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LINE OF CREDIT INSTRUMENT

The mwiaximiim prizcipal amauat i be advanced jursuast to the Constiuction Loan Agreement and Nots
is$150,513.58 plus interest, lawiul charges, and atlvances made to cormlete corstruetion and/or for the
reasonable protection of the Property. The Corstruction Feriod expiresin - 4 months ang the
Maturity Daze of the Permanen; Loan is December g1, 2028 ‘

CONSTRUCTION AND PERMANENT
DEED OF TRUST AND FECTURE FILING

THIS CONSTRUCTION AND PHRMANENT DIEED OF TRusT AND FIXTURE FILING (*Security

i

Ingtrument™ is madeipn - August 9g, 139
- DARREN X, FIRANK, AND YVONNE L.omza 0 |

Hi

'« The trugsor s

. ("Bomower"). The trustee ig
L Irxney AMERICAN rITLR
LM Trustesy. Thé;’lnzneﬁciary iy R
NDTHEC HORYVEACH FOLDINGS, e, .
_‘s:rzm.wmzc:ftmzéégmmcf,i S L NSNS SRR s .
which is organizer( and existing wnder the layi of DELAWAR e © ., and whose
tdress is e L R oo
1459 SoUTHEALY TRew CENTHR DRI BUITE 3¢
|VANUGUVER, wip. 98683-9575 i Lo
CLeader’). o 0 7T 8
‘Borrower owes Leider the principal sum of - s , ;
Ons Eundred y LEty Thousung Bive: Hundred Thirtesn & 58/10i)
Dollars (11.8.$ 350, 5113 .58 ). Thig deb is evidenced b7 Borrower's Dotz duted the same data ag this
Sexurity Instrimen: {("Mite™), which provides ;'ar tnonthly payiments] witl the ful] debt, if ot paid earlier, due
acd payable on the' "Maturity Date" referred o in the Construction Rider altached t2reto or as subsequently
certified in a supplement to this Security Instntinent whick is cixecuttr}d by Lender anc recorced in the Official
Rezords of the Ceunty where the propernty desi:ibed belowis located. This Security Instrament secures t Lerder:
{2) the: repayment of the debt evidenesd by ihe iTote, with inteqest, and all reaewals, extensions and modifications
of the Nots; (b) the paymient of zif other sutas, with interest actvanced under prragiaph 7 below 1o protect the
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securiiy of this Seciirity [nstrument; smd {¢) th: performance Trower's coveniis and ajgresments. under this
Se:urity Instrument and the Note. For this pury.se, Borrower|irreverably: grents end conveirs to Trustee, in trust,
{vitb tovier of sale; the following d2scribed proserty located il KLANATE ©1 1 County,
ORESON N B D T A R ’ L
SEGAL DESCRIPITON ATTACHED HEREM) AND MADS A PART HEREZOF.

t

|

[

which has the address of AR b o P
i 146221 XMODOORS LaNE |
GILCHRIST, OR 97737 . . P
g . ~ {! Properiy Addiss™); '
TCGETHER WITH all the improvements now «r hereafier erzcted oa the property, and ali casements,
zppurtznances, and fixnirss now or hcreafier a past of the property. All replacernerts and adiliticns shall also be
covered by this Security Instrument. Al of the ¢ Sregoing is reférred to in this Security Instryanent as the
*Propesty.” : b
BORROWER COVEHNANTS that Rotrower is liwfully szized of the tstate hereby conveyed and has the righe to
grant znd convey the Property and that the Prajiirty is unencumbered, except for eacumbrances of record.
Borrower warrants a:ad will defend generaily the title to the Property sgainst all <laiis and demends, subject to
any encumbrances of record.
THIS SECURITY INSTRUMENT combines usiform covenar:s for nitional use ard nop-uniforin covenants with
Emited variations by jurisdiction te constitute s uniform securfy instiument coveriag real propeity.
UKTFORN COVENANTS. Berrower and Lerier covenant acd agree as follows: ‘
1. Peyment of Principal and Interest; Fiepayment and Late Charges. Borrower shell promptly pay
when cue tie principal of and interest on the delit evidenced by the Note and any prepayment and late charges due
under the Note. : , : :
2. Funds for Taxes and Inswance. Subjest w applicabis law or to a written waiver by Lender, Borrowear
saall pay to Lender cn the day montily paymert: ars due under the Note until the Note is paid in full, a sam
("Funds”} for: (a) yearly taxes and assessments vhich may aitaln priority over this Socurity Insirument as a lien
on the Property; (b) yearly leaschold payments ¢ ground rents. on the Property, if any; {¢) yearly hazard or
property insurance premivms; {d) yeasly floed insurance premixms, if any; (e) yearly mertgage insurance
prezaiums, if any; and () any supis payable by Borrower to Lender, it accordance with the provisions of
paragraph & below in lieu of the pav:ment of morigage inserancs premiums. These items ure called "Escrow
Itexss.” Lerder may, at any time, collect and heid Funds in an smount not 1o exceed the maximum amount a
lender for 2 federally related morigage loan may require for Bomowsr!s escrow acenunt under the federal Reat
Estate Settlement Procedires Act of 1974 a8 ame aded from tim:: to tirie, 12 U.S.C. Section 2601 et seq.
("RESPA"), unless anotber law that applies to th:> Funds sets a lesser amount, If so, Lender raay at any tirge,
collect and hold Funds in an amiount not to excecd the lesser-amount. Lender mav estimate ths aniount of Funids
due on the basis of current data and reasonable 3 imates of expenditures of future Escrow Items or otherwise in
accordznce with applicable law.

Thz Funds shall be beld in sa institutior: whose depesits are insured by & fegeral agency, instrumentality,
or entity (including ILender, if Lender is such ar{ ‘mstitation) or In any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Iterns. Lender may not charjie Borrower for holding and applying the Funds,
annually analyzing th: escrow account, ot verifyr ng the Escrow ftems,  unless Lender pays Barrower interest on
the Funds and applicable law permits Lender to nuke suck a chirge. Flowever, Lander may require Borrower to
pay a one-time charge for in independint rual estite tax reportizs servize ased by Lander in omnection with this
loan uniess applicable law. provides otherwise. Usless an agreenient is imadsi or applicable law requires interest to
be paid, Lender shall not be required o pay Bortower any inferdst or ¢amings on th: Funds. Borrower and .
Lender may agiee in writislg, however, that inte:st shail be paid on the Funds, Lender shall give to Borrower,
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without chargs, an annual accointieg of {lie Funds siovling entdits and debits te the Funds aod the purpose for
which each debit t¢i the Fundi was 1nade! The Funds arelpledgdd as additional seaurity for all sums secured by this
Security Instn.unem!. RS R R S E A b6 EEE ’

If the Funds beid by Lender exce.»d the amouat jpermitted to be held Ly applicable law, Leader shall
aceount to Borrower for the excess Fandj in zccordance with the mquirements of applicable law. If the amount of
the Funds held by Lender at any time is 1t sufficient te ‘pay thee Escrow Trenas when due, Lender may so notify
Borrower in writing, and, in suzk czse Barrower shall pity to Lender the ament necessary to make up the
deficiency. Borrower shall make up the deficiency in no inore than tweive monthly paymeats, at Lender's sole
dliscretion. : ’ i : ‘

Upon payment in full of all sums securesd by thii Security Instrument, Lender shall promptly refand to
Borrower any [funds held by Leader, If, unider paragrapri 21 below, Lender shail acquire or sell the Property,
Lender, prior to the acquisition or sale of “he Property, shel apply any Fuads held by Lender at the time of
acquisition or sale as = credit zgainst the shms secured byi: this Security Insiruzent.

3. Application of Paymeunts, Jnleu: applicable laiy provides ctherwise, ail payments received by lender
under paragrapas 1 and 2 above shall be gpplied: frst, to'any prepayment chzrges due under the Note; second, to
amounts payable under paragraph 2 above; third, ro intensst due; fouith, to principal due; :nd last, to anv late
charges due under ttie Note. : :

4. Charges; Liens. Borrower shall 71y &l taxes, ainessinunts, charges, fines and impositions attributable lo
the Property wich may attzin priority ove: this Security Instruzcent, and leasshold payments or ground tents, if
any. Borrower shall pay these obligations in the manaer p:rovided in paragraph 2 above, or if not paid in that
manner, Borrower shiall pay them on time directly to the person owed payment. Borrower shall promptly furnish
w Lender all notices of amounts ‘o be paid ander this paragraph. If Borrowsr mekes these payments directly,
Borrower shall prompily furnish to Lender “eceipts evidezicing the payments. :

Borrower shall promptly discharge any lien whic % has priority over this Security Instrument unless
Borrowes: (a) agrees in writing to the payirnt of the oblijation secured by the lien in 2 mainer acceptable to
Lender; (b) contests in good faith the Hen 311, or defends szainst enforcement of she lien in, legal proceedings
which in the Leuder's opinicn Cp2ate 1o provent the enforcement of the lier; o1 ( ¢) secures from the holder of the
licn ap agreement satisfactory to ender subordinating fhe lien to this Security Instrument. If Lander determines
that any part of the Property is subject to a ien which may attain priority vver thiis Security Instrument, Lender
may give Borrower a notice identifying the lien. Borrowe: shall satisfy the lier or take one or more of the actions
set forth above within 10 days of the giviny of notice., ‘ :

5, Hazard or Property Insarance. Homowers shall keep tiie improvernents now existing or hereafier
erccted on the Property insured against loss by fire, hazards included within the term "extended coveragz" and
any cther hazards, including flood's or flagd ing, for which Lender requires insuzance. This iasurance shall be
maintained in the amounts and for the pericxis thar Lender tequires. The insuraie carrier providing the insuarance:
shall be chosen by Borrower sutject to Lent :r's approval which shall not be unreasonably withheld. ¥f Borrower
fails to maintain coverage described above, . ender may, al:Lender's option, obt:in coverage to protect Lender's
rights in the Property in accordance with peyagraph 7 belosy. ‘

All insucance: policies aad. renswaly shull be accepinble to Lender and shall include 2 stancard mortgage
clause. Lender skall hiave the right to hold th: policies and renewals. If Lender requires, Borzower shall promptly
give to Lender all recipts of paid premivms and renewal notices. Tn the evznt of loss, Borrower stall give prompt
notice to the insutance carrier and Lender. Londer may mabie proo¥ of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance prozeeds shall be applizd o
restoration or repair of the Property damage¢, if the restoration or repair is economically feasibls and Lender's
seciirity is not Iessenstl. If the restoration or ~epair is not economically feasible o Lender's sucurity would be
lessened, the inswrance proceeds shall be applied to the sums secured by this Security Instrument, whether or not
then due, with any excess paid to Forrower. if Borrower abindons the Property, or does not unswer within 30
days a notice from Lerder that the insurarice carrier has off:red to setile a ciaim, rben Lender may collect the
tasurance proceeds. Lender may us: the proceds to tepair cit Testere the Property or to pay swems secured by this
Security Instrument, whether or ro: then due, The 30-day period will begin when the notice is given.

, Unless Lender and Borrowier orkerar. se agree in wiiting, ny application of proceds to principal shall
t not extend or postpone the due date of the n:iénthly payment:i refe wd 10 in parzgraphs 1 2ad 2 above or chagge
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he arsount of the payments. If under paragraph 21 below the JPropeiy is acquired. Ly Leadir, Borrower's tighs ©
may insurance policies atid proceeds resulting | +:om daraage to ihe Property prior iy e sequisition shall pass o’
Lender to the extens of the sums secured by thi Security kst ament, imimediately prior o the acquisitior.

6.  Occupaicy, Preservation, Maiaten: ice nad Protection of the Property: Borrower's Losn
Apptication; Leasiholds. Borrower shall 0cé0y, establish, ind usé the Proprrty &3 Borrotver's principal
residemce within sixty diiys after the "Permanc't Loa Commiseemsnt Date” referred to in the Construction Rider
attached hereto and shalli contimue o occupy tis Properly as florrower's principal rosidence for at least one year
after the dlate of oceuparicy, unless Lender otterwise agrees in. writizg, which corsun shalf not be unrezsonadly
withheld, or unless extenuating circumstances exist which ar beyond Borrower's control. I3orrower shall not
destroy, damage or impair the Property, allovs the Property 1 deteziorate, o conyiit waste on the Property.
Borrower shall be in default if any forfeiture.aition or proce:ding, whethier civil or criminel, is begun that in
Lender's good faith judigment could result in forfeiture of the! Property or otherwis: materially impair the lien
created by this Security Instrument or Lender': security interpst. Borrower may cuie such # devault end reinstate,
a3 provided in paragrapi 18 below, by causing the action or proceeding 1o be diswissed with a ruling that, in
Lender's good faith determination, precludes §srfeiture of e Borrower's interes: .o the Propesty or other maferial
impairment of the lien ¢reated by vhis Security Instranent or Lender's security interest. Borrower shail also be in
default if Borrower, during the loan applicatit'a progess, gavs materially false or inaccurate informatior or
statements to Lendler (ot failed tc provide Lemder with any rraterial information) in connection with the loan
evidencad by the Note, including, but not liniited to, represciitations corcerning Borrower's oucupancy of (ke
Property as a principal residence. 14 this Secieity Testrument is on 4 leaschold, Borrower shall comply with ail
provisions of the lease. If Borrower acquires §¢ title to the Property, the Jeasehold. and the fee title shail not
werge unless Lender agrees to the merger in writing. o

7. Protection of Lender's Rights in €1:: Properiy. Ii Isorrower fuils to perform the covenznts and
syreements contained in this Security Instrupiont, or there is-a legal proceeding that may significantly zffect
Lender's rights in the Property {sack as a proveeding in banlruptey, probae, for condemnation or forfeiture or 10
enforce laws or re;zalations), then Lender mzy do and pay foir whatever is necessaty to protect the value of the
Propesty and Lencler’s rights in the Property.: Lender's actio fis may inchade peyiaf; any suns secured by a Hen
which has priority over this Security Jostrumint, sppearing ‘n court, paying reasonable atiorneys' fees and
cntering on the Properly to make repairs. Alf-ough Lender iy talcs action vnder this paragraph 7, Leader does
not have to do so. : ' ‘

Any amounts disbursed by Lexder W:ider this patagraph 7 shall become additiona! debt of Borrowee
secured by this Security Instrument. Utless Borrower and Lender agree io cither torms of pavinernt, these amounts
21l bear interest from the date of disbumsemest at the Nose rile and shall be payabie, with interest, vpon notice
frot Lender to Borrovrer requesting payraerr. ' :

8, Mortgage Insurance, If Lender req.ired mortgage insurince s a condition of making the lozn secured
by this Security Instrument, Borrower shall 13y the premiums required to maintais the mortgage insurance in
effect. 1, for any reason, the mort;jage itsitnee COVErage tequired by Lender lajses or ceasts t0 te in effest,
Borrower shall pay the premiums required 10 obtain coverajje substantiatly equivalent to the rnortgage insurance
previously in effect, at a cost substantielly equivalent to the cost to Borrower of the mortgzage insurance
previously in effcct, from an alternate ory: ge insurer zpproved by Lender. If substantially equivalent mortgage
insurancs coverage is 1ot available, Borrowe:’ shall pay to Tender cach month a sum equai to one-twelfth of the
yearly rcortgage insurince premiuies bzing [ iid by Borrow(z when the insurance coverage lapsed or ceased to be
in effect. Lender will accept or retain these [iymenis as a loss reserve in liew of raorigage insurance, and such
payments shall bo irrevocable and non-refuty:able. Loss restzve plyments may o fonger be zcceptad, at the
aption of Lender, if mortgage insurance oovirags (in the ahount aad for the period that L.encler requires) provided
by an insurer approved by Lender again becomes available imd is cbtained. Eorrower shall pay the premivms
required to maintain niertgage irsiraince in ¢ ffect, or 1o protvide a Toss teserve, auwil the requirement for mongage:

Insurance terminites in accordance: with any’ written agrevz:jent befween Borrower and Leodes or applicable lnw.
9. Inspection. 1iender or itz agent mey make reasonsible entries upon aad inspectioh of the Property. Lender
.. thell pive Borzovier ntice at thert ime 'of or -rior to inspection specifying rezson:ble cause for the inspection.
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56,  Condemniglon, The proc:sds of any :ward or cldini for datnapes, direct ¢ consequential, £1 cozedion
with zmy condemaation or other taking of any j:ant of i Progiesty, o for. conveyia2 in lieia of condemnation, are |
hereby assigned and. shall be paid to Lender. |+ S 3 ;

Fz the event of i total tuking of the Pi:perty. the proiceds chall be applied to the sums secured by tis.
Security Instrumeat, whither oz not then due, nith any exces: paitt o Borrower. 11 the event of! a partial takiag of
the Property in whizh the fair market value of “he Property inimedialely before the 1aking is equal to or greaier
thim the amount of the sams secured by this Security Instrumdint immediately befer: the taking, unless Borrower
and Lender othenwise agree in writing, the suns secured by this Security lustromezt chail be reduced by the
amcunt of the proceeds multiplied by the folloving, fraction: () the total amount f the sums sccured immediancly
pefore the taking, divided by (b) the fair market valus of the Properiy before the taking, Asy balance shall be paid
1o Borrower. In the evenit of a partial taking of the Froperty in which the fair markct value iof the Property
iremediaiely before the (aking is less than the nmount of the sums sevured immediately before tie taking, utless
Borrower and Lender ctherwise agree in writing or unless aplicable law otherwise provides, the proceeds skall
be applied to the sums secured by this Security Instrument whether or cot the sums are then dus.

if the Property is abandored by Bomrower, or if, after notice by Lender io Borrow:r that the condemaor
offers to make an award or settle a claim for dimages, Borelier fails to respond to Lender within 30 duys after
{he date the notice is given, Lender is authorized 10 collsct and apply the proceeds, at its option, either ‘o
restoration or repair of the Property or to the £ums secured by this Security Instrurent, whether or rot then due.
Tnless Lender and Borrower otherwise agree in writing, any application of proceeds to prircipal shall
not extend or postpone The due date of the marghly payments referrsd to in paragraphs 1 and 2 above or change
the amount of such payments. ; :
11. ‘Borrower Not Released; Forbearaie By Leader Not o ‘Wailver. Extensions of the time for payment
or modification of amoitization of the surs s¢ured by this Security Instrumernt graated by Lender to any
successor in interest of Borrower shall not of«rate to release the Hability of the original Borrower or Borrowex's
sucozssors in intercst. Lender shall 1ot be rex|.dred to commence proceedings against any successor in interest or
refuse to extend tiine for payment or otherwis: modiy amorlization of the sums secured by this Security
[nstrument by reasor off any demand made by the original Burrower or Borrovrer's siccessors in interest. Any
forbzarance by Lender in exercising any right or remady shall not be a waiver of or preclude the exercise of any
right or remedy. : '
L2. Successois and Assigns Bound; Jolut and Several Liability; Co-signurs. The covenants and
agreements of this Secumity Instrament sbadl t°nd and benefit the su~cessors and assigns of Lender and Borrower,
gabject to the provisiors of paragraph 17 belt-w. Borrower's covenants agd agrecnants shall be joint and several.
Any Borrower who co-signs this Security Inw rurnent but dods not execute the Note: (@) is co-signing this Security
Fastrument only 10 mottgage, grant and convey that Borrowor's intcrest in the Property under the lerms of this
Security Instrument; (¥) is not personally obligated to pay tie sums secured by this Security Instrument; and (c)
agrees that Lender and any other Borrower 161y agree 1o exiend, modify, forbear or make any accommedations
with regard to the ters of this Security Instrument or the Note wifhout that Bornywer's consent,
13. Lean Charges. If the loan secured by this Security. Instrumnent is subject to a law wh ich sets maxizoum
1oan charges, and that law is finally interpret:d so that the interest or other loan charges collected or ¢ be
sollected in conncction: with the lonn exceed ke permitted litmits, then: () any such loan charge shall be reduced
by the amount nevessayy to reduce the chargt 1o the permitted limit: and (b} any tams already collectedt from
Borrower which excesded permitted limits v/ill be refunded o Borrower. Lender may choose to make this refund
by reducing the principal owed under the Nole oz by raakiny, a direct payment to Sorrower. If a refund recuces
principsl, the reduction will be treated 3s a pirtizé prepaymiint without a0y prepryment charg: under the Mote.
1i4. Notices, Any notice to Borrower provided for in Cds Security Instnwsnl shaf} b2 given by delivering it
or by mailing it by firsa class mail unless aps icable law nequires use of another method. TThe notice: shall be
directed to the Property Address or aay othed’ address Borruiver designstes by notice to Lunder. Any noticz ©
Terder shail be given by first class mail to Limder's addres:i stated. herein or any other adifress Lender desigaates
by wotice to Borznwer. Any notice proviced. lor in this Seeuiity Insrument stall be deemed to have besn given 1o
- Borrower or Lemler when given ar provided m this paragruph. . =
15, Governing Low; Severahility. This Security Irist:iieaent khall be goveix.ed by fedend law and the law of
the jurisdiction it whith the Property is lociied. In the zfvexi:t thet iy provision or clanse of this Security
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' - Inntrunsent or this Nele conflicts with uppliéible law, such sonflic:: rict afiect other j2rovisions of this Security
' Inwrumient or th: Nole which can be given (fect withott 1he con . To this end the provisions of
. this Security Insilrument and the Note are diilared to be'severable, i ; :
16, Borrower's Copy. Botrower shall:be given one cdnformed copy of the Note and of this Secirity
- Instruzient. Co ik b S :
17. Transfer of the Property or a Bet sficial Tnteres| In Buarrower. If ali or any part of the Propeny or any
interest in it is s0ld or; transferred {or if & beriefieial interec! in Borrower is sold. or transfirred and Borrower is nog
a netural person} without Lender's prior writen consent, Linder may, at its opiion, require immediate paynient in
full of 2l sums sicured by this Security Jnsiyimeni. Howeuier, this. option shall pot be exercised by Lender if
exercise is prohibited by federal law as of thy: date of this Security, Instument, ;

If Lender exercises this optioa, Let:ler shall give Horrower natice of azceleration. The notice shall
provide a period of not less than 30 days frors the dats the notics i delivered or wpailed within which Borrower
st pay all sems seevred by this Security It stroment. i Bosrower fails 1o pay these sums prior to the expiration
of this period, Leader may invoke any remed.les pormitted ty this Security Fstrupent without further uotice or
demard or Borrower. : ; ; :
i8. Borrovwier's Right to Reinstate, If Vorrower mest certain corditions, Borrower shall have the right to
have enforcement of this Security Instrument discortinued al any time prior to the earlier of: (a) 5 days (or such
other period as applicable law may specify £ relastatement) before sale of the Property pursuant to any power of
sale contained in this Security Instrument; o b)Y entry of a judgment enforcing ihis Security Lostruraent. Those
conditions are thar Borrower: (a) pitys Lender ali sums witich then would be due under this Security Instrument
and the Note as if no arceleration had oceuated; (b) cures any defanit of any other covenarts or agreements; {©)
pays ali expenses incurred in enforcing this §: curity Instrument, including, but not limited 10, reasonable
attormeys' fees; and (d) takes such sction as Iender may reascuably require to assure that the lien of this Security
Instiumsent, Lender's rights in the Froperty and Borrower's ubligation to pay the sums secured. by this Security
Instrument shall continue unchanged. Upen 1tinstatement by, Borrower, this Security Instrument and the
obligations secured hersby shall remain fully ffective as if 1to aceeleration hiad ccourred. However, this right to
teinsate shall not apply in the case of accelernition under parigraph’ 17 above.

i%. - Saie of Note; Change of Loan Servi ser. The Note or a partial interest ir. the Note (together with this
Security Instrument) may be sold are or reon: times without prior notice to Boriver. A sale 1nay result in &
change in the entity (known as the "Loan Serv.cer™) that colleets menthly payments due under the Note and ithis
Security Tastrument. Thers also may be one ¢1 'more changes of the Loan Servicer uerelated o a sale of the Note,

If there is a change of the Loan Sery icer, Bortower will be given written notice of the change in accordznce with
paragraph 14 above: and applicable law. ‘The natice will state the name and address of the new Loan Servicer and
the address to which pavment siioulet be made. The notice will also rontain any otker infonmation required by
applicable law. : : ‘ :

240, iazardons Substances, Borrower sh:ll ot cause or.permii the preserce,. use, disposal, storage, or
release of any Hazardous Substanczs on or in the Froperty. Borrowsr shall not do,inor allow atiyone elsz to do,
anything affecting the Property that is in violztion of any Environrental Law, The preceding two sentences shall
not apply to the presence, use, or storage on ta: Property of simall quiantities of Hazardous Substances that ane
generally recognized to e appropriaze to nornyl residential uses and to maintenarice of the Property.

Eorrower shall promaptly give Lender written notice of any investigaticn, claim, demand, lawsuit or other
action: by any governmental or regulstory ageri'y or private party invoiving the Property and any Hazardous
Substance or Envitenmeital Law of which Botrower has astual knowledge. If Bormwer learns, or is notified by
any governmental ot regilatory suthority, that imy removal ot other remediation of any Hazardous Substance
affiscting the Property is necessary, Borrower b:all promptly rake alt necessary renw-dial aetions in accordance
with Environmental Law, ‘ : "

As used in this parsgrarh 20, "Hazarc: us Substances ' are tliose subsiances defined as toxic or hazardous
substances by Environmental Law and the folloving substancey: gasdline, kerosene, other flammatle toxic
perzoleum products, toxic pesticides. aed herbicides, volatile scilvents or muterials ¢0ataining ashestos or
fonnaldehyde and rudionitive materials. As uses: dn this pasag:nph 20, “Exvircneneniad Law? means federal tnvs
and laws of the jurisdiction where the Property s locaed thaz iitlate 1o health, safety or envitonniental proteczion.
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‘ NON-UNIFORM COVENANTS. Borrower and Lendex further coventied and agret a8 follons:

voad, Accelezition; Remedies, Lendér shall give netice 1o Borrower priot to, acceleraicn followirng

. Bosrower's breath of hay covenunt or agreesiient in this Sedurity Instrument {but riot prior to accelerarion nder
jparagraph 17 above unless applicale law provides otherwiie). The notice shall specify: {a) the defaulr; (b) the
action required w cure the default; (c) a datg | not less then 30 dayss from the daté the notice i3 given to Borrower,
by which the defiult caust be cered; and {6) that failure to ¢ure the default or. or bzfore the date specified in the
notice may result in acceleration of the sumi secured by this Security Instrument ied sale of the Property. The
notice shall further inform Borrower of the i ght to reinstaut after acceleration and the right t bring a court action
1o esser the non-xistence of a default or ary other defense of Borrower to acceleration aad sale. If the default is

, hot cured on or bizfore the date specified in ;e notice, Lenxler at its option may require izamediate payment in full
of &Il sums securud by this Security Instrument without further demand and may inveke the power of sale and any
other zemedies permitted by applicable law, | ender shall bs: entitled to collect all expenses incurred in pursuing
the remedies provided in this paragraph. 21, including, but ot limited to, reasonsbie attorneys' fees and costs of
title evidence. ‘

If Lender invokes the power of sale, Lender shall ¢:tecute or cause Trustze to execute a written notice of
the occurrence of an event of default and of I.ender's electicin to ciuse the Properiy to be sold, Trustee shall cause
this notice to be necorded in each county in which any part of the Property is located. Lender or Trustee shall mai
copies of the notive as prescribed by applicaie law to Borrawer and to the other Jsersons prescribedt by applicable
law. Trustee shall give public notice or sale 1 the persons and in the manner prescribed by applicable law. Afier
the vime required by applicable law, Trustes, without demanid on Horrower, shall sell the Property at pubtic
auction 10 the highest bidder a3 the time and place and under the terms designated in the motice of sale in one or
more parcels and in any order Trusree deterraines. Trustes may postpone sale of ail or any pacel of the Property
by public announcement at the tinie and place of any previously scheduled sale. Leader or its designiee may
purchase the Property at any saie. ‘ ‘

Trustee shali deliver to the purchasel 2 Trusies's deed cenveying the Property without any covenant or
warranty, expressi<i or implied. The recitals in the Trustes's deed shall be prima facie evidence of the truth of the
statements made therein, Trustee shall apply the proceeds of the sale in the tollowing order: (z) to all expenses of
the sale, including, bus not limited to, reasoriible Trostee's ind attorneys' fees; (b) to all sums secured by this
Security Instrumerit; and (c) any excess to the person ot persons legally emtitled to it.

. Reconvayance. Upon payment of all sums secured hy this:Security Isstrument, Lender shail request
Trustee o reconvey the Property and shall surender this Se:urity Instrument anél =11 notes evidercing deb:
stcured by this Secrity Instruroent to Trstés. Trustee shall reconvey the Property withont werranty and witilout
charge to the perscn or persons legally entitledi to it. Such person or persons shall pay any recordation costs.

23, Substitule Trustee, Lendler, at its o)lion, maay fror: time 10 time appoirt 2 successer trustes to any
Tiustes zppoinied jerevnder by an fastrument sxecured and acknowledged by Leniier and recorded in the office of
the Recorder of thi: couaty in which the Propaity is located. The instrument shall conizin the name of the ox ginal
Lender, Trustee and Borrower, the book and 'age where tiis Security Instrumnent is recordsd and the name and
address of the succassor trastee. Withous comveyanse of the Property, he successor trustee shall succeed to all the
title, powers and duties conferred ujon the Tn:stee herein ard: by apiplicable law. This procedure for substitution
of trustee shall govemn t5 the exclusion of 211 3:her pravisions for substitution. :

4. Requests l'or Notices. Bormowey requists that copies: of the notives of defzult and sale be sent to
Borrower's addresy which is the Property Addhess. “

28, tlse of Properdy. The Property is no! ased principally for agricvitiral or iaoming purposes.

26, Attorney's Fee, As used In this Security Instrament ned jn the Mote, "atromeys' fies” shall include any
aiterreys' fees rewarded by an eppeliate court, Co f

27, Insurance Warning. Unless you prov.de us with migience of the nsurano: coverage as required by vur
contrace of loan agreement, we may jrarchase b surance at YOUIr eXpense o protect our inter¢st. This insurance
muay, but need not, also protect vour interest. " the collateral hecomes damaged, the coverage we purchase nuy
net. pay any claim you mike or any claim madt againat you. You may later cancel tais coverage by providing
evideiice tkat you hive abtained property coverage eisewvhere. . P c ‘
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; Yot are rmpomibic for the c¢ of any msu'u tce pn dmsvd by us.: The cost othls insurance may be
added to yorx ccmract or laan balasice. If the cost'is a( dcd 10 yauy contrastior loan balance the intersst rate on
the underlymg contract or fodn wili’ ap) ly to this adcze a.mou nt. The. erfecm e date of coverage ma ay be the date
your prior ooverage lapsed or the date jou failed to provide g froof of coverape, - L

The cov verage we pachase may be considerably ¥ mor: expeasive than insurance yow can obtain on your
own and may not satisfy any need for g [roperty d'mmvz"covr.r'ﬁge or any mc:n*axo"y liability insurance

- requirements imposed by applicable law
28. Riders to this Security Iustnu 1ent. If one or more riders are exectited by Borrower and reccrded
together witl this ‘Security Instrument, tite covenants 224 agreements of 2ack such ridler shall te incerporateq into
and shall amend and supplernimt. the cow-nantq and agwemem 5 of llus Security instrumers as if the rider(s) were

- part of this Security Instrument, ’ P '

[Check appli zable: box(es)]

[ 1 Adjustzble Rate Rider o Condominium Rider | f ] 14 Family Rider

[} Graduated Payment Rider lanned Unit Development Rider . | ] Biweekly Payment Rider
I' ] Ballcon Rider { I Rate Improvenient Rider’ * ] Second Horze Rider

[ ] Misrepresentation Rider { xTConstmcﬂion Rider : .

BY .SI(:NING BELGW, Borrotver accepts .md agreea to the terras a 1 covenants contained in this
Security Insnume:xt and i xl\%ny ndn’r(s) t:tecuted by box {HowWer and recorded vith it

\ \\ X P }‘
_z‘_"}' _;m’/zﬂ ,//i,/’*/»’@:é R/S, /‘?

DATE

2lslog

I)n'.l B
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(Spafiﬁ _Bebv_’v This Lize
" STATEOF tmzcon

County of  DES CHUTES

On__AUGUST 5. 1998 , before mi:,

i
!

i

H
L
i
}
i
i

{

50rAn:l§:ow!dﬁg;mﬁ) B

i
i

» personally appeared

DARREN K. FRANR and YVONNE :[.. FRANK .

LISA A, T

RACY,

perzovally knowsn to me (or proved to a2
. I3/are subscribed
. hisfer/their authorized capacity{ey),
- entity upon behalf of which the pen

oti he basis of

WIINESS my haod and official seal:

Signane [ X) 0 (\ J'/[,OLU‘z%,.‘ (s a

‘WHEN RECORDED MAIL TO: .
ISDYMAC MORTGAGE HOLDINGS, ING.
149¢ SOUTHRAYT THCR CENTER
VANCOUVER, WA  9#623-9575

. INMCIZ.DCC
Fk?:;i-Dced of ‘Trust
DDS:AMS .

satisfactery eviden
1o the! within instrursent ang 'acle:nowledge:!_to e that he/s

and th i1 by his/er/their signature(s)
son(s) acte d, executed she

ce) 1o be the person(s) whose name(s)
ke/thiy-execubed the same in

on the iastrumisnt the person(s), or the
Jinstniment. : o

)’

: msmnq@sxmm&mmmwmm
NOTARY BUBLIC ~0RERON.

~ | ORI EES].
\ LISA.A THAD
7/ COMMISSION NO. 305571
T W0 COMBISSIGH EXPIRES BEL. 32, Tl

DRIV, SOLTE 30

FORM INMC 9120k
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T EXHIBIT

8

PARCEL 1:

Lots 14, 15 and 16in Black 3 of RDBERT-S{F?I'VER Af.‘.-RES,{acQanfdiﬁg to the cificial plat thereof
on file In the office ¢f the County Clark of Klaath County, Ciregorni. L :

PARCEL 2:

Bayginning at the most Southerly corner of Lot 7, Block 4 of loberts River Acres as plattad end
fied in vciume 16, sheat 1, Klamath County I=-at Records ¢t December 14, 1954; thence South
31918 West a distance of 588.25 feet tc the True Point of Beginning; thence Noith 58°42' West &
distance of 360.00 ‘eet, more or less, to the conter of the Lifte Deschules River; thence
Southwesterly aleng the: thread of said river v the East-We st cenisrline of Saclion 17, Township
24 South, Range 9 Easl of the Wilarnetie Maiidian; thence [Zast along sald Eas:-Waest center line
a distance of 1,000 feet, mora or less, to the Westerly right of way line of Kamlaop Lane, thence
foliowing said Westerly right of way line as fu'ows: North 441°18' [Zast a disiance of 70.22 fest,
thenc: East a distance of 60.64 faet, thence orlh 24°42" iast a distance of 154.01 feet, thence
North 31°18' East o disiance of 117.03 feetc the true poir| of beginning, all in Klamath County,
Qregon; said description: being losated in the SW %4 NW % bf Sadlion 17, Townaship 24 South,
Range 9 East of th2 Wilametts Meridian snd also inLoti1, Block 5 of ROBERTS RIVER ACRES,
aceording to the oflicial plat theraof on file in, he office cf {rin Coundy Clerk of Kl smath Gourty.
Qregan. L SRR R R A R O
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AI).R; STABLE OR "ax;axi; RATE NOTI:
((nnsmmtmm- To:Perm fimé;nt Lomy) :

THIS CONSJI RUCTION PEPJ(:)D RIDI" ! ("Rxder") is datcd llUGUST 5, and is
incorporated into and shall be deemed ro amend jind supplement the Adjustzble ‘n’hte ] Iote \Construcfxon-m-"emmen't Loan) or
Fixed Rate Mote (Cor stmn‘on-Tc—P('nnam'm) {t'e "Nete"), datisd as of AllGUf: . 1998 given by the
undersigned in favor.of TNDYMAC U( |RTCIA’GE HOLDINGD ENC, . ;

A CELAWARE CORFORATION °, the Le-::ier named therem A]l capltahzed terms us.,d but not
deﬁm:d herein shall h e the meardings ses tonb. 1 1 th: Note,: @ |

1 This Rider sbal. applv only dunng uu, C:n struf-’um Pem)d and *,hall a0 !ong('r apply o_u or after the Pemzsnent Loan
Comm.ncnmmt Date.. p ; : :

| The Laderslgn’ﬂ hﬂreby agrce, ils mIio :
. THE CGNSTIRUC’I‘IO‘\I LOAN A(;RE [ ME.N’E‘ i
5

. 'Ine (‘mlructn:vn l.l)an Agreetns m sets fonh certain of my obnpanon., and cgéf;zlin defaillts ‘which will entitle the Note
Holwr 1o require me 10 make immediate pa‘(mem in fulf of tha ? fnn f N :

2.0 LENGTH OI' C'ONSTRULT[L)\' ‘ERI( '!)

in no event sh2fl the! Construction Period §: icecd 4 .mmtbs it does, Twill be in de fauli: under the Nete urdess
em.scd by the Note Holdcu or extendecl puxsaan’ © e Ccnat'u uon qum Agre:ﬂne:l :

3. INTEREST : :
During the Cons: n.cuon Pexmd I will vav mic rest at a ymrly rute of 8. 99(‘ %.

" The irzerest rat reqmred by thl Secuorz g is the rate T, wzll pay d unqg th., (..om truction Period both befors and aftsr any
defmlt descrived in thi \Jo!e except zs set forth ¢ the Constr\cnou me Aggn,emem wnth rwpect to the interest chargeable
after oertam defanlts dlumg lthe Con.,nu*tnozr Perwd :

4. PAYMENTS ;
: &) Time vt‘ Pd'}ments : .

i

I will p 1 inferest paynients every x mmh dunnp me Comtrumon Pnno}:l, in an nmoum equal to the interest
which has acerued on the unpaid princ |pa. du: nng !he prior monm, i .

I will make my monthly paymcuts: n tie first day\of mcl month begxmung on the first day of tae first mionth
follorwing, the initial dL;bursvmem uader the (“‘ons.. u.,non Loan 4, :'reemfmt MV monlhly paymmts will be zpplied to interest
be’on. principal. : : . . ‘ : 5 : ;

(B) Monthiy Payment Changes : : ‘, : o

. Chauger in my monthly payment \uli reflect cmng;es in lhe prmcnpal amounts ac'vanced during the Construction
Periad. The Note Rok.er wdl determine the cnangn.d amount 0 rry momhl Iy paymmt m smcordanu' with the Corstruction Loan
Aareem..nt

| OWHER NOTE }’ROVISIONS :&’PL‘Y '

P

i

;. Except as expfersly sv' forth in thi is Rxder a;l other wrms Aud m'cs visions of ‘he l iote shal apply during the Construction
< j\ H : i /’ : N B :
Y \> 4D aus R, :
— e qZ/ 4251_&21’:,: 8i5f{7)3 " ZE‘P'V NV v EJSHTY
CARREN K. FRANK T CDETE DML FANKT T . DATE
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| Loan# 40 0030772

CONSTRUCTION RIDER

THIS CONSTRUCTION Ritler is rade his :
sth day of August, 1898 » ard is incorporated into andl shall be
deemed to amend and supplement th iortgage, Deed of Trast or Security Deed (the
"Security Instument"y of the same dite given by the undersigned ("Berrower") to secure
Borrower's Adjusiable Rate Note or IFixed Rate -Vote (the “Note") o
INDYMAC MURYGAGE ElOLDINGS, INC. ’
B DELAWARE CORPORATION ' ‘
(the "Lender™) of the same date and covering the property described in the Security
Instrurnent ang located ar: . - SR P * j

146271l RAMLOOBS LiNE
(GILCHRIST, OR | 97737

(Froperty Add:ééss):

ADDITIONAL COVENANTS. In addition to the covenan(s made in the
Security Instrurnent, Borrower and Lénder further Covenant and agree as follows:

1. CONSTRUCTION EA2AN A(E‘:REEEVHE?NT.; Borrower shall promptly pay
and periorm when ciue all of Borrower 's obligations under that certaje Construction Loan
Agreement, daged the same clate as the: Security Instrument (the "Corstruction Loan
Agreement") and al] amendnmntsithemg 0. The loat eviclanced by thé Note will be
P . i <1< o : Lo ;
DIS-ut I : o L 1 FomMmmMCen
(Mukistate) S N o SRR R : s i 8304
H : e H : ; s i { ; P i :
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advanced to Borrower pursuant [0 the Constiuction Loan Agrezment. The period of time
commencing on the date heseof «and ending o the last day of the mortth in which the
"Completion Date" under the Construction Lipan Agreement orcurs is referred to herein
as the "Constiuction Period.” If there is mo "Adjustable Rate Rider" attached hereto the
first day of the first morth after the Comple:ion Date occurs is referred to herein as the
"Permanent Loan Commenceme it Date.” If there is an Adjustable Rate Rider attached
bezeto, the "Permanent Ioan Co: wencement Date” shall be the date referred to in such
Adjustable Rate Rider. The perind of time comnencivg on the Permeanent Loan
Commencement Date and endiny on the Maturity Date described below is referred to
herein as the "Permanent Loan Period.” The expiration of the ‘Constriction Period nray
be evidenced by the Lender's execution and recordation in the Official Records of the
County vihere the Property is located of a suziplement to the Security Instrument which
includes a certification stating the: Completior Date, the Permarent Loan
Commencement Date, the Maturity Date and rhe principal balarice of the loan evidenced
by the Note on. the Perrnanent Loan Commeremeant Date, Any subsequent holdar of the
Security Instrument shall be entisi >d to rely on. such certificatior,

2. MATURITY DATE. The indebredness evidenced by the Note, if not eariier
paid, shall become due and payab'eon 30 years afier the Permanent Loan
Coramencemert Date. That dage is called the "Maturity Date. "

3. INTEREST RATE DURING CONSTRUCTION BERIOD. During the
Construction Period, the Not: prévides for un interdst rate of 8, 990 - %. 'This rate
may change during the Permanent Loan Period as provided in (k2 Note or in any other
Rider attached fo the Security Inshument. . T ‘L '

i
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4. BRIDGE LOAN NOTE. Borrower ;ngreea that if, as cescribed in the
Consiruction Loaz Agreemennt, ‘Bortower has otained an additioni:l "bridge" loan from
Lender, then the Security [ustrumeni secures, in ‘addition to all obligations set forth
thcrvm all obligations of Borrower indsr the note evidencing such bridge lean, which
note is dated N/ and is in the original principal
arpount of $ : N/A [state d«tte anid amount or "not applicable"] (the
"Bridge Loan Note") and all other documents relating thereto, and that all references in
the Security Instrument to the "Not: ' or the ind:ibtednass or debt secured by the Security
Instrument shall include the Bridge 1 .0an Note as well as all other notes referved to in the
Security Instrument,

5. SECURITY AGREEMIENTS; FIXT'URE FILING. The terin "Property” as
used in this Security Instreanent shall also inclucs all bailding materials, appliances,
ecuipment, mmachinery, goods and fixtures (collectively, "personal propersy™) now or
hereafter located on or attached or alfixed to the real property described herein, the cost
of which was paid, in whele or in part, from the proceeds of the lcan made by Lender to
Bonrower pursiant to the Construction Loan Agieement, and Borrower hereby grants to
Lender a security interest in and to the personal property and all proceeds hereof,
pursuant to the Security Insirument .:nd the Unifirm Connercial Code of the state
where the real property is located, and all rights and remedies of a secured party under
the Uniform (Commercial Code in the event of any braach of any covenant o agreeraent
in the Security Ingtrument. Borrower shali execite and deliver such finaricing staternents
as Lerder may request in order to perfect Lcnuer’s security interes: in the personal

property. The Security Instrument ¢ onstitutes.a [ixaure filing with respect to any and ail
fictures or any goods which may ncr ¥ be or m:l) F:xer« n‘ter bemme ﬁxmms included
within the tez 11 "]’ruperty s P .
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Y 8 BGNING BELOW, B(r rower llCC’ﬂ nts am% aigreés to 'tke temis a1id covenants
Eon‘rmkd i tkns Construction Ridot Y it
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i nmw NO.:

LOANNO.. 400000772 -

}’ROPERTY LO(..A’I‘]ON x o
~ 146541 RAMLOOBS LANE || L

»

CILUHRLEYT, OR ":;77.;7 AN R R o ;

i L0 T ] ndyMnc Mc»rg;a,ge Bo}dm;'s, Ine,

P {onsirsction Dishmsmlen ,Departmvm
15030 Avenue of Sclenca, ¢ mtc IGI ‘
ian Diego. CA S'Zi a0

FROM: VARREN K. FRINK
B x'v'ou: L. PRIWE

i

i

R (onstrumon Loan Ag:recm:*nt mted augx st 0!5, 1998 ; . ,ibenveen IadyMec
Morngaze Holdmw., In¢., a Delawnrie ..mprr'u on us Lender, pnd’ o
DARREN K. PRANK: m FVOINE 1. F[mt AR ; :

NI b-\:ik*“‘"’“

as Berzower,

oy — _

Ir: accordance with the terms gﬁﬁ tboverefi enced Consm'mcn Loan Agrt't.menl (“Agreemmt") you are
anreby authorized ind r(.questetl to make iramediate disbume:nent of fonds Aeld by you for the construction of
Iesprovements on the Propenv in the: amowat:ipdicated zhove nnd agimore: fally descrived in Atiachment 1,

atluched hereto. 'You ags furtber heraby authey-ized to xssalas ¢ .mh cim ouxs«-men.( €) d rectly m the contracior or
sclecntraster, vendor, :natenalmx e sy pplm hswd o0 :

Thc undersigned hf‘l‘f‘DV cemfy that' Co I S

(i) the lubor, sexvices andlor raateriils covered ber by have been perforzaed upon er furnished to the
abows-ufercnced Preperty; § ‘

(i) there have been no chaeges in the Cost Breakdmvn attachesd to the Ag reement, except thoss
approved by yeu in wiiting;

(iif) all eastruction to date has been erformed in al.ooréan:e with the pkms and specﬁcmam for the
Imprevements approved by you,: 'nd there have: beer 110 chunges in %.ose plays ard spesifications
excepit as zoay be expressly penrited by the Ag:ieemmsct or as have bemn appmved by you in writing;

(iv) them have bm_n 1o chuages in !b( secpe or time: of per {orraimce c’tht work of coastruction, nor
any witra vork, labor: or m.u:nal* ordered ar contractesd for, 1o are pny cuch changes or ¢xtras

com(,mplalcd. eXxcept &3 may be : qmsslv pe*:mlhed b) the Agrernneur or as h;wn been approvedt by
yoa uuwm ag, Pl .

i

«jin:om oo
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14y ‘ s regue| [ed he}em All ; pay all szs m.exwd to, rlax,- for any

laber, mmerxals ,md ~l=rvi( ei ﬁ ‘nished ip com 'cuon..v't can;uuctm: of this Inprovements; |

(vi) alla mouuts previousl: ¥ dis burs 4 by you for Ia} hor,: 801 nvices and/or t werials for the above-
refc-n-.ucvﬁ Property pursuaat n previous D:r,au Requests bavc b«mn wid to the ps:nm eniitled
therizo; ; :

¢vii) all ennditions to the'dfabu'sx'm it of nmds (I ested hemn a8 5ot m hi in tl:-- Agreement have been
fulfiiled, and, to the Tmcwledﬂ«' of thie un(’ersmned m Event of D-l 1ult under tite Agreernent has
oceirred and is conlinuing; .md ‘

{vifi)the ¢ summed cost to complete o rnszmcmn do= ; DOt ¢ c,.ed the suni, (Jf the lmdxsoutced Loan
Anmunt p.us the ammm,. °ld xn the Bo-rcwer ;» Dep‘ it Awown..

BORROWER:

DIRREN K. PRINK . A% s ©f barm

TVONNZ L. PRHNK

CONKRA CIGR:

iy i

;um 0VED ¥ i mmmm

Ixs inac n[orcgagc Holdmgs, Inc

it
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Blorrowar:

" DAAREN K. TRINIR

UYORNE L. FRIUNK |

- Contraictor:

 Qi0i97
L DDS-IY? ;
qTA‘l E Cr OREGON: COUNTY, DF KLAMA!’H 8.

Filed for :ﬂ.(m‘ 2! request of 1 ¥ iRirst Am’\ex:f:’i.cgn Title ke ith
of UBLST CADL 19 _98 L .3:30 oclolk : i Pi M., and d llv recoidedin Vol. _M38
‘ ‘ , of HMortgape g_a _ien Page

FEE  $100.00




