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DEED OF TRUST

TH]S DEED OF 'I’R:UST ("Security Instrishent”™) is mi:zd(%loni- , : AUCUS

MICHAEL ‘B. PATZKE AND 3OLORES L.

(‘Bomowes"). The lrustécis  WILLIAM L. ' [SEMORE

vihich is organized 4nd existing under the laws f
address is

**ONI HUNDXED FORTY. ONE, THOUSAND d: NG/ 100%#*

This debl is cvidenced by Borrower's nol:

the sceurity of this
Iaszument and the Note; and (4) tie repeynicnt of
purtuant io the paragraph below {"Fulure Advarces”),

3 THE UNLTED [STATES OF | AMERICA
2300 MADISON STREET, KLAMATH FALL

dated the s:me diic as this Security Instrument (“Not
monihly payments, with the full debt, if not paiticarlier, duc and payable on
This Securily Instrument secures to Lender Gi) the repayment. of the debit evicenced by the Note,
cxtensions end modifications of the Mote; (b) Lie payment of : ‘

Sceurity Instrumeni; and: (i) tac perfermance of Borrower's covenants and

815, .The grantor is

1996

PATZRE, Haw

o ' oo
FEDERAL SAVINGS & LOAN ASSOCIATION

: | , and whose
4, OHEGON 97503

é ("Lender"). Borfower owes Lender the prircipal sum of

Dollars (US. S 141,000.00 3.
"), which provides for
FEBRUAEY IST, 2029

encs with iniceest, and all rencwals,
sums, with interest, advanced under paragraph 7 to protect

agreements under this Security

‘all othier

any fulire advancas, with interest ihercon, made to Borower by Lender

FUTURE ADVANCES. Upon request 10 Jorrower, Lender, at Lenders's

'I‘zj.v:sux: to Borrower,; may make Fature Advirges 1o Bortrower. S
this Deed of Trust Grhien evideneed by promisiory notes saling thy
irrevrocably grants and coaveys o Trustee, in U5y, with poveenol sat

o KLaMaTH 0 County, {iregon: :

i

| SHE PAGE 5 FOR LEGAL DESCRIPTION.

\izhich has the addxc’eﬁs of

Oregon 97603 {Zip €«

TOGETHER WITH all the improvcmcﬁ‘.% now or herehfter crected on the property, and all casements, appuricnances, and
fixtures now or hereafter a part of thie property, All replacon:

Altof the foregoing is referred to in this Sceurily Inswument @

BORROWER COVENANTS Ihat Bormiwer is lawlull;
coavey the Property and that the Property is uncncumbesed, ¢
generally the title 1o the Property against all ckiims and deman

THIS SECURITY INSTRUMIINT contines uniform
variations by jurisdiztion to constitul: a uniforr security instr

UNIFFORM COVENANTS, Botrower ard!. Lender cover:

L. Payment of Principal antl Interest; Prepaymen:
principal of and intcrest on the debi evidenced hy the Note an

2. Funds for Taxes and Insurance. $uly et 10 applical
on the day monthly payments arc due under te Note, until
yearly taxes and assessments which may attain priority over
payments or ground renls on the Property, if:any; (¢) yearl)

pramivnas, if any; (o) yearly mortgagt insurang: premiums, il

with the provisions of paragraph 8, i licir of the payment of
Lender may, at any tinge, collect andihold Fuils in-2n amous
DREGON-Single Fanily - i
RONIC LASER

7750, REEDER ROAD, KLANATH

] epticn prior o full reconveyance of the property by ¢
% Fulure Advaaces, with interest thereon, shall be secured by
L said nactes e sccurcd hereby. For this pumposc, Borrowsr
»the following described property jocated in
T P i N

i
i

i
i
|

|FALLS

! : . [Strect, City), -
el " (“Propesty Adciress™); | B

cnts a1d additions shall also
# the "Property.”

tscised of the cstate. jiereby conveyed and has the right 1o grant and
reept for encumbrarces of record. Borrower warrants and will defend
ils, subjcct o any encumbrandes of record.

govenants for natond use aid ros-uniform covenants with limiicd
ament covering real property.

ant and agree as follows:

Land Late Charges. Borrower shall promptly pay when duc the
dany prepayment and laie charges due under the Note,

¢ lav or to a written waiver by Liander, Borrower shall pay 1o Lender
hie Nede is paid in (uil, a sum ("Funds®) cqual o one-twelfth of: (i)
lis Security. Instrument as a ficn on the Property; (b} yearly leaschold
t hazard or properly insurancs premiums; (d) vearly flood insurance

be covered by this Sceurity Instrament.

tany; zid {f} any sums payable by Borrower w0 Lender, in accordance
norigape ingurance premivms, These ilems are called TEscrow liems.®
Lot i exceed the maximun amount a lender for a federally related

énqoio's‘
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R Lo eBdR
| morigage low, iy requirc foi- Boirower's &3 ! 4 1 indar o R s Seitlement: eicedures Act of 1974 s
~amgnded from time 10 time, 12 USIC. Section. 2601 of g, {"RESPA") un sk another Tww thiat applics io the Funds sols alesser
* ambunt, If 30, Lender may, 1 siny ‘time, collect iind hold; ‘ands in‘an & tnst to exseed the lesser dmoiint. Lznder miy cstmaie
 the amopnt of Funds duc on the bagis of current. data and}reasonabic cstijnates »f cxpenditures of future Escrow ltéms or otherwise
in secordance With applicable law. | AR IS Rty o o P P C

© The Funds shall be held'in an‘institution: whose dejinsits are insur:id by = federal agency, instrutacniality, or cality Gncluding
Lendes, if Lender is such an instituiion) or in ary Federal Home Loan T nk. Lender shall apply the Finds 1o pay the Escrow llems.
Lender may not charge Borriwer for holding and apping the Funds, annually analyzing; (he csciow account, or verifying the
Estrow Moy, ualess Leader pays Borrower interest civ the Funds aid applicable law permits Lender to make such a charge.
Hewever, Lender may require Borrower 10 pay @ onc-4.me charge; fof. an: iridependent real estate lax separting scrvice used by
Lende: in connection with this loan, unless applicable: law provides olkerwize. Unless ani agreement is made or applicable law
requires inicrest to he paid, Lender shall not be requirsd o pay Dorrower any interest or carnings on the Funds. Bomovier and
Lender may agrec in wriling, however, that injcrest shall be paid on thy Funds. Lender sholl give to Borvower, withoui <harpe, an
snnual accounting of the Funds, showing credlits and cebits to the Funds and the pumose for which cach debit to the Funds was
made. The Fands are pledged a8 additional security for 3!l sums staured) by this Sccurity Instrument. :

(il the Funds held by Lender cxceed the amounts peermitted 1o be licld by applicable law, Lender shall account 1o Berrower for
thedncess Funds in accordarce with the requiccmants <. applicable fz-iv. 1f the amount of the Funds held by Lerder at any lime is
aat sufficient 1o pay the Escrow ieins when <ue, Lentier may 50 notify Bortower' in writing, and, in such casc Lorcower shall pay
10 Lender the amount necessary 1 make up tic delicicey. Borrower sfhall mike up the deliciency il no more than twelve monthly
payments, il Lender's sole discretion. ) o C . : i ‘

7 Upon paymeal in {ull of all sums securcd by this Seeurity Instiment, lendler shall promply. refund 1o Borrower any Funds
Leld by Losder. If, under paragraph 21, Lender shallequire or seliithe Property, Lender, prior 1o the acquisition or salc of the
Property, shall apply any Tunds held by Lender at the time of acqisition or sale as a vredit againgt Gie sums sccured by this
Security Instrument. o ‘ cd l ‘ ='

3, Application of Paymerts. Unless applicable Liw pravides ollicrwise, all paymenis received

and 2 shall be applicd: first, to 2ny prepayment charges duc undes tie Note; second, 1o amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and last, 16 any latc charges (e undlir the Mote.

4. Charpes; Lieas, Borrawer shall pay all tu:s, assessments chazpes, Tincs and impositions atritutable (@ the Property
which may attain priority tver ihis Security Instrumat, and 1caschall payments of ground reats, if any. Borrower shalt pay thicse
oblizzetions in the manner provided in paragraph 2, ¢ if not paid in:that mianner, Borrawer shall pay them on time directly to the
person owed payment Borower shall promptly furish to Lender all notices of amounts to be paid under this paragraph. I{
Gorrower makes (hese pay ments dircetly, Borrower shait promptly furnish fo Lender receipis evidencing the paymenis.

Borrower shall prompty discharge any tizn which has priority over this Security Instrument unless Borrowes: (@) agrees in
writing o the payment of thie abligation sccurced, by the lienin a mariner acceptable to Ler der; (b) conlests in good faith the lien by,
or defends apainst enforcement of the lien in, legal 1 ‘occedings which in the Lender's opinion operzic to prevent {ac caforcement
of the licn: or (€} sccures {Tom e holder of the lign an agreement satisfactory 1o Lender subgrdinating the lien (0 thix Sccurity
instrement. I Lender deicrmines that any past of tie Property Is subjecl to & licn which may awin priorily over this Sccurity
Instrament, Lender may yive Borrower & notice icentifving the lice. Berrower shzll satisfy the licn or take onc oOF more of the
actions set forth above within 10 days of the giving of notice. ; :

5. Hazard or Property Insurance. Borrower chall keep the improvemculs now existing or hereafler erected on the Froperty
insurcd against loss by lire, azards incladed. witiin the term: "eitended coverage” an any other hazards, including floods or
flooding, for which Lender requircs insarance. This insurance shalt be maintained. in the amounts zad for the periods that Lender
requires. The insurance casrier providing the insutatice shall be ciosen iy Barrower sudject to Lender's approval which shall not

b anreasonably withheld. It Borrower fails 10 riainlain COVENIES described above, Leader may, at Lender's ontion, obtain

covenigs 10 protecl Lender's rights in the Propesty in accordaace with patagraph 7.
All insurance policies and senewals shall be gsceptable to Lender and shall includic a standard morigagse clawse. Lender shall
have the right to hold the poticies and rencwals. [ Lender requites, Burrower shall promptly give 1© Lender all receipts of paid

premiums and rencwal notices. In the cvent of togs, Borrower shill give' prompt notice (o the insurance carrier and Lender. Lender
inay make proof of loss if not made proriptly by Barrower.

1 H

Unless Lender anil Borrower otherwise agrst in writing, ix[suranc’c proceeds sacil be, applicd to restoration of repair of the
Property damaged, if tle restoration or wepaif is sconomicaily feasible and Lender’s security is not lessenad. il the restoration of
repuir is not ceoncmicatly feasible or Lender’s stcurity would e lessencd, the insurance procceds shall be applicd to the sums
secured by this Sceurily Instrument, whether of not then duc., with any CxCess paid to Borrower. 1f Borrower abandons the
Progeily, or docs noL answer within 30 days a r dtice from Lepder that the insuraace carrier has offered to setile a claim, then
Lendler may colieet the insurance proceeds. Lender may usc the. procecds o repair or restore the Property ot 10 pay sums securcd
by this Sccurily Insirument, whether or not then due. The 30-day period will begin when the nitice is given.

Unless lender and Berrower otherwise agrie in writing; any application of procacds to principal shall aot exlcnd or postponc
the due date of the monthly payments referred 10 i paragraphs 1 and 2 or change the amount. of the payments. 10 uatier paragraph
21 ke Property is aciuired oy Lencics, Borrovier's right 1o ary insicance policics and proceeds resulting from damage o ihe
Praperty prior (o the acquisiion shall pass © L:nder to the elent of the sums sccurcd by this Scourity Instrument. immediatcly
prior Lo e acquisition. ‘ ' G

. 3ccupancy, Treservation, Maintenance and Protection of the Property; Borrower’s Loan hppiication; L.eascholds.
Berower shall occuny, cstablish, and usc the Property as BortoWwer’s principal resitlance within sixty days after the exccution of
this Security Instrument and shall continue 10 ce:cupy the Froporly as° Borrower's principal residence for at least one year after the
date of occupancy, unless Lender otherwise .2rees in writing, which consent ¢hall not' be unrcasorably withheld, or unless
cntentating circumstances exist whizh are beyo d DBorrower’s. control, Borrower shall not destroy, damage or impair tc Property.

atllow the Property 1¢ deteriorate, of coinmit 'vasic o the Property. Borrower shall be in defauit if any foriciture aclion or

nrocceding, whethar civil or criminal, is begud that in Lende's gaad faith judgment could result in forfeiture of the Propesty oF
otherwise materially impair the licn created by this Sceurity Instrument of Lender’s scourily interest. Dorrower may cure such a
cefaull, and reinstals, as provided in paragraph 18, by causing (e action or proceeding: (0 ¢ diemissed with a ruling that, in
Lender's good faith determination, precludes. [arfeiture ol the Borrower's inierest in the Propesty or other material impairsacnt of
ihe licn created by Lhis Security Instrument or.lender’s sccuiity interest. Borrowet shall also te in default if Dorrower, during the
funn application process, gave materally falst or inaccurale information or swcrneils 1o Leader (or failed o provide Lender with
any material inforraation) in conniclion wih the loan cviflenced] by he Note, including, but not limited to. represcatations
sonccrning Borrovest’s oecupancy af the Propoty as a principal residense. If this Sccurity Instrument is on 2 lcasghold, Borrower
shall comply with ol ibe provisions of e feae, 1€ Bowower acquires fee tie o the Property, the Teaschold and the fee dtic shall
not merge unicss Lender agrees o the merger Lin writing. : : ;

7. Protection of Lender’s Rights ia th: Propertye 1f Borrover Dails o pusiorm the: coveRants and agrecmatats contained in
s Sceurity Instrument, or thore is a segal Sirocceding Lhat, may sigaificanlly alTect Lender's tights in the Propaity {such as a
iprocecding in bankrupity, probaie, for condernation or forfeiwre br 1o cnforce laws of rogulations), fhen Landes may do and pay
Ifor whatever is uesessary Lo protect e vah:i of the Propetly and Lender's rights in the Property. Lendee's actions may: include
Lpilyiig eny sums ‘sccuted by a lica visich! has priority civer (this Security . Ingrument, appearing in court, paying rcasonable
{ atiorneys” fees anti eatering on 1 E?ropcrly’ make repairs. Altholgh Leadicr may take agtion vnder this pavagraph 7, Lengder docs
riothave 0 dosc. L . S IR AR TS R S G o ‘ o

by Lender ander paragraphs 1

i
i
i
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vl Anyiaimounts. d burstil by Lendec under this pat 7.5t 3 additional ‘e TOW 1Dt
Tnstrament. Unless Borrowts, and Lender agrecito giie ris of (piiymen), thcse nrouiisshall lbea interesl frofa: the- tlateof =
disbursemcnt &t the. Note rat andishall be payadig, wip intesest, uptn fiotice from Lender '¢ Borrower cequesting payment. :
¢ 7. Baziedd Inseranté Warniag, itless yot} (ths "Boreewe®) iprovide us, (g “Lende™) with evigience:af ingirance
‘as required by our ‘coiitract or loan agseoiept, Lender jmily puréhase: Hisuranse at Boriower's expense 1o prolect the
Lendier's interest, This insuranct; may, But need not ‘so protect ihe Botrower'y intercst.! 10 the coltaleral becomes damiaged, the
coverage the Lender purchascd may nol pay any claitr Borrower makes or any claim mzds against th: Borrower. Borrower may
fnter cancel this coverage by providing evidence that Bexrower has obiained property coverge clsewheic. :
The Borrower is responsibie for cost of any insptnce purchased by Lénder, The cost of this insurance may be added to your
contract of toan belance. 1f the cost is added to e cenlract or loan balance, the interest ric on the undierlying contruct or foan will
apply o s added amount, Effcctive date. of cavemge may be the date ithe Borrower's prior coverage lapsed o7 the date the
Borrower [ailed to provide prool of coverage. : o : 3
The coverage Lender purchascs may be consideably more cxptnsive than insurance the Botrower can cbiain on Borrower’s
owr‘:.zml()l1 mlay not salisfy U.c nesd for praperty damsjie coverage or other mandaiory Yizbility insurance requirements imposcd by
appiicable fav. o '

8. Mortgage Insurarice, 1f Lender required maitgage insuraric as :Qcondilion of making the lo
“fastrument, Dorrower shall pay the premaiums sequ ed Lo mainle
morlgage insurance coverge required by Lender lag

an sccured by this Sceurity
in the imortgage insurance in effect. If, for any rcason, the
| sos or ceases o be in clfect, Bonower shall pay the premiuvms reeuired to
ubtein coverage substantially squivalent to the mortgage insurance proviously in cffect, @t a cost snbstantially cquivarlent 1o the cost
10 Borrovier of the morlgans insurance provi

 orre C cviously in c(fect, from an iliernale mortgage insurcr approved by Lender. If substantally
cquivaleal morlgage iNsurince COVCIage 15 not i 1 pay to Lender cach month o sum cqual to onc-twelfih of

vaikiole, Borrower that
the ycurly morigage insurance premium being paid -y Dorrower vihen the insurance coverage lapued or ceased 1o be in cffeet.
Leader will aceept, use and retain these payments as it lass reserve i licu of mortgage insurance. Loss reserve paymenis may
no longer b required, at the oplion of Lunder, if tortgage insivjuce coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by lendse again becon ts available and is obuined. Borrower shadl pay the premiums
required 1o rnainiain MOrLEage insurance in effcct, or to provide a loss reseive, unl the requirement for morlgage insurance cnds in
aceordance witl any written agreement betwees Bortower and Lender or applicable faw. : .
Y. Inspeclion. Lender or its apent may make reasonable ciitrics upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior (o 2 inspeetion specifying réasonable cause for the ingpection.
10. Condemnation. The procceds of any avard or claim for duinages, direct Or conscquential, in conricction

cendemnation or other taking of any part of the Prop2rty, or for coiiveyance - licu ©
b paid 10 Lender. ‘ ', '

in the event of a to'ad taking of Uxs Property, he proceeds shall beapptied to the sums sccured by this Security Instrument,
whetker or et then due, with any exeess paid to Boirgwer. In the svent of 2 partial taking of the Property in whicl the Tair market
value of the Property immediately before the taking, is equal to of greater than. the amount of the swins sccurcd by this Security
Instument immediately before the taking, unless 3orrower and {Lender otherwise agree in writing, the sumns sccured by this
Sccuriiy Instruacnt shall be reduced by the amoun: of the procecds maltiplied by the f ollowing fraction: (@) the total amount of the
sums socured immediately belore the king, diviced by ¢by the Cnie markel value of the Propésty immediately before the taking.
Any balance shall be paid to Borrower. In the ¢ient of a partial taking of the Property in v/hich the fair market vatuc of the
Froperly inuncdiately before the taking is tess tran ©ac amoust of the sums sceured ima diately. before tie taking, unless Borrower
and Lender otheswise agres in writing or unless ~pplicable faw lothéntise provides, the proceeds shall be applicd to the sums
sccurcd by this Sccurity Instrument whether ar not 11e sums arc tin due; '

IT the Propeay is abandoned by Borrower, ot if, afier noticis by Licnder 1o Borrewer hat the cendemnor offers (© make an
cward or settic a claim for damages, Borrower faili to respond to lLender within 30 day- after thic date the notice s given, lender is
suthorized to collect andt apply the proceeds, at i aption, cither 10 restoration or repair of the Property or 1o the sums sceurced by
ihis Security Instrument, whether or nol. taca e, o

Unless Lznder and Bortower otherwise agre: in writing, any application of proccuds to principal shall not extend or postpanc
e due date of the manihly payments relcerreil to it paragraphs 1 and 2 or change the aaount of such payments.

11. Borrower Not Released; Forbearance Iy Lender Meta Waiver. Extensicn of the Gma for paymeat or modification of
ambrtization of the sums secured by this Sccurity Instrument pranted by Lender to any successor in interest of Dorrower shatl not
operate to release the liability of the criginal Dirrower or BoIrower's SUCCESSOS interest. wender shail not be required 0
commence proceedings against any successor in/inerest or refust o cxiend'time for payment or ctherwise madily amortization ol
the sums seourcd by thiis Security Insuument, by reasen of any deimarid made by the original Bormower or Porrower’s successors in
interest, Any [orbearanse by Lender in sxercising any right or reincdy shall notbe a waiver of or preclude the exercise of any right
or remedy. : ‘ {

12, Successors and Assigns Dound; Joirg and Severil Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benclil, the successors and assigns of Lender and Borrower, subject 10 the pravisions of
paragraph 17, Borrower's covemints and agrecments shall bie joint and several. Any Borrower who co-signs this Sceurily
Instrument but docs not execute the Note: (a) i ca-signing this Scourity Instrument only: o mortgage, grant and convey that
Borrower's interest in the Property under (he teims of this Sciurity Iastrument: () is not personaity obligatcd to pay the sums
sccurcd by this Sceurity Irsurument, and (¢) agres hat Lender and any other Borrewer may ageec 1o cxtend, modily, forbear or
make any accommodations with regad © e ters of this Sceurity Instrument or the Note without that Borrower’s conscnl.

13, Loan Charpes. If the loan sccured by rais Sccurity lnstrument is subject 1o a law which scts maximuem loan charges, and
that taw is finally intcrpreted so that the tniereil of olher 1den charges collccted o to be collzcted in conncction with the loan
cxcend (he permitted limits, then: (a) any such Jnan charge shalt be reduced by the amount necessary to redduce the charge to the
perrzitted limit; and (b) any sums already colleicd from Bortewer: which caceoied permiticd Himits will be refunded to Borrower,
Lender may choose ) make Whis refund by reducing the pringiyal owed under the Mote or by making a direct payment 1© Borrowecr,
I 2 refund reduces principal, the reduction will be tresed as @ partial prepaymaent without any prepayment charge under the Nolc.

14. Notices. Any nolicc lo Borrower pravided for in thid Sceurity Instrument shatt be given by delivering it or by mailing it
by First class mail unicss spplicable Jaw requires use of another methad. The notice shall be dirceted 1o the Property Address or any
other address Borrower designates by notice 1c:.ender. Any nptice o Lender shall be given by first class mail 1o Lender's address
stated herein or any other address Lender desipnates by noticis to Borrower. Any notice provided for in this Sccurity Instrument
shall be deemed to have been given o Borrowd: of Lender when given as provided in this paragraph.

15. Governing, Law; Severability. Thiis Sccurity ' Injrument shall be governed by federal law and the law of the
juristiction, in which the Propeity is located: In the cvenl ttial any provision or clause of this Sceurity Insumeat or the Note
cenflicts with applizable law, such canflict shall not affect cther provisions of this Sccurity Instrument or the Nots which can be
given cffect without the conflicting provision: "o this cod the provisions of ihis Sce urity Instruinent and the Nate are dectared to e
severable. : : o : :

16. Biorrower's Copy. Borrower shali bs given one conformed copy of the Note and of this Sceurity Iastrument, .

17. Trarsfer of the Property or a Bent fcial Iaterest in Borrower. 1f all cr any part of the Property or any interest in itis
solg or transfcered (or if a beneficial interest in Dorrowet iy sold jor ransferreid and Borrower is not a nztural person) without
Lender’s prior writien consent, Lender may ils option; refjuire immodiatc payracnt in full of ali surns scoured by this Secusity
[ngtrument. However, this option shali not bé cxercised by Lended i0 exereise 15, prohibitsd by federal law as of the datc of this’
,céurjlylmuumcril;‘,f% TN L S ST O A B I A S o L § >

with any
f condemnation, arc hereby assigned and shall

o L L S j; BERRH R i ; oo o . 'ir:@.rmso{za_g‘
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Instrumeat 1T Borrower {iiils tojpay these
i this Security nstrument v

 of this Security Instrument discontinued at any time
! specily For reinsiatement) before sale of ihie Propenty | 2 ¢ ‘
; eary of a judgmem enforncing this Security Insirumdnt. Those comtjlions arc that:Bosrywer: (a) pays Lender nll sums which then

i P : : : ; Do dniobiad
‘If Lendzr exercises i bii i1} notice shall provide a p2idd of ndt less!
ny: from. the diile: the notice i wer must pay all sumsisceured by this Seturity
maiy. ipvol;‘e any remedits permited by |

imailed withiz{iwhicl] Borg
ims prior 13 the expirglcd of thisi
thout further notice dr denfind om Bomovair, ) o 50 0 : I AR ;
18, Barrawer’s Riglit to; Reinstate, i Borrow$: meets certpinicondilions, Borrowr shall hdve the right io kave enforcement
‘rior to the earjier-ofti(a) 5 days (or sech other period as applicablé baw may '
‘pursuant 1o, 2y povyer off sale coalained 3n this Security Instrument; or (b)

i

would be due under this Sccuiity Instrumcent and the: Nete as if 'no; acceleration had occlrred; (b) cures any defaul: of any other
covenants or agreemenis; {c) pays ali expenses in¢ired in enfoning this Secority Instrument, including, but not limited to,

. reasonable anorngys’ fees; and (d) takes such actior. as Lender mpy reagomably require 10 assire that the lien of this Security

Insrumeny, Leader’s rights in the Property andl Borrower's oblization to pay ihe sums secured by this Security Instrument shail
continue unchanged. Upon reinsiatemant by Borrovicr, this Security Instrument and the obligations secured heretsy shall remain
{ully effective as if no acceleration had accurred. Haywever, this rigfit 1o reinstate shall not applyin the case of acceleraticn under
paragraph 17, ] Ll :

19. Sale of Note; Change of Luan Servicer, The Moie ur a partial interest in the Note {logesher with this Security
Inswrumnent) may be sold ane or more times without prior notice o Elorrower. A sale may reselt in a change in the enlity (known as
the "Loan Servicer”) that collects monthly payments due under the Note nnd this Security Instrument. There also may bz one or
more changes of the Loan Servicer unrelated to a sale of the Note. ll‘;Lherc Is 3 change of the Loan Servicer, Borrower will be given
writien notice of the chanjie in accordance with parag;raph 14 above!and applicable law. The notice will state the namie and. address
of the new loan Servicer 2nd the address 1o which payments shou!d be niade. The notic will also contain any cther information
required by applicable law. : : :

20. Hazardoss Substances. Borrower shall mot cause or yermit the presence, tse, disposal, storage, or release of any
Huzardous Substances on or in the Properly. Borrover shall not ds), nor allow anyone ¢lse 10 dg, anything affecting the Property
that is in viokwtion of any Environmental Law. The ¢ 'eceding two siéntencts shall not apply 1o the presence, use, or storage on the
Property of smali quantitics of Hazardous Subsiances: that are generidly recognized to be appropriate 1o normal residential usss and
to mainienance of the Property. Cod i

Borrower shall proinpy give Lender writter notice of any investigation, claim, Gemand, fawsuit or other action by any
governmental or regulatory agency or privite pariy: i volving the Pipperty'and any Hazrdous Substance or Environmental Law of
wiich Borrower has acwal krowledge. [f Borrowei leams, or is rjotified by any governmental or regulatory avthority, that any
removal or other remediation of any Hazardous Sul:stance affectinig tha Property is necessary, Borrower shall prompily uke ail
nccessary remedial actions in accordance with Envirlamental Law, | ;

As used in this paragiaph 20, "Hazardous Sehstances™ are those substances defined as toxic. or hazardous substances by
Environzeruaf Law and the following substances: gasoline, kerosene, other flamnable or:toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaléehyde, and -radioactive materials. As used in
this paragraph 20, "Envitonmental Law” nieans fedaral taws and laws of the jurisdiction 'where the Property is located that relate to
health, sufely or cavironirental protection. - ' : s

NON-UNIFORM COVENANTS. Borrower aiv:l Leader further covenant and agres as follows:

25, Agceleration; Remedies, Lender shail give netice to Borrowes? prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instri.ment (but nof, prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:: : {a) the delault; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and {d} that failure to
cure the defauit on or before the date specified i the notice miy resuit in acceleratisn of the sums secured by this Security
Instrument and sale of the Property. The notice. shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-exijlence of a defaull or any other defense of Borrower to
aceeferation and sale. 1" the default is not curerd] en or before the 'date specified in the natice, Lender, at its option, may
require immediate paysuent in full of all sums secured by this S2curity Instrument without further demand znd may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remnedies provided in this paragraph 21, including, but not limited to, reasonable attormeys® fees
and costs of title evidence. : _

If Lender invokes the pewer of sale, Lemder shall execute or cause Trustee to' exccute a written notice of the
accurrence of an event of default and of Lender’s election to cause the Property to he soid and shall cause such notice to be
recorded in each county in which any part of ithe Property is located. Lender or Trustee shall give notice of sule in the
manner prescribed by applicable law io Borrowur and to other persons preseribed by applicable law. After the time
required by up:plicab%e aw, Trusiee, withoul demand on Borrower, shail sell the Property at public auction to the highest
bidder at the time and place and under the termis designated in the notice of sale in one or more parcels and in any order
Trustee defermines. Trustee may postpone sale of all or any parce! of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver (o the purchaser Trustee’s deed conveying tie Proparty without any covenant or warranty,
expressed or implied. The recitals in (he T'ruster’s deed shall lie prima facie evidence of the truth of the statements made
therein. Trustee shali apply the procecds of the s:le in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fe2s; (b} to all sums secured by this Security Instrument; and (¢) any excess
to the person or persons legilly entitled to if. : : ‘

22. Reconveyance. Upen payment. <if all sums: secured by this Scerrity Instrument, Lender shall request Trusice 10 reconvey
the Property and shall surrerider this Security Insttumen: and all notes; evidescing debt secured by this Security Instrument to
Trustee, Trusies shall rézonvey the Propeérty withgut warranty. for a fee of not less than $5.00 to the person or persans legally
entitled 1o it. Such person or persons shall pay, any :cordation cosit. : : :

23, Subslitute Trustes, Lender mny, from 1ime to time, riémove: Trustee and appoint a successor trusiee (0 any Trustce
appoinizd hercunder. Without conveyance of the P'roperty, the successor wustee shall succeed to all the title, power and dutics
conferred upon Trustee Lerein and by applicable faw, L i : :

24, Attorneys’ Fees, As used in this Scourity Instrument ardi in the Nole, “attorneys® fees” shall include any attoracys® fecs
awarded by an appellate court. : oo ; :

2%, Riders to this Security Instrument. If vhe or more riders are executed by, Borrowir and recorded together with this
Security Instrument, the covenants and agreements of cach such «jder shiall be incorporaed into and shall amend and supplement
¢ covenants and agreeraents of this Secutity Instriment as if the rider(s), weré a part of this Security Instrument.

{Check applicable box(es)] : : o i

.| Adjustable Rate Rider

| Graduated Payment Rider

..t Balloon Rider :

VA Rider

. ] 144 Family Rider
{__]Biwe ekiy Payment Rider
Second Home Rider

[_| condominivm Rider|

I—| Plasined Unit Thevelopment Rider
| Rate Improvesiient Rider

| | Otherts) (speciliyl - | |
“UNDKR OREGON LAW, ‘MOST AGREEMENTS, . PROMISES |AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS BCT CONCERMING LOINS END OTHER CREDIT, EXTENSION WHICH
ARE! NOT FOR PERSONAL, FAMILY, OR ag:usnﬁowgplgpzposﬁzzs OR STCURED SOLELY EY THE
HORROWER'S RESIDIINCE MUST BE IN WRITING, EXPNIESS CONSIDERATION KD BE SIGNED
BY US| TO BE ENFORCENBLE." : TS B R I
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~Besrower

)/ @_}5‘57@2’ | (Seal

L. PATZKE

-Dorawer
v, N
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-Borower
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- STATE OF OREGON, NS I B Co KLAMATH.
~ Onthis: (5TH . tdayof - o AUGUST TR RN ni‘.yfappcaro_:l the above named i
L ;Mlcmmr_:, P, PATZKE AND nomm;s ;L? PATZKE: - ‘ : L : and sicknowledged
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PARCELL | i |
A parcel of land sitvated in the; S1/2 ¢the SEL/4 of Section. 19, Township 35 South, Range
10 East of the Willamette Meridian, Klamath Couiity, Oregor, more particularly described as

follows:

Commencing at the Southeast corner ©f said Section 19; thence South 89 degrees 44" 51

Wes along the South line of said Section 19, 817.00 feet; thence Morth 00 degrees 06’ {0”
East 287.75 feet to a 1/2” iron pin an¢ the TRUE POINT OF BEGNNING for this dcscriplicm;
thense continuing North 00 degrees 06! C0” East 748,00 feet; thease South 87 degrecs 15

00" West 317.69 feat, to a /4" iron: ipe; thence continuing South 87 degrecs 157 00” West
457.71 feet to & 1/2! iron pin; thence South 02 degrees 06! 00" West 714.25 feet to a 1/2"
iron pin: thence North 89 degrees 44/ 51" East 7]4.76 feet to the Lrue point of beginning.

. H . h i E ‘ ! - o '

PARCEL2:

A paxcel of land sitiated in the S1/2 ¢f the SEi/t;é‘of Section 19, Twwnship 39 South, Range.
%()nEast of the Willamette Meridian, I<lamath County, Oregon, more particularly described a5
ollows: S i ST B .

‘Beginning at a 1/2% iron pin on the Siauth line of said Section 19, from which the Southeast
.comer of said Section 19 bears Morth) 89 degrees 44" 51" Tzast 685,00 feet; thence from

L said, E,oint of beginning South. 89 degrees 44’ 51" Wesi along the South line of said Scction
119 132.00 feet; thence Morth 0G degirees 067 00°) East 1035.81 fect; thence North 87
Ldegrees 157 00" Exist 132.16 feer; thence South (10 degrees 06’ 00" West 1041.57 feet 10 the
[poiatof beginiing! B SRR ‘ -
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| STATE OF OREGON: COUNTY OF KLAMATH

r.’ecord at reques,f of i - fmerxtitle
i August L AD,19_98__al_

bt the 7th  day
31:18 o Ao M., and duly récorced in Vol __MI8 | .
CMortge :iés R T LN

Ec:‘:c‘n County Clerk
R PR

Form 3038 9/90 '




