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DEED OF TRUST ("Security Instroment’

. Jemes Wesley Lake and Lora

THIS . The grantor is

' ("Borrowee™). The trustee is” -,
: : William . ‘Gisemocre

| (“rusee). The beneficizty is S Ty ! :

; . Klamath Firat Federal Savings and Loan Association
which is orgenized and ext’sting; under thé kiws of  the United Btates of Areiica

.. addressis . 2943 South §ixth Street 11s, Ore

, and whose

 Klamath :Falls, Oregon 97603

" ("Lender"), Berrower owes Lender the principel sum of

: Thirty-six Thousand and No/10C N Doliers (US.$  36.000.00 ).
This deot is evidenced: by Borrower's note datdd the same ‘date as this Secerity Instrament ("Note™), which provides for
monthly paymenis, with the full debt, if not paid carlier, duc and popeble on  September 1, 2013 .
This Sécurity Instrument sccurcs to Lender: () the sepayment of :ne debl evidenced by the Note, with interest, and all renewals,
eriensions and modifications of the Note; (b the pament of all other sums, with interest, advasced under paragraph 7 to protect
the security of this Secusity Instrument, and /c) th performance of Borrower's covenants and agreements under this Security
Instument and the Note: andl (@) the repayment o any future advances, with intercs: thereon, made to Borrower by Lender
prsuant 1o the paragraph below ("Future: Advances*). ; : :

TUTURE ADVANGCES. Upon request to Borrower, Lender, al Lenders's option priar to [ull reconveyance ef the property by
Trustee 10 Borrower, may make Future Advances 1: Berrower. Stch Fulure Advances; with infereet thereon, shall be secured by
this Dead of Trust when: cvidenced by promissory, a01es stating I!rat said nolps are sceured hereby. For this purpose, Berrower
irevocably grants and conveys to Trustee, in grust, i-ith power of siile, the following described property located in
" : Klamath, County, Oragtini - R B L s

' .

'

The Northerly 65 faet of THACT 50, PIEASANT HOME TRACTS, acioxding to.the
official plat thereof on file in the foffice of the County Clerk of Xlamath. -5
County, Uregon. ' S 4 T I T O

i

i

*

Klsgmath Falld

. i . . [Smu,;’ixy].
Zip Codcl.! ("Property Ac‘idfess“s; : " o ‘

which has the address of 1853 Ivorg"r 51:reéfz:
Oregon 07603 ‘

TOGETHRER WIIH all the improvements fuw or hereafter creéted on the property, and all casements, appurienances, and
fixtures now oc hereafwr a past of the property. Al replacements and additions shall also be covered by this Scearity Instrument,
All of the forcpoing is referrid to in this Security Instrument as the "Property.” . .

EHORROWER CCOVENANTS thit Borrowe: is lawfully seised of ihe estite herelyy conveyed and has the tight to grent and
convey the Property and that. the Property is unanes. mbered, exceqit for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against ali claims and demands, subject o any encurmit rances of record.

THIS SECURITY INSTRUMENT combint.; uniform covinants for niational wse and non-uniferm covenants with limited
variations by jurisdiction te constitute a uniferm s:curily instrument covering real property.

UNIFORM COVIEINANTS. Borrower and Leader covenant and agree as follows:

1. Payment of Principal and Interest ' sepayment and Late Charges. Borrower shall prompily
priricipal of and interest on the debt ey idcnced by tie Note end any prepryment ant lete cherges duis under N
= Funds for Tares and Insurance. Subjeci o applicadle Liw or o a wriltent waiver by Londer, Borrower shail oy w2 Lender
on the: day monthly payments are due. under the JMote, until the Note is pait in full, 2 sum ("Funds™) equal to orc-twclith oft (2)
yearly taxcs and assessments which may atzin priority over this Security Instrument as a licn en the Property; (L} yearly feaschold
pavments or ground runis on the Property, i any: (c) yearly: havard or property insurance premisms; () yeardy fcod insurance
premiums, if any; (¢) vearly morigage insurance yiemivms, il any; and {f) any sums ptyable by Berrower to Lendler, in accordance
with the provisions of paragiraph 8, in licu ol the payment of motigage insurimee prerajams, These items are called "Escrow lems.”
Lendur ray, at any tine, coilect and hold Funds in an arount not 19 grcearl the maximum arourt a fender for a federally refated
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Lvmlc may, diiany: peonnt g

the: amount of Funds due onithe’ ma.(mablc cst nat
“in ‘nceosdance with: applicablciiaw; | L o : ~ o
P Tae i‘uﬂds shail be held in an: msuiuuon .vhosc c.q Ssits e maurr.(l by nifederal’ agcncy mstrumcnuluy or mw (.ncludmg
Lander, if Lender is such an msmuuon) onin ary Federa! “Jorse Loan Biink, Lcnc.cr skalt apply the Fehds'to pay the Escigw Stems.
Lender muy not charge Borrower for holding und nppli ing the Funde Lannu; ly anglyzing Lhe escrow nccount, or Jcrx(vmg the
Eserovs Homs, unless Lender pays Borrower interest ¢f (the Funds:ian | applicable law perntits Lender to make such 2 charge.
Haweser, Lender may require Borower 1o pry & onc-l.me charge fonan independent resk estate t2x eporting service used by
Lender in coancciion with this loun, unless '\p'ahcablc aw provides olherwiss, nless an :vracmcrt is'made or applicabic law
requires interest to be paxd Lendér shall not he requircdl to pay Borrower arly intérest or cmmgs on the Funds, Borrower and
Lender may agree in writing, howaver, that interest shall be paid on the: Funds. Lerder shali give to Borrower, without charge, an
annual accounting of the Funds, showing credits and dedtits to the Funds and the purposs for which cacs debit to the Funds was

mute. The Funds are pledged as additional sezurity for all sums secured by this Security Instvment.

If the Funds held by Lender exceed the aznounts per niticd o be haild by applicable law, L_ender shall account to Borrower for
the excess Funds in necordance with the requirements of applicable law; If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Igms when due, Lender may so natify Borrower in writing, and, in such case Borrower shall pay
to Leader the amount necessary 10 make up tie def: ciency. Borrawer shell make up the deficizncy in no more than twelve monthly
piyments, at Lender's sole discretion,

Upon payment in full of all sums securcid by this $2curity Instrunient, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under poragraph 21, Lender shall ac quui, ot sell the Proparty, Lender, lmor to the acquisition or saie of the
Property, shall apply any Funds held ‘\y Lender at the time of acquisition or sale as a credit Agmnst the sums secured by this
Sceur! Ly Inswument.

1. Application of Payments, Unless applicable law prm.d&" oln('rw:sc all paymenis received ty Lender under paragraphs 1
and 2 shail be applied: first, ta any prepayment chirges iue under the Note; sccond, 10 amounts payublc under paragreph 2; third,
19 mlcfcu duc; fourth, to prim: npdl due; and lns, 1o any laie charges due tinder {he Note,

4. Chargaes; Liens. Borrower shall pay s 'ul taxes, asssssmients, charges, fines and xmpos:Lon' atiributable to the Property
which may sttam priority over this Sccunly Instrument, and leaschold maymesnts or ground rants, if zny. Borrower shall pay these
obligsdone i the muaner provided in paragragh 2, or if not paid in (hit manner, Borrower shall pay them on time divecty to the
porson owed payment. Borzower shall promptly fumish to Lender all notices of amounts to be paid under this paragraph. If
Borrewer mikes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly dischm'gc any lien which has priority over this Security Instrament unless Borrower: (2) agrees in
writing 10 the payment of the obligation secured by the [ in a manner acceplu’olc 1o Lender; {b) contests in good faith the lien by,
or defends ngainst enforcement of: the lien in, legal proscedings vikich in the Lender’s opinion operate to prevent the enforcement
of the Yien; or {¢) secures from the holder of the lien i agresment sitisfactery to Lerder subordinating the lien to this Security
tnstrement, I Lentier determiines that any part ol the Froperty-is suliject 0 2 lien which may attain pricrity over this Scourity
Instrument, Lender may give Borrower a notice idc’nil‘j;ing the lien. Borrower shall setisfy the lien or take onc or more of the
actions sct forth abeve within 10 days of the giving of notice,

5. Hauard or Property Insurance, Borrower t:hnll keep the improvements now existing or hereafter crected on the Property
insurcd against ioss by fire, hazzrds included within' e term "extended f'cm.rapc and any cther harards, including {loads or
ﬂoodm;,, for which Lender rcquucs insurance, This ins srance shall be maintzined in the amounts and for the periods Lhal Lznder
sequires, The insurance carrizr providing the insurance thall be'chosen by Barrower subjégt o Lencler's approval which shali not
be unreasonably withhield, Il Borrower fails to maimain coverage tescrioed above, Lender may, at Lender's opion, obtain
coverage o protect Lender's rights in the Property in accordance with pizragraph 7,

All insurance policies snd rnewals shall be acce;iable to Lender and shall include a «tandard mortgage clause. Lender shall
have the right 1o hold the policics and renewals. If L( der raquxrcs. Borrower shall pramgly give to lender all reesipts of paid
premiums and renewal notices. In the event of loss, Berower shnh Ll\” prompt notice to the insurance carrier and Lender. Lender
may mike proof of loss il not made prompily by Borrover,

Uniest Lender and Borrow?r otherwise agree in:ritiag, i insurence proceeds shall te applied to restoration or repair of the
Properly dumaged, if the reitoration or repair is ceonoraically feasible and Lender’s securily is not lessened. If the restoratior. or
rcpair is not econemicaily Iasible or Lender’s security would be lessened, the insurance nroceeds shall be applicd to the sums
secured by this Scourity Instrument, whether o7 not! then due, with-any cxcess paid to- Borrower. 'f Borrower sbandons the
Troperty., or does 20t answer within 30 days a notice: from Lender that the insurance carder has offcred to setde o claim, then
f.encer may collect the insurance proceeds. Lender miy, uss the prec:eds 10 repair or vestare the Property or 10 pav sums secered
by this Security Instrument, whetier or not then due, Tt 2 30- -day periol] will 2egin when the notice is given.

Uniess Lender and Borower otherwise agres in wiiting, any npphcauon of proceeds to principal shall not extend or posipone
the Cue date of the monthly paynients referred to in tm graphs 1 and 2 or change the amovat of the: payments. If under paragraph
41 the Property is ﬂcquzrec' by Lender, Borrower's 1ijtht (0 any iasarance policies and procéeds. resulting frem damage o the
Progerty prior to the acquisition shall pass 13 Lender .3 the extent ¢f the soms secured Iy this Securily Ingtrument 1m-rcdmcly
prior 16 the acquisition,

§. Oceupancy, Preservation, Mainteaance and Pretection of ‘!hc Prc»perty; Berrower’s Loan Application; Leascholds.
Borrower shall cecupy, estublish, and use the Property as Borrower's princinal residence within sixty days after the exccution of
this Security Instrument and shall continue 10 cccupy [i¢e Property as Borrower's principal residence for at feast one year afier the
date of occupaney, unless Lender otherwiss agrees By writing, which corsent shall not be unreascnably withheld, or unless
exteauating circunustanees axist which are bevond Bonower’s control, Borrower shall not (lcs'_roy. damage or impair the P'npcrlv
ailow the Property to deteriorate, or commit waste an the Propert;. Borfower shall be in defanlt i any ferfeiture action or
proceeding, whether civil or erirninal, is begun that it Lender’s goo:l faith }Jdgmcm coult! result in forfeiture of the Property or
otherwise matcerintly impair the lien created by this Security Instrument or Lendar’s securily interest. Borrower may cure such a
default and reinstate, as provided in paragriph 18, by causing the iction or 'procccding to be dismissed ‘with a raling Cyat, in
Lender's-good faith determiration, precludes: forfeiture: of the Borrovies’s inierest in the Pr operty or other material impavrment of
the Zea created by this Security Instrument or Leader's security interest. Borrowvr shall else be in defzolt if Borrower, during the
loan npphcum)n pracess, gave maierially fulse or inacturate information or statements to Lander (o: failed to provide Lender with
any material information) In connection with the lon cvidenced -ny the. Note, includirg, but not limited o, representations
concerning Borrawer's oceupancy of the Property as ¢ principal resicience. If this Security [astrumunt is on o leaschold, Borrower
shall comply with ail the pmvmons of the lcase, If B¢ yower ncquires: fee mlc 10 the Property, the Teasehold and the fee title shall
not merge unless dender ag rees (0 the mergey in writing.

7. Protection of Lender's Rights in the Prcpcr . If Borrower fails (o perform the sovenants and apreemen's conined in
this Sceurity Instrument, o: there is a legn! praceeding that may: siinificacly affect Lender's righis in the Property {such as a
prozeeding in-bankrupicy, probete, for condemnition or fo elcitere of 1o enforee laws or ,{ ulztions}, ten Lender raay do and "av

for whalever is necessary 10 protect the value of the ¥ Toperty and L. r:nd "3 righis in the Jroperty. Lender's actions may incinde
paying any sams secured by @t lien which hag pnd xty over .this .mcurv*,! Ingtrument, appeariig in court, paying reasonable
Caticraeys’ fecs and cntermg on thc Propcrty v‘o ma«e feaire, Mlhough Lvndcr 'my takf, avtxon u'ular this pmgmph 7, Lender docs ;
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jrer ‘and Lender ngreé: o aihes terms ol | aymedt, thess angins shali beiie iferest from; the ‘daie of
}l&b};.’ willi interest, upg:[;nolict; from Lcndernto Borroiver:tequesting payment. |- g
. ; “yJnlesst yeur, (the “Borroirer®) provide ng, (thy: Tlander™): with :evidence of insurance |
coverage as requircd by tar contract or lcan ngregeenl, Leader ujby: purchass insurance. al Borrover's SXPARSC 10 proleat the.
| Lender's interest, This invgrante may, but necd not, Aiso protect thy Barrpwer's interest. 16 the pollaaral bedomes damaged, the
caverage the Lender purchissed ' may not pay any clai-a Borrower mikes ¢ any claim mig'le sgainst the Borrower. Borrower may ;
 fater cancel this coverage Ly providing evidance that lorrower has ¢sained propierty coverage elscwhere. ,
“The Barrewer is responsible for cost of any inshrance purchased by Lender. The cost of this insirance may be added 1c your
contract or 12an balance. 1f thecost is added to-the contrect of lozn l:alance, the interestd'c on the: underlying contracl of loan will
apply 10 this added amount. Effective cale of covirage may be, e date the-Borrower's prior: coverage lapsed cr the datc the

Borrower lailed 1o provide proaf of coveraje. : . Cd
The coverage Lender puichases may be consiclrably more exjpens
own and may nol satisfy. the r.eed for propierly damage coverage or other mal
applicable law, ‘ : ‘
3. Mortgage Insurince, If Lender raquized mortgage insurance as & condition of making the loan sccured by his Sccurity
Insrument, Borrower shall pay the preriums recuired 1o maintiin the: morigage insurance ia c!fect. I, for any reason, the
morigage insurance coverage required by Lender 1gses cr ccases to be in cffeet, Borrower shall pay the premiums required (0
obiain coverage substantinily cquivalent (o the martzage insurance jrevionsly in cffect, a. a cost substantially equivalent to the cost
1o Borrower of the mortgage insurance previousiy i sffect, from ar, alternstc mortgage insurér approved by Lender. if sutsuntially
cauivalcnt mortgage insurance coverage it not avail:ble, Borrower shall pay to Lender cach month a sum cquat 1o onc-twellth of
the yearly mortgage insurance preminm heing paid by Borrower when lhe insurance ¢overage lapsed or ceased to be in cffect.
Lender will acespt, use and reiain these payments as aloss reservein Hien of merigage insurance. LOSs' rescrve paymcris miy
no longer be required, ot the option of Lender, if norigage insurance coverage (in the amount and for the peried that Lender
raquircs) provided by an insures appreved by Lender again becames avsilable and is o'atained. Borrower shall pay the oremiums
roquired 10 maintain morigaga insurance in effect, or to provide a loss resseve, until the raquirement for mortgage insurance ends in
sccordanice with any weilten agreement belween Berrower and Leniler or epplicable law.
9. Inspeetion. Lender or its agent may maks rcasonable entries vpon and inspections of the Preperly. Lender shall give
Boerawer notice al the time of or prior t an inspect oM specifying reasonable causc for the inspectior:.

10, Condempation. The procecds of any award or claim for damages, directior conseguential, in conngction with any
condennation or other taking, of any part of the Properly, or for comveyancee in licu of condemnztiot,, are hereby assigned and shall
e paid to Lender. ’ : ' : :

1n the event of a total taking of the Property, the procseds <hall be applicd to tre sums sccured by this Security Instrument,
whether or not then due, with any excess paid o Horrower, In the:event of a partial taiag of the Property in which the Fair market
vaiue of the Property unmediately before the wking is equal to ur greater (han the amount of the sums sccured by this Sccurily
instrument immediately before the taking, urless Borrower s Lender otherwise agree in wriling, thc sums sccurcd by this
Security Instrument shail be reduced by the amoun: of the proceeds multiplicd by the fellowing fraction: (a) the toal amount of the
sums secnred immediately before the laking, divic.ad by (b) the [air market value of the Property immediately tefore the taking.
Any balarce shall be pizid 0 Borrower, In the ¢vent of a peritl taking of the Preperty in 'which the fair market value of the
Progerty immadiatcly bisfore the taking is less than the amountof the suns serured imnedintely before the taking, unicess Borrower
and Lender olherwise agree in wriling or unless: applicable lave otherwise provides, the procect's shail te applicd o the sums
sccured by this Security Instrument whelher or not the sums are thien dug,

If the Property is abandoned by Borrower, or if, alter notiie by Lender to Botrower thit the condemnor offers to make an
awird or scule a claim for damages, Borrower fail: te respond lo Lender within 30 days after the date the notce is given, Lender is
authorized to collect ard apply the procseds, gt ii5: option, cither 1o restoration or repair of the Preperty or o the sums sccured by
this Security fastrument, whether o not Lhen due. : ; :

Unicss lender and Borrower othciwise agro: i writing, any application of proue=ds 10 principal shall nct extend or posipone
the due date of the manthly payments referred to in paragraphs 1:and 2 or change the amount of such payments.

11. Borrower Mot Released; Forbearance 3y Lerder Nat a Waiver, Exteasion of the time for payment or modification of
amortization of the sums sccured by this Security Instrument grianted by Lender (3 any successor in interest of Borroseer shall not

operale to release the Tability of the original 12 dmrowsr or Bejrrowet's successars in interest. Lender shall ret be required 10

commence proceedings ageinst any suCCessor in i aterest or 1€ {

i Any amounts disbu
iInstruménts Tjaless Borrows ‘ ‘
- disburstavent, al the Note mie and shall be.ps
L7 72, Hazard Insurmice Warning. ¥

L6262

v2 than insuranc: the Borrower can obuin on Borrower's
ndatory Hanility insurance requircments imposcd by

fess to exend time for rayment or otherwise mocily amortization of

the sums secured by this Security Insirument Dy 1:a50n of any demand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in cxercising any right or rumedy ghall not e a veaiver of or preclude the exercise of any right

or remedy. :
12, Successors and Assigns Bound; Juint and Severnl Linbility; Co-signers. Ths covenanis and agreements of this
Sccurity Instrument shatl bind and benefit the successors angl assigas of Lender and Bomovwer, subject 10 the provisions of
paregeaph 17. Beorrawer's covenants and agr:ements shall be joint and several. Any Borrower who co-signs (his Sccurity
Instrument bt does not execute the Mot (@) s ¢co-sigaing this Scourity Instrument only to marlgage, grant and convey that
Borrower’s interest ia the Property under the iuams of this Sosusity ‘Instrament; (b} is not personally obligated to pay the sums
sceured by this Sceurity Instrument; and {¢) agrecs that Lender and any other Borrower may agree to extend, modily, forbear or
make any accommedations with regars 1o the terms of this Sceurrity Instrument or the Note without tat Borrower's cons:snt.
13. Loan Charges. If the loan secured by this Security Instrument is subject 10 o law which scts maximurm loan charges, and
W2t law is finally interpreted so that the intersit or other loan charges coliccted or to be collected in conncction with the loan
exceed the permilted limits, then: () any such foan charge skall be reduced by the amount necessary to reduce the charge to the
perenitied limit and (b) any sums already collesied frem Borranver which excceded parmitted limits will be refunded to Borrower.
Lender may choose Lo make this efund by reducing the princizial owed under the Neic or by making a dircct payment to Borrower.
if 2 refunit reduces principal, the reduction will i:e ueated as a partial prepayment without any prepayment charge undzr the Note.

14. Notices. Any notice to Borrower provided for in thix Sccurity Instrument shall be given by delivering it or by mailing il

by [irst class mail unless applicable law requires use of another methad, The notice shall be direcied to the Prozerty Address or any
other address Borrower designates by notice to _ender. Any notice to Lender shall lsie given by first class mail 1o Lender’s address
stated herein or any other address iender desiznates by nolicis 1o Borrower. Any rotice provided for in this Security Instrument
shall be deemed to have been given (0 Borrowe:.or Lender when given as proviced n this peragraph.

15, Governing Law; Severability. This Szcurity - Insument shall be gaverned; by  federal law and the law of the
jurisdiction in which. the Property it locaied, In the cvent {2l any provision ‘or clause of this Security Instrument or the Note
conflizls with applicable law, such conflict shell not affect other provisiens of this Security Instrument or the Note which can be
given cffect withoul the conflicting provision, 7o this end the provisions of this Security Insirument and the Note are declared to be
soverable. ‘ : ,

16. Borrewer's Copy. Borrower shall be given onie contormed copy of the Nete and cf this Sceurity Instrument.
17, Transfer of the Property or a Bengticial Interest in Borrower. [T oll or any part of the Froperly or any interest in it is

soid or wensferred (or if a benefisial inlcres; in Bomrower i sold or transferred and Borrower is not a natural person) without
Landar’s prior wrilien cgnsent, Leater may,; ', its option, re:juize inmediate payment in full of all sums sceured by this Sceurity
JInstument. However, this option shall not. b exe ised by Lendén if exercise i s neohibited by federal law as of the daic of this.
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i I Lendir etercis
thdn 3 dabs; frém the date the ndl 14iied will
* Inbtruineat 1 Boerower fails 10 pay!these sums prior o 41 pirationiof |5
“ihis Securify Ingrument without fuither notice: or de mangf on Eorawer

I T14; horrower's Right to Reinstate, i Barroseer micls certpin con

itz shall previde u pericc of not lesy -
‘all suims secured by iy Security
uy:'invo&;_c ariy remegdies permitied by

,, ing, Borrower she'l have the right to have ca forcement

of this Security Instrument discontinued 20 any time peio- 1o the carlier i (515 days (or such pther period as applicable-law may

sgecily Tof [cinstaement) before sale of the Property pirsuant 10 any [jower LE sabe contaiand inl this Sccurily Instrument ot h

entry of a jedgraent enforcing this: Security Initrumeat, !I'hose condiricis ars hat-Borraver: {2) pays Lender 2l sums which then

would be due under this Sccurity Instrument and the Nete as if no acdzierntinn hud cocumred; (b) cures any defrolt of any other

eavenanis’ or agreements; (€) pays all expenses incurt:d in enforcin this Security Instriracnt, icluding, but not Lmued 1o,

reasonable attoracys’ fecs; and {¢)) takes such action 4+ Lender may repsonably require ¢ assure 'that -the tien of this Secority

iestremert, Lender's rights in the Property and Borrovier's obligatior:ito pay the.sums secured by this Security instrumen: shai

continee unchanged. Upon reinstniement by Borrower, his Seeurity Jnstrument and 1he obligations secured hereby shall remain
fully cffective as if no acecleration had occurred. However, this right 1o reingtate <hall not apply in the casc of acceleration under
paragraph 17, ~ :

19. Sale of Note; Change of Loan Servicer. The Note or « partial inlerest in the Nole (together with this Security
Instrument) may be sold one or miore times without prior notice to Borrower. A sale may result in a change in the entity (known as
the “Loan Servicer*) that collects monthly payments due uader the Note and this Security Instrument, There also may be ¢nc or
meore changes of the Loan Servicer unrelated 10 a sale of the Nate. 1f there is o change of the Loan Servicer, Borrewer will be given
writtzn notize of the change in accordance with paragraph 14 above a-id applicable lavs. The notice wiil state the name and address
of the new Loan Servicer and the address 10 which peyments shoutd he made, The notice will also contain any other information
required by applicible law. _ : ; :

20. Flazardous Subsiances. Borrower shall not cause or permit the presence, ust, disposal, storage, or relcase of any
Hazardous Substances on 0 in the Property, Borrower shall not do, nor allsw anyonc ¢lse 10 do, znything affecting the Property
yhat is in violation of any Eavircnmental Law. The pradeding two setences shall not apply to the presence, use, or storage on the
Propesty of srall quantitics of Hazardous Substaness ¢ at are gencrally recognized 1o be appropriatt: 1o normat residential uses and
10 maintenance of the Property. ) : v

Rorrower shall prompdy give Lendar weitten notice of any investigntion, claim, domand, lawsuit or other action by any
govemnmental or regulatory agency of private party int slving the Preperty and any Hazardeus Substance or Environrental Law of
which Borrower has actual knowledge. 1f Tiorrower Jearns, or is nolified by any gavenynental or regulatery authority, that any
rorrovat or ather remediation of any Flazardous Subeance affécting the Properly ie necessary, Borrewer shall promptly ake all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Harardous Sulitances” -are those subsiances defired as toxic or hazardous subsiances by
Environmentl Law and the foliowing substances:. gasoline, kerssene, other {lammatle or toxic petroleum products, oXxic
pesiicides and herbicides, ¢olatile solvants, materials sontaining ashistos or formaldehyde, and radioactive materials. As ustd in
this paragraph 20, “Enviroamenital Law" racuns federt! laws and Juwe of the jurisdicticn where the Property is located that relate to
hexlth, safety or cavironmontal pratection. : :

NON-UNIFORM COVENANTS. Borrower and Lender further coverant and agree as foliows:

21, Acccleration; Remedies, Lender shall give notlice to Torrower prior to acceleration following Borrower's breach of
any cevenant or agreeratnt in this Security Instruraent (but not prior {o acceleration under paragraph 17 uniess applicable
faw provides otlierwise), The notice shall spetily:  (a) the default; (b) the action required to cure the default; (¢} a date, not
fess than 3¢ days from {he date the netice is given to Borrower, by which the defauit must be cured; and (d) that failure to
cure the defanlt on or before the datle specified in the notice may vesult in eceleration of the sums secured by this Sccurity
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate aftar acceleration
and the right to bring 2 court action to asser: the nen-existence of a default or any other defense of Borrower to
aceelerstion and sale. LT the defaul! is mot cureci on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of 2 sums sec.red by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law, Lender <hall be entitled to collect all expenses
incurred in pursuing the remedies provided in this parzgraph 21, inslnding, but not Hmited to, reasorable attorneys’ fees
and costs of fitle evidenee, ' : :

1f Lender invokes the power of sule, Lendar shall execute or cause Trusiee to exocute a writien notice of the
s Lender’s election to exuse the Property to be sold and shall cause such notice to be

VG262

oceurrence of an event of default and of
recorded in each county in which any pari of the Property it tocated. Lender or Trustee .shall give notice of sale in the
manner preseribed h¥ sipplicable law lo Borrow:sr and to other persons prescribed by applicable law. After the time
required by applicabie aw, Trustee, without demand on Borrpwer, shalt sell the Property at public auction lo the highest
bidder at the lime and place and under the terms designated in the notice of sale i one or more parcels and in any order
‘Frustee determines. Trustee may posipone sale ¢ [ all or any parcel of the Property. by public announcement at the time and
since of any previously scheduled sale. Lender ¢ its designe raay purckase the Property at any sale.

~reustee shall deliver to the purchaser Tr astee’s deed comveying the Property without any covenant or warranty,
sxpressed or implied. The recitals in the Trustees deed shull be prima facie evidence of the truth of the statements made
therein. Trustee shali apply the proczeds of the «ale in the folluwing order: {«) to a1l expenses of the sale, including, but not
limited to, reasonable Trustee’s and altorneys’ “ees; (b) to all sums tecured by this Security Instrument; and (c) any excess
{0 the persen or persons lepratiy entitled to it , ; _ L

12, Reconveyanc:. Upon payment of 211 su's secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrament and 211 notes evidencing €2bt secered by this Secusity Instrument (o
Trusios. Teusieé shall reconvey the Property with out warranty- for a fie of not less than $5.00 t> the person Or persons legally
entitled 10 it, Such person of.persons shall pay any recordalion coits. ¢ :

93 Guhstitute ‘Trustse, Lender may, from time 10 time. remove Trusiee and appoint @ successor gustze to tny Trustee
appoinied hereunder, Without conveyance of th: Property, the successor ‘wustee shall succeed to all the title, power and dutics
conferved upon Trastet; herein and by applicable 1w, o oo :

14, Attorneys® Dees. As vsed in this Sccurily Instrument znd in fae Note, "sttorasys’ fe:s” shall include aay attorreys' fees
awarded by an appelliie court. v P ; :

25. Riders to this Security Instrument. (i one or mare riders are axecuted by Bomower and recerded together with this

Security Instrument, the covenants and agreemeats of each suel| rider shall be incorporated into and shall amend and supplement
e crvenaats and agreements of this Sccurity Insuument as i€ the rider(s} were a pant. of this Sccurity Instrumerdt.
{Chegk appiicable box (es)): : ‘ : ‘

[__| Adjustable Raie Rider (] condominizm Rider ) 1+ Family Ricer

{._ Gradusted Puyment Rider [;,3 Pianned Ur'y Development Rider {__ Biweekly Payraert Rider
|| Balloon Rider [...] Rate Improvement Rider - [J second Home Rider
[_|vaRider [} Cuhe(s) tsizucify) ‘

WUNDER OREGON LAW, MOST FGREEMENTS, PROMISHS AND COMMITMENTS MRDE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CUNCERWING ORNS A OTHER CREDILT EXTENSION WHICH

ARR NOT FOR PERSCNAL, FRMILY, OR' HOUSEHOLD IPUREOSSS OR S$ECURED: SOLELY BY THE
BORRCWER'S RESTDENCE MuST BE IN I'RYZING, EXPREES CONSIDERMTION AND BE SIGNED
EY US TO BE ENFORGEABLE.! -« T R T T S
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