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THI’S DEE:D OF TRU\:T ("!Secuaty |nstrui 1en!") is mad !an e Jxly:;’ 9, 19987 . “The'grantor ié
STEPHEN OLMSTEAT) ard ANNE MARIE OL"ISTE.AD EIU BAND AND V\IFE.: - o -
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{"Borrowar"), The trustee is__AMERITITLE, a4 Oregom cprponation . ‘ ¥

RS poe ot - (Tru-,tee") T?*e be-\eﬂc'!ry is’ i Pl Wac}:u.ngton Mutual Bank' R
e . “and ‘whose ‘address is
_:Lgp"f Third Avemnz S.eattleL WA 981()L A “g i : (" ender“) Borrowser owas Lendar the
principal sum of _On. qundred Ed Etear. "ﬂicu:ana 'J*wo Hundred ARSI /JOO o -

. Dcllars (U .4$115,200.00

This debt is ev:denced by Borrower s note datez' ithe same da‘ pasi this Serunty lns'ru.—nent ("N ote") which providas for
monthly payments, w»th the full debt, !f not’ pah earlier, due Imd pa {able on ; August 'l, 2028 ‘This
Qe»unty Instrument qecurﬂs to Lemler (a) lhE repayment 01 tne debt evnden,e«i by the Note, with interest, and ail
renewsls, extensions and 'nodlﬁcatmns of the: Hote, {b} the pnymPnt of all otl‘er sums, with interest, advanced under
paragra,,h 7 to protect the: security oi: this- oecimty Instrumer; and {c) the perfcn nance of Burrower s covenants and
agreemenfs under this’ Secunty ln,trun)ant and me r\ote For “\rs pv.a posv B:Jrrom g lrrevo‘.ably grants and conveys to,
Trustee, in trust, with pcwer of: sale th(' 1oilt wmg descnbmi pm;n-arty Iocf*wd in < Klamath oy
Counw. Oregon: (T i b ! . : sl : [ CRER

LCT 14 BLOCK 52 hC)T SP:(.II\GS ADDI’I EON 'I'O THI CIT.A OF KLAMZ H FA—J.JS ACCORDINC T()l
THE' OFFICIAL PLAT 'mERzop*'m ZILH IN THE OZFICE| OF' THE COUNTY CLERK CF KLAVATH
(MO, 3499- céssxa (»1;900 i e T

‘whc;:hustha addresy’ ofl?l? PACIFIC TEsi'zAij A A S NS Lo 'KLAMATH FALLS
: 1Stroet} © 1o I T TINE Sat : e, s (Chd

("Properrty Addnas f‘)‘ N

_ [Zip Code) . B o .
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)... BORRCWER C(.l\IENANTS 1hat ‘Bormwer |s;!awfullv «:e n.d of tr\e E.state he eby cer weyed and has. the righit 2o
gra\i and convey tha Property and. that the:Pranerty is unenc lmblemd rexcept for sncumbrances of record.. Borrowsr
wrarrants a"nd wilt defand gur\erally ths uue»ta tht F’rmert\, agal st all:claims:and deniands, subject to any encumbrancc,s
ofre«.ord ‘ : i - i R R RN & o
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) : i mly pay’ whnn dua thr prin pal of and

I8 mtv'est n; thu debt evndencmi by 1he ‘Note and uniy prapawnen. and !ate’ h rges d 8.ur er the Nt ;

'Funds for Taxes nr:d l- surance. .:uhlect w0 am;lxcahle law Gt

i the dav rrnmhly payments ‘e dus under ths: hiote, Untif 11 !e Note s paid jh full, su.'n [id Fund‘,

- which rnay attain sriority ovor: thip Security hatrumum 24 2 lien on the P opartyj (b} vearly ‘ea
Property, il any; {c) yearly lazarcl or properiy insuame‘;srem«ums {u} yearly flood msuranue': me :ﬂam* (e) yearly ‘moitgage
insuzance giremiums, if any; @nd {f] any sums payabla by 3 2irawver to Lendnr, in accordance ‘with tthe provu.nons of paragrapﬁ 8, in lieus of
the payment of mertgage insurance premiums. These iteir 5 are called TEstrow l.ems Lender may, at any tirae, collect and hold Funds
in an amount not to exceed the maximum amount a leri.er for a -sdamlly related mortgage loan may tequxre for Borrower’'s escrow
acccunt urder the federal Real Estote Settlemient Procedur 2s Act of 1874 as ' amended from tirme to time, 12 U.S.C. Section 2607 er
seq. {"RESPA"}, uriless another lav that applios Yo the Furics sets a lassar dmount; If so, Lender niay, at any titne, collect and hold Funds
in &én amount not to exceed the lesser amount. iender may estimate the a-~aunt of Funds due on ths basis’ of current data and raason.zbl,
estimates of expanditures of futurg Escrow Ixem-; cr otherwise in accordances with bpplicable law.

The Funds shall be held ir: an instituticn whose duposits are insured by a federai agenzy, lnstrumertalnv, or entity (including
Lerder, if Lender is such an institution) or in any Federal Home Loan Bank. :Lender, shall apply. the ; unds to 2ay the Escrow ltems. Lender
may not charge Borrowar for holding and applying the Fund:, annualiyf anal,:'mg ¢ esgfow m.cg\ : ror verifying. the Escrow ltems, unless
Lendar ra*;s Eorrower interest on the Funds and apphca')!n taws permits Lunder-1o hake sucéh o t,harge However, Lender may require
Borrower to pay & one-time charge for an indapendert real :state tax repotiing sarvice used by Lender in connaction with this loan, unless
apgplicable jaw provides otherwise. Unless an agreemer! is made or apilicable’ law requires interest to be paid, Lender shall not ba
required to pay Eorrower any intergst ar earnings on the, h nds. - Borrower pnd ..epder may agren:in wrmnq, hawever, that interest shall
be said on the Funds. Lendsr shall give to Barrower, wumuut charge; an i {nnual dccounting of thi: Funds, showing credits and debits
the Funds and the purpose for which each clebit to the Fands was mada. The! Furds are ple:{(,ed as additional security for ali sums
secured by thiz Security Instrument,

¥ the Funds held by (.ender exceed the zmounts pa mitiod to be held by applu.ablo lavs, Lender sha'l account to Borrower for tho -
exciss Funds in accordance with the requirements of api:licable faw. i ‘the aniount of the Funds held ‘by Lender at any time is not
sufficient to pay the Escrow items when due, Lender raay so notify Bofrowwer in sritingt, and, in such case Borrower shall pay to Lender
the amount: necessary to male. up the deflmency Bcrrowur shall make : up the, dnﬁcncncy in.no;more than twelve monthly payments, at
Lender’s sale discration.

Upon payment in fuli of all sums secured by thrs S *unty lnslrumem Lendcr Sﬂcl" promptly refund to Borrower any Furids iheld by
Lencer. !f, under paragraph 21, Lerder shall azquire or selt the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any funds held by Lender at the tinie of acquisition or sals &5 a credit against the sums secured by this Secunty instrument.

3. Application of Payments.. Unless applicable law’ jirovides othervise, all payments receivad by Lerider under naragraphs 1 and 2
shail be applied: first, to any prepayment charges due uml r the Note; second, t¢ amounis paycb!e under oaragraph 2; thtrd to mterest
due; fourth, to principal due; and last, to any lata charges chig under the:Nota: e

4. Charges; Liens. :lorroywer shali pay all taxes,’ e:1sessments, ghil iges, tines emd :mpm ions attrizutable 10 the Property which
may attain priority over this ‘*ecuny Instrument, and Icascyhold paymenz< ot ground rents, if any, Pofrower shall pay these obligations in
the manne: pravided in paragvaph 2, or if not paid in that' mianner, Borroiver shall pay them on time d:rectly to the person owed payment.
Borrawer:shall prornptly furnish to!Lender all notices of ‘unounts to be pad undzar this paragra:l . if Berrower niakes these payments
directly, Borrower shall promptly furnish to Lendsr receipts pvidencing the p.|ym=nts cit :

Borrowar shall promptly. disg harge any lien which hat priority ‘over ths Secuiity Instrumen? Li iess Borrower (a) agrees in wrmng to
the payment of the obligatiori seciiréd by the lian in a manner dcceptabkﬂto Lender; {b) contests in good faith the lien by, or defends
against dnforcament. of the licn in; legal procesdings! whicH in-the Lenddi’s ‘opinior} operate’to. priavent the enfotcement of the lien; or {c}
sacures from the hoider of the-lisn an agreemaont satisfepiory to Lendar bubord natmq the fien ro, this Sacurity Instrument. _if Lender
determines that any part of the Pmper‘y is s.:h;ec‘ to a; linan which may attain ;:nonty over, ihis, Security’ Instrument, Lender may cive
Bormv\.er 8 notice identifying tha .|enA Borrowur shalf sm:sl tho hen or takd'one o? moru cf the ac‘ lons set’ forth abov~= within IO days of
the giving of notice. : i

- 5., Harard or Propany !nsumnce. . Bormwer hal keep the ampn;vemams now, ; emsm"g ar neranﬂer erected; an ths Properxy
msured against, loss by fire, h.nzards included vu:hln the term "extendad comrage ‘and any other hi szards, v‘cludmg fioods or flooding, for
which Lender requxre,, insurénee. ' This insuranise shall be ! ‘maintainad in the: rrounts ‘and' for the periods that Lender requires. The
insurance carrier- providing the instrance: shall be choseri by Sorrowver ‘'subject “to-Lerder's ‘appfoval which shall not be unraasonably
withheld: . If Borrower fails to mairtain coveragn descri bed abova. Lender may, at Len(ier option, obtain covierage to protect Lender's
rights in tha Proparty in accorilance with paragraph 7. ; ‘

Allinsu-ance policies and ranewals shal be acceptal: le t tender ar: shall mciude a stangard monguge clause Lender shall have
the right.to hold the policies und ronewals.” If Lunder reqidres,: Borrowar ‘shall pm'npt(y give to Lander sl raceipts of paid oremiums and
renewal potices. - In the evens: ‘of loss, Borrower shall give rompt hotice to! the m‘;uranca carrier-and Lander. Lender may maka proat of
loss it notmade premptly by Eorrovser.

Unless Lender and Burntower otherwise agree in writing, insurance p* tn..ends shall be app!led o restoration or repair of the Propeny
damagad, if' the restoration or repair is economically fzasi:le and Lender's: securily is not iessencd. If the restoration or repair is ot
economically faasible or Lender’s socurity would be fassened; the insurance proceeds shzil be applied to the sums secured by this Security
Instument, whother or not thon dus, with any excess paid {0 Borrower. if Zlorrower abandons the I'roperty, or dyes not answer within 3¢
days a nstice from Lender thst the insurance carier has offu:rad to settlo a zlaim, then Lender may -eliect the insurance proceeds. Lender
may use the proceetis to repair cr restore the Property or ta pay sums sacumd by this Sacurity Instrument, whether or not then due. The
30-day perind will begin when. the rotice is given.

Unless Lender and Borrower otherwise agree in wrﬂng, any appl cution of proceeda to principal shall not exiend or postpone the
due date of the monthly payments referred to in paragrapli 1 and 2 or chiinge the amount of the payments. |f under paragreph 21 the
Propearty is acquired by Lendar, Borrowar's right o any insurancs poiicies and proc«*eds resulting from damagn to tha Froparty prior to the
acquisition shal pass to Lendur to the extent of the sums s3uured by this- Socurity Idstrument immadiately prior to the acquisition.

6. Occupancy, Preservation. Maintenance and Protes:tion of the Propurty; Borrowar's Losn A pplication; Leaseholds. Borrower shall
occupy, establish, and use the: Property as Borro'wver’s prinzipal residence viithin siity days after the execution of this Security Instrumant
and shall continue 13 occupy the Property as Borrower’s principal residen’e for 3t least cne year after the date of occupancy, unless
Lender otharwise ajrees in writing,” which cornsent shall nav b unreasonazly withheld, or unless &xtenuating crcumstances exist which
are zeyond Borrower’s contrel. . Borrower shall not dasiroy. damags or imyg: i#ir the Property, allovs the Proparty to detzriorate, or commit
waste on the Property. Borrower shall be in default if &n, forfeiture action or proceeding. whaether civil lor criminal, is bagun that in
Lendar's yood faith judgment could tesult in forfeiture of \the Property or tharwise matérialy mpair the fien created by this Securi ity
Instrument or Lendar's security interest. Borrowier may cu'e such a defauit and reinstate, as provided in paragraph 18, by causing the
action or proceeding to be disrnissed with a ruling that, in Le idei’s good faitu determination, prechud as forfeiture of the Borrower's interast
in the Pmpe-r‘y or other material i pairment of the lien craated by this Set,untv Instrument or Lenler's security interest. Barrower shall
also pe in default if Borrower, during the loun apslication pricess, gave malunall\/ false or inaccurate information: or statements to Lender
{or failed to pravide Lender with any material infcrmation) i1 connection th the loan evidenced by the Note. including, but not I'mited to,
reprasentations concerning Bnrrowar’s occupancy ot the Property as a pringipal rnmdem.e, #f thisSecurity Instrument is on a lzasehcid,
Borrswer shall comply with all the provisions of the lgase.; If Borrower ::c(|u|res {22 titie 10 tral nper‘y, the loasehold snd the ‘fee title
shail not merge unless Lender agreas to the margar in writiig;.

7. Protection of Lender’'s Rights in tha Proparty. .if Borrower fails. to peltorm the, covanants and ‘agreements. containad in this
Security Instrument, or thera is a legal proceeding that may significantly ‘!ect Lender 5 rights iv’the Propurty (such’'as a proseeding in
bankruptey, probate, for conclemnution or forfeiture or to. inforce laws o 1egu|z-txons), then Lurder may do and pay for whatever is
necessary to protect the vaiue of the Propeity and Lender’s 1ights in the Proparty. Lender’s actiors may incksde paying any sums secured
by & lien which ha: pnomv over this Security (Instrument jeppesring, in sourt, phying: reasonable attornays’ fees and entering on the
Property to make repalrs. Although iLender may take action .nder this parag:aph 7, Lender does not have to do so.

Any amounts disbursed by, Lender unde., thu. para; raph 7 shall tqcoma additionzl debt’ of Borrower secured by this Security
instrument. Uniess Borrowe: and’ Lender agrae to other terrs of payment, these amounts “shall bear interest from tha date of
dnsbursement at the Note rate and shall be payeble, with inte “est, upon notice from Lender to Bcrrower requesting payment.

I ortgage lnsurance. if: Lender required mortg:ge insurance b a ‘condition-of maki ing' the loan secured by this Security
Instrumant, Borrowur shall pay the premiums fequirdd to! b:aintain the moergageipsurancé in effect M. for any reason, the mortgage
insurance icoverage required by Lender lapses o ceasas tt ba in. effect, Humoveot shall pay the. pramiums required to obtein coverage
substantially equivalent to the mortgage insurance proviously in effect, at 3 cost susbstantially equivalent ta the ‘cost o Borrower of the
mortgage insurance previously in.effect, from @ alternatd mertgage insurir approved by Lender, |f subs:antially equivalent mortgage
insuranica caverage is not available, Borrower shall pay to Lﬂnder each momh a sur: equal 10 cne-tw 2lith of the yearly fmortgage insurance
premium being paid by Borrov‘:ar W }er the inst nce ccvers ;e lap<ed or ve.gsedv ¢ 511 “ineffact.’ der will accapt use and retasin these
payments a5 a loss reserve in liet of mortgage’ iilsurance.’ e 'paiments’ o loriger ‘be requtrad at the option of Lender if
mortgage insurance coverags {in the amount and for the iriod that Lend:it requx'es) provided £y an insurer approved by Lender agnin
becomes availsble and is abtained, ' Borrower shall pay tha sremiums renus ‘ed to mamttnn mmtg aue insurahce :n effact, or 10 prev:de a
loss, resesve, unm o requ:rumert tor_mortgagn Insurnm, dr\ds in accmgam :
or apphcable law, H
4278 (12.94)




nij jLiengler or its agang may f
%1 the Fime of oy, prior, 1o an iracHen 805
5 .ni :60‘ s';‘,’“d“"‘!f‘ﬂﬁ“,",i« x s ad 3
srifemnation or othef faking cf any pait
wlander., o, |
i fn Jthe event al,
v;l;\u;he: ‘ot not then &
of the Property imm
immediztgly before t 1aking, untess Egrowgr,ant
ba [educed by the apount of the,prauesds multip
batare the. taking, ci;:gqed,py {b} the market
Horrower, , In the everit of a1 partial, taking of the,
125 than the amount of the sums secured immadi
applicable jaw atherviise provides, the piocee
qre(hendu»ai o o : S
7 i tha' Property is abandoned by Barrower, i if, after notice |
setde 2 claim for dantages, Borrower fails to respio-id to Lander within 3
¢ollect’ and apply the' proceeds, at it Hptian, et 3r 'to restoration ol
imerusnent, whether or not then dus. ™~ ' S C
. Unless Lender and Barrower othurwise agre 2 in writing, ar.'y
due Gate of the monghly paymsnts referred to in pat agraphs 1 and #or enz
) 11, Borrowur Nat Released; Forbearanca, By Lender:Mut a Wiiver,
amortizaticn of the surs secured by this Seturity }nstrumam‘gmpu{d by Lender to
to ielease the Lability of the ariginzl Borrower or Bt Tower’s sucteshors in interest.
against any successor i ‘interest or refuse t e>tand time for p:yment or ©
Socurity Irstrument hy reason of any demand maile by the criginyl Borrower
Lender in exercising ity right or reme3dy shall not t< a vaives of or
12. Successors nnd Assigni Bound; Joj-t and Several Li
Instrument shall bitd aritl benefit the sucressols ard ‘ass
Berrower's covenants: and agreaments shall be juint
execute the Note: (g) is co-signing this Securi
urder the terms of this Security Instrument; {p) & not personaliy pbligated to pay
agrees that Lender and any other Borroiwer may egree 1o extenc, modify, forhear or
<his Security Instrument or the Note without that Blorrower’s consant. :
. ;13 lLoan Conargas. If the I2an sesured (Y this Secuxity Iestrurpent. i
tat taw i3 finally interprated so that the interest or other loan ahirges c«?llecte:‘d or
parmitted iimits, then: (a) any such loaa charge <hall be reduced ¥ the amoun
{b) any sums aiready collucted from Berrower witsh exceeded pe:‘mitted Limits
this refund by reducing the principat cwed under he Hote or by
raduction will be wreated ds a partial snapayment without any prepayment. charge un
i 14. Notices. Any notice 0 Earrovear provided for in this Securily
.. class mail unless applicahle law vaquirus usa of
Borrowor designatess by notice 1o La
othér address Lendur designates by notica to Bet:ower. Any novie provided tor in
given to 2orrower ¢ Lender when given as prov tied i this parag'aph.
15, Coveiming lL.eaw: Severbility. Thid Security Instrurnent s
which the Property is losated. In the avent that sny pra
law. such conflict shali rot atfect other provision: of this
provision. To this ond e provisions of this Secufity Instrument ind
16. Borrovser's Copy. Borrorwer shall b given one conformad copy of tha
17, Transfer of the Property or @ Benaii:dal Interest in Rorrower. If alt or
transferred {or if a beneficial interest in Borrowet is sold of trans‘izrred and Berrowe
corsent, Lender may, @l its optior, lequire iminediate pavmer:]
option shall not be exercised by Lendor if exercis is prohibited by fedaral law as of
14 Lendar exercises this option, Lender shill give Barrowe| noticy of ac
30 days from the date ‘the netice i3 dslive
Borrowar fails to pay ‘these Sums prior to the expiraton of 1
Instrumant without further notice or jemand ori Borrower.
18. Borrower's Right to Reinstato. \{ Borrowvar meet
this Security Instrumant discorsinuecl at eény 12 prior 10 the eilrlier ofi {a) & days
reinstatement} bafcre sale of thie Froperty pursiant to any poviae
enforcing this Se«:urity'lnstruniem. . Thote cgyiditions are that Borrowier: {&) pays
Security Instrumzaz and the Note as if n¢ accedvration had occiitred; (b} cures any
all expenses incu-red in onforcing tliis Sesurity Instrument, inuluding, | but
action as Lender may reasonably recpire:to assure that the B
otligation to pay the sums secured by
Instrumeni and 1€ cbligations suciyed: hercty; -shall remain fully effective:
reinstate shall not apply in the case of agcelerizion under paragfaph 17.
18. Sale of Note; Change ol Loan Seryizer.
he soid -one ofmore times without prior notici: to Borrowat. A sale may result in
that coilects monthiy payments dua unger the Note and this tﬁecmii‘i lnfs.tr‘bfﬁéft.
Sarvicer unretated to u sale of the Note, if thureis a changz of the Loan Servicer,
accordance with parayraph 14 ahove. and apaiicatble lavr.
address to which payrnents sheuld Ise made; ["he notice wijl ¢lfo coniain any. other
20. Hazerdous Substances. Borrowe* shall not cause
Substances on of in the Property. Borrower shall'not do, noft sllow ianyone
any Environmerial Law. The precading two 5:NteNces S
of Hazardous Substances that are ceneraliy ry:ognized 1@ be ip
Borrower shall promptly give Lendad:, written noticy of rany i
govemmental oF reguiatory agensy or Vpgivat(i party involving !
Borrower has actual linowledygs. JllBonowezileai'ns, oris notified byiany gowv
rernachation of any {4azerdous S\sb:stang:e,aifq';'tingl itha Proparty is‘nqcéssary,
i accordance with Environmental Law. o L
As used in this paragragh 20, *Haz.ardous Substanties™ ato
Enwironmental Law and the following substuirces: gascling, yiproseni,
herbicides, volatile salvents, matarials conts ang asbestos af tormildehyde,
! means’ fedoral inws ki@ faws:of the ‘jurisdicion wha
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