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RUST (“Secmit.}'j In;zmxrhf.at*) is made o1}
B L i ANt

1 Lyle G. i]éﬂéii)' and Vicki L.
~ ("Bowrower"). The trustes is' N
' William L. Sisemore:

-7, The prantor is”

{"Trustea”). The beneficiary is : . T B c
i ‘Klamath First Federal Savings and Lo{a'gi Assisciation ;
whicli is organized amil exitting under the laws of - - the Upited Ytate of “Anerica;

. T . , ",ond whose
-eddress is 2943 South’ Sixth Street Klamath ftalls, OR 97602 ., .

. *kgeventeen Thousand and 'No/ilOO**

« ,, ; Dollers (U.S. § 17,000.00 ).
“This ‘debt is evidenred by Borrovier's note ated the sami ‘date as this Scourity Instrument ("Note™), which provides for
monthly payments, with the full deb, il not paid carlicr, due and!‘payabic on September . 1, 2008 .
This Scsurity Instrument sccures 1o Jender: ¢a) -he repayment pf the debt evidenced by the Note, with interest, and all rencwals,
extenisions and modificaticns of the Note; (b) the payment of all other sums, wita interest, acvanced under paragraph 7 to proiect
the security of this Sccurity Instrument; and (¢} the perfonnaiice of Borower's covenants and agrecments under ‘this Sccurity
Inst-ument and the Mote; ‘and (d) tac repayme:it of any futuié advencas, with inferest thereon, made to Borrower by Lender
pursaant o the paragraph below ("Future Advarnes”). : : o :

FUTURE ADYANCES. Uporn request (o 1 arrower, Leacir, ai Lenders's option prior t¢ full reconveyance of the property by
Trustee to Horrower, may, make Futare Advanci:s 1o Barroweri; Such Future Advances, with interest thereon, shatl be secured by
this. Deed of Trust when pvidenced by promisgiry ncles statiig that said notes are secured hereby. For this purpesc, Borrower

irrevocably granis ziid conveys to Trustee, in i, with power ht sale; the following described property located in :
‘ © Klamath' {County, (regon: Lo U -

Lot 8 in Block 3 of FIKST DDITION 10 EMA' GARDENS, according to
the official plat thersof im file dz.lthe office -of the’ County .Cletk,
of Kiamath County, Oregom ' P R TN I -

which hos the address of 6215 Winema drive. . | Klamath Falls | {Strest, City). .
Oregon 97503 : (Zip Cridei- . {"Property Address™); o ‘

Sl -

Yy

TOGETHER WITH all the improveren:s now or herealter crected on the praperty, andi all essements, appurienances, and '
fixtures now or hereafter a part of the propert,. All replacer-ents and addidons shull also be covered by this Security Instrument. .
‘Al of the foregoiny; is referred to in this Secwiy Insirament s the "Property.”

BORROWER. COVENANTS that Borrd wer is fawfolly seised of the estate hereby convayed and has the right to grant and
zonvey the Property and that the Properly is ur.sncumbered, except for encumbrarces of record. Borrower warranls and will defend
generally the sitle W the Property against alt clr ms ard demaryls, subject 1o any ercumbrances of record,

THIS SECURITY INSTRUMENT corabincs uniform ‘covenaats for national use and ron-unifcrm covenants with limited
viriations by jurisdiction to constitute & unifoia security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender coveriant and agree as follcws:

1. Payment of Principal and Interess; Prepayment and (Late Charges. Borrower shall promptly pay when duc the
principal o and inicrest on the debit evidenced by the Note and any prepayrent and late cherges duc under ths Note,

2. Funds for Taxes and Insurance. Subject to applicatile law or tg a writlen -waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under: the Note, vnti} the. Note is paid in full, a eura ("Funds”) cqual to onc-twelfth oft ()
yoarly taxes and fssessinents which may attai-. priority over fhis Security Instrument as a tien on the Praperty; (b) veesly leaschold
paymmeats or ground rents on the Propesty, { any; (c) yearly. hazard or preperty: inserance premivms; (d) yearly (lcod insurance
premiums, if any; (¢) yearly morijlige ingnrar ¢ premiurs, i any;-pnd {f) any sums payable by Borrower ta Lender, in accordance

" wiith the provisicns of piaragraph 8, in licu of :the payment of mortgige insurance premiums. These items are called "Escrow Items."”
" Lender rray, at any titrie, collect and hold Funds in’ 2n amount notjto exceed the inaximura arwount a lender lor 2 federally related
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("Lencer"). Bofrovwer owes Lender the principal sumof - -



m o loun | may requips fde Borrotver|siescrow | at uides e, feden Eataie.  Settlement Procedur i g%@‘ as,
arended fromitime to- tmi, 12/U.8.C. Section seq. CRESPRT), oy ; thatappliss 10 the! Fundk sets a1t
| asrount. If so, iender may, atany time, callect & Funds in ‘t‘mxduihnqt cs¢d the lessir aimount. Lender. fnay cstinate
' the amoend of Funds duc tr thé basis of cuirent dat rezscngble Pstimajes of: cxpenditires of fiatun: Esctow Items or otherwise
" in necordance wilh applicable Jiw. T e L ] B ‘ IR
‘_ The Funds shall be held i1 an instittion whose. depesits ars indured by a federal ageacy, instrumentality, or eality (incleding
" Lended, il Lender is such tn ingtitation) or in any Feul:ral Home Lozs Rank. Lender shali 7.pply the Funds to pay the Escrow liems.
. Lendes way not charge Yerrower for sielding ‘and Lipiplying the Fupds, asnually analyzing the escrew account, or verifying the
Escrow ltems, unless Lerder ‘pays Borrovier interést! on the Fundy and applicable: law permits Lender to mzke such a charge.
Heweser, Lender may requirg; Borrower (o pay a ung-time charge; for an independent real estale 2X repsring service used by
Leader in conncction with this loan, unless applicthle law provides othcrwise. Unless an agreemerit is made or gppliceble law
requires interest to be paid, Lender shall not k2 regpiieed to pay Ebrrowtr any interest or earnir.gs on the Funds, Bomrorver and
Lender may agree in writing, iowever, that interest ¢ 12li be paid o:[the Fends. Lender shall give to Borrower, without charge, an
annual secounting of the Funds, showing credits ant debits o the Funds and the purpose for which cach debit 10 the Funds was
made. The Funds are pledged as additional security {er all sums ste:ired by this Security Instrument.

1f the Funds held by Lender exceed the arcunt: permitted 1o tie held by applicable law, Lender shalt account to Borrower for
thc excess Funds in accordance with the raquiremenys of appticable!law, 1T the amount of the Furds held by Lender at any time is
not sufficient i pay the kscrow Items when duc, Lender may so notify Borrower in writing, and, in such casc Borrower shadl pay
to Lender the arnount necessary (o meke up the defi¢ ency. Borrower shall make up the daficiency in no more than twelve monthly
payments, at Lender’s sole discretion. Tl

Upon payment in full of all sums secured by tiis Security Ingtrument, Lender shell prompty refund to Borrower any Funds
hcld by Lender, If, under paragraph 21, Lender skl acquire or seli the Propesty, Lender, prior to the acquisition or sale of the
Froperty, shall apply any Funds held by Lender gt the time of ziquisition or sale as i credit 2gainst the sums secured by this
Security Instrurnent. o : : : ‘ :

3. Application of I’ayments. Unless applicabl:: law provides otharwise, all paymer.is received by Lender uncer parugraphs 1
:nd 2 shall be applied: first, (o any prepayment churges due under the Noe; seeond, to amounts payable vnder paragraph: 2; third,
10 intersst due; fourth, to principal duc; and last, 1o vy late charges.due under the MNote.

4, Charges; Liens. Borrower shull pay all: Lxes, assessraents, charges, fires and impositions attributable to the Property
which may altzin priority over this Security Instrument, and leaseliold payments cr ground rents, if any. Berrower shall pay thesc
obligations in the manncr provided in paragezph 2, or i not paid in that!manner, Borrower shall pay them on time dircedy to the
gerson owed payment. Berrower shall promptly farnish to Lender all notices of arnounts to, be paid under this paragraph. If
Torrawer maksas these payments dircctly, Bomower shall promplyfurnish ta Lender receipts evillencing the payments.

- Borrowes shall promptly discharge any lien swhich has priority over this Secority Instrument unless Borrower: (a) agrees in
writing to the payment Of the obligation. securcd by the licn in a miinner siceepiable to Lender; (b) contests in good faith the lien by,
or defends agningt enforcement of the licn in, legel preceedings vihich in the Lender’s upinion operate to prevent the enforcement
of the lien; or () secures from the hiolder of the Jien an agreement satisfactory 10 Lender subbrdinating the lien to this Security
Instzument. If Lender deterines that any past of the Property i subjéct to a lien which may atain priority over this Security
Instrumert, Lender may give Borrower a notice. i:lentifying the lien. Borrover shall satisly the lisn or taks an: or more of the
antions sei forin above within 10 days of the giving of notice. : : :

5. Hazard or Property Insurance, Borower shall keg th?, improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included witn the term "extended coverage

" ¢nd any other hazards, including floods or
flonding, for which Lender requires insurance. This insurance shall be maintained in Uie amouats and for the periods that Leader

requires. The insurance carrier providing the insurince shall pechosen by Borrowsr subject to Lender’s approval which shali not
be untessonably withheld. If Bormrower fails to' maintain coverage drscribed above, Lender may, at Lender's option, cbiain
cuverage to protect Lerder’s rights in the Property in accordance ‘with paragraph 7.

All insvrance policies and rencwals shull be Jeceptable to tiender and shall inclwde a stardard mortgaze clause. Lender shall
have the right to hold the policies and renewals. 1f Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewad notisss. In the event of 108, Borrower shill give prompt notice 1o the insurance carrier and Lender. Lender
may raake proof of loss if not made proraptly by Borrower. P ‘ :

Unless Lender and Borrower otherwise agrie in writing, insurante procceds shall be applied to restoration or sepair of the
Property damaged, if the restoration or repair is cconomically feasible’and Lender's security is not lessened. If the resteration or
repair is not cconomically feasible or lender’s sccurily would be lessened, the insurance procecds shail be applied 10 the sums
sccored by this Security Instrument, whether o not then duc; with ‘any excess paid o Borrower, If Borrower abandons the
Property, or dees not ansvier within 30 days a rotice from Lender ihat the insurance carrier has offercd to setile a claim, then

Lendar may collect the insurance pioceeds. Lender may use the procedds e repair or restore the ‘Prope-ty or to pay sums secured
by this fecurity instrument; whether or not then due. The 30-day: period will begin when the nctice is given.

Unless Lender :ind Borrower otherwise agre in wriling, any application of prozueds to principal shali not extend or postgone
the due date of the monthly payments referred 0 in paragraphs | and 2 or change the amount of the payments. If under paragraph
21 the Property is acguired by Lender, Rorrovier’s right 1o any insirance policies and procéeds resulting from damage to the
Property prior 1o the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrument immediaicly
prior to the acquisition, - - ; :

6. Occupancy, Preservation, Maintenunct and Protection of the Property; lorrower's Loan Application; Leaseholds.
Borzower shall accupy, establish, and use the Froperty as Borrower's principal residence within sixty days after the sxecution of
this Sceurity Instruraunt and shatl cantinue 1o 6eiupy the Proparty as Borrower's principal residence for 2t feast one year after the
dute of occupancy, unless Lender otherwise i rees in writinjr, which consent shall not be unreasonably withheld, or unless
extenuating circumstanees exist which are beyond Borrawer’s control, Borrower sha'l not destrov, damage or imnpair the Property.
atlow the Property 1 deteriorate, or commit. waste on the Froperty. Berrower shall be in default if any forfeiture action or
proceeding, whether civil o1 crimingl, is begun'that in Lender's good faith judgmen® could result in forfeiture of the Property or
otherwise malcriaily impair the licn created by ‘\his Security Instrument or Leader’s security inlerest. Borrower may cure such a
default and reinstate, as provided ia parageaph 18, by causing the action or prosteding to be dismissed with a ruling that, in
Lender's good faith determination, pricludes foifeiture of the Borrower's interest in the Property or other material impairment of
the lien creaied by this Security Instrumnent or Lander’s security interest. Borrower shail also be in defaull if Borrower, during the
loun application process, gave maierially {alse’a: inaccurate information or staterenis o Lerder (or failed to provide Lander with
any material information) in connection with: the lean evidenced by the Note, including, but not fimited to, representations
concerning Borrower's occupancy of the Prop-ly 18 a principil residence. If this Sccurity Instrument is an a icascheld, Borrower
shall comply with ail the provisions of the Yeasc If Borrower Jcquires fee tite 1o the Property, the leasehoid and the fec title shall
not merge enless Lender agrees to the merger i1 writing, I

= Protection.of Lender’s Rights in the Property. 1 Borrowdr fails to parfom the covenants and agrecments contained in
this Security instrurnent, or there is a lexal proceeding thoe fnay sipnificartly affest Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for candeniation or forfciture or o enforce laws or regnlations), then Lender may do and pay
for:whalever is necessary to protect the valu the Propertyl and Lender's rights)in the Property. Lender’s actions may include
paving any sums gecured by a licn: which pricrity ovir -this [Securily Instriment, appeinng in courl, paying reasonable
atttrneys' fees and cntering on the Propeity 10 ake ropairs. JS-Qmmxg,Ih Lendér may take action under this paragraph 7, Lender does
not have to doso. | : T N N v : . C
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¢ Inetrumeni. Linless Borroy
- dishursericn: at tae Note ks and pryeble, witiyin | ‘encer ) Borrovier requesting pay
; 7a. Hazard Insuriice Warning. - Unless ye e "Eorronier’) provide: (¢ "Lenger™) with cviden
- coverage as required by our contract. or: loan Hgree uy puichas: surancs ‘at BoiTower's cxp2nss 1o protect the

Lenders interest. This insurance may, but necii o ; Bomrpwer's interest; 1f the colleteral becomes damafed, the -
coverape the Lender purclhased: may not pay any clai-n Borrower mijkes o any claim maie againit (e Borrower. ‘Borrower may
laier canzel this ¢overage ‘hy providing ev idence that }i orrower has ¢htained property soverage elsewhere.

The Borrower is respensible for ecst of any ing.rance purchasiid by Tender. The cost of this inssrance miy be added 1o your
coatract or loan balance. “f the: cost is added 1o the contract oF lozn ‘halance, the interestyate on thé; underlying contract or foan will
apply o this 2dded amount. Effective daie ol coverage may b, the dawe the Borrcwer's prior.coverage lapscd or the daie the
Borrower failed to provid: proof of coverae. , | ‘

The coverage Lender purchiases may be considurably more expensive than insuranee the Barrowser can obtain on Barrower's
own and may not sausfy the need for projerty dam:ge coverage or other mondztory antlity inturance requiréments imposcd by
applicable law. oo ;

3, Mortgage Insurance. If Lender required 16 3r1gage insureice as & coudition of making the loan secured by this Security
J=strument, Borrower shall pay the premiums reiuired Lo mainigin the morigage irsurance in cffect. If, for any rcasen, the
raorlgage insurance covirage required by Lender:iipses or ceases: to belin effect, Borowes shall pay the premiums required 10
oblain coverge substantially cquivalent (O the moripage inserance prcvicusly in offect, at a cost substantially cquivalent i the cost
1o Borrower of the morigiage insurance proviously ir effect, from an allermale MOMgaEe insurcr approved by Lender. 1[ substntally
cquivaient mortgage insirance coverage is not svai.able, Borrowe: shall pay 18 Lender cach manth a sum: cqual 1o one-twelfth of
the yearly mortgage incurance premiur being paidl by Botrowe! ‘when 3he insurance coverage lapsed or cas
Lender will aceept, use und retain these Py meis s 4 l0ss reservein lica of morlgags insurance. Loss rescrve payments may
no loager be required, at tis ontion of Lender, if tnortgage insurance cOvVOragt (in thc amount and for the geriod that Lender
requires) provided by aa insurcr approved by Leri.er again becoihics avpiiable and is ¢blained. Borrowe! shall pay the promiums
required to maintain MOrlgage nsurance in cffect, or to provide a “s8¢ regerve, uniil the requirement for morlgage ‘nsurance cnds in
accordance with any writien agrecment bistween B+ rower and Lerider or applicable law.

9. Inspection. Lender or its agant may maite rcasonable tntrics: upon and inspections of the Preperty. Leader shall give
Borrower notice at the lime of or prior 0 an inspestion specifying ‘reasoriable cause foi’ 116 inspection.

10. Condemnation. The preceeds of any ward or claim for damages, direst or conseguential, in connecdon with any
cordemnation or other taking of any part of the Property, Of for conveyance in Tic of condemnation, are hereby assigned and shail
be paid to Lender. - .

1n the cvent of a total taking of the Progerty, the proceeds shall be applied 9 th> sums sceured by this Seo
whetrier or not then dug, with any excess paid to JLorrower. Ini the even of a partial tking of
vaiuc of the Property immediatcly before the talting is equal to.0r greater than the arnount of the sums securce by this Sccurity
Instrament immediately before the tiking, unless Borrawer ard Leniler ctherwise agree in writing, the sums sccured by this
Security Instrument shalt be reduced by the amaint of the proceeds multipticd by the following fraction: (a} the tolal amount of the
sums secured immediately before the taking, dirided by (b) the fair market value ¢f the Property immediatcly before the taxing.
Any balance shail be paid to Borrower. In the eveut of a pastial taking of the Property in which the fair market valuc of the
Property immediatcly before the taking is less the:i the amounte [ the sums secured immediately bufore the aking, unless Borrower
and ‘Lender otherwise agrce in writing or unless applicatle taw otherwise provides, the proceeds shall be apnlicd to the sums
sccured by this Security In strument whether or ret the sums zr¢ then due.

If the Property is abandoned by Borawet, of if, after' nolice by Lender 10 Borrower that the condemnor offers to make an
awaed or scttle a clairn for damages, Borrowver iz 1s to respond 1o Lendler within 30 days after the date the notice is given, Lender is
authorized 1o collect and apply the praceeds, atits option, cithdr to restoration or regair of the Property of 1o the sums sccured by
this Scenrity Inspument, whether or not then dut., T ‘ .

Unless Lender and Borrower otherwise agrsc in wriling, any application of proceeds Lo principal shail not cxlend or posipenc
the duc datz of the monthly paymenis referred to in paragraphs 1 and " or change the amount of such payments.

11. Borrower Not Released; Furbearane: By Lender Mot a Waiver. Extension of the time fer payment or modification of
arrortizaticn of the sums secured by this Secwity Instrament giranted: by Lender to any sucessser in interest of Borrowaer shall not
aperalc o rclease {ac liibility of the origina: Borrower ¢f ‘Horrovicr's SUCCC3SOTE in interest. Lender shali not be required (0
enmmence. procecdings 2gainst any SUCCCSSOr i, intcrest or refise to kxtend time for payment or otherwise modify anortization of
{he sums sccured by this Security Instrument by reason of any'demand made by the criginal Borrower o Borower’s, SUCCessors in
interest. Any lorbearance by Lender in excrcising any sight or remedy shall not be 4 waiver of or preciude the exercise of any right
or reraedy. ‘ ‘ ; :

12, Successers and Assigns Bound;. Joint and Sevaral Liability; Co-signers. The covcnants and agreements of this
Security Instrament shall bind srd benefit 1he suCCessors and assigns of Lender and Borrower, subject © the provisions of
peragraph 17. Borrower’s covenants and ap:cements_ shall be joint and several. Any ‘Borrowsr who co-signg this Sccurity
Instrument but doee net execute the Note: (&) is co-signiny this Sccurity instrurnent oniy tn mortgage, grant and convey that
Borrowar's interest in the Property under the terrs of this Sccurity Ingtrument: b} is net porsenally obligated to pay the sums
secured by this Security Instrumeant; and (¢) agrees that Lander and any other Borrower may agree 1o cxiend, modify, forbear or
maks any accomsodations with regard to the:terms of this Sucurity {nstrument Of the Note without that Borrower’'s consent.

13. Loan Charges. If the loar: sccurcd by this Sceurity: Instruiment is subject to a law which scts maximum foan charges, and
that law is finally interpreted se it the ini:rest or other lpan charges collected or 1o be collected in connection with the loan
exceed the permiticd limits, then: (a) any suca loan charge shall ke reduced hy the amount necessary 1o redace the charge to the
permitted limit, anid (b) any sums already cellected from Borrower which excseded permiied imits will be refunded to Borrowcer.
Lender may choose to make this reund by reilucing the pringipal owed under the Note or by making a dircct payment 1o Borrower.
If a refund reduces principal, the ccduction vrill be treated a8 ‘a partinl propaymen. .vithout any ‘prepayment charge u ader the Note.
14. Notices. Any noticc 10 Borrower provided for ia this Security Insrument shall be given by detivering it or by mailing 1t
by first class mail unless applicabks law requ zcs usce of another method. The notice shall be directed to the Propetty Address or any
other address Borrowtr designates by notice 10 Lender. Any notice to Lender shiall be given by first class mail to Leader’s address
stared kercin or any other address Lender dusignates by netice to Borrower, Any notice previded for in this Sceurity Instrument
shali be deemed 1o have been given to Borriwer of Lender when given as proviud in this paragraph.

5. Governing Law; Severability. | This Security | Instrumnent shall be governzd DY federal law and e law of the
juris¢iction in which the Properly is located, In the evenl that any provision ¢r clause of ihis Sceurity lnstrumacat of the Note
conllicts with applicable law, sucn conflicy shall not affect: other provisions of this Security Instrument or the Note which can be
given cifect without the conflicting provision, To ihis cnd the provisions of this Security Instument and the Mote arc declared to be
severable, ; : ; . '

16. Borrower's. Copy. Borrower sha'l be given one aonformed copy of the Note anid of this Scourity Instrun
: 17. Transfer of the Property or 2 Tineficial Inter st in Borrower. If a1 or any par: of the Property or
sold or transfereed (or if a beneficial intctist in Barrowdr is suid oF iransferred and Borrower is not a natural persan) without
Lender's prior ritien consent, Lender miy, ot ils cption. | Teqlins immediate poyment in full of all sums secured by this Sccurity
© | Instcument. However, this option shall nol. be excrcised vy Larder if exarcise is prohibited by federal Jaw as il the date of this
; ngmrity}nsuui:ncntjg AR R S S Y Bt ‘ i : ,
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ir ﬁci)dckék<‘:rci3cs‘ t bﬁlfgon. Le alf giva : ioielerszign qtice skally \gxd?a!' peri
than 30 diys from the daté!the fotice i§ detivered: or |-nailed within JorrCiwerir : sunis secured by
lastrument, I Boriower fxils 1o flay these sanas priar 1y the expiratich ricdi Le 1
(I Secority Instrument wiihcue further notics oridemsi:d on Bowro et i
; 18, Borrower’s Right to Reinstate, | { Bortower incets certair: chindilicing, Borrotver shall havt the right to have enforesment
:of this Security lnstrument! discontinued at aivy time prior to the earlier oft (1) 5 days (or such othey period as applicable lavs raay
ispecily for reinsialement) before sale of the Property j:ursuant to nyfpover of dale centaingd in this Security Insrument or {t)
centry of a judgment enforcing this Security Instrumen|. Those conditiisns ars. that, Borrowe:: {a) pavs Lender all sums which then
‘would be due under this Security Iastrumens and the Mote as il o o :eelerztion had cecurred; (b} sures any default of any other
covenants or agreements; [c) pays all expenses inctired in enfoccing this Sccurity Instaument, including, but act limitad to,
reasonable ‘attorneys’ fees; and (d) takes sush astion s Lender may reasenably require’ 1o assure that the lien of this Security
Insvrument, Lender’s rights in the Property and Borroiver’s obligation 1o piay the suins s:cured by this Sceurity Instrumen; shail
continse wnchanged. Upon reinstatement by Borrower,- this Securily Insrument and the obligations secured hereby shall ramain
lully effective as if no acceieration had occurred. Howver, this Tight Io reinstate shail nolupply in' the case of aceeleration under
aragraph 17. : :
P El"‘.; Sale of Note; Change of Loan Servicer: The Note or pertial interest in the Note (together with this Security
Instrument) may be sold ane or more times without pricr rotice to Berrower. A sale may revult in a change in the entity (known as
the "Loan Services") that collects monthly paymenis due under the hloie and thig Security Instrument. There also may be onc or
more changies of the Loan Servicer unrclated to a sale alithe Noie. If thiere is & change of the Loan Servicer, Borrower will be given
writien noiice of the change in accordance with paragre Sh 14 above and appiicabls law. The notice will state the name and address
of the new Loan Servicer and the address to whizh piyyments should be made. The natice will also’ contain any other information
required by applicable law.’ S

20. Hazardous Substances. Borrower shall ninr cause or perimit the presence, use, disposal, storage, or release of any
Hazzrdous Substances on cr in the Property. Barrower sholl not do, nor allow anycne else 1o do, anything affecting the Property
that is in violation of any Eavircnmental Lavw. The preseding two seniences shall not apply te the presence, use, or storage on the
Property of sraall quantities of Hazardous Substances hat are generally recognized 1o be appropriate to normal residential vses and
lo maintenance of the Property. o i ‘

Barrower shall promply give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agenty or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borzower has actual knowledge. If Borrower cams, or is notified by any governmentzal of regulatory authority, that any
removal or other remediation of any Hazardous Substinee affecting the Property is necessary, Borrover shall promptly tzke ail
necessary remedial actions in accordance with Environrental Law. . : v

As used in this paragraph 20, "Hazardous Substances” are those substances cefinad as toxic or hazardous substances by
Environmentzal Law and the following sabstanzes: ‘gasoline, kerciene, other flammable or toiic petroleum products, toxic
pesticides and herbicides, volatile solvents, maierials tontaining asbestos or formaldehyde. and racicactive materials, As used in
this paragraph 20, “Environ mental Law" msans federal laws and Jaws of the juriscliction where the Property is located that relate to
health, safety or environmerial protection. . i : :

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as {ollows:

21. sceeleration; Remedies. Lender shall give 1notice te Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrum:nt (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shajl specify:  -23) the defauit: '(b) the action requirad to cure the defauit; (c) a date, not
less than 30 days from the date the notice is piven {0 Bovrower, by which the default niust be cured; and (d) that failure to
cure the default ¢n or before the date spacified in th2 notice may vesult in acceleration of the sumg secured by this Serurity
Instrument and sale of the Property. The notice stioll further inform Burrower of the right to reinstate after scceleration
and the right o bring 4 court action to assert the non-existence of a default or any other defense of Borrower to
acceteration and sale. If the default is not cured or:or before tha date specified in the notice, Lender, at its option, may
require immediate paymenit in full of all sums securid by this Security Instrunent with out further demand and may invoke
ke power of sale and any other remedies permitiod by applicable law. Lender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but net limited to, reasonable attorneys® fees
and cests of title evidence. : ; i

If Lender invokes the power of sale, Lender: shall executc or ¢ause Trustee to execute a written notice of the
oceurrence of an event of default and of Lender's election to caus: the Property to be £old and shall cause such notice to be
recorded in each county in which any part of the Property is Ic:ated. Lender or Trustee shall give notice of sale in the
marner prescribed by applicable law to Borrower and to other persans prescribed by applicable law. After the time
required by applicable faw, Trustee, without demand on Borrowar, shall sell the Proparty at »ublic auction to the highest
bidder at the time and place and undar the terms designated in the notice of sale in ane or more parcels and in any order
Trustee determines. Trustee muy postpone sale of ali or any parcel of the Property by public announcement at the time and
place of auy previously scheduled sale. Lender or it designec may purchase the Properly at any sa'e.

Trustee shall deliver to the purchaser Trustie's deed conveying the Property without any covenant or warrarty,
expressed or impled. The recitals in the Trustee’s deed shall be nrima facie evidence of the truth of the statements made
uherein, Trustee shall apply the proceeds of the sale'in the follewiniz ordir: (a) to all exenses of the sale, including, but not
limited te, reasenable Trustee’s and attorneys® fees; (b) o all sums secuved by this Sccurity Instrument; and (c) any xcess
fo the person or persons lezally entitled to it. : ‘ :

22. Reconveyance. Unon payment of all sums se:ured by this Szeurity: Instument, Lender shall request Trastee to reconvey
the Property and shall surrender this Sccurily Instrure :nt and all noles evidencing debt secured by this Sccurity Insoument to
Tiustee. Trusteé shall reconvey the Proerty without warranty for a fec of ot less than £5.00 1o’ the perscn or persons legally
entitled to it Such person or persons shail pay any recer3ation costs, : : ‘ :

23. Substitute Trustee. Lénder may, from lim: o lims, remeve Triistee and appoint a successor trustee 1o any Trustee
appointed hereunder. Without conveyarce of the Profarty, the succ:ssor triistee shall succeed te all the title, power and duties
conferred upen Trustee herein and by applicable law, | ; B : ‘ b

24. Attorneys® Fees. 'As used in this Sceurity Ingirument and i ithe Note, “attorneys” fees” shall includs any atlorneys” fees
awarded by an appellate court. s ‘ ; ‘

25. Riders to this Security Instrument. If one or morz ridersiare executed by Barrower and racorded together with this
Sccurity Instrumerd, the covenants and agreements of e:ach such riderishali be incorparated into and shell amend and supplement
the covenants and agreements of this Security Instriment as if the ride:(s) wers a part of this Security Instrument.

{Chegk applicable box{es)) : i S . L L :
‘Adjustable Rate Rider ] Cendominium Rider ' )14 Family Rider
_ ) Graduated Payment, Rider 3' Plzirnes Unit Devslopment Rider 3;:] Biweckly Payment Rider
i Builoon Rider - L Rap: Improviement Rider | (-] Second Home Rider
LI vARider . ’ J Otijur(s) {specifid | ! ’
"JNDER OREGOM LAW, MOST AGREIEMENTS, E!I";OMISES BN COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERMING LORNS AND OTHER CRELIT EXTENSION WiTCH
ARE NOT FOR PERSONAL, FAMILY, OR HOUS{{HOLD PURPGSES OR SECURET SOLELY BY THE
BORROWER 'S RESIDENCE MJST BE I[N WRITING, EXPRESH COR SIDERATION AND BE SIGNED

il ; i
1 s this Security
oke any remedics permited by -

B : i
BY US 0 BE ENFORCEARBLZE."

i
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