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bl THIS DI I'D‘I)r TRUST: ("Sw'uf yInstrumem= ismadeon JUJY 30,
x {‘he(rrantorm GI\lO MORO‘S!N JR ¢ IR

B

("Borrowef”'}‘. Ths trustee is - AMER Ii ']' ITLE

("Trustee"). Fheleneflcxawrs ANK OF ANERH'A FFDEFIAL c2,‘\‘:”NGS BANF
which is organ zed and existing under taelm\sof 1HE UNI TED § '!ATI 13 OF AMERICA .'
and whose adareS> is 21000 NLW. [VERCREEN ’ARKWAY HILLSIIRO, CR 97124

{("Lender”). Bor: mv.cr owe:> Lender the priacipal sum of
SITY TH(US;ND EI1GHT HJNDREI) AND Oul1(lO

Dollars (US.$ . 60,800.00 ). This debt is ev 1denced by B(»rrewer s nute dated the same date as
‘this. Security! antrument {"Note"},: -which provide 4 for monthly payraents, with the full dete, if not paid
carlier, dueand payabie on AUGUST u)‘!, 2013 .. 'This Security Instrument securss 1o
Lernder: {a) the ‘repayment r»f the del‘ evidenced bv thu Jote thh un»rf:st, and 21l renewals, vner;slons and
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madifications of the Note; (b) the p, meat of all ¢ ther fums; with inferest, advaiced under peragraph 7 to
pratect the security of this Security Instrument; and (¢) the performance of Borrawer's covenants and
sgrerments Lnder: this Security Instriinent and the Note. For this purpose, Borrower irrevocably grants and
tonveys to: Trustee, in trust, with power of| sale, the following described property located in
KLAMATH : :7 1 County, O:egon: | o : :

LOT 10 IN 3LOCK 8, TRACT MO. 1264, FOUATH ADDITION TO NORTH HILLS,

+ ACCORDING TO.THE OFF!CIAL PLALT THERECF ON FILE IN THE GFFICE OF THE: COUNTY
- CLERC OF KLAMATH COUNTY, | OREGON. P Loy

i

which has the address of ss17'8asin viE) DRIVE, KLAATH FALLS: » | '
‘ [Street, City. !/ OTegOn 97608 [Zip Code] {"Property Address™);

TOGETHER. WITH all the imprivernents no or hereafter erected on the property, and ail easements,
eppurter:ances, and fixtures now or hersafter a pars of the property. All replacenents and additions shall alsc
be covered by this Security Instrument, All of the firegoing is referced to in this Security Instrument as the
"Property.” i ' 3

BORROWER COVENANTS ther Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and shat tht:iPropu_rty is unencumbered, except for encumbrances of
record. Borrower ‘warrants and will defend generally ‘the title to the Property ageinst all claims and demands,
subject to any encumbrances: of record. | ' ; ‘

THIS SECURITY INSTRUMENT combines bniform covenants for national use and ton-uniform
covenants with lirnited varietions by jurisdiction: to;constitute 2 vniform security instrument covering real
property. : ; :

UNIFCHEM COVENANTS. Borroiver and Lenddr cavenant and agres as follows:

. Payment of Principal and Interest; Prepaiment and Late Clarges. Borrower shall prompily pay
when due the principal of and interest - 1 the debt evidenced by the Note and any prepayment and late charges
due under the Note. 3

2. Funds for Taves and lpsurunce. Subject to applicable law: or to z written waiver by Lender,
Borrower sha!l pay to Lender on the de g monthly payments are due under the Note, until the Note is paid in
full, 2 sum ("Funds") for: (n) yearly taxes and nssessments which may attain priority over this Security
Instrument &s & lien on the Property; {1} yearly leaschold payrueats or ground rents on the Property, if any;
{c) yearly hazard or property insuranc: premiums; (d) venrly floed icsurance premiums, if any; (e) yearly
mortgage insurance premiums, if any; and (f) any sums payable by Ber-ower 10 Lender, in eccordance with
the provisions of paragraph 8, in lieu of the payrnent of mortgage insuranse premiums, These items are called
"Escrow Items.” Lender may, at any tirae, collect ar. 4 hold Funds in an smount not to exceed the masimum
amount 2 lencer for a federally relatec. mortgage loun may require for Eorrower’s escrow accourt under the
federal Real Iistate Settlernent Procedures Act of 1974 as arzended from fime to time, 12 U.S.C. Sectiop 2601
&' seq. {"RESPA™), unless another lavi that applies 1> the Funds sews a l2sser arnount. If so, Lender may, at
any time, collect and hold Funds in ar amount not to exdeed the lesser amount. Lender may estimate the

-amount of Punds clue on the hasis of ¢yrrent date acd reésinabie estimates of espenditurss of future Bscrow

Items or othérwise in accordunce with gf:plicable lavi. ©
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The Funds shali be held in an insiitution whost depotits are insuzed bya fjedet*al agency, instrumentality,
or entity (including Lender, if Lender is such an inslitution) or in any Pedersi Flome Loon Bank. Lender shall
apply the Furds to pay the Escrow: liems Lender|{may hot charge Berrower for holding and applying the
Funds, aonunlly unalyzing the escrow account, or verifying the Escrow lterns, unless Lender pzys Borrower
interest on the Funds and applicable law permits Lender to malce such a charge. However, Lender may require
Borrower to pay a one-time charge tor an indeperdent real estate tay reporting service used by Lender in
<onnection with this lcan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law rejuires intcrest to be paid, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and ).ender may agree in writing, howaver, that interest shall be paid on the
Funds. Lender shall give to Borrower, without chzrge, an znnusl account ing of the Funds, showing creclits and
debits to the Funds and the purpose fer which eact. debit to the Funds was made. The Funds are pledged as
additional security for all sums secures by this Security Insirument, :

If the Funds held by Lender excesd the amounts permitied 1o be held by applicable law, Lender shall
account to Borrower for the excess Funds in accopdance with the requirements of gpplicable law, If the
amaunt of the Fuads held by Lerder a: any time is not sufficient to pey the Escrow Items when due, Lender
may so notily’ Borrower in writing, and, in such cass Borrower shall pay to Lender the amount necessary to
make up the deficiency. Rorrower shall meake up the deficizncy in 5o mcre than twelve monthly payrments, at
Lender’s sole discretion. ?

Upon payment in full of all sumy secured by this Security Instrument, Lender shall promptly refuad to
Borrower any Funds held by lender. It under paragreph 21, Lender shall acquire or sell the Property, Lender,
prior to the acquisition or sale of the Property, shall apply any Funds held by Lender at the time of acquisition
or sale as a credit against the sums secuy ed by this Secirity instrument, ‘

3. Application of Payments. Unless applicsble law provides otherwise, all payments received by
Lender unde: paragraphs | and 2 shall be appliec: firsi, toany prepayment charges due under the Note; second,
to zmounts puyable under paragraph ), third, to inusrest due; fourth, 1o principal due; and last, to any late
charges due under the Note, ;

4. Charges; Liers. Borrower sha)l pay all taxes, assesuments, charges, fines and impositions attributable
to the Property which may attain riotity aver this Security Instrumerit, and leasehold payments or ground
rents, if any. Forrower shall ppay these et ligations in the masner provided in paragraph 2, or if not paid in that
manner, Borrower ‘shall pay them on {ime directly "o the person owed payment. Berrower shall promptly
furnish to Lender ali notices of amounts to be paid under this paragraph. If Borrower makes these payments
directly, Borrower shali promptly fusnit 1 to Lender rucei pts evidencing tk e payments,

Borrower shall promptly discharg: any lien which hus priority over this Security Instrument unless
Borrower: (a) agrees in writing to the pt yment of the obligation secured by the lien in a manner acceptable to
Lender; (b) contests in good faith the liea by, or defends against enforcement of the lien in, legal proceedings
which in the Lender’s opinion operate t) prevent the exforcement of the fien; or (c) secures from the holder of
the liea an agreement satisfactory to Lender suborcinating the lien to rhis Security Instrument. If Lander
determines that any part of the Propery is subject 1o a lien which may attain priority over this Security
Instrument, Lender may give Borrower ¢ notice ident! fying the lien. Borrower shail sztisfy the lien or take one
or more of the actions set forth above within 10 days o the giving of notice,

5. Hazard or Property lnsuranc:, Borrower zlall keep the imprevements now existing or hereafter
erccted on the Property insured against liss by lire, hauards included witkin the tefm "extended coverage” and
any other hazards, including {loods or f {noding, for which Lender requires insurance. This insurance shall be
maintained in the amounts and for the periods that Lender requirss. The insurance carder providing the
insurance shall be chosen by Borrower subject to Lencie’s npproval which shall not be: unreasonably withheld.
If Borrower faiis to maintain caverzge {escribed abois, Lender tay, at Lender's opiion, abtain coverage to
pratect Lender's rights in the Property in iccordance with paregreph 7. ! :

. All insurarce golicies and renéwiale thali be acce ble {o Lender and shalt include a standard mortgage
clause, Lender, shall, have the right ioihold the polizies ard renewals. It Lender roquires, Borrower shali
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promptly give to Lender all ruceipts o! paid premiu i renewal netices. In/the evént of loss,:Borrower
shail give prorapt notice to the icsuraice carrier anél Lencler. Lendes may make proof of loss if not ‘made
prom:ptly by Borrower. S : SRR

Unless Lunder and Borsower otherwise agree in writing, ifsurance proceeds shall be applied to
restoration or repair of the Property. damaged, if <he resoration or rapaic is economically feasible and
Lender's security is not lessened. If the t3storztion or repair/is not econcrnically feasible or Lender's security
would be lessened, the insurance proced:ls shall be applied to the sums s:cured by this Security Instrugnent,
whether er not ther due, with any excsss paid to Bor:ower. If Borrower sbandors the Property, or does not
answer within 30 days a rouce from Lender that the insurance carrier hes offered to settle a claim. then
Lender may coilect the insurance precezds, Lender may use the proceeds 1o fepair or restore the Property or
10 pay sums ssiured] by this Security Insirument, whether or not then due. The 30rday period will begin when
the notice is given, , ‘

Unless Larider 2and Borrovier others ise agree in writing, any applicaticn of proceeds to principal shall not
extend or postpone the due date of the monthly pay:nents referred to in paragraphs 1 and 2 or change the
amount of the payments. If under parag:aph 21 the Property is acquired hy Lender, Borrower's i ght to any
insurance policies and proceeds resulting from damage to the Property oior to the acquisition shail pass to
Lender to the extent of the surns secured by this Szcurizy Instrument immediately prior to the acquisition.

6. Occupincy, Preservation, Meintenance and Protection of the Property; Borrower’s loan
Application; l.eascholds. Borrower stali occupy, edtablish, and use the Property 3s Borrower's principal
residence within sixly days after the execution of this Security Instrument and shall continue to occupy the
Property as Ba:rower's principal residence for at lea:t one year after the date of occupancy. unless Lender
otherwise agreus in writing, which cossent shall not be unreascnably withheld, or unless extenuating
circumstances exist ‘whicl are beyond Be trower’s control. Borrower shall not destroy, damags or impair the
Praperty, allow the Property to deteriorale, or comemit, waste on the Property. Borrovier shall be in default if
any forfeiture action or procecding, whether civil or criminal, is begur thut in Leader’s good faith judzrnent
could result in forfeiture of the Propertt or otherwicos materially impair the lien created by this Security
Instrument or Lender’s security interest. Borrower niay cure such a default and reinstate, as provided in
paragraph 18, by causing the zction or proceeding to e disrnissed with a'ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's isiterest in the Propery or other material impzirment of
the lien crsated by this Security Instrument or Lender’s security interest. Ilorrower shall also be in default if
Borrower, during the loan apglication prvcess, gave miuterially false or iraccurat- information or staternents
to Lendsr (or failed to provide Lender wi th any material information} in ¢connecuon with the loan evidenced
by the Note, including, but not limited tc, representations concerning Borrower’s occupancy of the Proper:y as
& principal residence. If this Security Instrument is on a leasehold, Bo‘vv:rower shall comply with all the
provisions of the lease. If Borrower acqui ‘es fee titie to the Property, the lzasehold and the fe= title shall not
mezge unless Leader agrees to the merge: in writing, :

7. Protection of Lender’s Rights in the Progpdrty. If Borrower fuils to perform the covenants and
agreements contained in this Security Instrument, or there is a legal procesding that inay significantly affest
Lender’s rights in the Property {such asa procesding irl bankruptcy, probate, for concemnation or forfeiture
or to eaforee laws or regulations), then Lender may do and pay for whatever is necessary 0 protect the value
of the Property and Lender’s righzs in the: Property. Laaniier’s actions may ir.clude paying any sums secured by
a lien which has priority over this Sscuriny Instrument, appearing in court, paving ressonable attoraeys’ fees
and entering on the Property to make ropairs. Although Lender may take action under this paragraph 7,
l.ender doss not have 1o do so, i :

Any amounts disbursed by Lender nder this pazagraph 7 shall become additional debr of Borrawer

. secured by this Security Instrument. Unliss Borroweriand Lender agree 10 other terms of payment, these
emaunts shall bear interest from.the date!of disbursemnint at the Note rate und shall be payable, with interest,

~upon notice freny Lender to Borrower requestiag payment. : vy f '
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- 8. Mortguge lasurance. [ Lendet required mrtgag insurence 82 a condition of making the Josn
secured by this Security Instrurnent, Bo vower shall ;ny thd premiurns required to maintain the mortgage
insurance in effect. If, for any reason, the inortgage insurance coverage recgired by Lender lapses or ceases 1o
e in effect, Borrowser shal pey the premiums required to obtain coverage substantially equivalent to the
rnostgage insurance previously ia effect, at & cost substantiully equivalent to the cost to Borrovier of the.
mortgage insurince previously in effect, from an :iternate mortgege insurer approved by Lender. If
substantially equivalent mortgage insurance coverags is not!available, Fcrrower shall pav to Lerder each
month a sum equal to one-twelfth of the ‘yearly mortgs e insurance premii:m bein g paid by Borrower when
the Znsurance coverage lapsed cr ceased 10 be in effect. Lender will accept, use and retain these payraents as a
loss reserve in licu of mortgage insurance; Loss reserve paymenis may no longer be required, ar the option of
Lender, if mortgage insurance coverage (i1 the amount and for the period that Lender requires) provided by
an insurer approved by Lender #gain becomes availablt and js ottained. Eorrower shall pay the sremiums
required to maintain mortgage insurance in effect, or 1o provide a ioes muserve, until the requirernent for
mortgage insurance ends in accordance with any “written agreement be'ween Horrower ard Lender or
applicabls law. 1 C : ‘ »

9. Inspecticn. Lender or jis agent 1t 3y rake reasonsble entries upon and inspections of the Property.
Lender shall give Borrower noties at-the time of or Prior to an inspection specifying reasonable cavse for the
inspection, ‘ :

10. Condemnation. The Iroceeds of any award or cliim for damuges, divect or consequential, in
connection with any condemastion or other taking of any part of the Property, or for conveyance in lieu of
cond:mnation, ar: hersby assigned and shsl! be paid to Londer.:

In the event ot a total aking of the Property, the proceeds shall be apgiied to the sums secured by this
Security Instrument, whether or not ther dus, with any e:cess piid w0 Borrower, In the event of a partizl taking
of the Property in which the fair market vilue of the Property immediate’y before the taking is equal to or
greater than the amount of the sums sectired by this Security Instrument immediately before the takinig,
unless Borrower and Lender otherwise agres in writing. the sumis secured by this Security Instrument shall be
reduced by the amiount of the proveeds muliplied by the following fraction: (2} the total amount of the sums
secured immediately before the taking, divided by (b) the fair market value of the Property immediataly
before the taking, Any balance shull b paic: te Borrower, In the event of a partial taking of the Property in
which the fair market value of the Property immediately tefore the taking is less than the amount of the sums
sesvred immediately before the taking, us.ess Borrovwer and Lender otherwise agree in writing or unless
applicable law otherwise provides, the prfaceeds shall be applied to the sums secured by this Securiry
Instrument whether or not the suims are ther due, i ‘

I the Property is zbandoned by Borraver, or if, after: notice by Lender 1o Borrower that the condemnor
offers to make an award or settle 3 cleim for damages, lorrower fails to respond to Lender within 30 days
after the date the nutize is given, Lender is sithorized to calleci :nd apply theiproceeds, at its option, either to
restoration or repair of the Property or to tt s sums secured by this Security Instrument, whether or not then
due, : s o ‘

Unless Lender and Borrower otherwise sgree in writing, any applicaticn of proceeds to principal shall not
estend or postpone the due date of the menthly paymeris referred 1o in paragraphs 1 and 2 or change the
amuournt of such payments, ; " :

Il. Borrower Not Released; Forbeuranice By Linder Not & Waiver. Extension of the time for
payment or modification of amortization of “he sums secired by this Security Instrurnent granted by Lender
ta eny successor in interest of Borrower shel | not operase 1o reliase the liubility of the original Forrower or
Borrovier's successors in interest, Lender chall not te ‘required to cominence proceedings ngainst any
suceessor in interest or refuse to extend trne for payment or atherwise modify amortization of the sums:
securec by this Security Instrument by reasay of any démiind mide Ly the or ginal Borrower or Borrower's
steeessors in interest. Ariy forbeararice by Lender in exercising any right or remr edy shall nct be a waiver of or
preclude the exercise: of dny right or remedy. | DN BN B : :
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. 12. Successors end Assigns Found; Joint ind Several Liakility; Co-sipners. The covenants and
egreements of this Security Instrumont shall bincl and benefit the successors and assigns of Lender and
Borrower, stibject: to the provisions of paragraph’ !’ Borrower’s coverz nts and agreements shali be jGint and
several. Any Borrower who o signs t'ds Security Iistrumient but does rot exedute the Note: {&} is co'signing
this Security Instrument only to mortg 1ge, grant and convey that Borrower’s intirest in the Preperty under the
terms of this Security Instrument; (b1’ is not personally obligated 10 pay the sums secured by this Security
Instrument; and (c) agrees that Lander and any othe:f Boirpwer may agne to extend, modify, forbear or mske
any accomrandations with regard to the terms of th's Security Instrument or the Note without t3:t Borrower's
consent, ' 1
13. Louns Charges. If the loan secured by this Security Instrurrent is sudiect 10 a law which sets
maximum loan charges, and that law i finally inte:jretac! so that the it terest ar other lver charpes 2oliected
or to be collected in connection with the loan exceed the permitted limits, then: {a) any such loan chaope shal?
e reduced by the amount necessary to reduce the hargs 10 the permited limit; and (b) 2ny tums alyeady
collected frorn Borrower which exceedd permitted limits will Be refunidad 1o Horower, Linder may choose
o make this refund by reducing the priacipal owed under the Nots or by ‘malting 3 cirect payment o
Borrower. If a refund reduces principal, the reduction will be treated a3 a partial prepayment without any
prepayment charge under the Note.

14. Notlices. Any notice w Borrower provided for in this See urity Instroment shall be givea by
delivering it or by mailing it by first vlass mail unless applicable law requires us: of znother method. The
notice shall b din:cred to the Property Address or any other address Botrower designates by notice to Lender.
Any notice w Lender shall be given by first class .3l to Lender’s addruss stated herein or any other address
l.ender desigrates by notice to Borrower, Any notice provided forin this Security Instrument shell be deemed
1o have beer. given to Borrower or Lercer when given as provided in this paragraph.

5. Governing Law; Severabilizy. This Security [cstrument shall be goverred by federal law and the
law of the jurisdistion in which the Property is lorated. In the even: that any provision or clause of this
Sacurity Instrumest or the Nate corflicts with applicable law, such conli ct shall not affect other provisions of
this Security Instrument or the Note which can be given effect without the conflicting provision. To this end
thie provisioz: of ihis Security Instrument oad the Note are declared to be severable.

16. Borrewer’s Copy. Borrower shail be givin one conformed copy of the Note and of this Security
Instrument. j v ‘

17. Tramsfer of the Property ot a Beneficial [nterest in Borrower, If all or any part of the Property
or 2ny interest in it is scld or transferred (or if a Leneficial interest in Borrower is sold or transferred and
Borrower is not a natural person) without Leader's prior written consert, Lender rnay, at its oprion, require
immediate payment in full of all sumsi secured by this Secirity Instrumeat. However, this option shall not be
exercised by Lender if exercise is prohibited by federn] law as of the date ¢ f this Security Instrument.

If Lender exercises this ‘option, |.ender shall give Borrcwes notice of acceleration. The notice shall
grovide a period of not less than 30 Jays from the date the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Instrument. If Borrower falls to pay these sums prior to
the expiration of this period, Lender m:y invoke any remedies persaittec by this Sscurity Instrurment without
further notice or demand on Borrower; i ;

18. Borsower’s Right to Reinstate. If Borrower rneets certzain conditions, Borrower shall have the
right o have enforcement of this Secutity Instrument discontinued at any time prior to the earlier of: {a) 5
days (or such other period as applicable law may specify for reinstatement): before sale of the Property
pursiant to any power of sale containe(. in this Security Inszrument; or (b} entry of a judgment enforcing this
Security Instrument. Those conditions ' se that Borrawer: (a) puys Lender all sums which then would be due
under thie Security Instrumeni and the Note as if aciaccelration had m",curred;‘ {b) cures any default of any
other covenan:s or agreemerts; (c) pays all expeases incurrdd in enforcing this Security Instrument, including,
but not limived to,ireasonable attornes s’ fees; and (¢.) takes such action s Lender niay reasonably require to
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assuge that the lien of this Security Instrument, Lehdir’s rights in the Property ahd Borrower’s obligation to
pay the sums sucured by this Security Trstrument shalllcontinue unchange. Upon reinstatement by Borrower,
this Security Instrument and the obligelions secured hereby shall remain fully effeciive as if no acceleration
hed occurred, However, this right to reir state shall not;apply, in the case cf acceleration under paragraph 17.
19. Sale of Note; Change of Loin Servicer. The Note or a partial interest in the Note {together with
this Security Irstrument) may be sold ore or more times without prior notice to Borrower. 4 sale may result
in a change in the entity {known as the “Loan Servic:r") that collects monthly payments due under the Note
and this Security Instrument. There als: may be one dr mo:e changes of the Loan Servicer unrelated to a sale

of the Note. If there is a change of the ] oan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above anc. appiicable layv. The notice will state the name and address of the new
Loan Servicer and the address to which payments should ‘be rnade. The notice will also coniain any other
information requirzd by applicable law. o ’

0. Hazardois Substances. Bortower shall not cause or pereait the presence, use, disposal, storage, or
release of any Hazardous Subslancas orior in the Property. Borrower shall aot do, nor atlow anyone else to do,
anything affecting the Property that is in violation of anv [nvironmental Law. The preceding two sentences
shail not apply to the presence, use, of storage on tie Property of small quantities of Hazardous Substances
thar are generzlly recognized to be apprupriace to narinal resideriial uses ind to maintenance of the Property.

Borrower shall prompily give Leader writzen notics of any investgation, claim, demand, lawsuit or
cther action by any governmentai or regulatory agency or private garty involviag the Property and any
Hazardous Substance or Enviroarnentsi Law of which Berrower has actual knowledge. 1f Borrower learns, or
is nosified by any governmental or! fegulatory zuthority, that any rernoval or other remediation of any
Hazardous Substance affecting the Property is necessiry, Borrower skall promptly take all necessary rermedial
sctions in accordance with Environmer.tal Law. ' ‘

As used in this paragraph 20, "Hu.ardous Subs:nnces” are those substances def'ned us toxic or hazardous
subsiances by Environmental Lavw and the followin substinces: gasolint, kerostne, other flammable or toxic
petzoleum products, toxic pesticides and herbicidiss, volatile solvents, rmaterials containing asbestos or
formaldehydy, and radicactive materitls. As used ir: this jaragraph 20, "Environmental Law” rneans federal
taws and laws of the jurisdiction whes: the Propesty is located that reiate o health, safety or environmental
orotection. : :

NON-UNIFORM COVENANTS. Borrower and Lendler further covenant and agree as follows:

21. Acccleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower’s breach of any covenant or agreement in 1his Security Instruoment {but not
prior to acceleration under paragrinh 17 unless applicable law provides otherwise). The notice shall
specify: (a) the defauvit; (b) the action required. to cure the default; {c) a date, not less than 10 days
from the dute the notice is givea =0 Borrower, by which the clefault must be cured; and {d) that
failure to cure the default on or bafore the dats specified in the notice may result in acceleration of
the sums secured by this Security Instrumen't and sale of the Property. The notice shall further
inform Borrower of the right to reinstate afte: acceleration and the right to bring a court action to
assert the non-existence of a defaul: or any othsr defense of Borrower to acceleration and sale, If the
default is not cured on or before the date specified in the notice, Lender, at its option, may require

isnmaediate payment in full of 2 i1 sums secured by this Security Instrument without further
dernand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to coliect all expenses incurred in pursuing the remedies provided in this
paragraph 21, including, but not limitad to, resscnable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to sxscute a written
notice of tlie occurrence of an event of default and of Leader’s election to cause the Property to be
sold and shail cause such notice ti: be recorded. in eich county in which. any part of the Property is
located. Lenderr or Trustee shall give notice of sale'in the manter prescribed by applicable law to

i Borrower and g'go otaer prrsons pi=;scribed by applivable taw. After theitime required by applicable
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faw, Trustee, without demand oo Borrower, shall selljthe Properti at public auction to the Bighest
bidder at the time and place and vider the terrns desigaitted in'the notice of sale in one or.more
parcels and in any order Trustee dgtermines. Tristee imay posiponé sale.of a1l or any parcel of the
Property by public announcement i the time and place of any previously scheduled sale. Leader or
its desigaee rnay purchase the Propt rty at any sale. : 1 ‘

Trustee shall deliver to the purchaser Tristee’s deed conveying the Properiy without any
covenant or warranty, expressed or implied. The recifals in the Trustee’s deed shall be prima facie
evidence of the truth of the staleme:ats made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of ‘the szle, including, but not limited to, reasonable
Trustee's anél attorneys’ fees; {b) to all surms secured by this Security Instrument; and (c) any cxcess
to the person. or persens legally entitled to it. :

22. Recanveyance. Upon payment of all sums %Jecurvs:d by this Security Instruraent, Lender shall request
Trustee to reconvey the Progerty and rhall surrender this Security Instzument #nd all notes evidencing debt
secured by this Security Instrument to Trustee. Trusitee shall reconvey the Property without warranty to the
persca or persons legally ertitled to it Such person or persons shall pay any récordation costs. Lender may
charps such person or persons a fee for reconveying the Property, but oaly if the fee is paid 1o & third party
(such as the Trustee) for services rendo-ed and the charging of the fee is permitied under applicabls law.

3. Substitute Trustee, Lender may from time to time remove Trustee and appoint 2 successor trustee
to any Truste: appointed hertunder. Without convesjance of the Property, the successor trustee shall succeed
10 all the title. power and dutiss conferr:d upon Trusiee herein and by applicablelaw.

24. Attorneys’ Fees. As used in :his Security {nstrusnent and in the Note, "attorneys’ fees” shall include
zny sxtorneys’ fees awarded 3y an ap peliate court. ‘ i

ids us with evidence of the insurance coverage as required by

25, Inswrance Warning. Unless oy provi
our contract or loan agreemsnt, w2 riay purchase instrance at your cXpense to protect our interest, This
insurance may, but need not, alsi provect your intefest. If the collateral becomes damaged, the coverage we
purchase may not pay any claim you rf ake or any claim mude sgainst you. You may later cancel this coverage
by providing evidence that you have ot tained property covirage elsswhere. ‘

You are responsible for the cost of any insurznce purchased by us The cost of this insurance may be
added 1o your contract or loan balance, If the cost is udded to your contrect or loun talance, the interest rate on
he underlying contract or loan will woply to this added zmount. The eifective date of coverage may be the
date your privr coverage lapsed or the clate you failec| to provide proct of coverage.

The coverage we purchase rnay t: considerablf more expensive than insurance you can obtain on your
own and may not satisfy any need [lor oroperty damage coverage crf any mandatory liability insurance
tequirements imyposed by applicable 13w,

26. Riders 1o this Security Insrument. If one or raore riders are execuied by Borrower and recorded
together with: this Security Instrument the covenents and agreements of each sﬁnch rider shall be incorporated
into and shall amend and supplemet t the covenanis and agreements of this Security Instruraent as if the
rider(s) wers a part of this Security Int rument. [Chuck applicable box{ss))

7] Adjstable Rate Ricler [(7] Condominium ider ' 7] 1-4 Family Rider

[ Graduated Payment Rider i Plaaned Unit Dsvelopment 'Ri,der =1 Biweekly Payment:Rider
{7} Balleun Rider """} Rete Improverniat Rider ' ﬂ Second Home Rider
7] VA Kider: : ©7] Other(s) {npecif adl . .
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Security Inst"ument and in any nd:*rf’s) u xecuted by E

Witnesses:

'

(Seal)

-Bosrower I

(Seal) |

~Boasrowur i

' STATE OF OREGON,
On this 3 {_g[

\)éib v'-(_)

: the mregom[, nstrument to be
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(Seal) |

~Borrowar ;.

day“i of Cbifwa.—?“

c‘m
Fas

‘B‘?E;:i

S to’\hc e i3 and covemmts contamﬁd in this
r and reucrde i with xt
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1/]"{% f‘(,/ (Seat)

~Bor rawer

: {Seal)

-Borrower

{Szal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

Couuty ss ¢
pc rsonallv appeared the abcwe named

i

Lo » N and acknowledged
voluntary uct and deed.
i Before me:

\;‘Zi//ﬂ’-t_‘ Z / ’}’K/(—l-wf lzee
Nutary Public for Ciregon
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the S5th

of August CAD, 19 98 £ 3329

P. . \'1., and duly recorded in Vol. __M98

on Pﬂ}"‘ ' 23753»___
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SEE | $30.00 .

A?? gz

i Eemeth A3 Letsch County Clerk:
By J@mﬁ




