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’V}{IS DEED OF IRUS['("seclm(y lmsL’ume: é’)r madie c'n ‘, o AUGLS’I‘ 3, 1998 » : ."I‘hq grantor s
JAHES M ‘TOU“ ANEI "OR'(J_ q NOUD Lo : . : :

P

(Bormwcr") The trustsis  WILLIAM L s:‘;‘mou :

"Tmstdc“'v-’fhcbcncﬁciéry ‘x‘s KLAMA""H uIR:‘? "”D:.RAL F;Avn GS .Mm‘:f,oéz.\riAssé»cmTION

\.h-ch &3 organized and (.XISlmg under the laws of | THE, T ILTE{ STATES QE AM’.ER] CA Jand whoss;

-1'1(“‘—&“3 2323 DAHLIA SIREET, (LAMATH FALLS CF \GON 97601 :
Lo (Lender™), B on‘owen owes Lender the pnmlml sum of

SEVENTY ONE THOU! JAND TWO HUNDRED Al KO/ 100 = bmmrmmsm o Doliars (U §.$71,200.00

"This debt is evidenced. by Borrower’s nole di2d the same iate as this Securily Instruiment ("Nole ), which piovides l’or
moenthly payments, with the full debt, if not paid eailier, duc and ]‘uyablc cn - SEPTEVBER 1., 2028

‘This Sccumy Instrument secures to Lender: (a) the repayment ol the debt evidenced by the Note, with interest, and all fcncwals
cxiensions and modificalions of the Note; (b) the piuyment of all other sums, with interest, advenced under paragraph 7 to protect
the security of this Security Instrument; and (¢):le performanc of Borrower's covenants and sgreements under this Sccurity
Instrument andd the Nols; ard (d) the repayment of zay future .xdvam,cs, with interest thereon, made to Bomrower by Lender

pursuant ty the paragraph bclow ("Futime Advances”).

FUTURE ADVARCES. Upon requast to Boiiawer, Lerder, it Lengers’s opticn prior to full reconveyance of the property by
.rusla, to Borrower, iy make Future Advances (9 Borrower, Sluch Fiture Advances, with interest thereon, shall be sceured by
Tis Deed of Trust when evidenced by promissory notes stating lhat &nd notes ars secured hereby. For this purpose, Borrower
urcvo(.wly griais and uanv*ys to Trusted, in hrust, ¢ with power of tiale, aht, foll«ow'ng d(.smbcd pmp('rty located in

: : Cmmty, Ol’ﬂj;(m

I.m. g, Block 3 of *EASTD'OUNI, at.c? yrding. to Me o"ficial p]ct thm eof on file 1n the
o_ixice ¢f the lounty Cletk of Blnuath Ccum ,'r, Oregon. : :

which has the eddressof 2780 WINDSOH |STREET, ¥ .Amm‘urmms f ISt Citgl,
Orcf;on ' 97603 ‘.  :, (leﬂcd(‘} ¢ Prap'erty Addres:s"\' ‘ '

TOGETHER WITH all the lmprovcmcms n« w or hereaf lex ercctid on the prope ny, and all caserncnts, appurtenarices, aid
[ixwres now or hereafter a part of the pr operty. All replacements: and nﬂdmrms shall also be covered by this Sccurity Iinstrument.
Ail of ihe foregoing is refermed (o in this Security Inistrument as the: "Pmpcrly

BORROWER COVEMANTS that Borrowe: is lawfully seifed of the cstale hereby conveyed and has the right o grant and
convey the Property anil Giai, the Property is unenc: mbered, exceyit for encumbrances of record. Borrower warrants and will defead
zenzrally the mlc 10 the Property against ail claims and demands, 'lubjCCl to any encumkt rances of record.

THIS SECURITY INSTRUMENT combinss uniform covinants for national use and non-uniform covenants with limited
variatons by | xunsdxcuon to constitule & vniform seourity insingmeiit covéring real propecty.

UNIFORM COVIENANTS. Borrover and Lender covenant and agree as foliows:

1. Payment of Principal and Iutercst; Prepayment an il Late Charges. Borrower shall prompiy pay when duc the
principal of and interesi o the debt evidenced by tie Mote and any prepayment and late: charges due under the Note.

1. Funds for Taxes and Insurance. Subjec( {0 applicable Liw or i a writien waiver by Lender, Borrower shal! pay to Lender
on the day monthly paymeris are due under the }ote, until the ‘Note iy paid in full, 2 sum ("Funds™) equal to one-twellth of: (a)
yearly taxes and assessments which may atlain pricrity over this! Security Insirament as a lien on the Property; (b} yearly leaschold

- payments or ground stals on the Property, if any;;(c) yearly. haiard o propesty insurence premiums; (d) yearly ficod insurance
preqiums, if any; () yearly morlgagc insurance {i: smius, if ang’s p and (‘s) any sums pavab!c by Borrower (o Lender, in accordance
with the provisions of jizragraph 8, in licu of the ji:ymont of motipage itsurance mcml img. Thisse items arc cafled "Escrow ftems.”
Lwdn. rm). at any '_m g, ccilccl and hc!d andsvl tan szmounl nut lo c:{cccd (hc ma:m aum amounl a lender for o federally rclatu.
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; &c‘vdﬁnimuy requits for: Borrowes!s esero'w 4:eoimt’ unde iz féad ral:Heal Es(zai Settleriient  Proce
ameaded from lirmie to timy, 12 us.c. Section 2601141 seq, (“RE.’S)P{[\"); unless another linv that spplies to:
aniount 1i; sd, Lender may, at @ty 1ime, collect anel hi'd Funds iriar amaouily not 1o excece the lesser amaount; Lende: may ¢stimate
. the amgunt of Funds due fin.the: basis of cusrent data hnd ressonable Estimales of expeaditires of tfuturs Escrow Items: or otherwise
- in uz€ordance with applicable i, S T I PR U R A A i ‘
s Tae Funds shall be held i an ingtitution whose Jeposies are ingured by a foderal agency, insirementality, or enlity (including
i Lender, il Lender is such an insiitution) or in any Fedi:al Home Loar| Bank| Lender shali 3pply the Furds to pay the Hscrow fiems,
Lender iy not charge Binvovier for holding aind gpplying the Funds, arnwally analyziig the escrow account, or verilying the
| Escrow lisms, uniless Lemler pays Borrowsr interes! on the Fundsiand applicible Iaw permits Lerwler to make such a chirge.
- However, Lender may require Borrower i pay & or-:-time charge ffor an: independant ron! estati: tae reporting service tsed by
Lender 'in conncction with this'lcan, unlesy applicali’s law providey otherwise,

; ‘ . Unless an agreeraent. is made or zpplicable law
requires interest (o be paitl, Lender shall not be required io pay Borrower any interest or eamings on the Funds. Borrower and
Lender may agree in writing, however, tht interest st all be paid en |he Funds. Lender shail give o Borrower, without charge, an

anrual acoounting of the Funds, showing credits and: Jebits 1o the inds 2nd the purpose for which cach debit to the Funds was
made. The Funds are pledgd as additional security for ail sums securtd by this Security Instrument.

If the Funds held by Jender exceed the: amounts jiermitled to beiheld iy applicable law, Lendur shali account to Borrewer for
the cxcess Funds in accordance with the reuirements of applicable Inw, If the amount of the Funds held by Lender at any time is
nol sulficieni to pay the Escrow Items when due, Lender may-50 notily Berrower in writing, and, In such case Borrower shall pay
to Lender the amount necessary 10 make up ‘e deficitncy. Borrower shali make up the deficiency in oo more than twelve monthly
payments, at Lender’s sole discretion. : ; i : ‘ .

Upon payment in full of all sems secored by this Security Instrument; Lender shall promptly refund 1o Borower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire of seil the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Fands held by Lender at'te time of acquisition or sale as g oredit against the sums secured by this
Sccurity Insirument. ‘ : :

3. Application of Pajiments. Unless applicable linv prevides otlicrwise, all paymenis received b
and 2 shall be applicd: firsi, to any prepayment chargs due under the Note; second, to am
1o intercst due; fourth, to principal due; and Tast, to any late charges diie undsr the Note.

4. Charges; Liens. Borrcwer shall pity all taxcs, asscssmients, charges, fines and impositions attributat
which may attain priority aver this Security Instrument, and lessehol] paymenis or grounic rents, i
obligations in the manner provided in paragraph 2, o7 if not paid in hat manner, Borrower:
person owed payment. Bomower shall prowptly furiish 1o Leadsr all notices of amounts to be paid under this parageaph. If
Borrower malces these payments direcily, Borrower shill prompily {umish o Lender receipts evidencing the payments.

Barrower shall promply discharge any lien which has priority over this Security Instument unless Barrower: (1) agrees in
wriling ‘o the payment of the obligation sceured by the lien in a manner acedptable 1o Lendor; (b) contests in good Iaith the lien by,
or deferds against enforeement of the fien i, legal proceedings which in the Lender's ofiion opérate to prevent the enforcement
of the licn; or (¢) sccures from the holder of the Tien an agreement atisfactory to Leadsy subordinating the lien to this Security
Instrument. If Lender determines that any part of th: Property is subject io & lien which may alain priority over this Security
Instrument, Lender may give Borrowsr a notice idert fying the tien; Borrgwer shall sati¢ fy the lien or take one or more of the
actions scl forth above within 10.days of the giving of 1:otice, - : ‘

S. Hazatd or Property Insurance. Borrower shall keep the improvements now existing or herealter erecied on the Property
insured against loss by fire, harards included within’ *he term “extended coverage” znd any other hazards, including floods or
floading, for which Lender requires insurance. This inuurance shall be maintained in the amounts and for the periods that ILender
requires. The insurance cacrier providing the insurance. 'shall be chostn by Borower subje:t to Lender's approval which shall not
be unrcasomably withheld, If Elorrower fails to maintain coverage: described above, Lender mity, at Lender’s oplion, obtain
coverage (0 protect Lender's rights in the Property in ocordance with paragtaph 7.

All insurance policies and renewals shzll ¢ accitable to Lendor and shal! inciude a standard morigage clause. Lender shali
have the right to hold the policies and renewals, If Loader requires, Bormrower shall promptly give to Lender all receipts of paid

, rOmpt notice to the insurance carrier and Lender, Lender

the Funds seis.a lesser

y Lender under paragraphs 1
mzunis payable under paragraph 2; third,

e to the Property
any. Borrower shall pay these
shall pay them on time directly (o the

pressiunis and rencwal notives. In the eveni of loss, B¢ rower shall give pr
may make proof of loss if not made prompily by Bormjwer. : .

Unless Lender and Borrower otherwise agree in writing, insurzince proceeds shalt b applicd! to res
Property damaged, if the zestoration or repair is econc miculy feasible and Lender's security is not les
repair is not economically feasible or Leader’s securi.y would be leisened; the nsurznce preceeds shall be apptlied o the sums
secured by this Sccurity Instrument, whether or not then due, with any cxeess paid 1o Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notic: from Lender that the insarance carrier has offared (o settle g claim, then
Lender may collect the insurance. proceeds. Lender miy uss the prociteds to repair or resiove the Property or to pay sums sccured
by this Security Enstrument, whether or not then duc. Tlie 30-day pericd will begin when the notice is given.

Unless Lender and Borrower otherwise agree invriting, any appiication of proceeds oo principal shall not extend or postpone
the tlue dats of the monthly payraents referred to in peragraphs 1 and 2 or change the amount of the paymenis. If under paragraph
21 the Propenly is acquired by Lender, Borrower's ¥ight {o any insurance policies and proceeds resulting from damage to the

Property prior (o ihe acquisition shall pass 13 Lender 1o the extent of the sums secured by this Security Instrument immediately

prior to the acquisition.

6. Oceupancy, Preservation, Maintenznce and Protection of
Borrawer shall occupy, estublish, and use this Property as Borrower'y principal residence within sixty days after the execuiion of
this Sccurity Iastrizment andl shall continue 1o occupy U'e Property as Borrower's prinicipal residence for at least one year afler the
date of occupancy, unless Lender otherwiss agrees i writing, which consent shall not be uarcasonably withhield, or unless
extenuating circumsiances citist which are beyord Berrower’s control, Borrawer shall not destroy, lamage or impair the Property,
tllow the Property to detcriorate, or commit waste ¢4 the Property, Borrower shall be in default if any forfeiture action or
roceeding, whether civil ar crintinal, is begun that in Lender's good faith judgment couldi result in forfeiture of the Propenty or
otherwise materially impair the lien createc! by this S¢iurity Instrumont or Lendes's securily interest. Borrower may cure such a
default and reinswie, as provided in paragraph 18, by causing the dction or procecding o be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of tae Borrover's interest. in the Property or other material impairment of
the lien creaied by this Security Instrument or Lender’s security isterzst. Borrowes shal! also be in default if Borrower, during the
ioan application process, gave materially false or inaccurate information or statements o Londer (or failed to provide Lender with
any material information) in connectioa with the loe1 evidenced Ly the Note, including, but not limited 1o, represeniations
cancerning Borrower's occupancy of the Property as @ rincipal resiciince, I this Security Instrument is on a leaschold, Bowower
shall comply with all the provisions of the Jease. If Ber-ower acquires! fee tile to the Property, the leasthold and the [ee title shali
not rerge unless Lender agrses (o the merger in writing. : : .

7. Protection of Lender’s Rights in the Properi ;. If Bonrowe: fails &0 pezform the covenants and agreements contained in

this Sccurity Inswrument, of ther: is a legal proceeding: that may significanily sffect Lerd2r's rights in the Property (such as a

roccediag in bankruptey, probate, for condemnalion o forfeiture or 1y eniorce laws or regulations), then Lender may do and pay

for whaicver is necessary 1 profect the vilue of e Eeoperty und Lepder’s rights in the Propesty, Lerder's actions may include

juying sy sums securcd ‘hy & lien which ‘has  pricijiy over this Siicurity instrumer,’ gppearing; in-court, paying reasgnable

© $toeneys’ fies ‘and entering on the Property ¢ make repairs. Althouph Lender may fake acli 10 under this: patagraph 7, Lender does
! have i do so, L S R N SRR R IS b N R

lotation or repair of the
sened. i the restoration or

Ie Property; Borrower's Loan Application; Leasehglds.
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Any anounts dishursed by Lendeiuncler lf( Paragraph!7 ihall bicotne addidon:d debt of Borrowet seeurdd by Giis Security
* Instrument, Unless Biigrower and: Lendor, fgred j10: e |pf paymeni,ithese ‘arnaunis jhall bear interest: fromn ! the date:of
. disbuiseincnt at the Noio rale and shall be payabld, with interec, upon nbtice! fom Letticr 15 Bomower requesting payment,.
|\ Ta., Havard Ingarante Warnbag, Unlesd you, {the "Bojrowai; } provide u! (the "Lender”} with evidence 6f insurance
, covetilge an required iy cur contractior loan agfbement, Lendar may| purchitse insurance at Bofrower’s cxpense 1o protect the
. Lesider’s interest, This; insurance may, but need hot, wiso pralect, the ¥ orrower's interest. ' If the vollatceal becomes dumaged, the
coveruge the Lender purchased may noi: pay any rlaim Bovolvel, makes or iny clainy made againit the Borrownr, Bormewor may
-+ later cancel this coverajye by providing evidence thiit Borzower g obtained properly uverage elsewhere.

. 'The Berrower ig respomsible for cost of any;insurance puiclased iy Lender. The cost of this insurance may be added to your
contruct or foan balance, If the cost is added o th2: contract or oim baldice, the interest rate on the underiying contract or foan witi
apply o this added anount. Effective date of cuverage may bt the date the Bermyvrar's prior coverage lapsed or the date the
Borsower failed to provide proof of covivage. : : i : :

The coverage Lender purchases may be rotiiderably more: expensive than insurznce the Borrower can obtain on Borrower’s
ownl:ant(’! rr!xay not satisfy the need for property Jdi.mage coveragt or other mandatory liability insurance requirements imposcd by
applicablz law, ‘ s

i 8. Morigage Insurawce, If Leader required morigage insurance 35 a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums svquired to maintain the morlgage insutance in effect. If, for any reason, the
morigage insurance coverage required: by Lender lapses or ceasus to be in effect, Borrawer shall pay the premiums required to
ubtain coverage substantially cquivalent io the meyigage insuranice previously in offect at a cost substantially cguivalent (o the cost
to Bosrrower of the morlgage insurance previously in effect, from nn alternate mortgage insurer approved by Leader. If substantiafly
squivalent mostgage insurance coverage is not aviilable, Borrovier shall pay 1o Lender each month a sum cqual o onc-twelfth of
the yearly mortgage insurarice premium being paid by Borrowsr when the insurance coverage kipsed or ceased to be in effect.
Lender will aceept, use and ietain these paymeits s a loss reservein licu of morlgage insurancs, Loss reserve payments may
no longer be required, at the option of Lender, I mortgage insurance coverage (i the amount and for the period that Lender
requires) provided by tn insurer approved by Ler Jer again becomes availabie and is obtained., Bosrower shall pay the premiums

required to maintain mortgage insurance in elfect, i to provide z lloss reserve, until the requirement for mortgage insurance ends in
accordance with any writlen agreement between Borrower and Lender. or applicable law,

9. Inspection. Lender or its agerit miy nee reasonable entries upon and inspiections of the Property. Lender shall give

Borrower notice at the lime of or prior 1o an inspeition specifying reasoriable cause for the inspection.

10. Coridemnation, The proceeds of any sward or claiin for damages, direct or consequential, in connection with any
condemnation or other taking of any part. of the Pruperty, or for conveyurice in licu of condemnation, arc hercby assigned and shail
B¢ paid o Lender. : .

In the event of a totat taking of the Property, the proceeds shall be applied to the sums secured by this Sceurity Instrument,
whether or not then duc, with any excess paid ic Borrower. In thueventof a partial 1aking of the Property in which the fair market
value of the Property immediately before the takig is equsl to or gremier than the amount of the sums securcd by this Security
Instrument immediately before the talking, unless Borrower and Lender otherwise agree in writing, the sums sccured by this
Security insirument shall be reduced by Ihe amown! of the proceeds mudtiplied by the [tllowing fraction: {a) the total amount of the
sums secured immediataly hefore the laling, divic »d by (b) the [nir market vaiue of the Propurty immediately before the taking.
Any balance shali be [eid 10 Borrower. In the cent of a partial wking of the Propurty in which the fair market vialue of the
Properly immediately bofore the taking is less thari the amount of the sumns ssctired immediately before the taking, enless Eorrower
and Lender otherwise ngree. in writing or unless ipplicable law! otherwise provides, e proceeds shal! be applicd 0 the sums
securcd by this Sccurity Instrument whether or not the suing are then duc., ‘

IL the Property is abandaned by Bomower, o: if, after notics by Lender o Borrower that the condemnor offess 1o make an
award or settle a claim lfor damages, Boriower [ails to respond to llender within 30 days after the date the notice is given, Lendcer is
authorized to collect and apply the prozeeds, at ity Jption, either (> restaration or sepii of the Property or o the sums sccured by
this Security Instrument, whether or not then due, :

Unicss Lender and Borrower otherwise agroe in writing, any application of proceeds o principal shall not ¢
the Guz date of the monthly payments nefermed o in paragraphs 1 :ind 2 or change the znmount of such paymenis.

11. Borrower Noi Released; Forbearance Ey Lender Noi'n Walver. Extension of the ime for payment or modification of
amerlization of the sums secured by this Security lastrument granted by Lender to any successor in interest of Borrower shall not
operate o release the linbility of the original Borower or Borjower's successors In interest. Leader shail not be required to
commznce proceedings against any succtssor in inierest or refuse. lo extead me for pzyment or othicrwise modily amortization of
the sums sccured by this Secarity Instrument by reason of any demand raade by the origginal Botrovser or Borrower's successors in
interest. Any forbearance by Lender in exercising’ iny right or reredy stiall not be 2 waiver of or preclude the excricise of any right
or remedy. : .

12. Buccessors and Assigns Bound; Join! and Several Liability; Co-signers. The covenants and agreements of this
Security Tnstrument shall bind and beaefit the successors and ussigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrowesr's covenants and agreements shall be Joint tnd several. Any Borrower who co-signs this Sccurity

ticnd or postponc

Instument but does not execute the Note: (8) is 2o-signing thiy Security Instrament only to mortgage, grant and convey that
Borrower’s interest in Ihe Property under thiz tenns of this Sectirity Instrument; {b) ic not personally cbligated to pay the sums
securcdl by this Security Instrument; and (c) agrees; that Lender und any other Borowar may agre: lo extend, modify, forbear or
make any accommodations with regared to the terms of this Security Instrument or the Note without that Borrower's consent.

13. Lean Charges. If the loan sccured by thiz Security Instiument is subject 1o o law which sets maximum loan charges, and
that law i3 finally interpreted so that the interest cr other loan charges collected or 1o be collected in conncction with the loan
exceed the permitted limits, then: (a) any such loi charge shall be reduced by the amount necessary to reduce the chivge to the
permitied limit; and (b} any suins already collecied from Bodrower which excceded pormitted imits will be refunded 1o Borrower.
Lender may choose 1o mizke this refund by reducing; the principal owed under the Note. or by making a dirert payment to Borrower.
1l a zefind reduces principal, the reduction will be tieared as a parijal prepayment without any prepayment charge under the Note.

14, Netices. Any notice to Borrower pravide:! for in this Sccurity Instrument shail be given by delivering it or by mailing it
by [irst cliuss mail uniess applicable law requires s of another muthod. ‘The notice shali be divected io the Property Address or any
other axddress Borrower designates by notice (o Ler: der. Any notict io Londer shall be given by first class mail to icnder’s address
stated hercin or any other address Lender desigrelos by notice to Borrower. Any notice provided for in this Security Instrument
shall be dremed to have been given 1o Borrower or Lender wher wiiven a5 provided in this paragraph. )

13, Governing Law; Severability, This tcutity Instrvment shall be governed by federal law and the law of the
Jjurisdiction in which die Property is located. In ié event thal any pravision or clawc of this Sucurity Instrument or the Note
conflicts with epplicabl law, such conflict shall nit affect other provisions of this Security Instrurment or the Note which can be
Zivea elfezt without the conflicting provision. To th s end the provisions of this Sccurity Instrament and the Mote are declared o be
severaile, o - o :

16. Borrower’s Cupy. Borrower shali bz given one conformid copy of the Mote wd of this Security Instrument.

11, Transfer of the Property or a Beneficiuil Enterest in Eorrowtr, If all or any part of the Property or any interest in it is
sold or transferred (or if a Ueneficial inlerest in 3 arower &5 solil or transferred 2nd Borrower is nof 2 natural persor) without
Leader’s prior written conseint, Lender miay, at its uption, require immodiats payment in full of al! sums sozured by this Security
Instrurnenl. However, this option shall not be exetuised by Lencls if etercige is prohibited by fecleral law as of the date: of this
Secvrily Insgument. i A o s P
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130 Instnienenl: IF Borrower failsiio

“1 I Lender exerc itiojt, Lender shiall give: {m \ ,! heartice shall provide g period of o less
iHan 50’ ¢4y from the-date {lic netice is delisisred or nydled  withi ] &y all 'simg secured by this Sccarily
L1 In Y . ‘ ay invoke any remedies permiited by
" this Security Instrument witheut further notice or dessan(: v 1 : LTI L e

-~ i {8. Barrowes's Right 10 Reinstate, If Borrower i35 in ‘cenditions, Bdrmower shall have the wight to have enforcement
of this Secutity Instrument discontinued 2t any tme Dric ¢ j i 5 days (61 stk other period as appliceble law may
sgiecify for seinstatenent) before nale of the Property plirsuant to any power of sale contained in this Security Instrument; or {b)
cutry of s judgment enforcin:g thiy Security Instrumeat.: Those condiziois afe that Bomower (a) pays Lender ell sums -which then
woutd be due under this Security Instrument and (the Mote 25 if rojacieleration hisd occurred; {b) cures:any default of any other
covenants ‘or agreeraents; {¢) pays all expenses incested in enforcingg thi€ | Security Instrument, including, but not limited lo,
reasosable attorneys® fees; and {d) takes such action (3s Lender may ‘reasoniably  require 1o assure:that the lien of this Security
Instsumesit, Lender's rights in the Property and Eorrom:ir's obligation o pay the sums secired by his Security Insoument shall
continse prchanged. Upon reinstatement by 13orrower; this Security Instrument and the cbligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right 1> reinstate shall not 3pply in the case of acceleration under
paragraph 17. : ‘

19. Sale of Note; Chanpu of Loan Servicer, The Note or o partisl inlerest in the Note (topether with tiis Security
Tnstrument) mey be sold one or more times without prinr notice 1 Borower, A sale may result in a change in (e entity (known as
the "Loan Servicer”) that colfects monthly payments due under the Nine ani! this Security Instument. There also niay be anc or
maore changes of the Loan Servicer unrelatex! 10 a sale of the Note. If thure is o change of the Loan Servicsr, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice wili state the name and address
of the new Loan Servicer and the address 3 which pay nents should tie made. The notice vili also conlain any other information
required by applicable law, ‘

20. tinzardess Suhsiznces. Borrower shail nod cause or permit the presence, use, disposal, storage, or reicase of any
Hazsrdous Substances on or in tixe Property. Borrower shall not do, rior allow anyone eise 1o do, anytling affecting the Property
that is in violation of any Enviroamental Law. The preceding two serlences shall not apply Lo the presence, use, of storage on the
Property of small quantties of Hazardous Substances tf at are generally recoginized to be: appropriate to normal residential uses and
1o maintenance of the Propeity. :

Borrower shall promptly give Lender writien notice of any investigation, claim, démand, lnwsuit or other action by any
governmental or regulatory ageniy or privaie party invclving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowiedge. If Borrower leams, or is notified by any governmental or regulatory zuthority, tiat any
removal or otier remediation of any Hazardous Substince affecting ihe Property is necessary. Borrower shall prompily tke afl
necessary remedial actions in accordance with Environt-ental Law. :

As used in ihis paragraph 20, "Hazardous Subsiances” are thuse substancss defined as toxic or hazardous substances. by
Environmental Law and the following sabstances:: :jasofine, kerosene, other flammabls or foic petroleumn products, toxic
pesticides and herbicides, volatile solvents, inalerials (Imiaining asbeitos or formaldehyde, and radioactive materials. As used in
this parzgraph 20, "Environmental Law” means feders! laws and laws of the jurisdiction where the Property is located that rejate to
heaith, safety or environmeintal proteciion. ‘ . .

NON-UMIFORM COVENANTS. Borrower and |.ender fucther sovenant snd agree & follows:

21. Acceleration; Remedies. Lender shall give uotice to Borrower prior to acceleiation folloving Borrower’s breach of
any covenant or agreemeny in this Security Instrur :nt (but net prior to accelerstion under paragraph 17 unless applicable
law provides othersvise). The notice shall specifly: . (1) the defaull; (b) thia aclion required to cure the defauli; (¢} 2 date, not
fess than 30 days frem the date the notice is given lo Borrawer, by which the defauli rnust be cured; and (d) that failure to
cuse the defzull on or before the date specifiad in the notice may result in acceleration of the sums secured by this Security
Instruntent and sale of the Property. The notice st all further inform Borvewer cf the vight o reinstaie afler acceleration
and the right fo bring @ court action {o asseri the nom-existince af 2 defauit o any other defense of Borrower to
acceleration and sale. I the default is not cured tn or before the date specified in {he notice, Lender, at is option, may
require immedinte payment in full of all sams securad by this Security Instrument without further demand and may invoke
the pewer of sale and any other remedies permilied by applicable Inw. Lender shali be entitled to coilect 2l expenses
incurred in pursuing ihe remedies provided in this paragraph 21, including, but not limited to, rensonabie altorneys® fees
antl costs of title evidence., ’ )

If Lender invokes the power of sale, Lender shall execwle or  cause Trustee fo execute a writien notice of the
occurrence of an event of default and of Lender’s ¢ 'eciion to caute the Properly to be sold and shali cause such natice do be
recorded in each county in which any part of the Property is lncated. Lender or Trustee chall give netice of sale in the
manner prescribed by apjplicable law to Berrower nind to other persons prescribed by spplicable law. After the time
requived by applicable faw, Trustee, without deme nd on Borrovier, ghall sell the Property at public auction o the highest
bidder at he lime and piace nnd under the terms designated in the notice of sate in one or nore parcels and in any order
Trustee determines. Trusice may postpone sale of aill er any parcel of tlre Property by public annuuncement at the time and
plzce of any previously scheduled sale. Lender or iy designee me y purchase the Property st any sale,

Trustee shalt deliver to the purchaser Truslee’s deed conveyiny the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the siatemenis madge

therein. Trustee shall apply the proceedss of the salu in the folloviing rier: (a) to all wxpenses of the sale, ircluding, but not

fimited 10, reasonable Trustee’s and attorneys’ fewis (1) to ali sums secured by this Security Instrument; and (c} any excess
to the person or persons legally entitled to it :

22. Retonveyance. Jpon payment of all sums secured by this Security Instrument, _ender shall. requast Trusiee {0 reconvey
the Propeaty and shall suwender this Security Instrument and all riotes ovidencing debt secured by this Securily Instrument to
Trustes. Trustee shall reconvey the Property without warranty for » fee of not less than $5.00 ‘o the person or persons kegally
entitted 1o it. Such person or persons shall pay any recordation cosls. : ' )

23. Substilute Trustee, Lender may, from tine to time, remove Trustée and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the suucessor trustee shall succeed 10 all the title, power and duties
conferred upon Trustce herein and by applizable law, '

24, Atlorneys’ Fees. As used in this Security Instrument and in the Note, "attorneys’ fees™ shall include any allorneys’ fees
* awarded by an appeliate court. o : i : :

25, Riders to this Security Instrument. If cne or more rigers are executed by, Borrower and recorded together wih this
Sccurily Instrument, the covenants and agreements ([ each such ritder shall be incorporated into ‘and shall amend and supplement
the covenants and agreemants of this Security Instrusient as if the rider(s) were a part of this Secutity [nstrument.

[Check applicable box(es)} B : : o :

Ca Adjustable Rate Rider E% Condominium ilider 8 14 Family Rider
L]

1 Graduated Paym:nt Rider Planned Unit Duveloppent Ridor Biweekly Pryrent Rider
{ Balloon Rider ’

Rate Improvemat Rider L] Second Home Rider

YA Rider : L Ciner(s) {specity)

“UNDER OREGON LAW, MOST AGRIEHMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE SEFECTIVE DATE OF THIS ACT CONCHRNING LORNS AYD OTHER CREDIT EXTENSLON WHICH
ARE NOT FOR PERSCNAL, FAMILY, OR H(LISEHOLD PURPOSHS OR 'SBCURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE IN WRXIING, BXPERSS, CONSIDERRTION ARD EE SIGNED

B¢ US TO BB ENFCRCEABLE."
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