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THIS DEE D o F TRUST { 'Secunt\' ins’t:ument" is madeon | AUSLST 03, 1998
i I'h:' Gfmtons ROBERT J Gf‘!ClD AND ‘IIHGINIA L, :DOD T i

" {"Borrower”). The trustesis AMER|T1T.E

{"Trustee"). Th benkgﬁciary i BANK 05 AMER! DU, #EDE%;AL SAVINGS BANK,

*which is organiznd and existing under the luws of  THE | LN!'!LD STATES {)F AMi:RIl,A ,
- and whose addreis is' 21000 N.W. EVH IGREEN -’ARP WAY ! HILLSBORD, OR °!71 24

: ("L t-nder") Borrower cwes Lender the principal sum of
THIRTY THREE THOLJSAND SIX HUNCIED AND CO/100

~Dollars (US. § 33 603.20D b ['Eu' deb ig v'ndem.ed by Borrover's note clated the same date as
. this. Security lnntxrumt'nt ("Note*), uluch prnvxd(s Tar¥ mnmh.y paym"ntw with ithe full debst, if not paid
varlier, due end payable on SEPTEMBER. (1, 2028 ’ , . This »ecunt) Instroment sscures o
‘Lender: {a) the lcpayment of this delx cvn!enwd by th'n No'e. thh mc-rem and al. reaewals, extensions i u'zd
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modifications of - & payys i Other in Vanved | ragraph 7 to
U protest the urily of thig lecqriu TrUsney, i 38 nce of Burrower's covenants and
P agresments g er thig Sac:u:it:v.ln’:atrmg it and the M| te, F :, Borrowar irrevacably grants and
' ) . r of ale, the f A described preperty  located’ in
KLAMATH .+ County, Oreyon:: - | : ! :

- boaveys 1o Trugiee, in triet, with |
: i X

LTHE s:oumwe:‘;rs.ciw 36" LOT B IN BLOCK 672 NicHOLS Abc»m;m*"ro YHE CITY
- OF KLAMATH IFALLS, ACCORDINS 10 THE OFFICAL FLAT THE
- OF THE colviy CLERK OF KLAMATH (COUNTY (CREGON.

RECE ON FILE IN THE OFFIos

' which hes the adiressi of g1-g1g BRAAT STHEr, SLWATHIFALS , o
? ; : Iezear, Cina, Otisgon | g3igp; '+ [2ip Cede) ("Property Address”):

TCGETHER WITH al the improvainents now o: hereafter erected o the prope:rty, and sl ensements;
appurtenances, and fixtures now nr horsaftse 2 part of tijs property. All repiacements and additions shall alsg
be covered by this Sceurity Instrument, All of the fore;iing in referred to in this Security Instrument as ‘the
*Property.” - . o ‘

BORROWER CoOV ENANTE that Bocrower i lawlvily siised of 1 ¢8iate hereby conveyed ang has the
rightto grant ancl corivey the Froperty arici that the Property is unsficumbe rad, except for encumbrances of
record, Borrower warrants ard will defencd generaily the title to the Froperty against al] claims and dernands,
subject to any endumbrances of record. - f f : '

THIS SECURITY INSTRUMENT combines: uniform covenants for national use and non-uniform
covenznts with limited variasiong by jurisdiction 1o constitute s uniform sesurity instrument covering reaj
propuriy. . : :

UNIFORM ¢ OVENANTS. Borrower tnd Lender covenant and agree ss ollows:

1. Payment of Principaiand Intores:; Prepayme:tt anel Late Charges, Borrower ghal] Fromptly pey
when due the pring pal of and interest on thy: debt evidencrd by the Note and sny prepayment and late charges
due: under the Notu, .

Z. Punds for Tayes and Insurance Subjezt to ippliciible law or wy 2 written wajver by Lender,
Borrower ghali pay o Lender on the duy muonthly paymiesits are due under the Note, unti] the Nete is paid in
fuil, a surn {"Punds") for: {a} yeasiy taxes and assessmients which ™y alttain priority over this Security
Instrument as a lien on the Property; (b) yeurly leseshole Payments or ground rents on the Property, if any:
{¢) yearly hazard CF property insurance preraiums; {d) yearly flood insurancs premiums, if any; (e) yearly
racrigage insurance premiums, if any; and 1) any sums piyable by Borrower to Lender, in accordance with
the pravisioas of peragruph B, in lew of the Peyment of mortgage insurance premiums, These items arc calleg
"Bseraw ftema Lender may, ut any tirne, collect and haldl Funds in ap 2Mount not to exseed the mazimum
2mount 3 lender for a federally related mort age loan mayl require for Borrower's ESUrow account undsr the
federal Real Estate fettiement Pracedupes Aot of 1574 as srnended from time to timne, 12 US.C. Section 2601
et sag. ("RESPA"Y, unliss another law that pplies: to the [Funds sezq a lesser mount: If 50, Lender may, at
ary time, collect and hald Punds in an amciint qot o tatied  tha lesser amoint, Lerder may estimate the
amount of Punds die oniths basiz af surrent daty and ressonable sstimates of’ supenditures of futgre BEscrow
Itemsor stharwise iy accidrdance with apolicshie 1aw, S | f
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Urec by a:federnl agency, instrumentality,
¢r entity {inciuding Lender, if Lundsr is fsil‘;h 20 institut Dt‘) of inany Pederut Home Losn Beni Lender shatl
" apply the Funds 1o pay the Bscrow itenis. Lender raulf act cherpge Borrower for! holding and applying the
" Funds, annvelly analyzing the eticrow acsuunt, of wrif ping the Eicrow Ttems, unless Lender pays Borrawer
interest on the Funds and applicable law purmits Lesicler 1o make such a charge. However, Lender meay require
Borrower to pay & onetime charge for un indepsnderit real cslate tax reperting service useé by Lender in
cermection with this loen, unless spplivabls law provides) otherwise. Uniess an agreernent iz made or
spplicable law requires interest to be ptd, Lender stall noit be required to pey: Borcower any interest or
earnings on the Funds. Barrovier and Lerder may agret in weiting, however, that interest shall be paid on the
Funds. Lender shall giva to Bosrawer, wirhout charge, 1in annual accounting of the IFunds, showing credits and
debits to the Punds and the purpase for “which each debit to the Punds was made, The Funds are pledged as
additional security for all sums secured by, this Becutity Instcument.

It the Punds held by Lender ezcced the arnounts permitted to bo held by applicsble law, Lender shall
account to Borrowser for the excess Fuude in aconrdince with the raqui rements of appliczble Jaw. If the
amount of the Jtunds held by Lender at nny time is.not sulficient to psy the Bscrow Iterns when due, Lender
may so notily Borrower in writing, and, in such caie Borrower shall pay “o Lender the amount nscessary to
make up the deficiency. Borrower shall riske up the deficiercy in no more than tuelve monthly puyments, at
Lender's sole dliscretion. : : '

Upon pzysnent in tutl of ull surmns sucursd by thisl Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lander. i, .nder paragraph 21, Lendler shall asquire or sull the Property, Lender,

prior 10 the aciuisition or sale of the Property, shall apply any Punds held 1y Lender at the time of ucquisition
or sslc: ag a creclit against thesums securcd by this Scouirity Tnstrurnent,

3. Applicaticn of Payments. Unless applizable lavw provides ctherwise, sll payrments received by
Lender under paragraphs 1 and 2 shall be applied: first 1o any prepayrmsnt charges due under the Note; second,
1 amounts payable under paragraph 2; third, to {iswerest die; fourth, to principal due; and last, to any late
charges due under the Note, ‘

4. Chargus; Licns. Borrower shall pay all taxes, ussessiments, charges, fines ind impositions attributable
10 the Property which may atiain prior. ty over this Hecurity Instrument, and leaschold payments or ground
runts, if any. Borrower shell pay these chligations in the manner provided in paragraph 2, or if not paid in that
manner, Borrower shall pay them on t-me directly 1o the person owed payrment, Borrower shall promptiy
furnisa to Lender ull notices of amaunts to be peid uinder this paragraph. If Borrower rmakes thess payments
direcily, Borrower shall prorapily furnish te Lender ruceipts evidencing the payments,

Borrower shall prorapily discharpe sny lien which has priority over this Security Instrurnent unless
Porrower: (2 agrass in writing to the puyment of the obligition secured Ly the lizn in & manner zcceptable to
Lerder; (b) comtests in good faith the lien by, or dufends agninst enforceraent of the lien in, legsl procecdings
vthich in the L.endes’s opinion operate .- prevent the anforcemerit of the lizn; or (<) s2cures from the holder of
the lien an apreement satisfastory to Iender subordinsting the lien to this Security Instrument, If Lender
determines that any part ol the Propt -ty is subjest 1o 2 tien which muy attain priority over shis Security
instrument, Lender may give Borrower a nutice identilying the lien. Borrower shall gatisfy the lien or take one
or more ol the actious set forth above pithin 10 days of the piving of notice.

5. Bazurd or Property Inasurance. Borrower shall leep the improvements now exigting or hereafter
erected on the Property insured ageinst jous by fire, hnzards included within the tarm "extended coverage” and
any other hazards, including FMoods or looding, for ivhich Lender rezuirss insurance, This insurence shall be
maintained in ths amounts and for e periods ¥nas Lender requires. The insurance carrier providing the
:neurance shall be chosen by Hortower subject to Lander's Lpprovel which shail not be unreasonably withheld.
1t Barrower 1aiis to maintair coveragt described above, Lisnder may, 2t Lender’s option, cbtain coverage to
protect Lendur's rights iz the Property in accordanct iith y aragraph 7. |

All insurancs policies and runswt s shall be ncueptable to Lender dnd shell include 8 standard rortgage
clause. Lender shall have the right 771 hold the peilicies land reneviels, If Lender requires, Borrower shall -

' The Punds shall be held in an institid ion whose de| psits dre-insurs
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provnpily give to Londet ell veceipls of paitl premivms arid sénzwa : the even': of Ioss, Borrower
shall. give prompt notics to the insvrance cvier tnd Leniler. Linder may ke proof of icss if not-made
arernptiy by Barrowver, ' ’ cor B T N

- Unieas Lender andl Borrower otherwie ngree in writing, irsurance proceeds shall be applied to
regioration or repuir of the Property damuiped, i the reiitoration or repeir is vconomicaily feasible and
Lender's serurity is not lessencd, If the restotation or repaii is not ecenomically fessible or Lender's security
wauld be lssened, 1he insurance proceeds shull e applieclto the sums szcuredl by this Security Instrument,
whether or not then due, with any excess paid. to Berrover. If Borrower abarcons the Property, or dats not
arsvier within 30 diys a notice from Lende that the insurance carrier has olfered 1o seitle a claim, then
Lander may collect the insurance procseds. Lander may ustt the procesds 1o reair or restore the Property or
to pry sums secured by this Security Instrurriiat, whsther of not then due. The 30-day period will begin when
thenotice 1 given, :

Unless Lender und Borrower othervise ajree in writing, any upplication of procesds te principal shall not
extend or pustpone the due daty of the mornhly piyments referred to in paragraphs 1 and 2 or chenge the
umeunt of the payments, If under paragraph 21 the: Property is scquired by Lender, Borrower's right to any
insurance policies and proceeds resulting from damage 1o the Property prior to the acquisition shall pPESS to
Lender to the extent of the sums secured by this Security Ianirument immediately prior to the acquisition.

6. Cceupancy, Preservation, Maintenance and Piotestion of ke Property; Borrower's Loan
Apgplicstion; Leastholds. Borrower shall oceupy. establinh, and use the Property as Borrower's principal
residence within sirly days after the execution of tis Secuiity Instroment and shall continue to occupy the
Property as Borrowst's principal residence for at least onu year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shal! not b unressonably withheld, or onless extenusting
circumstances exist which are beyend Borrower's control. Borrovier shall not ¢sstroy, damage or imnypair the
Property, aliow the Property to deferiorste, or cornmit wase on the Property. Forrower shall be i default if
sny forfeiture action or groceeding, whether civil or erimiral, is begun that in Lender's geod faith judgment
could resuli in forfeiture of the Properiy or otherwise muterintly impsir the lien created by this Security
Instrument or Lender's security interest. Borrower may cwre such a defuult snd reinstate, as provided in
paragraph 18, by causing the action or procesding 10 be distnissed with a ruling that, in Lender's good fsith
determination, precludes forfeiture of the Borrower's interesit in the Property or nther material irnpairment of
the lien created by this Security Instrument o Lender’s szcurity interest, Borrc wer shall also be in defuult if
Borrower, during the ioan applicatian process. gave materinlly feloe or intccurate information or statemnents
to Lender {or failed to provids Lender with eny material ir.lormation) in consection with <he loan evidsnced
by the Mate, including, but not limitad to, reprusentations concerning Borrower's accupancy of the Property as
a principal residency, If this Security Instruinent is on o leasehold, Borrowsr shali comply with ail the
provigions of the Jease. If Borrower scquirss fue titls to the Property, the leaset.old and the fee titls shall not
murge unitst Lender sgraes to the inerger in wiiting. ,

7. Protection of Lender's Rights in the Property. If Borrower fails to parform the covenants and
agreements contained in this Security Instrurnent, or there is a legal procesding that may significantly affect
Lendier's rights in the Progerty (such as « proceedic g in barikruptcey, probute, for condemnation or forleiture
or 1o enforce laws or regulations), then Lender may du snd pay for whateves ia nscessary to provect the value
of the Property and Lendor’s rights in the Property, Lender’si actions muy includs paying any sums secured by
a lien which has priority over this Sucurity hitrument, appearing in court, paying ressonable attorneys’ fees
and atering on ths Property to naske ropains, Alhough Lender may teke sction under this paragraph 7,
Lender does not have to do so, K | 5 : :

Any nmounts disbutsed by Lender und e thic paragraph 7 shall becemss sdditionsl debt of Rormower
secuned oy this Security Instrument. Unless Jlorrower ang Lendir agres to Other terme of payment, these
amounts shell bear intercist from the date of ¢ ibutsament. a'lithe Mote rate and shall be jpeyubls, with interest,
upon notice trom Lender o Burrow(earraqumg.'{g pavenent, i | j ‘ :
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8. Mortgage lnsurance. If Londer rd:juire¢ morty turafice e s wondition of mzking the loan

‘sicured by this Secarity; Instrument, Borrager shall pay the prémiums requinsd to maintain the merigage
insurance in effect.’ll, for any reason, the maitgsge insurarize coverage requine] by Lender: iapses or ceases 19
be in offect, Borrewer shell puy the premivms required o obiin coverage substantially equivelent to the
moitgage insurance praviously iri offect, ati 4 cosi substantially equivalent o the cost 1o Borrower of the
morigage insurantn praviously in effsct, {rom. an al{ernste morlguge insurer approved by Lender. If
suhstantially equivalent mostgage insurence covasage is not ‘zviiiabiic, Borrower shall pay 10 Lender each
month a sum cqual to onetwelfth of the yeuly msrigage insuiance premiuny being paid by Borrower sihen
the insurance coveruge lupsed or cessed to b in efiect. Lenifer will acrept, use: und retain these payments as a
loss reserve in liew of mortgage insurance, Loss ressrve payments may no long:r be required, at the option of
Lender, if mortgage insurence covernge (in e amount and: for the period thal Lender recquires) provided by
an insurer approvec by Lender again becomios aveiluble 2:td is obinined. Borrower shall pay the prerniums
required to maintsin mortgage insurance ini effzc:, or to provide a loss reserve, until the requirerent for
mortgage insurance ends in zccordance with any writtin agriement betwesn Borrower and Lender or
applicable aw, L

9. Inspection. Lender or its sgent may meke reasoridle eatries upon znd inspections of the Property.
Lender shall give Borrower notice at the timic of or prior up an inspection specifying reascnable cause for the
irspection. ' '

16. Copdemustion. The praceeds of iy awsrd of clairn for damajes, direct or consequential, in
cansection with any condemnation or other takiug of sny part of the Property, or for conveysnee in lieu of
condemnation, are hereby assigried and shall ba paic. to Lender. |

in the event of 2 tolz] taking of the Projerty, the procesds vhall be applied to the sums secured by this
Suveurity Instrument, whether or not then due, with any exceis paid to Borrower, In the évent of a partial talking
of tre Property in which the fair market value of the Propisrty isnmedintely bufors the taking is equal to or
greater than the arnount of the surns secured by this Sesurity [nstrumnent imymediately before the tsking,
unless Borrower and Lender otherwise agrae in writing, the sums secured by this Security Instrument shall be
reduced by the amount of the procesds rultiplied by the fullowing fraction: (a) the total amount of the sums
secured immediately belore the talling, divided by (o) 4h¢ fair market veluz of the Property immediately
before the taking. Any balance shall be paid o Borrower. In the avent of a partial taking of the Property in
which the tair market valus of the Propsrty i mediately belore this taking is less than the amount of the sums
secured immediately belore the taling, unless Borrower andLiender otherssise sgree in writing or unless
applicable law othurwise provides, the procseds shall by applied 1o the sums secured by this Security
Instrument whether ot it the sims ars then lue. ,

If the Property i abandoned by Borrowisr, or if, after notice by Lender to 3orrower that the condemnor
offt:s to meke an award or settic & clairn for dsranges, Beirrower fails to respond to lLender within 30 days
ufter the date the notice i given, Lander iv authworizod 1o collecs and apply the proceeds, at its option, either to
restoration or repsir of the Property or to the sums secureil by this Security lnstrument, whether or not then
due, L ' : :

Utiless Lender znid Borrower otherwise eqiree iz, writing, any application of wroceeds to principnl shall not
cxtend or postpone the clue date of the montaly puyrncnts referred to in pasageaphs | and 2 or changs the
amount of such payments, : j : :

11. Burrower Not Relssscd; Forbesyseoe By Lender Mot & Waiver. Extension of the time for
payment or medificution of amortization of the surns secured by this Security lnstrument granted by Lender
to any successor in interust of Horrower chall not aperata 1o reledse the liability of the eriginal Borrower or
Barrower's suscosnors i intersst, Lender shall zot be tequisud to commiencs praceedinge apainst say
sugctssor in interest or refuse 1o entend timiv for paymert or otherwiss madify smartization of the sums
secursd by this Secutity Instrument by reasot iof uny demuniid made by the orijinat Borrower or Borrower's
suttessors in interest. Any forberranse by Lender in exercising any right or rensedy shall nct be 5 waiver of or
preclude the exerciee of uny right or temedy. | ' 3 : j

e [ Lo ‘ S RN R MU L Faem 300.8/8D
iﬂﬂ, BHIMID D weamd:n S P o EE
: CV 0Bsedyd 1208 1M 9088382

f'l !l

[ t

: z;.mai !:_T.‘-fg)_;- :

P

i

M




;
|
i
i

i
- 1L Succéssors and Assigas Bionnd; Joint up. al: Liability; Co-signers, The covenants snd
agicements of! thin' Securisy Irstrdonent ishali bind hefit the ‘sucenasoss’ tind: assigrs. of Lender and
Areaver, subjict 1o the provisions of puragraph 17, Liberowier's tovenants and agieeinents shall be Joint and
| ‘sevetal, Any Borrower who cosigns thid Security Instiiment but does nce cxecute the Note: {a) is tosigning
. this Secusity Instrustient enly to mortgag:, grant anc! coavey that Harrawer's intereirt ie, the Praperzy under the
. terms of this Sucurity Instrurnent; (&) itinot personally obligated tc. pay ithe SIS sicured by this Sscurity
Instrurzent; and (c) grees that Lender and any othes EBorrower enay agree 1o extend), madify, forbear or make
Any accommodutioms with regund to theterms of this Sdcurity Instrument or the Note viithourt that Horrower’s
consent,. : : :
[3. Loan Charges. It thy loan sciured by “hig Security Instrument is subject to a law which sers
maximum loan charges, and that law is fi 2ally interpreted so that the intzrust or other loan charges collested
or 10 be collected in connection with the luan excend 1hi permitted limits, then: () any such loan charge shall
be reduced by the amount NECcetsary o v:duce the charge to the permitti fimit; and {b) any sums already
coliected from Borrower which ezcssded permitted Hmits will be refunded to Borfower. Lender may chocse
0 make this refund by reducing the principal owed vnder the Note or by making a direct paymeat 1o
Horrowar, If a refund reduces principal, the reduction ‘wifi s treated as 2 partial prepayment without any
prepayment chergs under the Note, ;

14. Notices. Any notice 1o Borrewer provided for in this Swesunity Instrument stali »e given by
delivering it or biy mailing it by first class mail unless spplicable law requires use of another method. The
notice shall be directad to the Property Ackiresa or uny ¢'lther address Borrowor designates by notice 1o Lender.
Any notize to Lender shalf be given by fii: i8] 1 J2i’s address suted herein or any other address
Lender dasignate: by notice to Barrower, Loy natice provided forin this Security Instrument shall be: deemned
o huve been given o Borrower or Lender when given ns proviced in this patograph.

15. Governing lLaw; Severability, his Security Instruinent shall bs governed by federal law and the
law of the jurisdiction in which the Progiirty is located. In the evant that any provision or clause of this
S:aurity Instrument or the Note conflicis vi:th applizable lew, such conflict shall not affect other provisions of
this Security Instrument or the Note which can Be given effect without the comilicting provision. To this end
ths provitions of this Security Instrument a-d the Nots ari declired 1o ba severable,

16. Borrowur's Copy. Borrower ahall by given orie conformed vopy of the Note: and of this Security
Instrument, :

17, ‘Transfer of the Property or ¢ Buaelicis) Inteirest in Borrower. If sll or' any part of the Propurty
or any interest in it is sold or transferred (or if a benstinia] irterest in Borrower is sold or transfetred and
Borrawer is not & natural persor) without Lendars prior written consent, Lender may, at its oftion, require
immediate psymont in full of all surma scctived by this Security Iastroment, However, this option shall not te
exercised by Lender if exercise is prohibited iy fedsral law us of the date of this Security Instrument,

It Lender exarcises this option, Lender shall give Borrower motice of acceleration. The notice shall
provide a period wf not less than 30 dayer from she datis the notice iz delivered or msiled within which
Borrowes must pay all sums secured by thiy Security Inat:ument. It Borrawer fails 1o pay thess sums prior to
the expiration of thig period, Lender may invoke ary remndies peemitted by this Security Instrumient without
further novice or demand an Borrower. ‘ ‘ ‘

18. Borrower’s Right to Reinsinte. 'F Bor-ower meets certain conditions, Borrower shudl have the
right to have enforcement of this Security I strument discontinued at any tine prior to the earfier of: {a} §
days (or such other psriod ag applicable 1t w may speciily for reinstutement) before sule of the Property
pursuant 1o any power of sale contained in tais Security Initrusnent; or (b) entry of a judgment enforcing this
Security Instrumeni, Those corditions are thit Borrower: Ia) pays Lender all sums which then would be due
under this Security Instivment and the Nowi s i? no actslurasion hac accurrecl; (b) cures any defsulr of any
other covensnts or igreaments; {¢) pays afl e1xenien incurryd in eifarving this Security Inslrurment, incliding,

but not: limited to, reasonzble attorneys’ feed and {cl) tafied such setion a3 Landsr may ressonably require 1o
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| “wssuze that the lien GF this Sec rity Inst.mont, Levde)'s righte it) the Property and Borrower's otligation to
" pag the sums sesurod by this Sedurity et Furnent stall pontinle unobanged. Upon icinustaternent by Borrower,
| this Sscurity Inntrunient and ihs obigat uns secred hiireby thall remisdni Tully effactive as if no scoeleration
- had occurred. Flawever, this riglit to reindate shal] 120t dpply ih the case of accelsration under puragrsph 17,

19. Sale of Note; Change of Loan Servicer. T!ie Not: or 4 partial i r:terest in the Note (together ivith
thia Security Inzirument) may b sold ohi'or mons timns without pricr notice to Borrawer. A sale may resujt
in a chenge in the entity {kriown ss the *|.oan Servicer") that collecs mon:hly psyments due under the Note
tnd this Security Instrument. There slvo fi38y be one or more chenges of thr Losn Servicer unrelated 1o a sale
of the MNote. It there is s change of the Laun Servieze, Horrower will be given writler: notice of the change in
accordance with paragraph 14 atove and applicable law. ‘The notice will state the name and address of the new
Loan Scrvicer sud the address 1o which sayments shoild b made. The sotice will ulso contain any other
infermation required by applicable faw, | :

20. Hazardous Substunces. Borrower shall not ciuse or permit the gresence, uss, disposal, storage, or
releise of any Hazardous Substunces 0n or in the Property. Borrower shall not de, nor alfow anyone eles to do,
anything affecting the: Property that is in violetion of any Bavirenmental Law. The preceding two senterices
shell not apply o the preserce, use, or strage on the Property of small quantities of Hazardaus Substances
that are generally recognized to by 2pprop:iate <o normal residintisl uses and to maintenance of the Property.

Borrower stall promptly give Lender written notice of. any investipetion, claim, demand, lawsuit or
cther action by any governmental or regulatory 3geniy or private party involving the Progertvy and any
Hazurdous Substunce ar Environmental Liw of whch Horrower has aceual k nowledize, f Borrower learns, or
is notified by ety governmiental Of reguiatory authority, thit any reraoval or other remediation of any
Hezerdous Substance affecting tha Property is necessary, \Borrawer shall promptly take ul necessary remedial
sotions in sceordance with Environmental Lew,

As used in this paragraph 20, "Hazard us Substancen® are these sutetanses defined ss toxic or hazardous
substances by Environmental Luw and the iollcwin g subutances: gusoline, kerosene, other flarnmable or tozic
petroleurn products, toxic pestizides and herbicides. volstils solvents, v tterials contzining asbestos or
formaldehyde, s radiosctive ranteriale. s vsed in thiy paragraph 20, "Ervironmental Law” means federal
laws snd laws of the jurisdiction where the Property ir located that relate to health, safety or environrnental
prutection. ‘

NON-UNIFORM COVENANTS, Bort swer and Lender ¢ utther covenant and agree us follows;

2. Accelerntion; Remedies, Lender shali give notice to Borrower pricr to acceleration
feliowing Borrower's breach of any covesant or afreement in thie S:curity Instrument (but not
prior to accelerttion under parugraph 17 unles: spplicable Iaw provides otherwise). The notice shail
specify: (a) the default; {b) the action required to cuire the detnult; {c) o date, not less then 20 days
irom the date the notice is given to Borrowaer, by which the default rnust be cured; and (d) that
failure 1o cure the defsult on or before tiae date: spacified in the natice may result in acceleration of
the sums securad by this Security Ins?rumen~ nnd pale of the Property, The notice shall further
inform Borrower of the right to reiinstens alter accelvration snd the rigbt to bring a court action to
usser the non-cuiisteace of a defuult or 3uy other defense of Borrower 1o acceleration and sale, If the
delault is not cured on or befors tho daty specificd ixy the tiotice, Leadler, st itn option, may require
iminediatt pavment in full of ell susns secnred hy this Security lustrument without further
decnand sad may invoke the power of rale and any other remedies permitted by applicable law,
Lesder shafl be untitled to collect all expenses iecunted jn puraving the remedies provided jn this
pavagraph 21, including, but aot limited ho, retsionable sttorneys’ fees and costs of title evidence.

It Lender invokes the power of ssle, Lender sh ofl execute or cause Trustes to ezecute a writien
notice of the oocurrence of an svent of dofeult and ol Lenclor's election o cause the Progorty to be
sold and sheil cause such notics 1o be retarded in each county in which any pirt of the Propuerty is
locsted. Leader or Trustes shalf give netice of sale it the maoner prescribed by applicable law to
Borroiwer #ed to uthert persons prescribad by applics ble law. Altsr the time required by npplicable
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Hluw, Trustee, v1ithuut demand, on Boryower, shafl el the: Property st public atiction to the highest
- bidder at the tirne tnd place nud undirthe terms designated in whe notics|of sale in one or AO1¢
- parcols and in iny drder Trusitee detotmines. Trisstpe ity postpono sale of ol or any pairced of the
: Property by public sanouncesnent ot Ui time and place of any previcuvsly scheduled sale. Lender or
Uits designee may purchase the Proport) at any sale, | f : B .

Trustee stull deliver to the puschaser Trustue's dieed conveying the Property without any
covenant or wirranty, expresied or irnplied, “The 10citals i the Trussee's deed shall be prima facie
evidence of the truth of the stutemizats mads therein. Tristed shall ap ply the proceeds of the sabe in
tite foliowing order: (2) to ull expenios of the uile, including, but mot limited to, reasonable
Trustee's and sttorneys’ fees; {b) 10 afl nemis sveured by this Security Instrument; ond {) UnY excess
to the prrson or persons legally entitled to it, .

22. Recoavayence. Upon payment o all surr s zcctired by this Security Instrurnent, Lender shall request
Trustee o reconvey the Property and shal surrender this Becurity Instrument znd all notes evidencing debt
securedd by this Sucurity Instrurnent to Trustes, Trustes shall reconvey the Froperty without warraaty to the
porson or persoras: legully entitled 1o it, Such peescn or persons shall pay any recorclation costs. Lender may
charge suth persan or persons a fee for reconveying the Propesty, but only if the fee is paid to a third party
(such as the Truatze) for gervices rendsred 1nd the charging of the fer is perraitted under applicabiz Jaw,

23. Substitute Trustee. Lerder may Irom time to lime remove Trustes and appoint 2 successar trustee
to any Trustee appointed herourder, Withs ot canveyance of the Property, the successor trustee shall succesd
to all the title, power and duties confersed upon Trustee Lirsin ind by applicabie law,

24, Attornens’ Fees. As used in this l:ecurity Instrumentund in the Nove, "attorneys’ fees” shall include
any attorneys’ fecs awarded by anuppeilate ourt, )

25, losurance Warning. Unlass you rovide us with evidance of the ir surance coverage as required by
our contract or loan sgreement, we may purchess igsvtonce gt veur 21pense 10 protect our interest. This
inaurance may, but need not, also protect your intzress, [I the collateral becumes damsged, the coverage we
purchase may not pay any claim you make cr any ¢laim rhade Bpeinst you. You may later cancel thiz coverage
by providing evidence that you have obtainsd property coversge slsewhere,

‘Tou are responsibie for the tout of any insurance parchaued by us. The cost af this insurance may be
tdded to your coniract or loan balance, If the cost is addec'to your contrast or loan beiancs, the interest rate en
ths underlying corttract or logn will apply 15 this added tmouit. The effsctiva date of voverage may be the
date your prior coverage lapsed ar tha date :ou fuiled to provide proof of covierege.

The coverage we purchase muy be convderab’ ¥ mots sxpunsive than inurancs you can obtain on your

own and may nal satisfy any need for property damaje coversge or any mandatory lability insurance
requirements impesed 15y applicable law, ‘ 1

6. Ridera 10 thin Security Instrument. If cne or fnoro tidens sre cxecuted by Borrower and recorded
togetter with this Hecurity Instrument, the sovenants and tgreesnents of each uch rider shall be incarporared
into and shail amend and seppleient the tovemants sn:l agrenments of thits Security Instrument as i the
1ider(s) were o part of His Security Instrum sz [Ciwsck s:p;'lica‘ai:ﬁx box{es)} :

Adjustable Rate Rider ] Cdindeminivm Flider | }i:} 14 Fawmily Rider
o) Ciraduated Payrrient Rider 1 PHianed Unit Difrelggment Rider f" N Biweekly Payment Rider
™1 Balloon Rider , Ritte Improverndnt Rider "1 Seciond Home Rider
' ’ VA Rider =+ ; 'fj Qier{n} {specit; i) | 2 P
; Sy ; ; :

i

v

g : % Lo ok Ty P Fenm I0UE 930 py ) /
Gaﬂrél&|(€2m w0z : N o RCREE Lo lnma!s__;r; P \/ Q{
Do CYON 38198798 12:2% I DOGS 152 RN RSN B : : 451?}?5

)

1
=
;




BY SIGNING BELOW. Bmowe ‘ncoept and
Sesurity Ine strur nent and in any sider(s) ¢

Witnceses:

___ (Seal)

L =Borrowsy |

STATE OF on PGCiN

On this day of

i

‘the f(ir:ge}ing instrument to be

My Cornmission Eiixtpites:
{(Official Seal) :

c&m«nm;um 180102

‘chted by Hets

2og0 © ot )

;Fm., to Khe urmx and covcnants contained in this
re-ver and rccardad wnﬂ‘a it! ’

(Teal}
’ vISorrszw-sr

{Scal)

~Berrowur

(Scal)

-Berrower

{Seal)

-Borrower

(Seat)
i ; -?IBorioﬁrcx-

RO :

. Couaty|ss: i
» persanally agpeared the above nasmed
: , i ,

i and acknowledged
Intsry vct and ¢ \.de

S‘
.
j‘

:sfqm me;

tery Public for Qregon:

; . ; Forwa 3038 8/epn
it 03208792 12':.'?‘3 P 0055152734
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tha same in his/her/their authorized
capa"n/(;e\s) ard that by hig s/her/their
3ig nature(s) on the instrument the person(s),

o7 the entity upon behalf of which the
pa: 50”(0} clcf:ed execuind the instrument.
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14 FAMILY RIDER

Assignment of Rents

THIS 1-4 PAMILY RIDER is made this ~ 3RD . | dayof AUGLST .
1968 . and is incorporated imt: and shall he deemed to amend and supplement the
" Mortgage, Deed of Trustor Security Deed (ths "Security Instrsment”) of the same date given by the
. undarsigned (the: "Bé{rrower") to sacure Horrower's Notg to BANK OF AMERICA, FEDERAL
 GAVINGS BANK , 1 Lo - ;

§

~ {the "Lender™) 0f ti\i% same date and coviing the l?réézé}ty dcfs;cribud{ in the Security Instrumentand
- lpeited at: R Lo [ERE : '
 914-916 GRANT STREET, KLAMATAFALLS, OR #760%

. [Propesty Asidmg:l

-6 FAMILY COVENAMNTS. In addiion to the covenants and aigrcements made in the
" Security Instruenent, Borrower and Lande: furcher covenant and agree a6 follows:

A. ADDITIONAL FROPERTY SURIECT T3 THE SECURITY INSTRUMENT. In
addition to the Property descrited in the Security Instrument, the following items are added to the
Property description, 2nd shall slso sonmitute the Property covered by the Security Instrument:
building meterials, appliances and goods of evaey natuse whatsoever now or heresfter located in, on,
or usedl, or intended to be used in connection with the Property, including, but not limited io, thost
for the purposes of supplying or digtributing heating, vooling, electricity, gas, water, air and fight,
fire provention and extinguishing apparitiue, security and acuess contsol apperatus, plumbing, bath
tubs, water heaters, wster closets, siri:s, ranges, stoves, relrigerators, dishwishers, disposals,
washers, dryers, awnings, storm’ windowe:, storm doors, screans, wlinds, shudes, curtainsg and curtain
rods, attached mirrors, cabinets, panelling and atteche:| floor coverings now or hereafter attached to
the Property, all of which, including replicements and pdditions thereto, siall be deerned to te and
rernain a part of the Property covered by the 3 scurity Ipstrurhent. All of the foregcing together with

© the Property discribed in the Stourity Irutrumeat (or the leasshold estate if’ the Sscurity Instrument
. is on a leasehcld) are referned to in this I-4 Famil}j Riddr and. the Security Instrument s the
© "Property.” A e ’

P

' MULTISTATE |- FAMILY BIGER - 61/ L
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B. USE OF PROPERTY; COMPLIANCE 'WITE LAW. Borruwer shull not seck, agree
ta or meke a change in the vee of the Prapert: or its 16ning classification; unless [Lender has ngreed
in. writing to the change. Borrower phell zomply ‘with all laws, ordinances, regulations and
reguirements of any. governimental ‘body inpplicable to the Praperty. :

C. SUBORDINATE LIENS. Ficept s permitted biz fedieral faw,: Botrowje:r shall not allow
any lien infericr to'the Sosurity Instrurnent fo te peifected: against the Property, without Lender's
prior written perminsion, P I ’ i

D. RENT LOSS INSURANCE. Borrower sall maintiin insurance agiinst rent loss in
addition to the other: hazards tor which insurarce is teqiired by Uniforrn (Covenant 5,

—~

delatec!,

E. "BORROWER'S RIGHT T() REINSTATE" DELETED. Uniform Covesunt 18 is

. BORROWER'S CCCUPARCY. Unless Lender and Borrower otherwiss agree in
writing,. the first sentence in Uniform Cao'renzt 6 concerning Borrower's occupancy of the Preperty
is deleted. All remaining covenants and nyrezzaents st forth in Uniform Covenant 6 shali remain in
effzct, : :

G. ASSIGNMENT OF LEASES. Upon Lencer's regvest, Borrowor shall assign to Lender
all leasss of the Property and all security depasits made in connestion with leases of the Property.
Upcr the assignment, Lender shall have "he r:ght to modify, =xtend or terminste the oxisting leases
and to execute riew loases, in Lender's sole: discretion. .4s used in this paragraph G, the word "lzase”
shall mean "subileass? if the Security Instrsmentic on 2 leasehiold,

H. ASSIGNMENT OF RENTS; APFOINTMENT OF RECEIVER; LENDEER IN
POSSESSION. Borrower sbsolutely arci unconditionslly assigns and transfers vo Lender all the
tents and reventes {"Rents"} of the Propiurty, regardicus of to whom the Rents of:thc Property are
paysble. Borrower authorizes Linder or Lencler’s ager:ls to collect the Rents, and agrees that cach
tenant of the Property shall pay the Rent: to Lender of Lendar's sgents. Flowever, Borrawer shall
teceive the Rents until (i} Lender has given Borrower siotices of default puriuant to paragraph 21 of

: the Security Instrument and (ii) Lender hia given rotice to the: tenant(s} thal the Rents ure to be paid
1o Lender or Lender’s agent. Thin assignmiont of Rents cangtitutesan gbedil s assignment and not an
. assignreent for additional security only. & o R
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If Lender gives notice of breacl to Bx:xrmwm'%, {i):al Rmm,resciw:é by Borrower shulj ke held
by Borrozar S trustes for the berefit of Lendex'§on:y.§to be-applied to the 8Urns secured by the
Security Tastrument; (ii) Lender sl be entitled! to collect and receive all of the Rents of the
Property, {iii} Borrower 3g1ees that tach tenart of ihe Property shall 02y 2lf Rents duc and unpaid to
Lerder or Lender's agent; upon Lender's written demarid to the t=nant; {iv) uglusy applicable law
provides otherwige, alf Rents coilectod Ly Londer or Londer's agents shail o applied firgt to the
costs of talkiing control of and managing the Propurty ang collecting tiys Rents, including, bur not
limited to, tornsys’ fees, recejvert fees, preminms on receiver's bopds, repsir and rnajntenance
costs, insurance premiumg, : Esments anc!_othcr»chargc:s Ty, and thea to the
5ums szcured by the Security Instru,c'xem; (vi Lend , L ¥ $ 7 judicially appointed
receiver shall be linble to nceouye for only those Eents s¢tually {vi) Lender shail be
entitled to auve g recejvar appointed ty take Fossestion of apg manzge the Property and callect the
Rents and profity derivsd from the Praperty wit oyt 2%y showing s 10 the: imdcquzacy of the
Property as securi ty. ;

If the Ronts of the Property arg ne: sufficient to cover the cost: of taking contrgy of and
managing the Property and of collectin z the Rents any funds expended 5\ Lende, for such Purposes
shall becorne indebtedness of Borrowsy ¢g Lender sucured. by {he Security Inst:uxncnt pursuant to
Uniform Cavenant 7. : ‘ ' : ‘

Borrewsr represents and warzapts vhat BerWch,has 10t executed ALY prior assipnment of the
Rents and hag not tind wilj noy Periorm iny sct that vould pirevent Lendsr from exervising its rights
under this patagraph, : : i ;

Lender, or Lender's 3gents or a judicislly appeiinted receiver, shalf not be reuired to enter
Upon, zke controf of or maintain the Properyy before or after giving rotjve of deflauit to Borrowsr,
‘However, Lender, or Lender’s agentsoriy judicially ippointer] receiver, mey do sa at any time when
& default occury, Ani ion of Renty shal not cure or Waive any defaylt or invalidate any other
right e remedy of Lender, Thig 8ssigni ent of Rente of the: Property shall terminete when 1) 4.

5Une secured by tha:Securi'ty ]'nstrumstj‘! ire paid in t’ullt. ;

I. CROSS-DEFAULT FROVIS 0N, Borrowic's ditault g bréioh under any note o

agreement in which Lender hatt an jnte 28t daull be aibrege i under ;t.he@'f?%Utit;{'Im{trumen“; and

Lender may invoke any of the rernadies thrmitied by thf: Security Instrismepy. ‘
P . (q i !
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BY S'(JNIN( BELOW, Borm" ct.eatz a.r}d igmim!zﬁthd “scr‘rmgx;'znd proi'wisiu'mz contained in
this ]"!FRFU“IRJdﬂ' T 2 T f Lo :

{Seal)

~Hogrowar

JGOGD(

() ‘\/—’O{_,»._«-\,_, L( -~ f?— - ; (SCE”
vmsmm x.@)co i { ~; N - -Bortewer
i \b : : i . .

: s ml)

~Barrower

‘S&“

<Borrower

{Ses})

~Borrower

(Saal)

~Borravrer

_ {Senl :' :
-Borrower

H

{Sesf)
«Botrow sr
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