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. The grantor is

THIS DED OF mus T ("<ecmw lnsmxmmlt ) i n maa~ oo’ Ty
MICHARY A PRISLEY oL
‘ !

{("Berrower"). The trustee iy RBPEN 1T AN LECTOW, Il

("T'astee"‘n The beneficiary is wr KMORTUAGE comnmas b/;;{,‘/A PREMIER WONI'GAGE RESOURCES

whizh is a.gazuz:'d and existing u:\der the laws. of THB STBTB o RiANZAL
addrass i 134 345 CRAND MVR, 8TE 2200, KANSI 3 CI7Yy, IE(’ 64 108

'

BIGUYTY FIVE THOUSAND & 00/140

,

, énG whose

( A.mdcr") Por‘ow.r owes Lend"t the principal sum of
p

N ; Dollars (Ub $ 85,000.00 ).
This debn & evidenced by Borroveer’s note dated the safie date as m:s ecumv Instrument " Note"), ‘which provides for monthly
paymeats, with the full debr, if ot paid earlier, dus dnd payable on. ILUGU‘JJ- 1, 2028 . This Security
Instiument secures o Lender: (a) the repaymient of e {2bt svidenced .iy the Note, with i umm*st ard all renewals, extensions and
modifications of he Note; (1) the: payment of all other & uns, with mcéu'st, advanced under p.uagraph 7 t3 protect the security of
this Seciriny Inssruzment; and (c) tae perfermarce of Bon WeR’s covenants and: lagrecments waler this Security Instnimen: and the
Note. For this purpose, Bariower, rirrevosably grants ant. ‘conveys T llsue iu u'uf:t, with :u aver of uale. the following described
propeny located in  Klamath | ‘ Coumy, Oregon:
leEtBIT "AY  HER Aﬂ!l?J\CﬁBD LEGAL DRECR! ION
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1OGETHER Wn‘lifaﬂ‘the inpre jmén : oF- tiectel; ontt  and =3 easements, appurienar

; . al G ( ! 1 I'C ¢ rees, and
- Bxairs tiow or hereall sy 4 part of the: loperty. A replaseme achiitions’ shall 0:be coyeral by this Security Instrument.

Allof the foregoing is eferzed to in this Security It itrumerit as the CProperty.t i Lo
" |BORROWER COVENAINTS tkat Birrower i lawiily seised|of 1ne estate he by conveyed ard has the righs 1o gram and -

- convey the' Property ‘didd that the Property is unticurnbered, \anilept ok encuinirances of rechrd. Borrower warrants and will |

defetdd generally the stz 1o the Propeehy iigainst ali!:daitns 2nd denspinds, :%ubjcc: 10 any 2ncumbraices of record. .
THIS. SECURITY: INSTRUMENT comtinas niforn: coveniis for! national use himd norrl“uniﬁ?m: covenams with limvited

variations by jurisdiction to consiituts a uniform seit ity instrumer:! coverlng real properiy.

UNIFORM COVENANTS. Borrowe:r and Lenéor covenans and agreetas follows:

‘L. Payment of Privcipal and Interest; Prepayt: sent and Late Charges. Borrower shall promptly pay when dos the
prircipal of ard interest en the debt evidenced by the!Noee and any prepayment and late carges due under the Wote.

2. Fumds for Taxes and Insuragce. Subject: & applicable law or o a written waiver by Lender, Borrower shall pay to
tender on the day monihly payments are due undey the Note, vatil the Mote iy paid in full, a swn ("Fonds") for: (2) yearly taxes
aed assesamerts which may atiain priority over this Security Insmiment as a lien on the Propertv; () yearly leasehold payments
or ground rents on the Fropeny, if aay; () yearly izard o propeity insvrance preriwmms:; (d) yearly flood insurance premiums, if
any: {¢) yeatly mortgage insarance premiums, if any; and (§) any sums payable by Beriower to Lender, in accordance wit the
provisions of paragraph 8, in lieu of ths paymert of morigage insurarce premiucas. These items are called *Escrow ftems. "
fLender may, at any time, collect and hold. Funds in . amount not {0 exceed the maximun amourt a lender for a federally related
moriguge lonn may require for Borrowsr's escrow account under the federal Real Estafe Setilement Procedures Act of 1974 as
amended from dme to time, 12 U.S.C. Suction 2607 et seg. ("RESIPA™), unless another law that appiies to the Funds sets a lesser
amount, If so. Lender may, at any time., collect and hold Fende in an amount not to exceed the lesser amouni. Lender may
estimate the amount of Funds due on the basis of cutrent data and reasonable estimates of expenditures of fumire Esorow Items or
stherwise in accordance with applicable Jlaw.

The Fands shall be lield in an institution whose :leposits are insured by a federal agercy, instrumentality, or entity (including
lender, if Lender is such an institetion) ot in any federal Home Loan [Banic. Lender shall apply the Funds to pay the FEscrow
items. Lender may not charge: Borrower for holding; ad applving tlie Funds, anmally anilyzing the escrow account, or verifying
i ms, unless Lender pays Borrower ime:test on the Funds and applicabls law permits Lender to make such a charge.
However, Lender may Irsquire Borrower ‘o pay a tie-iime charge for an independent real estare tax reporting service used by
Lender in connecton with tiis loan, ualess appliceble law provid:s otherwise. Unless aa agreement is made or applicable law
requires interest to be paid, Lender shall not be rejiired to pay Earrower any interest ot eamings on the Funds. Borrower and
lender may agrec in writing, however, that imterast shall be paid on the Fuads. Lender aball give to Borrower, without charge, an
ennual accounting of the Funcs, showing credits and debits 10 e #hands znd the pupose for which each debit 1o the Funds was
reade. The Funds are pledlged as additionnl security fcr all sums secured by this Security Insinunen,

I¥ e Funds held by Lendsr exceed the amouats ;ermitted to be held by applicable law, Lender shall accourt 1o Borrower for
tie excess Funds in accordance with tbe requircents of zpplicable law. If the amount of e Funds held by Lender at any time is
not sufficiest to pay the Escrow Items when dug, Lensler may so notfy Borrower in wridng, ard, in such case Borrower shzll pay

W Lender the amcunt meessiary to make up the deficicncy. Eermower shall make up the deficiency in no rncre tan twelve
monthly paymeres, at Lenider's sole discretion. ‘ . :

Upon payment in full of al sums secured by this Security Instriment, Lender shall promptly refund to Borrower any Funds
hald by Lender. If, undey paragraph 21, Lender shall acquirz or se.l the Property, Lender, prior to the acguisition or sale of the
Property, siall apply any Funds held by lender at *as time of acquisitien or sale as a credit agains: the sums secured by this
S:eurity Instrument. : :

3. Application of Paymaents.  Unless applicabl: law provides ciherwise, all payments received by Lender under paragraphs
! and 2 shadl be applied: first, to any prepayment charges due under the Note; second, 4o aniounts payasle under paragraph 2;
third, to interest due; fourth, o principai due: and iast, to any late charges due under the Note.

4. Charges; Liens. Torrower shall pay all 1ax::, assessments, charges, fines and finpositions attribuiable to (he Property
wiich may attain priority over this Security Instnunear, and leaschold payents or ground rents, if any. Borrower shail pay these
obliparions in the manner provided in paragraph 2, or if not paid in :hat manner, Borrowcer shall pay them o time Girectly 1o the
persorn. owed pavment. Borrower shall promptly fursish to Lender ull notices of amowints to be paid under this paragraph. If
Borrower makes these payments directly, Borrower skill promptly fwnish 10 Lender receipts evidencing the payments.

Borrower shall prompily discharge any lien which has priority over this Security Instrument ualess Borrower: {a) agress in
writing o the payment of e obiligation secired by fhe lien in a manner acceptalile to Lencler; (b) contests in good fuith the lien
by, or defends against erforcement of the len in, legal proceedi:izs which in the Lenders opinion operate to prevemt fhe
enforcement of the lien; or (c) secures frem the holde * of the lien an agreement satisfactory to Lender subordinating the lien 1o
this Security Instrumnent. If Lender determines that any part of the Property is sutject to a lien whici may atsin vriority over this
Sc:urity Instrument, Lender may give Borrower a nodce identifying (lie Her. Borrower shall satisfy the lien or take ogie or meore
of the actions set forth above within 10 days of the giving of notice. :

5. Hazard or Property insurance. Ecrower siiill keep the improvements now existing or lereafier erecied on ihe
Property {asured against loss by fire, hazards included within tha tim "ettended coveraje” and :any other hazards, including

. floods or fleoding, for wkich Liznder requires insurancs. This insurarice shzll be waintsined in the amcrmes and for the periods

¢
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that Lender requires. The' insurince cartier providing! the insuran:;: ihall, be. chosen by Bormower subject 20 Lender's approval
which shall not ire unreasimably withheld. Jf Bomrowi:r -fails to mai:;;ain;Czﬁzvexa,ge‘desé:ib:.d above, Lender may, at Lender's
option, obiain coverage o protect 1ender’s rights in the Progerty in accordancy: with pamgnigh 7.0 b : o
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All insurance policies und renewals shal| be accep):able to Lender land; shall: inclide a'siandard roorigage clause. Lender shall
! have the right to hold thelpolicies and renetals: If Lt Mer requires, Bormoirer‘shall promgily giveito Lender all receipts of paid
* prezninny and fenawal nctices. In the event of lops, Birower ahall give proztipt nntice to the: insuvance carrier and Lender. Lender
' mzy mike proof of loss if iiot mitde protopily by Borrotver. B E I ﬁ ~ I
Unleas Lender and Bétrowiir otherwise; agree in viritiug, insazacce prop iapplied lo rustoration or repair of the
Properiy damagad, if the restorition or repair is! econt miczlly feasibly and Lender’s secuiily is notilessened. If the restoration or
repaic i3 net economically feasible or Lender’s securisy would be lesjensd, the insurance iroceeds shall be appiied to the suras
secured Ly this Security Instrument, whether or not: hen due, wits any ¢xcess paid to Borrower. I Berrower zbandons the
" Properiy, or does not answer within 30 days a netic: from Lender that thy insurance carier has offered to seitle a claim, then
Lendsr may collect the ingurance procesds, lLender miy use the proc:eds 1o repair or restsis the Propeity or to pay sums secured
by this Security Instrument, whether or not then due. T4 e 3{-day perioll will begin when the notice is given.

Urdess Lender and Borrower otherwise agree in viiitng, any application’ of proceeds to principal shuil not extend or postpone
the due date of the monthly pavinenis referred to in paragraphs 1 and 2 or change the amount of the payinents. If under paragraph
21 the Property is acquized by .Lender, Forrowsr’s tight to any insurance policies and proceeds resulting from darage to e
Property prior to the acquisition shall pass 1o Lender’io the extent of the sums secured by this Security Instrumen iramedintely
prior 1o the acquisition. .

6. Ocenpancy, Preservation, Maintenance and Protection of the Preperty; Bocrewer’s Loan Application; Leaseholds.
Berrowier shall occupy, establisa, and use the Properiy as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shell continue to occupy e Property as Borrewar’s principal residence for at least one year after the
da:z of occupancy, unless Lender otherwite agrees in writing, which cozsent shall nct be urpreasenably withheld, or waless
exnuating circuristances exist which are beyenil Borrower’s control, Borrower shall not destroy, dumage or impair the Property,
allow the Property to deteriorate, or commiit waste -m the Propersy. Berrower shall be in default if any forfeinwe action or
preceeding, whether civil or criminal, is tegun that is Lender’s good: faith judgment could result in forfeiture of the Propery or
otherwise materially impair the lien created by this Sccurity Instument or Lender’s security interest. Borrower may cure such a
default and reinstate, as proviced in paregraph 18, 57 causing ths action or procecding "o be dismissed with a ruling that, in
Lender's good fuith determiination, prectudes forfeiture: ‘of the Borrowier’s intzrest in the Property or other material impairment of
the Gien created by this Security Instrument or Lender's security intezest. Borrower shall also be in default if Borrower, during the
loan apphcalion process, gave roaterially f2lse or inacc wate information or statemenis to e nder (or faild o provide Lender with
any materiai information) in connection with the lean evidenced by the Note, including, but oot limited to. representations
concerning Borrower’s occupancy of the Property as a principal resic:oce. If this Security Instrument is on a ieasehold, Berrower
shzit comply with all the provisions of the lease. If Barrower acquires fee title to the Propeity, the Jeasehold and the {ee ttle shall
net merge unless Lender agrees to the merger in writhiy, : )

7. Protection of Lendlex’s Rights in the Property. If Borrower fails to perform the coverants and agrezments ¢ontained in
this Security Instument, or thire is a legal proceedi g that may significandy affect lendac’s rights ie the Propersy (such as a
proceeding in bankruptcy, probate, for cordemnztion ¢ ¢ forfeiture or 1> enfotce laws or regulations), then Leader may do anci pay
for whatever is necessary to protect the value of the J'yopesty and Lender’s righis in the Froperty. Lerder’s actions may include
paving any sums secured by i lien which has prierty over this Security Iestroment, éppearing in court, paying reasonable
atorneys” fecs and entering on the Property to make repairs. Although Lender may take: actien under this pariigraph 7, Lender
dces not have to do so.

Any amounts disbursed by Lender under this para:;jraph 7 shail become additional debr of Borrower secured by dns Security
Instrument. Unless Borrower :nd Lender zgree to o.der temms of payment, these amoums shall bear imwerest from the date of
disbursement at the Note rate and shall be payable, wil'i interest, epon netice irom Lender to Borrower ri:questing paynaeat.

8. Morigage Insurance. f Lender recuired mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shzll pay the premiums requirsd to maintaiz| the rsortgage inswrance in effect. If, for any reasom, the
martgage insurance coverage riquired by Lender lapues or ceases to be in effect, Borrower shall pay she premiums required to
obtain coverage substantially equivalent to the mortgige insurance previously in effect, at a cost substantially =quivalent to the
cost to Borrower of the mortgage insurance previou:ly in effect, from an alternate mortgage insurer approved by Lender. If
subsiantially squivalent mortgage insurance coverage is not availabi:, Borrdwer shall pay ro Lender each month a sum egual to
ore-twelith of the yearly roortgage insurance premiwr: being paid by Borrower when the insurance coverage lapsed or ceased to
be in effsct. Lender will aceept, use andl xetain tbese payments as a loss reserve in lien of mortgage insurance. Loss reserve
payments may no longer Le recuired, at tag option of Lender, if morigage insutance coverage (in the amount and for the period
that Lender requires) provided by an inserer approved by Lernder agein becomes available and is oblained. Borrower shall pay the
premiurss required to maintain mortgage insurance in effect, or to providk a less resenve, until the requirement for mortgage
insurages ends in accordancs with any written agreeme:it between Bostower and Lernder or zpplicable lavw.

9. Inspuction. Lender orits agent may make. fuasenable entrits upon and inspecticas of the Property. Lender shall give
Borrower naotice at the tine of ¢r prior o & inspection specifying reassnatlel cause for the irspection.

10); Condemnetion, * 'Theiproceeds ol any awi:d or claim for’ depajes, tirest or consequéntial, in conncction with wny
cendeinpation or other taking of any part of thu Prof vy, or for coliveyaxse in lew of condemnalion, ate herchy assigned and

I shall te gaid to Lender,

R

i

R DT R TR U IR N S L, .

N R I EREE I B Forma 503 { o
Pye3ofs i ; I : i . : fxdis: .j | S :
i r y i TR A : : FA L BN




EERT RN :
1oy eyt
e | I D103 | 2Ve5R
;i {1 theievént of & ilotal ¢ the proceeds ;hall be applied 1o th sums selsured by thig Sectaity Instrament
‘whethet o not then dile; with any exces§ paid o drrower. Inihillevers of a pactial walgng of the: Priiperzy in'which the fair market
value of the Preperty! anmedtately: before the kg is equal (o P greater thatk the ansumt of ihe sums secured by this Sccuriry
Instroment ‘immediately before the tadiag, unlesi Borrower and Lendes cthisrwise igree in yrithig, the sums secured by this
Sezurity Instament sl be reduced by ‘the ‘amotg:t of the procet :x’plicd'b}'ithe,:!"uuowin,g frastion: (a) the rotal anoun: of
the sums secured imrediately before ‘the wking. divided by (b} the: fair wirket valu: of the Property munediziely before the
mking. Any balance skall be paid to Borrower, In e tvent of ¢ pirtial Lking of the Picoerty iniwhich the fair roarket value of the
Property ' imrcediately before the taking: i3 fess: {han the amcurit of the fume seowed immediately befon: tha taking, unless
Borrower and Lender atherwise agree i writing « unless applicabic lav otherwise provides, the proceeds shail b applied to the
sums secured by this Seeurity Instrument whether o¥ not the sumbs are thes due:

If the Property is ubanconed by Borrower, o: if, 2ftzr notice by Jender 1o Boaewer that the conderanor offers to make an
award or settle a claim for cdamages, Borrower fails to respond to'Lender within 30 days after the dute the notice is given, Lender
is wuthorized to collect and apply the proceeds, ai its option, eith:r to restoration or repair of the Property or to the sums sacured
by this Security Instrument, ‘whether or mot then dut:, :

Uiless Leader and Borrdwer otierwise agree in writing, any applicalion of proceeds to principal shall not extend or postpone
the dus date cf the moenhly rayments refarred to in paragraphs 1 and 2 or change the amount of such paynaents.

11. Borrower Not Releused; Forbezrance By Lender Not 2 'Waiver. [Iixtension of the time for payment or modification
of amortization of the sums secured by this Securit Instrument gianted by Lender to ary successor in interest of Borrower shall
not operate to release (3¢ Hability of the original Eorrewer or Borrower's successors i interest. Lender shall not be required to
commence proceedings agairst any successor in interest or refuse (0 extend tme for 3ayient or otherwise ‘modify amortization of
the sums secured by this Security Irstraragnt by re:sop of any deiltand made by the original Borrower or Borrower’s successors
in iaterest. Any forbearance by Leader in exercising; any right or remedy. shall pot be 5 waiver of or preclude the exercisa of any
tight or remeady.

12. Suecessors andl Assigns Bound; Joint and Several Liability; Ce-signers. The covenimts and agresments of this
Security fnstrument shzli bind and benefit the suesessors and assigns of Leader and. Borrower, subject to the provisions of
parzgraph 17. Borrower’s covenants and agreerreats shall be “vint and several, Aay Berrower who co-signs this Security
Instrument but does not execute the Note: ) is t>-signing this Security Instrument o:ly to mortgage, grant and convey that
Borrower’s imerest in the Property uncler the tem of this Securily Inscrument; (o) is niot personally obiigated 10 pay the sums
secured by this Security Instrument: and (C) agrees that Lender ard. any oiher Borrower may agree to extend, modify, forbear or
make any accommodaticns with regard to the terins of this Security Instrurnent or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrumery is subject 10 a Jaw which sets maximmun loan charges,
wnd that Jew is finally interproted so tha? the interest or other lcan tharges collected or 1 be collectee in cemnection. with the loan
=xceed the pernitted limits, then: (a) any such. loan charge shall bu reduced by the amount necessary to reduce the charge to the
zermitied Amit; and (b) sny sums alreadv collested 5 om Borrower which oxeceeded penmited limits will be refunded ro Borrower.
Lender may choose to make this refund by redurag the princip:l owed under the Nore or by making a diract payment to
Borrower. If a2 refund reduces principal, the reducton will be treped ai a partial prepayment ‘without any prepayment charge
under the Note. : )

14. Naotices, Asny notice 1o Borrowsr provided ~or in this Security Instument shall be given by delivering it or by mailing it
by first cless mail unless appiicable law requirss use of another mithod. The notice shull ve directed to the Froperty Address or
@3y otter address Borrower desigrates by notice 1o Lender. Any notice © Lerder shal! be given by first class mail to Lender’s
tddress sizted kerein or any other addres: Lender vesignates by rotice to Borrower. Any notice provided for in his Security
Instrureent shalf be deemed io have been giventc Boriower or Lend:r when givan as proviced in this paragraph.

15, Goverring Law; Severability. This Security Instrumen:. shail : be goverred -by federal law and the law of the
Jjurisdiction in which the Progerty is located. In the event that amy. provision or clause of this Security Instrument or the Note
conflicts with applicable law, such coaflict shall not :ffect other prowisions of giis Security Instrumen: or the Mote which can be
given effect without the conflicting provision. To this end the vrovisions of this Security Instrument and the Note are deciared to
be severable,

1$. Borrawer’s Copy. Borrower shall be giver: nne conformec <opy ¢f the Note and of this Security Instrument,

£7. Transfer of the Froperty or a Beneficiai It erest in Borrmwer, If all or any pert of the Property or any interest in it is
sold or wansferrad (or if a beneficial interest in Boriower is seld or translerred and Botrower is nor a namurnl person) witkout
Lender’s prior written consent, Lender ay, at its of jon, require i-nmediate payment in fal of all swins secured by this Security
Instrument. However, this option shall not be exercis :d by Lender f exenise is prohibiied by feceral law as of the date of this
Securiy Instrument. : : ‘

If Lender exercises ibis option, Lender shail give Borrower notice of acteleration. The notice skall provide a period of not jess
than 20 days from the daie the notice is delivered ot maifed within which Borrower pust pay all sums secured by this Security
Instrument. If Borrower fiiils 10 pay these sums prior.i¢ the expiration of this period, Lerdor may invoie any remediss pernyitied
by this Security Instrument: wittour further notice or d¢ vard on Borrawer, :

13. Borrower’s Right to Reinstare, Il Borrowur meets certnin cenditions, Berrower shall have the right 1o have
erforcenient of this Secuwrity Instrument discontinued st any time prior to the earlier of (@) 5 days (or such other period as
applicable law may specify’ for reinstatemen:) before d:le of the Propurty puisnant to any power of sale comained in ais Security
Instrument; or (b} entry of judgment enforing this Svcurity Instrzmint, Those conditions nre that Bontower: (2 pavs Lender alj
swns which then would be due under this Secusity I'strument and the Ntz as if ro accoleration bad occuered: (o) cures any
default of any other covemunts or agreements; () payt all expenses iicurred in enforcing this Szcurity Instrumert, nvduding, buy
not limited (o, reasonabie atiornsys’ fees; and (d) iskei such action as Eener may reasonably requirn: w assure that the lien of this
Szourity !ostrument, Lender's rights in the Property and Bormrawei’s obligation to pay the suras secured by tais Security
Inzrrument shall continue unchanged. Upon. reinstatesnem by Borzcirer,! this Security Ins Tument and ths obligatios secured

- Bereby siull remain fully eifective as if no accelerationt 3ad occurred, | Towever, this right to reinstate shad} not apply in the case of
- acteleration under paragraph 17, P I IR R C ‘
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.conierred vpoa Trustee herein and by applicabje law,

.warded by an appeilate covrt.
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Instrument) may be sold ond or more times Wwithour prit) notice to Bor:gwer. f salé may reshlt ina change in the entity {(ksovm

a5 the "Loan Szrvicer™) thaz tollects monthly paypuss g undes the! Nejte ahd] this Security [istrument. There alse may be orelor
zaore caokigss of the Loan Survicer uncelateid 1o a'sale; ¢ f the Note. Ef jhere i a change of f1c Loan Servicer, Borrowsr will be
given wrimes notice of the changs in accordanie with pivagraph 14 abicve 2nd applicabls Javi The notice will staie the 1iame and
address of the ‘new Lean Servicer and the address to pi'h rts ishould be mmade. The notice wili also voniain ay other
information recuired by applicuble law. ' e Lo : ‘ o ! ‘

0. Harurdous Substances, - Borrower shall net knuse or permit the presence, use, dispesal, storage, or relezse of any
Kazerdous Substances on or i te: Property, Borrower §hall pot do. not aliew anyone else to do, anythivy affecting the Property
that 35 in violation of any Environmental Law. The prectding two seaterices shall not apply to the presence, use, or storage on the
Property of small (uantities of Hazardous Substances thit are geaeral;; recognized to be appropriate to normal resideatial uses
and 10 maintenance of the Properiy. : : :

Borrower shall prompily give Lender written notid: of any investigadon, cliim, demand, lawsnit or other action by any
governmanial or regulatory agency or privats party involving the Property and any Hazardeus Substance or Environmertal Law
of which Borrower das actual knowiedge. If Borrower 1tarns, or is not fied by any goverrmental or regulatory euibority, that any
removal or otter remediation of iny Hazarcious Substanie aifecting thu Property is necesszry, Borrower shail prompdy wke all
necessary temedial actions it accordance with Environrot 1al Law. ; : :

As used in this paragrash 20, "Hazardous Substagces” ars these substences defined as toxic or hazardous substances by
Environmertal Law and the following subslances: gwsoline, kerosent, other flammable or toxic petroleum products, toiic
pesticides and herbicides, volatile solvents, waterials comaining asbestos oz formaldehyde, and radioactive materials. As usad in
this paragraph 20, "Eoviromnents! Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to healih, safety or environmsntal protection.

NON-UNIFORM COVENANTS. Borrower and Leader further covenant and agree as fellows:

23. Accelerstion; Remzdies. Lender shall give notice to Borrawar prior to acceleration following Rerrower’s breach of
any covenant or agreement im this Security instrvment (but mo! prior to accelerstion under paragraph 17 unless
applicable Jaw provides otherwise). The notice shail «ecify: (2) the iefault; (b) the action required to cure the default; (v)
a dste, mot less than 36 days from the date the notice is given to Eorrower, by which the default must be cured; gnd (d)
that faillmre te cure the defnult on or before the date npecified in the notice may resuit in acceleration of the sums secured
by this Security Instrument and sale of the Property. The netice shall further inform Borrower of the right to reinstate
after seccleration and the right te bring a count action 1o assert the nop-existencs of 2 default er any other defense of
‘Borrower to acceleration aind sale. If the default is mot cured on ar before the date specified in the notice, Lender, at its
opticn, muay require immeiliate payment in full of al sums secured. by this Security Instrument without further demand
and raay invoke the power of sale and any other rercedies permittcil by applicable law. Lender shall be entitled to collact
all expenses incurred In pursuing the rercedies provided in this puragraph 21, including, but net limited to, rezscnahle
sttornays’ Tees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the eccurrence
of an event of defzult anel of Lender’s election to caulie the Property to be seld and shall cause such notice to be recorded
in 2ach counly in which amy part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by appliceble lnw to Borrower znd to othivr persons priscribed by applicable: lav. After the time required by
applicable law, Trustee, without demand on Borrower, shall seli the Property ai public auction to the highest bidder at the
time and place and under the terms designated in the notice of sue in one or more parcels snd in any order Tiustze
determines. Trustee may postpone sale of all or any parcel of the Preperty by public mwouncement at the time and place
of any previously scheduied: sale, Lender ar its designee may purchasie the [Property at any sale.

Trustes shall deliver o the purchaser Trustee’'s decd conveying the Properiy without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s ¢eed shall be prima facie evidence of the truth of the statements made
therein. Trustee shali appiy the proceeds of the sale in the following order: (2} to ali expenses of the sale, including, but not
limited to, rensonable Trustee’s and attorneys® feas;. 1) to all sums secured by this Security Instrument; and (¢) any excess
to the pzrson or persons lepally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Sesurity Instrniwnent, Lender shall request Trustee to reconvey
the Properiy and shall surrender this Secwrity Instrument and all notes evidencing debt s:cured by this Secusity Instrument to
Trustee. Trustce stall reconvey the Property. without wiwranty and wifout charge w the person or persons Jegally entided to it
Such persen or persons shall pay any recordation costs. . : ; .

3. Substitute Trustee,- Lenler may from :ime ¢ fime remove Trustee and -appoint a successor twustee to any Truses
appointed henzunder. Withont conveyance of the Propéity, the succesjor trustee shall succeed to all the titte, power and duties

24. Astorney’s Fees. /s used in this Selurity Inst-ument asd in the Note, "atorneys” fres” shall include any attoimeys' faes
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4.5. P!c&*rs to this Secun;ty mm ament. If one or 3 ‘: bet »and ;’ccmdc%z'o?ggﬁmy [Enh ‘zms\
Secursity msmnncm the cove nanm and agrecmcms of c. and siuah am:nd and nqrprmeu.
the covenpnts and agreeraents of th:s Security In.,ml'm*m 5
ﬁvhu.k ammcabla boxdes)] ; : P

[C_T'Adjustablc Rate Rider [} Cor ‘ominium Ride:, " o [ ] 1-4 Fanuly Rider ;

[ Graduated Payment Rider SR I Il’lamed Unit Davelopment Rider * L_| Biweebly Payment Rider

[} Batlosn Rider } Ratt Improvemers ]5.1dc1 P [ ] Second Home Rider

T v.A. rider ' : ‘ [:} ()d‘( r(s) LSDCle}] F ; :

BY SIGNING BELOW, Borrow;tr accepts and agreu to the terms .md coy 'g,m 5 conL.me this- Security Instument and in
zmy rider(s) execuied by Bon owerandrecorcx(i with it. _j ) : :‘ P /1 / . /Z /,,

Witnesses: .
”/u"/é*/ AN, Senty

= F

~Rorower

zﬂ'r( mn. Fy 1>1£E>mzz 7 ‘

S 5 Sea)

-Borrower

Bea)

-Borrowes

Horrower

STATE Cu OREGON, Rlawath = 0 iComntysw |
Ontais’ 24th day of -y o A 1998 personally appeared the above named
H CwMid o o « : Pr <;"l 1’5’ ‘ : : : :
Mlc ?a"l A. fres J"e}»‘ . N and : acknowledped

xixe turﬂgomg insttument to e . 018 e ﬂmntan act ?nd uced

: ! ) B«,fme m‘-' 3
My Cournission Expires: 5/ 31 /2052 P
(fol"l&l e-caJ
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LETARY PUBLIC-OMEGL ™ ||
iISSION MO, A1288T 1!
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A tract of lang 1tua in the N L/2 SE 1/4 of ;ection 9,
Township 39 South, Rs 10 Eaat ofithe Willametie Merlclan, in’
“the County: of Klamath,  State of! Oregon, more particularly
describad as FolIOW“'

Beglnnlug at the East vaarter corner of Haid Sevl1on 9 thence
South 0 degrees 08" West o distance of 60&.”5 feét; thence
North 89 degrees 52' wost a distance of 1323.7 fee et; thence
North 0 degrees 08' Eau: a distance of 5!/.07 feet to an iran
pin on t:he true polrt oE beginning of this description; thence
South 89 degreas 55°' st a dlatancr of 211.3 feet to an iron
Pin; thence South 0 deq rees 08 Wes* a distance cf 164.9 feet

to an iron pin; thence: lorth 89 deglee" 53’ West a distance of
211.3 fmet'to an iron p.n; thende North 0 degrees 08' Rast a
distance of 164. $ 'feet,, mere orilehu, !0 uhP true polnk of
:beglnnlxg.w s S P ,

I .
| i i
i - i

i
i s

CODE 222 m;p 3910- BDA 1100 L

t

! 2 the 3(3th
ﬂdmk““_AimmMUmmmwmvm
i | onPage27555.

Bt melh ’2, Lé xsch C‘ounty (“lerk
y J%gﬁ .

Sz’

§ bﬁomxxmkccUNiYOFxLAMAnl

: o the Jth day

" : , en TiL] "

o e ort | : o f clockt I’ M., auJ duly iecorded in Vol. M98 . .

—Aupuat l ‘ o onIﬁ o L

5 Ele mcxha asch. County Clerk
y /ﬁl/ﬂ:’! J/)J &m)
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