument if | meet the following
conditions:

{A) | pay to Lender the full amount that then would be due under this Security Instrument and the Note as if immediate
payment in full had never been required:; ar 1

{B) | correct my failure to keep any of my other promises or agreements made in this Security Instrument: and

(C) | pay all of Lender's reasonable expenses in enforcing this Security Instrument; and

{D) | do whatever Lender reasonably requires to assure that Lender’s rights in the Proparty. Lender’s rights under this
Security Instrument, and my obligations under the Note and under this Security Instrument continue unchanged.

1 1 fuliill ell of the conditions in this Paragraph 18, then the Note and this Security Instrument will remain in fult effect as if
immediate payment in full had never been required. However, I will not have the right to have Lender’s enforcement of this
Security Instrument discontinued if Lender has required immediate payment in full under Paragraph 17 above.

19. HOLDER'S RIGHT TO SELL THE NOTE OR AN INTEREST IN THE NOTE; BORROWER'S RIGHT TO NOTICE OF
CHANGE OF LOAN SERVICER

The Mote. or an intsrest in the Nots, together with this Security Instrument may be sold one or more times. | may not
receive any prior notice of these sales.
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" The sntity that:collects my monthly b due G ] : i

Se . : Thare may be a:cha of the L icer as a result sale of the Note; there also may be one or more
changs of the Loan Servicer unrelated to a sale of the'Note. The law requires that I'be given written notice of any change
of the Loan Servicer. The written notice must be given in the manner required under Paragraph 14 above and under
applicable law. The notice will state the name ar ) address of the new Loan Servicer, and also tell me the address to
which | should make my payments. The notice also will contain any other information required by law.

2C. CONTINUATION OF BORROWER'’S OBLIGATIONS TO MAINTAIN AND PROTECT THE PROPERTY

The federal laws and the laws of the State of Virginia that relate to health, safety or enviromental protection are called
"Environmental Laws®. | will not do anything affecting the Property that violates Environmenta! Laws, and | will not allow
anyone sise to do so.

Environmental Laws classify certain substances as toxic or hazardous. There are other substances that are considered
hazardous for purposes of this Paragraph 20. These are gasoline, kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials.
The substances defined as toxic or hazardous by Environmental Laws and the substances considered hazardous for
purposes of this Paragraph 20 are called *Hazardous Substances®.

I will not permit Hazardous Substances to be present on the Property. | will not use or store Hazardous Substances on the
Property, and | will not allow anyone else to as so. | also will not dispose of Hazardous Substances on the Property, or
release any Hazardous Substances on the property, and | will not allow anyone else to do so. However, | may permit the
presence on the Property of small quantities of Hazardous Substances that are generally recognized as appropriate for
normal residential use and maintenance of the Property, and | may use or store these small quantities on the Property.

If  know of any investigation, claim, demand, lawsuit or other action by the government or by a private party involving the
Property and any Hazardous Substance or Environmental Laws, | will promptly notify the Lender in writing. If the
government notifies me (or | otherwise learn) that it is necessary to remove a Hazardous Substance affecting the Property
or to take other remedial actions, | will promptly take all necessary remedial actions as required by Environmental Laws.

21. LENDER’S RIGHTS IF BORROWER FAILS TO KEEP PROMISES AND AGREEMENTS

Lender may require that | pay immediately the entire amount then remaining unpaid under the Note and under tnis Security
Instrument. Lender may also invoke the pow - of sale under this Security Instrument. If all of the conditions stated in
subparagraphs (A), (B) and (C) of this Paragraph 21 are met, Lender may do this without making any further demand for
paymeant. This requirement is called "immediate payment in full".

Lender may also require immediate payment in full if any of the events described in Paragraph 17 occur, even if the
conditions stated in subparagraphs (A), {B) and (C) below are not met.

it Lender requires immediate payment in full, and invokes the power of sale, the Trustee may sell the Property, and take
away all of my remaining rights in the Property. To the extent permitted by law, Lender shall be entitled to collect ali
expenses incurred in pursuing the remedies provided in this Paragraph 21, including, but not limitsd to, reasonable
attorneys’ fees and costs of title evidence.

If Lender invokes the power of sais, Lender shall send written notice as as prescribed by applicable law to Borrower and to
the other persons prescribed by applicable law of the occurrence of an event of default and of Lender’s election to cause
the Property to be sold. Trustee shall give notice of sale by public advertissment of the time, place, and terms of the sale as
required by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale
in one or more parcels and in any order Trustee determines. Trustee may postpone sale of any parcel of the Property by
public announcement at the time and place of any praviously scheduled sale. Lender or its designee may purchase the
Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed convaying the Property without any covenant or warranty, express or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein.
Trustee shall apply the proceeds of the sals in the following order: (a) to all expenses of the sale, including, but not limited
to, Trustee’s fees, which may be up to 5% of the gross sale price and reasonable attorneys’ fees: (b) to all sums secured by
this Security Instrument; and (c) any excess to the person or persons legally entitled to it.

Lender may require immediate payment in full, and may invoke the power of sale, under this Paragraph 21 only if all of the
following conditions are met;

{A) 1 fail to keep any promise or agresment made in this Security Instrument or the Note, including the promises to pay
when due the Sums Secured.

(B) Lender sends to me, in the manner described in Paragraph 14 above, a notice that states:
{i} The promise or agreement that ! failed to keep;
(i) The action that | must take to correct the default:
{ii}) A date by which | must correct the default. That date must be at least thirty (30} days from the date on which the
notice is given;
(iv} That if | do not correct the default by the date stated in the notice, Lender may require immediate payment in
full, and Lender or another person may acquire the Property by means of forsclosure and sale:
{v) Thatif | meet the conditions stated in Paragraph 18 above, | will have the right to hava Lender’s snforcement
of this Security Instrument discontinued and to have the Note and this Security Instrument remain fully effective as if
immediate payment in full had never been required; and
{vi} That! have the right in any lawsuit for foreclosure and sale to argue that | did keep my promises and agreements
under the Note and under this Securily instrument, and to pressnt any other defenses that | may have.

(C) 1do not correct the default stated in the notice from Lender by the date stated in that notice.
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- ; o Jo un and : Se Vurity' Instrument, Lender will discharge this
Security Instrument by delivering a certificato stating that this Security Instrument has been satisfied. | will not be required
to pay Lender for the discharge, but | wil pay all costs-of recording the discharge in the proper official records.

23. PAYMENT DURING FORECLOSURE

| agree that Lender may accept rents from the Property, hazard insurance proceeds, condemnation awards, and any other
monies proeduced by the Property or paid by me, even though Lender has demanded immediate payment in full and invoked
the power of sale under Paragraph 21 above. Lender may use such monies to pay off part of the Sums Secured affecting
Lender’s right to continue pursuing remedies under the power of salo.

24. SUBSTITUTE TRUSTEE

Londer, at its option, may from time to time remove Trustee without cause or reason and appoint a successor trustee to any
Trus*ee appointed hereunder by recording a Deed of Appointment. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by applicable law.

25, WAIVER OF HOMESTEAD
Borrower waives all right of homestsad exemption in the Property.

28. RIDERS TC THIS SECURITY INSTRUMENT
If one or more riders are signed by Borrower and recorded together with this Security Instrument, the promises and
agreernents of each rider are incorporated as a part of this Security Instrument. {Check applicable b _x(es).]

Adjustable Rate Rider D Condominium Rider [l 14 Family Rider
Graduated Payment Rider L] Planned Unit Development Rider [l Rate Improvement Rider

Ssacond Home Rider D Bi-Weekly Payment Rider Bailoon Rider
Other:

BY SIGNING BELOW, | accept and agree to the promises and agreements contained in pages 1 through 7 of this
Security instrument and in any rider(s) signed by me and recorded with it,

Borrower: ﬁ K/ éaﬂigﬂ’ {SEAL)

-
TAYLOR ADAY 111

Botrower: . dax.,/- (SEAL)
AY 14

LISA |. D

Borrower:

STATE OF OREGON
8.8
COUNTY OF M AMETH

This instrument was acknowledged bofore me on 7 -2 9 - ?5’ . in the year

b TAvier A, Day 777 Lise T.Thy

S . Notary Publi !
OEFIGIA o

Y J. LTLETON (] ﬂ 4
NOTARY PUBLIC - OREGON {4

' L/ L LTTL . ET4)
GOMMISSION NO. 044124 1§ e
COMMISSION EXPIRES MAY 24, 1909 A Print or Type Name

S A S T T e

Title:

Commission Expires: \5"‘0‘? &~ ?7

STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed forrecord at requestof ______ Firgt Agerican Tifle the 4Lth day
of August AD.,19_98  at 3:09___ o’clock P_M., and duly recorded in Vol. M98 R

of ___Mortgagas on Page _ 28604
‘ Bernetha G. Letsch, County Clerk
FEE  $40.00 ) By @AM ~ Vsl
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