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LINE OF CREDIT INSTRURIENT

LINE OF CREDIT DEED OF TRUST. (a) This Deed of Trust is a LINE OF CREDIT INSTRUMENT. (b) The maximum principal amount to be
advanced pursuant o the Note Is $144,000.00. (¢) The term of the Note commancas on tha dats of this Deed of Trust and ends on January 28, 1993.

THIS DEED OF TRUST IS DATED JULY 28, 1998, among ALLAN J. REYES and DENISE E. REYES, whose
address is 2091 LAKESHORE DRIVE, KLAMATH FALLS, OR 97501 (referred to below as "Grantor™); BANK OF
EASTERN OREGON, whose address is 274 N MAIN, PO BOX 39, HEPPNER, OR 97836 (referred to below
somelimes as "Lender” and sometimes as "Beneficiary™); and ASPEN TITLE & ESCROW, whose address is 525
PALIN ST., KLAMATH FALLS, OR. 97601 (referred to below as "Trusiee").

CONVEYANCE AND GRANT. For valuable considerailon, Granior conveys fo Trusiee for the benefif of Lender as Beneficiary alt of Grantor's
right, fills, and inferest in and lo the foilowing describad real properly, together with all existing or subsequently erected or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; ail water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and aif other lg iﬁ:&alhes and profils rafating to the real properfy including without limitation all minerals, off, gas, geothermai
and similar matters, iocated in TH County, State of Oregon (the “Real Properiy™):

LOT 20, OUSE KILA HOME SITES, IN THE COUNTY OF KLAMATH, STATE OF OREGON.

The Real Properly or its address is commonly known as 2091 LAKESHORE DRIVE, KLAMATH FALLS, OR
97801,
Grantor presenily assigns lo Lender {also known as Beneficlary in this Desd of Trust) all of Grantor’s right, titls, and Interest in and to all present and

future lsases. of the Property and all Rents from the Property. in-addition, Grantor grants Lender & Uniform Commarcial Code security interest in the
Renis and the Personal Property defined below.

DEF!N:TIONS. The following words shail have the foﬂowlng meanings when used in this Dead of Trust. Terms not ctherwise defined in this Deed of
Trust.shall-have the meanings altributed to-such tarms in the Uniform Commercial Code. All references to dollar amounts shall mean amounts in lawlul
monsy of the United States of America.

Beneficlary. Tha word "Beneficiary” means BANK OF EASTERN OREGON, lts succassors and assigns. BANK OF EASTERN OREGON also is
referred to as "Lender” in this Deed of Trust.

Deed of Trust. The words Doed of Trust" mean this Line of Credit Instrument among Grantor, Lender, and Trustes, and includes without
limitation al-assignment and security inferast provisions refating to the Personal Property and Rents.

Grantor. The word "Grantor” means any and all persons and entities executing this Deed of Trust, including without limitation ALLAN J. REYES
and DENISE E. REYES.

Guarantor. The werd "Guarantor® means and includes without limilation any and all gusrantors, surefies, and accommodation parties in
connaction with the Indebtedness.

Improvements. The word "Improvaments” means and includes without limitation a. exisling and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilitias, additions, replacements and other construction on the Real Property.

indebledness. The word "indebtedness® means all principal and inferest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor or expanses incurred by Trustee or Lender to enforce obligations of Grantor under this Deed of Trust,
together with intarest on such amounis g@s providad In this Daed of Trust.

Lender. The word "Lender" means BANK OF EASTERN OREGON, its successors and assigns.

Note. The word “Note" means the Note dated July 28, 1998, in the principal amount of $144,000.00 from Grantor to Lender,
together with all renswals, exfersions, modifications, refinancings, and substitutions for the Note. The maturity date of the Note is January 28,
1599. Ths rate of interest on the Noiv is stbjsct to indexing, adjustment, renawal, or rensgotiation.

Personal Properly, Ths words "Personal Properly" mean all. equipment, fixtures, and other arlicles of personal property now or hereafter owned
by Granlor, and now or hereaflsr atiached or affixed to the Real Property; togethar with all accessions, parts, and additions to, all replacements of,
and ali substitutions for, any of such property; and fogeiter with all proceeds (including without limitation afi insurance proceeds and refunds of
premiums) from any sale or other disposifion of the Property. .

Property. The word "Property” means collactively the Real Property and the Personal Property.
Real Property. The words "Real Property™ maan the property, Inlerests and rights described abovs in the “Conveyancs and Granf™ section.

Refated Documents. The words "Related Documents” mean and include without limitation ali promissory notes, credit agreements, loan
agresmenis, environmental agreements, guaranties; securlly agreements, morlgages, deeds of trust, and ail other instruments, agreements and
documants, whether now or hereafter existing, executed In connaction with the Indabtednsss.

fAents. The word Rents” means all present. and fulure rents, revenuss, income, issues, royalties, profits, and other benefits derived from the
Property.
Trustee. The word "Trustes” means ASPEN Tm.E & ESCROW and any substitute or successor trusteas.

THIS DEED OF TRUST, INCLUDING THE ASSIGNRKENT OF RENTS AND THE SECURITY INTEREST iN THE RENTS AND PERSONAL
PROPERTY, 1S GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND AlLL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDING THE
ASSIGNMENT OF REKTS AND THE SECURITY INTEREST IN THE RENTS AND, PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND
ALL OBLIGATIONS OF GRANTOR UMDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN
DATE HEREWITH. ANY EVENY OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO.THEREIN, SHALL A1LSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THE ROTE AND TH!S D’EJ OF TRUST
ARE GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: ; R R

?’ é/ PAYMENT AND PERFORMANCE. Except as otherwise provided in N'us Deed of Trust Grantor shall pay to Lender all amounts secured by this Deed of
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following provisions:: -

Cuty to Maintaln. Grantor shali maintain the Property In tenantable condition and promptly perform all repairs, replacements, and malintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous wasts,” "hazardous substence,” "disposal,” "release,” and "threatened release.” as used in this
Deed- of Trust, shall have tha same meanings as set forth in the Comprehensive Environmental Response, Compensation, and Ligbility Act of
1980, as amended, 42 U.S.C. Saction 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L_ No. 59499
("SARA"), the Hazardous Matesials Transportation Act, 49 U.S.C. Secticn 1801, et s8q., the Resource Conservation and Recovery Act, 42 U.S.C.
Section 6901, et seq., or other applicable state or Federal laws, rules, or regulations adopied pursuant to any of the foregoing. The terms
"hazardous waste" and “hazardous substanca® shall also include, without fimitation, petroleum and pstroleum by-products or any fraction thereof
and asbestos. Grantor represents and warrants to Lender that: (a) During the perlod of Grantor's ownership of the Properly, there has been no
uss, generaticn, manufaciure, storage, treatment, disposal, release or threatsned reisase of any hazardous wasts or substance by any person on,
undsr, about or from the Property; (b) Grantor has no knowledgs of, or reason to believe thal there has been, except as previously disclosed to
and acknowledged by Lender in writing, (i) any use, generation, manufacture, slorage, ireatment, disposal, release, or threatened release of any
hazardous waste or substance on, under, about or from the Properly by any prior owners or cccupants of the Property or (i) any actual or
threatened litigation or claims of any kind by any person relating to such matlers; and () Except as previously disciosed to and acknowiedged by
Lender in writing, (i) neither Grantor nor any tenant, contractor, agent or othsr authorized user of the Praperty shall use, generate, manufachure,
store, traal, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (ii) any such activity shali be
conducted in complianca with all applicable federal, state, and local laws, ragulations and ordinances, including without limitation those laws,
regulations, and ordinances describad above. Grantor authorizes Lender and ils agants to enter upon the Property to make such inspections and
tests, at Grantor's expense, as Lender may deem appropriate to determine compliance of the Property with this section of the Deed of Trust. Any
Inspectlons or tests mads by Lander shall be for Lender's =

part of Lender to Grantor or to any other person. The representations and warranties containad herein are based on Grantor's due diligence in
investigating the Property for hazardous waste and hazardous substances. Grantor hereby (a) releases and waives any future claims against
Lender for indemnity or contribution in the event Granior becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and hold harmless Lender against any and all claims, losses, liabiliies, damages, penaflies, and expsnses which Lender may diractly or
indirectly sustain or suffer resulting from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storags, disposal, release or threalenad release of a hazardous waste or substance on the properties. The provisions of this section of the Dead
of Trust, including the obligation to indamnify, shall survive the paymant of the indebledness and the satisfaction and reconvayance of the ien of
this Deed of Trust and shall not be affected by Lender’s acquisition of any interest in the Property, whether by foreclosure or otherwise.

Nuizance, Wasle. Grantor shall not cause, conduct or oarmil any nulsance nor commil, permit, or sutfs; any stripping of or waste on or to the
Property or any portion of the Property. Without limiting tha generaiity of the foragoing, Grantor will not remove, or grant o any other parly the
right to removs, any fimbar, minarals (including oli and gas), sofl, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Granlor shall niol demolish or remove any Improvements from the Rea! Proparty without the prior written consent of
Lender. As a condition to the removal of any improvements, Lender may require Granicr to make amangements salisfactory to Lender to raplace
such improvements with Improvaments of at least equal value.

Lendar’s Right {o Enter. Lendsr and its agents and represantatives may enler upon the Real Properly at zll reasonable times to attend to

Lender’s interests and to inspect the Property for purposes of Grantor's complianice with the terms and conditions of this Deed of Trust.

Compliance wiih- Governmenial Requirements. Grantor shall praomptly comply with all laws, ordinances, and regulations, now or hereafter in
offect, of all governmental authorities applicabls to the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has notified Lender in
writing prior to doing so and so long as, in Lenter's solo opinion, Lender's' Interests in the Properly are not jeopardized. Lender may require
Grantor to pest adequale security or a surely bond, reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees nsither to abandon nor lsave unattendad the Property. Grantor shalt do all other acls, in addition lo those acts
set forth above In this section, which irom the character and use of the Properly are reasonably nacessary lo protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at lts oplion, declare immediately due and payable all sums secured by this Deed of Trust
upen the sale or transfar, without tha Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or transtar” means the conveyance of Real Proparty or any right, titla or interest theraln; whether legal, beneficial or equitable; whether voluntary or
involuntary; whether by outright sals, deed, instaliment sals contract, land contract, contraci for deed, leasehold interest with a term greater than thres
(3) years, lease~option contract, or by sdle, asslgnmant, or transfer of any bensefitial interest in or to any land trust holding tifle to the Real Proparty, or
by any other method of conveyance of Real Property Interest. If-any Grantor s a corporation, partnarship or limited fiability company, tansfer also
includes any change in ownership of more than twanly-~five parcent (25%) of the voling stock, partnarship interests or limited fiabifity company interests,
as the case may be, of Grantor. However, this option shali not be exercised by Lender If such exercisa Is prohibited by federai law or by Oregon law.

TAXES AND LIENS. The following provisions refafing to the taxes and llens on the Property are a part of this Dead of Trust.

Payment. Grantor shall pay when due special taxes, assessments, charges {including water and
sewer), fines and impositions leviad a K -an ay when due all claims for work done on or for services
. s of all llens having priority over or equal to the interest of

d except as otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhoid paymsnt of any tax, assessmant, or. claim in connection with a good faith dispute over the obligation to
pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen
(15) days after the lien arises or, if a lian Is filed, within fiflean (15) days after Grantor has nolice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or & sufficient corporate surely bond or other security satisfactory to Lender in an amount sufficient
to discharge the lien plus any costs and attorneys’ fass or other charges that could accrue as a result of & foreclosure or sale under the lien. in
any contest, Grantor shall defand itself and Lender and shall satisy any adverse judgment betore enforcement against the Properly. Grantor shall
name Lender as an additional obligse under any surely bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or assessments and shall
authorize the sppropriate governmental officlal to deliver to Lendar at any tims a wriltan statement of the taxes and assessments against the
Properly. o

- -NotiSE of Consiruction. Grantor shall nolify Lender at least fiftean (16) days bafore any work Is commenced, any services are furnished, or any
materials are supplled to tha Properly, If any mechanic’s lisn, materialmen's flen, or other lien could be asserted on account of the work, services,
or materiais. Grantor will upon requast of Lender furnish to Lender advancs assurances salisfactory te Lender that Grantor can and will pay the
cost of such improvaments.

PROPERT_Y DAMAGE INSURANCE. The following provisions ralaling to insuring the Property are a part of this Doad of Trust.

#ainienance of insurance. Grantor shall procure and maintain policies of fire Insurance with standard extended coverage endorsements on a
replacement basis for the full insurabls valus covering all Improvements on the Real Property in an amount sufficlent lo avold appiication of any
colnsurance clausa, and with a standarg morigages clause in favor of Lender, together with such other hazard and liability insurance as Lender
may reasonably require. Policies shall be written in form, amourits, coverages and besis reasonably accepiabla to Lender and issued by a
campany or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from fime to time the poflicies or
certificates of insurancs in form salistactory to Lender, Inciuding stipulations that coverages will not be cancelled or diminished without at least ten
(10) days’ prior written notice to Lender. Each insurance policy also shafl include an endorsement providing that coverage in tavor of Lender will
not be impaired in any way by.any act, omission or default of Granter or any other persen. Should the Real Property at any time become located
in an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance for'the full unpald principal balance of the loan, up to the maximum palicy limits set under the Nationa! Flood
insurance Prog@gm; 02 ﬂs‘ arh?rwlse required by Lender, and to malntain such insurance for the term of the'toan, I

Application of Pri{ceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lendsr may make proof of loss if Grantor




lean (15) days of tha casuaily! * mpaired, Lendsr may, at its election, receive and retain
the: procesds of. anyinsurance :and:apply:the:proceads fo .the)raduction;oﬁtheflndebtadness,:paymam of any-lien:aftecting the Properly, or the
restoration and.ropair. of the Property.: I Lender.elects o apply the proceeds to restoration and repalr, Grantor shall repalr or replace the damaged
or-destroyed: improvements in:a- manner :safisfactoryto-Lender. Lendar shall,.upon salisfaciory proof of such exponditure, pay or reimburse
Grantor from.the procesds-for the reasonable cost of repair.or-restoration if Grantor is.-not in“dsfault under this Deed of Trust. Any procesds which
have not begn Jdisbursed within 180 days after thelr recelpt and which Lender has. not committed to the repalr or restoration of the Property shat!
be vsed first to'pay ‘any amount ¢ wing to Lender under this' Deed of Trust, then to pay accruad interest, and the remainder, if any, shall be applied
to-the principal:balance of the Indsbtedness, It Lender holds any procesds after payment in full of the Indebtedness, such proceeds shall be paid
to Grantor as Grantor's interests may appear.

Unexplred Insurance at-Sale. Any unexpired insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Deed of Trust at any trustee’s sale or other:sale held under the provisions of this Dead of Trust, or at any foreclosure sa’e of such Property.

EXPENDITURES BY LENDER. If Grantor fails to comply with any provision of this Deed of Trust, or if any action or proceeding is commenced that
would materially affect Lender’s interests In thg Property, Lendar on Grantor's behalt may, but shall not be required fo, take any action that Lender
deams eppropriate. Any amount that Lender expends in so dolng will bear interest df the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor, Afl such expenses, at Lender's option, will (a) be payable on demand, (b) be added to the balance ot
the Note and be apportioned among and be payable with any installment payments fo become due during either (i) the term of any applicable
Insurance policy or (i) the remaining term of the Note, or (c) be treated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment of thase amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
Temedies to which Lender may be entitled-on account of the default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any ramedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Proparty are a part of this Deed of Trust,

Title. Grantor warrants that: (a) CGrantor holds geod and marketable titls of record to the Properly in fee simple, free and clear of all liens and
encumbrances other than those set forth In the Real Properly deseription or in any litle lnsurance policy, title report, or Sas! titls opinion ssuad in
favor of, and accepled by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authonly to execute and
deliver this Deed of Trust to Lender.

Defense of Titie, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to the Property against the
lawful claims of all persons. In the event any action or praceeding is commanced that questions Grantor’s title or the interest of Trustee or Lendar
under this Deed of Trust, Grantor shall defand the action at Granior’s expense. Grantor may be the nominal parly in such proceeding, but Lender
shall be entittsd to parficipate In the proceading and fo be represented In the proceeding by counsel of Lender's own choice, and Grantor wili
deliver, or cause to ba deliversd, to Lender such instruments as Lender may request from tims to tims to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govarnmentat authoriiies.

CONDEMMNATION. The following provisions relating to condemnation proceedings are a part of this Daad of Trust.

Application of Net Proceeds. if
In list of condemnation, Lender

présentad in th
anis as may be requestsd by it

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to governmentat taxes, fees
and charges are a part o this Dead of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requested by Lender to perfect and co ! Property. Grantor shall reimburse Lender for all
taxes, as describad below, togsther with all expenses incurred in recording, perfecling or continuing this Deed of Trust, including without limitation
all taxes, fees; documentary stamps, and other chargas for recording or registering this Deed of Trust.

Taxes. The following shali constitute taxes to which this section applies: (a) a specific tax upon this tyne of Deed of Trust or upon ali or any part
of the Indebtednass secured by this Deed of Trust; (b) a spacific tax on Grantor which Grantor Is authorized or required to deduct from payments
on the indebledness secured by this type of Dssd of Trusi; (¢) a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific 1ax on all or any portion of the Indsbtadness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any lax to which this section appliss is enacled subseguent to the dats of this Deed of Trust, this event shail have the same
effect as an Evant of Default (as defined below), and Lendsr may exercise any or all of its avaflable remedies for an Event of Default as provided
below unless Grantor either (a) pays the tax befora it becomes dalinquent, or (b) contests the tax as provided above in the Taxes and Liens
sectlon and deposits with Lender cash or a sufficlent corporate surety bond cr other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Dead of Trust as a security agreement are a part of
this Deed of Trust.

Securily Agreement. This instrument shall constitute a securily agreement o the extent any of the Properly constitutes fidures or other personal
property, and i.ender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to time.

Securily interest. Upon request by Lender, Grantor shall executa financing statements and take whatever other action is requested by Lender to
perfect and continue Lendar's sacurity interest In the Rents and Perscnal Property. In addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed
of Trust as a financing statement. Grantor shall reimburse Lender for all expensas incurred In perfecting or continuing this security interest. Upon
default, Grantor shall assembla the Personal Property In a manner and at a place reasonably convenient to Grantor and Lender and make it
avallable to Lender within three (3) days after recéipt of written demand from Lender.

Addresses. The malling addresses of Grantor (dsbtor) and Lender {secured party), from which information conceining the security interest
granted by this Deed of Trust may be oblained {sach as required by the Uniform Commercial Code), are as stated on the first pags of this Deed of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN—FACT. The following provisions relating to furthar assurancas and attorney-in-fact are a part of this Deed
of Trust.

Further Assurences, At any time, and from fima to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed or delivered, to Laender or to Lendar's dasignes, and when requested by Lender, causs to be filed, recorded, refiled, or
rerecorded, as tha case may ba, at such times and in such offices and places as Lender may deam appropriate, any and all such morlgagas,
deads of trust, sacurity deeds, securlty agresments, financing statements, continuation statemenis, instruments of further assurance, certificates,
and other documants as may, in the sole opinion of Lender, be necessary of dasirable in order to effectusts, compleats, perfect, continug, or
praserve (a) tne obligations of Granlor under the Nots, this Deed of Trus!, and the Related Documents, and (b} the llens and security interests
created by this Deed of Trust as first and prior ilens on the Property, whether now owned or hereafler acquired by Grantor. Unless prohibited by
iaw or agresd to the conirary by Lender in wrlting, Grantor shail reimburse Lender for alt costs and expenses incurred in connaction with the
mafters vefarred to in this paragraph.

Attorney-In~Faet. i Grantor falls o do any of the things referred {o in the praceding paragraph, Lender may do so for and in the name of
Grantor and at Grartor's expanse. For such purposes, Grantor hereby irrevocably appoints Lendar as Grantor's aftorney—in-tact for the purpose
of making, executing, delivering, fillng, recording, and doing &fi other things as may be necessary or desirable, in Lender's sole opinion, to
accomplish the matters rafarred {0 in the precading paragraph.

FULL PERFORMANCE. it Grantor pays all the Indebtadness when dus, tarminates the line of credit, and otharwise performs all the cbligations
imposed upeon Grantor under this Deed of Trust, Lender, shall execute and deliver to Trustee a request for full reconveyance and shall execute and
deilver lo. Grantor sulfable statements of lermination of any financing statement on file evidancing Lender's security interest in the Rents and the
Personal Property, Any reconveyance fee.reqtilrad by law shall be pald by Grantor, if permitted by applicable law.

DEFAULTY. Each of the icllowing. at the option of Lender, shall constitute an svent of dafayit ("Event of Dsfauil™) under this Deed of Trust:
Defauit.on.Indebledness. Failure of Grantor to make any payment:whan due on the Indsbtednass.

Defauiton Other Payments. Fallure of Grantor within tha:tinis réquired by this Daed of Trust to make any payment for}éxe%’é_o}dns‘hranoe. or any
other payment necessary to prevent filing of or to sffest discharga of any lien.
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an, extansion of credit, security agreement, purchase or

Or.parson {hat may materally affect any of Borower's property or

e.Loans or parform thair respective obligations: under this Dead of Trust or any of the Related

: ull. Fallure of Grantor to comply with any other term, obligation, covenant or condition contained in this Dead of Trust, the Nota
or In any of the Relatsd Documents, .

Faise Statements. Any waranty, representation or statement made or fumished to Lendsr by or on behalf of Grantor under this Dead of Trust,
the Nots or the Relatad Documents is false or misigading in any material respect, either now or at the time made or furnished.

Defeciive Collateralization. This Deed of Trust or any of the Refated Documents ceases to be in full force and effect (including failure of any
collateral documents to craate a valid-and perfecisd security interest or lien) at any time and for any reason.

Death or Insolvency. The death of Grantor, the Insolvency of Grantar, the appointment of a receiver for any part of Grantor's propeny, any
assignmant for the banefit of creditors, any typs of creditar workout, or the commencament of any proteeding under any bankruptcy or insolvency
laws by or against Granlor.

Foreclosure, Forfelturs, efc. Commencement-of foreclosurs o forfelture procesdings, whether by judicial procseding, seli-help, Tepossession or

any othar method, by any creditor of Grantor or by any governmental agency against any of the Properly. However, this subsection shal not epply

in the.gvant of & good faith disputs by Grantor.es to-the validity or reasonablaness of the claim which is the basis of the foreciosure or forefaihss

Eroceeding. provided that Grantor gives Lender writtan notice of such claim and furnishes resarves or a surety bond for the claim satistactory to
ender.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreemsnt beiween Grantor and Lender that is not remedied
within any grace perlod providad thereln, inciuding without limitation any agreement concerning any indebledness or other gbligation of Grantor to
Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding svents occurs with respect to any Guarantor of any of the Indablsdness or any Guarantor dies
or becomes incompatant, or ravokes or disputes tha validity of, or liabllity under, any Guaranty of the indebtedness. Lender, at its option, may, but
shall not be required o, permit the Guarantor's estéle to assume unconditionally ihe obligations arising urder the guaranty in a manner salisfactory
to Lander, and, in doing 5o, cure the Event of Default.

nsecurity. Lender in good faith desms itself insecure.

Right to Cure. If such a faflure Is curable and if Grantor has not been given a notice of a breach of the same provision of this Deed of Trust within
the precading twelve (12) months, it may be cured (and no Event of Default wil have occured) if Grantor, aRer Lender sends written notice
demanding cure-of such fallure: (&) cures tha fallure within fiftesn (15) cays; or {b) If the cure requires more than fiftean (15) days, immediataly
initiates sleps sufficient to cure the failure and theraeafter continues and completss all reasonable and necessary steps sufficient to produce
compliance.as soon as reasonably practicel.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Dafault and at any time thereater, Trustee or Lender, at its option, may
exarcise any ona or more of the foliowing rights and remedies, in addition to any other rights cr remedies provided by law:

Accelerate Indebladness. Lendar shall have the right at its option without notice to Grantor to daclare the entire Indebtedness immediately due
&and payable, including any prepaymant penalty which Grantor would be raquired to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustes shall have ihe right to forecloss by notice and sele, and Lender shall
have the right to foraclose by judicial foraciasure, In either cass In accordance with and to the full extent provided by applicable law. If this Dead
of Trust is foreclosed by judiciat foreclosure, Lender wili ba entitled to o judgment which will provide that if the foreclosure sale proceeds are
Insutficient to satisty the judgment, execution may Issua for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect to alt or any part of the Personal Property, Lender shall have all the rights and remedies of a sscured party under
the Uniform Commercial Code.

Coltect Rents. Lander shall have the right, without notice to Grantor, to take possession of and manags the Property and collect the Rents,
Including amounts past due and unpaid, and apply the net proceads, over and above Lender's costs, against the Indebledness. In furtherance of
this right, Lendar may require any tenant or other user of the Property to make payments of rent or use faes direclly to Lender. It the Rents are
collected by Lender, then Grantor irevocably designates Lender as Grantor's aftorney-in-fact to endorse instruments received in payment thereof
in the name of Grantor and to nagotiate the sama and collect the proceeds. Payments by tenants or other users to Lender in response to Lender's
demand shall satisfy the abligations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercisa is rights under this subparagraph elther in person, by agent, or through a receiver,

Apgoint Recelver. Lender shall hava the right to have a receiver appointed to take possession of all or any part of tha Property, with the power to
profact and preserva the Property, to operate the Propsrty precading foreclosure or sale, and to colisct the Rents from the Property and apply the
procsads, over and above the cost of the recelvership, agalnst tha Indebtedness. The receiver may serve without bond i permitted by law.
Lendar's right to the appointment of a receiver shall exist whather or not the apparent value of the Property exceeds the Indebtedness by a
substantial amount. Employment by Lender shall not disqualify & person from serving as a receiver.

Tenency at Sufferance. !f Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
becames entilied to possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferanca of Lender or the purchaser of
the Property and shall, at Lender's option, eithar (a) pay a reasonable rental for the use of the Property, er (b} vacate the Property immediately
upon the demand of Lendsr, .

Other Remedias. Trustes or Lender shall have any other right or remedy provided In this Dead of Trust or the Nots or by law.

Nofice of Sale. Lender shall give Granter reasonable notice of the time and place of any public sale of the Personal Property or of the fime after
which any private sale or other Intended disposition of the Perscnal Praperty is to be mads. Reasonable notice shall mean notice given at least
ten (10) days baefors the time of the sale or disposition. Any sale of Perscnal Proparty may be mads In conjunction with any sgle of the Real
Property.

Sale of ths Property. To the extent permitlsd by applicable law, Grantor hereby waives any and all rights to have the Property marshalled. in
exercising its rights and remedies, the Trustee or Lender shall be fres to ssll all or any part of the Property together or separately, in one sale or by
separate sales. Lender shall be entitled 1o bid at any public sale on all or any partion of the Proparty.

Walver; Eiecllon of Remedles. A waiver by.any parly of a breach of a provision of this Deed of Trust shall not constitute a waiver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any remedy
provided in this Deed of Trust, ths Note, in any Related Document, or provided by law shail not exclude pursuit of any other remedy, and an
alection to make expenditures or to take action to parform an obligation of Grantor under this Deed of Trust after failure of Grantor to perform shall
not affect Lender’s right to daclara a defauit and to exercise any of its remadies.

Altorneys’ Fees; Expenses, ! Lender institutes any sull er action to entorce any of the tarms of this Deed of Trust, Lender shall be entitled to
recaver such sum as the court may adjudge reasonabla as attorneys' fees at trial and on any appeal. Whether or not any court action is involved,
all reasonable expenses incurred by Lendsr which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcament of its righls shali become a part of the indebledness payable on demand and shall bear interest at the Note rate from the date of
expendilure unlil repald.  Expsnses coverad by this paragraph Includs, without limitation, however subject to any limits under applicabla law,
tender's altorneys’ fees whethar or not there is a lawsuit, Inciuding attornays' fees for bankrupley proceadings (inciuding efforts to modify or
vacata any automalic stay or Injunction), appeals and any anticipated posi-judgment colisction servicas, the cost of searching records, obtaining
titla reports (including forsclosurs reports), surveyors' reports, appraisal fsss, i insurance, and foees for the Trustes, to the extent permitted by
applicatle law. Jrantor also will pay any ceurt costs, in addition o 28 other sums provided by taw.

Rignts of Truslee. Trustes shall have all of the rights and dutics of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. Tha following provisions relaling to the powers and cbligations of Trustee are part of this Deed of Trust.
Powars of Trustes. In addition to all powers of Trustes arising as a matter of law, Trustes shall have tha power to take the foliowing actions with
respact to the Property upon the written request of Lender and Granter: (a) join in preparing and filing @ map or plat of the Reai Property,
Inciuding the dadication of streats or other rights to-the public; (b) Jein in granting any easement or creating any restriction on the Real Property;
and {c} join In any subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other trust deed or lien, or of any action
or procseding in which Grantor, Lender, or Trustee shall be a party, unless the action or proceeding Is brought by Trustes.
Trustee. -Trustse shall mest all qualifications required for Trustee under a'ppilcable law. In addition to the righis and remedies set forth above,

- wilh respect to all or any part of the Praperly, the Trustee 'shall have the fight'to’foreclose by notice and sals, and Lender shall have the right to
foreclose by judiclal fnreclosure, in either case in accordance with and to the full extsnt provided by applicabls law.
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Sugccessor Trustee. Lendor, al Lendar’s option, may from time o time appoint a successor Trustes to any Trustea appointed hereunder by an
instrument executed and acknowledgsd by Lender and recorded in ths office of the recorder of KLAMATH County, Cregon. The instrument shatl
cantaln, in addiion to ali other matters required by stats law, the names of the original Lander, Trustee, and Grantor, the book and page where
this Deed of Trust is recorded, and the name and address of the sucesssor truslee, and the instrument shall be executed and acknowledged by
Lender or its successors In intarest. The successor trustes, without conveyanes of the Properly, shell succead to all the title, power, and duties
confarred upon the Trustee in this Desd of Trust and by applicable law. This procedure for substituion of trustes shall govern to the exclusion of
alt other provisions for substitution.

ROTICES TO GRANTOR AMND OTHER PARTIES. Any notice under this Deed of Trust shall bs in wriling, may be sent by lelefacsimile (unless
otherwise required by law), and shall be effective when actually deliverad, or when deposited with a nationally recognized ovemight courier, or, if
mailed, shalt be deemed effective when deposited in the United States mail first class, certified or registered mail, postage prepaid, directed to the
addrasses shown naar thg beginning of this Daed of Trust. Any parly may change ils address for nofices unger dus Deeg of Tt by ghsng forma)
wiiltan notice to the other pariles, specifying that the purposa of the notice is to changs the parly’s addrass. ARl copies of notices of forecioswre from
the hoider of any lisn which has priority over this Deed of Trust shall bs sent to Lendar's address, as shown near the beginning of this Deed of Trust.
For notice purposss, Grantor agress o kaep Lender and Trustee informad at all times of Grantor's current address.

MISCELLANECUS PROVISIONS. The following miscallaneous provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of ihe parkes as to
the matters set forth in this Dead of Trust. No alteration of or amendmsnt to this Deed of Trust shalt be effective uniess given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trus!
shail be governed by and construed in accordance with the {aws of the Staie of Oragon.

Capilon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or sstate created by this Dead of Trust with any other interest or estate in the Property at any
time held by or for the benefit of Lender In any capacity, without the written consent of Lender.

Muitiple Parties. All obligations of Grantor under this Deed of Trust shall be joint and several, and ali references to Grantor shall mean each and
every Grantor. This means that sach of the persons signing below is responsible for all obligations in this Deed of Trust.

Severabliity. If a court of competent jurisdiction finds any provision of this Desd of Trust to be invalid or unenforceabls as to any person or
circumstance, such finding shall not render that provision Invalid or unenforcsable as to any other persons or circumstances. If feasible, any such
offending provision shall be deemed to be modified to be within the limits of enforceability or validity; howaver, if the offending provision cannot be
so madified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subject to the limitations stated in this Deed of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to the benefit of the parties, their successcrs and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without notice to Granter, may deal with Grantor's succassors with reference to this Deed of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liabiiity under the indebtednsss.

Time Is of the Essence. Time is of the essence in the performance of this Desd of Trust.

Walvers and Consents. Lender shail not be deemed to have waived any rights under this Deed of Trust (cr under the Related Documents)
unless such waiver is in writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver
of such right or any other right. A walvar by any party of a provision of this Deed of Trust shall not constitute a waiver of or prejudice the pary’s
right otherwise to damand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
betwean Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor’s obligations as to any future transactions.
‘Whaenever consent by Lender is required in this Dead of Trust, the granling of such consent by Lender in any instance shali not constituts
continuing consent to subsequent instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS
TERMS.

GRANTCR:

INDIVIDUAL ACKNOWLEDGMENT
snareor__ O REGoa)
county oF__|4 |t matdr

On this day before me, the undersigned Notary Public, personally appeared ALLAN J. REYES DATE and DENISE E.
REYES DATE, to me known to be the Individuals described in and who executed the Deed of Trust, and acknowledged
that they signed the Deed of Trust as thelr frea and voluntary act and deed, for the uses and purposes therein mentioned.

: ?0 ) dayol ) ) 4 .19 .
Sy Reslidingat __ | /ﬂl wiath =t/ Qj R
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To:

REQUEST FOR FULL RECONVEYANCE

(To be used only when ohilgations have been paid in full)
. Trustee

tully paid and salisfiad."You
any applicable :
without warranty,
ragonvayance aijgﬁ

The undersigneﬁ i.;,'lw Jeg_al

)
tlndebtqiiness secured by this Deed of Trust. All sums secured by this Deed of Trust have been
rec‘.&d,/qp tg{paymént to you of any sums owing to you under the terms of this Deed of Trust or pursuant to

'éé!-b_ _ﬁs Dé‘gd of Trust (which is delivered to you together with this Deed of Trust), and to reconvey,
o terms of fis Deed of Trust, the estats now teld by you under this Deed of Trust. Please mait the

(2 AR .:(

Date:

Beneticlary:

1

By
its

i} e s

CASER PRO, Aag. U.S. Pat. & .M. Off,, Ver, 3.28 (c) 1898 CFi ProSsivi
(R Gusre a0y Tk ed $E

HEREE e

ices, inc. Aitrights reserved, [OR-G01 8070071 eLN R4.0VL)

STATE OF OREGON: COUNTY OF KLAMATH : 58,

Filed for record at request of

of Auygust

Aspen Title & Escrow the 5th day

—_

of

FEE

98 at__ 11:36  o'clock A -M., and duly recorded in Vol. M98 .

Mortgages on Page 28687 .

" Rernetha G. Letsch, County Clerk
By axdlun )‘E'é@ ;




