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. THIS DEED OF TRUST ("Secusity Instruinent”) is mads gn | AUGUST 7, 1998 . The: grantor is

1
|

© SCOTT PRESION AND JANELL L PUISTON.
(Bomower'). The trusiee s WILLIAM L SISEMORE.

(“Trustoe™), The bensficialy is  KLAMATH FINST FEDERAL SAVINGS AND LOAN ASSOCIATION

whizh is organized und existing under the laws 0 ; - ]fi;g mi}_'rm) ‘STATF;S or gijICA , and whosé
address is 2323 DANLIA STREET, KLAMATH FALLS, CREGOM 97601 i :
: ? : {"Lender”). Borrower owes Lender the principal sem of

ONE HUNDRED TW) TEOUSAND EIGHT HU{DRED AND N0/100 =r—mw Dollass (J.S. $ 102,800.00 ).

This debt is evidenced by Beorower's note: dated the sarne ‘date as this Security Instument ("Note™), which provides for
mionthiy payments, with the full debi, if not pail carlier, due amd payzble on SEPTEMBER 1, 2028

2 .
This Sccurily Instrunicent secures to Liandes: (a) the repayment of the: debt evidenced by the Nole, with interest, and all rencwals,
cilensions and modifications of the Note; (b) the payment of ill other sums, with interest, advaiced under paragraph 7 to protect
the sccurity of this Security Instruinent; and {¢) the performance of Bormower’s covenants and agreements under this Sceurity
Insuument and the Note; and () the repaymest of any futore advances, with interest therecn, made lo Borrower by Lender
pursuant io the paragriph below ("Future Advances™). ‘ j

FUTURE ADVANCES. Upon request o Borrower, Leader, at Leaders’s option prior to full reconveyance of the property by
Trustes to Zorrower, may make Future AC ‘ancts o Borrowert. Such Fusare Advazices, with intercst thereon, shall be sccured by
this Peed of Trust wvhen gvidenced by promissory notes stating they said notes ¢ sccured. heteby. For tis purpose, Bomrower
irrevocably grants and coiveys to Tiustee, in “.‘?’%t' vith power of sale; the following described propesty Iecated in

' N ; © County, Oregon: N P ;
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which has the address of | 1919 MELROSH STREET, FLAMATH FALLS iStreet, Cityl,
Orcgon - 97601 S {Zig' Code]. - (" Property Address");
TCGETHER WITH ali the improvemant; now or here:;f ter ex%«:cicds on the property, and all easernents, appurtenances, and

fixtures now or hereaficr a part of the properiy. Al replaceniats and additions sholl also ke covered by this Security Instrument.
Al of the foregoing is r2ferred to ir: this Securl.y Instrument 1 the "Froperty.” o
BORROWER COVENANTS that Berrcrier is lavifuilyiseised of the esiate hercby conviyed and has the right to grant and
convey the Property iand that the Progierty is un:ncumbered, etcept for encumbrances of record. Borrower warrants zmd will defend
gencrally the title o the Property against all ¢l ms and demantls, subject to any encumbrancss of record.
THIS SECURITY INSTRUMIENT corl:ines unifori tovenants {or national use and non-uniform covenants with limited
variations by jurisdiction:ic constitute 2 uniforr. securily instrument <oveting real preperty.
UNIFORM COVENANTS. Borower anil Lender covenant and agree as follows:
1. Payment of Principa! and Interesi; Prepayment and Late Charges. Borrower shall prompily pay when due the
principal of and intorest on the debr evidenced by the Note and any prepayment and late charges due under thie Nole,
2. Funds for ‘Taxes and Insurance, Subiact 1o applicab ks law or to a writien waiver by Lendse, Borreseer shell pay te Lender
on tha day monthly payments are diie under: {1e Mote, until ze Noiz is paid in full, 2 sum: {"Funds™) eqqual to one-awetith of: (a)
yearly taxcs and assessmients which may atiain priority over this Sciurity fnsiiumant as a tien on the Propertys (b) yearly leaschold
- payments or ground rents on the Property, if any; {¢) yearly; hazart or proporty insurance premiums; {d) yearly flood insurance
promiums, if any; {¢) yeirly mortgage insuranc s premioms, i any; and (0) any suras payabli: by Barrower to Lender, in accordance
‘with the provisions of piragraph 8, it licu of the payment of iorigage insurance premiums, These items are called "Escrow Tiems.”

‘Lender ey, at any time;, collect and: hokd Funds 20 amowill not > exeeed the maximum amount o fender for a federally refated
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ithe.zimoiteit of: Furds duc ori th basis ol current daa
fin accorgance: with applicable late. o

. paying sy sumg sccurcd by a lien which has privdty over this Securs
- attorneys’; fees and cntering on the Properly to mek
i nol. have o do so, Do ; ;
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mogn, any may requitt: for: Borrower's ‘gsciaw atdount; fete il Bslale Setlement Proceduses At of 1974 as |
amentes from ting o tme, 1210.5.C. Section: 4601 rf seq. (RESPA"), uriiess oo that applivs to the Funds sets 2 lesser
mouiit! I so. Leider may, at any time, colfdéct and hojd Funds in 4 jinovfi| not o eiceedihe lesser acncupt. Lender may estimate
mols id reasanable ustimiatts of expendityres of futues: Bscrow items: or otherwise

The Funds shall be licld in'an iﬁsn’.tutidh whose, £ 3posits ar fos red by a federal agency, Linstiumémafii‘,y, or entity (including

‘Lender, if Levder is such an’ institution) or in any Fedki'al Home Loan Bank. [Lender shellapply the Funds to pay the Escrow lems,
Lender may not charge Borrower for holding and ajiplying the Funils, annually analyzing
‘Escrow Items, unless Lender priys Bomower interesi; on:the Fuads ind ajiolicable law g=rmits Lender to make such & charge.

3 the escrow account, vr verilving the

However, Lender may require Borrower 1o pay a oni-time charge for an iindependent rcal estate. tax, reporting service used by
Lender in conncclion with thig loan, anless applicabl: law provides: otherwise, Uniess ar agreenient is made or applicable faw

requires interest o be paid, Lender shall not be required 1o pay Bofrowerany interest OF earnings on the Funds. Borrower and

Lender may agree in writin g, however, that intersst shizll be paid on tze Funds. Lender sheli give 0 Borrower, without charge, en
annual accounting of the Funds, showing credits and ©lebits 1o the Finds and the purpose for which each debit to the Funds was
madle, The Funds are pledged as additional sicurily for afl sums secured by this Security Ins'rument.

IT the Funds held by Lender excecd the amounts |:ermitted to be held by applicabls law, Lender shall account 1o Borrower for
the cxcess Funds in accordance with the requirements of applicable liw. If he amount of 1he Funds held vy Lender ot any time is
not sulficient to pay the Escrow Ticms when due, Lent 2r may so notily Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficic iy, Borrower shall make up the def iciency in no more than twelve morithly
payments, ot Lender’s sole disciction, ) ‘

Upoa payment in full of all sums secured by thie Security Inst-ument,; Lender shall prompily refund to Borrower any Funds
heid by Lender. I, under paragraph 21, Lender shall acquire or gell the Properly, Leader, prior (o the acquisition or sale of the
Property, shall apply any funds held by Lender at he time of acgnisition or sale as a credit against the sums secured by this
Sccurity Instrument, ‘ :

3. Application of Payments. Unless applicable [:w provides o:herwis:, ail payments received by Lender under paragraphs 1
and 2 shal be applicd: firsy, 1o zny prepayment charges dus under the: Note; sesond, tc amoents peyable under paragraph 2; third,
to interest due; fourth, to principal due; andi Tast, (o any late charges diie under the Note,

4. Charges; Liens. Borrower shall pity all taxcs, assessments; charges, fines and impositions atributable to the Property
which may aitain priority aver this Secusiiy Instrument, and lensehor 4 payments or ground rents, i any. Borrower shall pay these
oblipations: in the manner provided in paragraph 2, ot if not paid in (hat inanner, Borrowe s shall pay them on time directly o the
person owed payment. Bomoweer shall promptiy furnish to Lander all notices of amounts o be: paid under this paragraph. If
Boriowsr ma'es these paymenis directly, Borrower stall promptly fernish to Lender recei pis evidencing the payments.

Bormwer shall promitly discharge any lien whi:h has priority ‘over this Security Instrument unless Borrower: (a) agress in
writing 1o the payment of the obligation secured by the lien in a manner acceptabic 1o Lender; (b} contests in geod faith the fien by,
or deiends against entorceraent of the lien in, iegal pruceedings which in. G Lender’s opinion operate to prevent the enforcerent
of the lien; or (c) sccurcs Irom the holder of the lien an agreement satisfactory to Lender subordinating the Yien to tis Security
Insirument. If Lenader determines that any part of the: Property is sibject 1o a lien whizh may attain priority over this Sccurity
Instrumeat, Lender may give Borrower a notice idemifying the lien. Borrbwer shail satisly the lien or take one or more of the
actions sct forth atove within 10 days of the giviag of notice. :

5. Hwzard or Property Insurance. Borrower shall keep the improvements now exis'ing or herezfter erected on the Property
insured against loss by fire, hazards inchuded within the term "extended toverage” and any other hazards, including flvods or
flonding, for which Lender requires insurance. This insurance shall be maintained in the smounts and for the periods that Lender
requires. "The insurance carrier providing the insuranc:. shall be chostn by orrower subject to Lender's approval which shall not
be unreasonzbly -withheld, If Borrower fails to meintain coverngs deseribed above, Lender may, at Lender's option, obtain
coverage (o protect Lender's rights in the Property in accordance witly parzgraph 7.

All insyrance policies and renewals shall be acceptable to Lender and shall include 3 standard mortgage clause. Lender shall
have the right to hold the policles and rencwals. If Lender reguites, Botrcrver shall promptly give to Lender all receipts of paid
premiums and rencwal notices. In the event of loss, Borrowes shalt give prompt notize o e insurance carrier ind Lender, Lender
may make proof of loss il 1ot made promptly by Borrowes.

Unless Lender and Borrower otherwise agree ir writing, insutince proceeds shall b2 applied to restoration or repair of the
Property damaged, if the sestoration or repair is economically feasit-le and Lender’s secuity is not lessened. If the restoration or
repair is-not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be epplied to the sums
secured by this Securily Instrument, whether or not then due, with any-excess puid ¢ Borrower, If Bosrower abarndons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to setde a claim, then
Lender may collect the ingurance proceeds. Lender mizy use the procieeds o repair or restore the Froperty or 1o pay sums secured
by this Security Instrument, whether or not then duc, Te 30-day pering will begin when the notice is given,

Unless Lender and Borrower otherwise agres in riting, any application of proceads (o principal shali not exterd or postpone
the due date of the monthly payments sefemed 16 in puragraphs { an:| 2 or alange the ameount of the paymeits. if under paragraph
21 the Property is acquired by Lender, Borrower's right to any ingurance policies and procéed: resulting from damage to the
Property prior 1o the acquisition shall pass to Lender to the exient of the sums secured by this Security Instrumert immediately
prior to the acquisition,

§. Ozcupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, eslablish, and use the Prope:ly as Borrower's prinsipal residencs within sizty days after the execution of
this Sccurity Instrument and shall continue 1o occupy the Property at Borrower’s principal residence for ai least one year after the
date of cceupancy, unless Lender otherwise agrees: in wriling, wiiich consent shall nat be unreasonably withheld, ot unless
extorusting circumstances exist which are beyond Borrower's conircl. Borower shall net destroy, darnage or impair the Property,
allow the Properly to deloriorate, or corarit waste on the Prope:ly. Borrower shall bz in default if any forfciture action or
proceeding, whether civil or criminal, is begun that in Lender's good faith judgment cou'd result in forfeitere of the Property or
otherwise maicrially impair the licn created by this Sucusity Instramient or Lender's security interest. Borrower may cure such a
defzult and reinsiale, as provided in paragraph 18, by causing the action or procezding to be dismissed with a ruling that, in
Lender’s goed faith determiination, precludes forfeiture of the Borrower’s iterest in the Property or other materiat impainment of
the licn created by this Security Instruraent or Lendet's secerily interest. Borrower shall also be in delault if Borrower, during the
loan application process, gave rraterially false or ina: urate informetion or 'statements to 1.ender (or failed 1o provide Lender wiih
any fmiterial information) in connection with the loan cvidenced by the Note, inciuding, but nol. limited to, representations
corcerning Borrower's occuparcy of the Property as o principal rositlence. If this Securdly Instrurient is on a kaschold, Borrower
shall comply with all the provisions of tua lease. If Bogrower acquinis fee site to the Propedy, the feaschold and the fec title shall
nol merge unless Lender agrecs to the merger in writis g, . ‘

7. Frotection of Lender's Rights in the Propaity. If Borrower fails to perform the covenants nnd agreemenis contnined in
this Security Insttument, or there s a legal proceeding that may significimtly affect Lander’s rights in the Property (such as a
preceeding in bankruptey, probate, for condemnation; or fosfeitere or 0 enforce laws or regulations), then Lender may do and pay

for wiatever is necessary o protect the value of the Property and Lenders rvighta in the Propertyh. Lender's actions may include
1 1y Instromeny, appearing in court, paying reasonable
it:palzs. Althgupth Lesider mny inles setion under this paragraph 7, Lender does
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1 Auty smounts dishiiised Dy Lendier ulider this! {:rag caph 4k beccing i nred by thig Sucuriy!
“nswumtat, Unless Botitiver, snd Lendir agne 60} dthor {onms, ol payaient, thos ang uall ghisil bosr indenust from the date of
disbusseinent # the Mot e $nd shail tx jia anie, \iith hnsresy, Bt actice from' Lendet to Bomwer requesting payment.

- fa) Hanerd Insurinee Warning, - Unless L, (e “Bonrdwer'} iprovids us, (fe "Leniler”?) with evidence of insurance
coveragt a1 recuired by our tontract or loan sgretment, Lender tmay plrchése insutae at Borrawer's enpenss to protect the
Lender's interess. This insurance may, but need ntr., also protect the Boirower's inferest I the. collateral beeones damaged, the
covarage the Leader purichased may. not pay any cli.im Borrower tizkes or any claim made agalast the Borrower. Borrower may

inice cancel this coverage by providing avidence thal Borrewer hias obtaindd praperty covernge ekewliere.

The Borrower is responsitie for cosl of zay isurance purchojed by Lender, The cost of this insurance may be added to your
contract of losn balance. If the cost is added to the cantract or lom balance, the interest. raie on the underlying contract ot loan will
apply 1o this added amount. - Effective date of coverage may be the dote the Borroviee's prior coverage lupssd or the date the
Borrowar failec to proviile proof of covernige. ‘

“Fhe coverage Lendier purchases may be consicerably more ¢ rpensive than insurance the Borrower can obtain on Bomrower's
cwn and may not satisfy the need for propesty damage coverage or othar mandatory lizbility insunince requirements imposed by
tpplicable law, .

P 8. Morignge Insuranci. k€ Lender required rortgage insurince as a condition of making the. loan secured by this Security
Instrement, Berrowes shali pay the premiums required to mainlain the morigage inwsance in cffect. If, for ay reason, the
morlgape msurance coverage. required by Lender lupses or ceases to ba in effect, Borrower shail pay the preraiams required to
ablain coverags substaniinlly cquivalent to the mortijage insurance previously in cfTect. it a cost substantiatly cquivalent to the cost
1o Borrower of the morgjiage insurance proviously in effect, froms an alierate rnortgage insurer approved by Lender, [F subsiantially
equivalent moilgage insirance coverage is not aveilable, Borrowor shall pay to Lerder cach month a sum equal 1o onc-twclith of
the vearly morigage insurance premivra being pai by Borrowe: when' the insurance coverage lapsed or ceasced to be in cffect.
Lender will accept, use and ntain these paymenis i a loss reserie in lico of morigoge insurance. Loss reserve paymcents may
a0 lonjer be required, at the option of Lender, if mertgage insurance coverage (in tie amount and for tic period that Leader
sequises) provided by i insurer approved by Lerier again becoiies available and is obiained. Borrover shalt pay the premiums
required to mzintain mortgage insurance in effect, crio provide a ioss reserve, untit the requircment for mortzage insurance ends in
sccordince wit any wiitten agreement betwesn Boroveer and Lenider or appliceblc law.

9, Inspection. Lender or ils agenl may mutke reasonabie eatrics upon and inspections of the Property. Lender shali give
Bosrower notice at the lime of or prior to an inspext.ion specifying reasonzble cause {or tae inspection,

10. Condemuatiom. The proceeds of any nward or clair for demages, dircct ot consequential, in connection with any
condemnation of other laking of any parl of the Property, or for conveyince in licu of condcmnation, are heicby assigned and shail
be paid to Lender. )

In the event of o lotal taking of the Property . the proceeds shall be applied to the sums sscured by this Sccurity Instrument,
whether or no! then due, with any excess paid to Borzower, In thiievent of a partial taking of the Property in which the {air market
valuee of the Property immediately before the lakirg is equal 1o 0r greater than the arount of the sums secered by this Security
fnstrurnent smmediately befors the talking, unless Borrower and Lender olherwise agree in writling, the sums sccured by this
Secarity Instrument shall be reduced by the amaunt of the proceeds multiplies by the following fraction: (2) the total amount of the
sums secured immedialely before the ‘laking, divided by (b) the fair market value of tac Proparty immedintely before the taking.
Any balance shall be paid o Borrower. In ihe crent of 1 partial taking of the Proparly in which the fair market valuc of the
Property immediately belore: the taking is less thait the amount of ‘the sums secured imeicdiately before the taking, unicss Borrower
and’ Lender otherwise agree in writing or unless applicable Jaw otherwise provides, the procecds shafl be applied to the sums
sccurcd by this Security Instrument whether or not the sums are then due.

If tiie Property is abandoned by Dorrower, cr if, after notice by Lender o Borrower that the condemnor ofiers to make an
award or scitlc 2 claim for damages, Botrower fail: to respend to Lender within 30 duys after the date the notice i5 given, Lender is
authorized to collect and apply the procaeds, at it ‘option, cither 1o restoration of repair of the Property or to the sums sccured by
this Sccurity Instrement, whether or not then due. '

Uniess Lender and Borrower otherwise agrer: in writing, any application of prouesds o0 principal shall not extend or postponc
the due datc of the monthly payments referred to i1 paragraphs 1 and 2 of change the ainount of such payments.

11. Borrower Not Released; Forbearance 3y Lender Noi a Waiver, Extension of the time for payment or modification of
amortization of the sains secured by this Security Instrument granted by Lender 10 eny successor in interest of Borrower shali not
operate 1o relcase the liability of the original Borrower or Borrower's successors: in interest. ‘Lender shall not be required o
commence proceedings against any suozessor in interest or refute 1o extend tme for payment or otherwise modily amorlization of
the sums sceared by this Security Instriiment by roason of any ¢imand made by the original Borrower of Eorrower's SUCCessors in

interest. Any forbearance by Lendes in exensising any tight ot reinedy shall not be a waiver of or preclude the excrcise of any right
or reinedy. : .

12, Buccessors end Assigns Buund; Jeint and Severui Liability) Co-signers. The covenants and egreemernts of this
Sccurity Instument shall bind and benefit the’ successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agroements shall be joint and several. Any Borrower whe co-signs this Sccurity
Instrumant. but does not execule the Note; {8) i3 cu-signing Uhis Securily Instrumeat only to tnortgage, grani and convey that
Borrowar's interest in the Propeity under the t2ims of this Sopurily Instrument; (b) is not personally obligatzd to pay the sums
sccured by this Security Instrument; and (c) agimes that Lender’ and any other Borrgwer may agree w0 exriend, modily, forbear or
make any accommodations with regard to the ters of this Security Instrument or the Note without that Borrower's consent.

. 13. Loan Charyges. If the loan secured by ihis Security [nsirument is subject 4o a law which: sets maximum loan charges, and
that law ig finally inlcrpreted so that the intercel or other loan charpes collected o to be collected in connection wilh the loan
exceed the permilted limits, thea: (a) any such loan charge sh2li be reduced by the amount necessary to reduce the charge to the
peemitted limit; and (o) any sums already colleciad from Borrower which excesded ormitted limits will be refunded to Borrower.
Lender may choose o make this refund by reducing the princip owed under the Mot or by making a direcl paymcat to Borsower.
I a refund reduces principal, the reduction will 2 reated 2s a partial prepayment without any prepayment charge under the Note.

14. Nutices. Any nolice to Borrower provided fer in this Security Instrument shall be given by delivering it or by mailing it
by [irst ciass mail unless applicable law requires ase of another method. The notice skl be direcied to the Property Address or any
other sddress Borrawer designaies by notice to 1ender, Any notics o Lender chall b2 given by first class mail to Lender's address
sated herein or any olher address Lender desiznates by notice to Bomower, Any notice provided for in this Sccurity Instrument
shall be deemed 1o huive been given to Borrower or Lender whin given as provided in this pacagraph.

15, Governing Law; Severnhility, Thi: Security Tnstsument shall be geverned by federal law and the faw of the
jurisdiction in which the Property is located. To the event: thit any provision or clause of this Sccurity Instrument or the Note

conflicts with applicable law, such conflict shal! not affect otYier provisions of this Security Instrument oF the Note which can bhe
given offect without the conflicting provision, T this end the provisions of this Secu rity Instrument and the Note arc declared to be
sovirable, ) ’

15. Borrower's Copy. Bonower shedl be piven one coalgomed vopy of the Note and of thia Security Instrument,

17. Transfer of the Property ar 2 Benelicin? Inderest fn Boriower, 1f et or sny past of the Proporty or any intcrest in it is
solil or tansferred {or l:a beneficial interost I Borrower iv5old or transferred 2ad Borrower is not 2 natural poerson) without

fender’s pricr writlen consent, Lender may, &l lis option, taqiiire inimediate payfnnt in full off all suma socured by this Security

Ingrement. Howeser, thi 'ixercised by Lindér I extrcise is prohibited by federal law us of the datc of this
Sesurity [nstrument. ST A RN Lo : ‘ .

s option shall notbe;

i
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o I Lepder oxercises thig optitn, Lender. 1all pive t orrower notice pfaxcelesaion. otiee shiall provids & periadl o noi less

* than 30 days (rom the date! the notice is de sereid or: finiled withifs +hich :Bomower st pay eit sums sscured by his Security

Instrument. 1{ Borrower fails 1o pay these suris prior it the expiratica GF this peric Lendet!may invoke any. remedies permitied by
this Security Instrument without furiher niotics or demat 3 on Borrowes L T : Lo [ N
18, Borrower's Right €6 Reinstate. I Jorrower - neels certain ¢imditions, Borigwer il have: the: right 1o have enforonicnt
of this Sccuirity. Insirument iliscontinued at-any time proz o the eatlizi oft (3) 5 <lays (or such other period as appliceble favs may
specify for seinstaicment) hefore sule of the Fropetty, jiursuant (0 &N pova of sale contained ia this Secerity Instrument; or (b)
entry of 2 judgment enforcing this Sccurity Instrumen .'Thoss condlitipns are that Borowc:: {a) pays Leader all sums which then
weuld bt due under this Sccurity Instrument andl the fote as il no accelersiion had occuried; (b) icurcs any defauit of any other
coveaanis or agreements; (€} Pays all expenses incired in enforcig this Security Instrument, including, but. not limiied to,
reasonable atorneys® fess: and (d) takes such action as Lender may reasonably require lo assuriz that the lien of this Security
instrument, Lender's righls in e Propary and Borrgwer's obligatica to phy the sums secased by this Securily Instrument shail
continue urchanged. Upen reingtatement iy Borrowey, this Security fnstrument and the cbligations secured hereby shall remain
fully effective as if no acecleration had occurved, Howover, this righil to reinstate shall not apply in the case of acceleration under
aragraph 17. T ; :

P 19. Sale of Mote; Change of Louan Servicer, The Note or-a pastisl interest in the MNote (logether with this Security
Insirumen) may be sold ore or more imes -without prior notice o Burrover. A sale may rosult in s change in the entity (known as
the "Loan Scevicer”) that coliects monthly payments lus under the Note and this Security Instrursent. There also ray be onc or
more changes of the Loan Servicer unrelated to & sate of the Note. If (here i4 a change of thé Loan Servicer, Borrower will be given
writicn notice of the change in nccordance with paragyaph 14 above und appiicable law. “The notice will state: the name and address
of the new Loan Servicer and the address o which puyments shosld be mrde. ‘The notice will also contain any other information
reenired by applicable law. :

20, Hazordous Substances. Borrower shail p3t cause or permit the presencs, use,

disposal, storage, or release of any
Hzzardous Substznces on or in-the Property. Borvoviir shall not do, nor aliow anyone ¢lse to do, anything affecting the Property
that is in viclation of any Envifonmenial Law. The preceding two sentences shedl not apply 1o the presence, use, of slorags on the
Properly of smatl quantitics of Hazardous Substances that are generilly recognized to be spproprizate to normal residential uses and
1o maiatenance of the Projierty,

Borrower shali prounptly. give Lender writien. 10tice of any investization, ciaim, demand, lawsuit ot other action by any
governmental or regulatory ageacy or private pasty involving the Property and any Hazzr-dous Substance or Environmental Law of
which Borrower has aciual knowledge. If Borrowet learns, or is rotified by any povernmental or regulatory authority, that any
rernoval or other remedintion of any Hazeardous Stlstance affectinig the Property is nuczssary, Borower shall prompily take all

noecssary remedial actions in accordance with Envircamental Law, :
As used in Gris paagraph 20, “Hazardous S¢sstances” are lhose substances defined as toxic or hazardous substances by
Environmental Law and the following substances:. gasoline, kerosene, oter flamimable or loxic petroleum products, toxic
pesticidies and herbicides, volatile solvents, materials containing asbestos. or formaldehy de, and radicactive materials. As used in
this paragraph 20, "Env ironmental Law" means fedeial laws and lews of the jurisdiction where the Property is located that relate to
health, safety or environmicnial protection. : ‘

NON-UNIFORM COVENANTS. Borrower at 1 Lender further covenant and agree 2s foliows:

21, Acceleration; Remedies. Lender shall give notice to Barrover prior to acceleration following Borrower’s breach of
any covenant or agreencnt in this Security Justit ment (but not. prior i acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the defauit; (b) the action roquired to cure the defaulls {c) 2 date, not
less than 30 days from the daie the notice is given to Buzrower, by which the defae it must be cured; and (d) that failure fo
care the defauit on or hefore the date specified in the notice may veszl in acceleration of the sums secured by this Security
Instrument and sale of the Properiy. The notict shall further inforvn Borrower of the right 1o reinstate after acceleration
and ihie right to bring a court action to msshit ihe non-existence of o default or any other defense of Borrower 10
acceleration and sale, I the default is not curesl on or before the ¢ate specified in the notice, Lender, at its option, may
require immediate payment in fuli of 2l sums secured by this Security Irsirument withoot further demand and may invoke
the power of sale and mny other remedies permitied by applicable law. Lender shail be entifled to collect all expenses

incurred in pursuing the remedies pravided in this paragropli 21, including, but 1ot limited lo, reasonable attorneys' fees
and costs of title evidence, ’ :

IT Lender invokwes the power of sale, Lender shall exscute or cause Trustee to exxecnie a writlen nolice of the
accurrence of an event. of cefault znd of Lender's election to tause the Property to be sold and shall cuse such notice to be
recorded in each county in which any part of the Properly s locnted. Lender or Trustee shali give notice of saie in the
manner prescribed by applicable faw ic Borrovwer and to other persans prescribed by applicable faw. After the titne
required by applicable law, Trustee, srithout demand on Borrower, shiall sell the Property at public auction to the highest
bidder at the time and place and under the terins designated in the notice of salle in one or rore parcels and in any order
Trusiee delermines. Trusice may postpont sale of all or any jrarcel of the Property by public announcement at the time and
place of any previously schieduled sale. Lender or its designee inay purchase the Preperiy at sny sale.

Trustee shall deliver to the purchaser ~eustee’s deed vonveying the Properly without any covensnt or warrantly,
expressed or implied. The recitals in the 'Truslee’s deed shall be prima facie evidence of the truth of the statements made
therein. Truslee shall apply the proceeds of the sale in the fallowing order: (1) to a2l expenses of the sale, including, but not
limited to, reasonable Trustee’s end sttorneys’ fees; (b) 1o all sums secured by this Security ‘Instrument; snd {(c) any excess
10 the person or persims legally entitied to it ‘

22. Reconveyance. Upon payment of ali sums secured by this Security Instruracet, Lender shall request Trustee to reconvey
the Property and shall surcender (his Security Instrument and ill notes evidencmg debt secured by this Security Instrument to
Trasise. Trustee shall reconvey the Property without varranty for a fee of not less than $5.00 to the person Or PeIsons legally
catited 0 it Such person or persons shall pay ary recordation ensts. |

23. Substitute Trustee. Lender may, frorn time to time; remove Trusiee an¢ appoint a successor trustes o any Trustee
appointed hereonder. Without conveyunce of the Property, 1613 SUCoEssoT rustee shall succeed lo all the %itle, power und duties
confurred upon Trustee herein and by applicable [aw, ‘ : : :

24, Atlorneys’ Feen, As used in this Seciiity Instrument and in the Note, “aticeneys® fizes” shall include any atlorneys’ fees
awasded by an appellite court, S ' ;

25, Riders o Lhis Security Instrument; If one or mors ridery are pxecuted by Borruwer and recorded together with this
Security Instrument, the covenants and agreeme s of each such rider shall be incorporated into and shall amend and supplement
the covénants and agicemenis of this Security Irstrument as il the rider(s) were 2 part of this Security Instrument.

{Check applicable ba:e(es)i . i o f ‘
: Adjustabie Finte Rider I 71 Condominiim Rider 1 1-4 Family Rider
1 Gregtunted Paymant Rider L) Plenned Uxiit Development Rider [ ] Biweekly Payment Ridier
1 Baticon Ridier .- rate tmprovement Rider {_ ] sucond Home Rider
% A Rider : 4.1 Other(s) [sfpecify]_ -
“UMDER OREGON. LAW, MOST AGREEMENS, PROMISES AND 'COMMITMENTS MADE BY US AFTER
THE BFFECTIVE DATE OF THIS RCT CONCERNING LOANS AND OTHER CREDIT EXTENGION WHICH

AR NOT FOR- PERSONAL, FAMILY, ont HOUSEHOL :éipda’@vass:s[m. BICURED SOLELY BY THE
BORROWER'S REHIDENCE MUST BE IN|ARZTING, HEPRESS CONSIDERATION AND BE SIGNED
BY US TO BE RUFORCEABLE." e N CER Lo
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