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THIS DEED OF TR
Celbert I. ET1is:

i
b

A R o SRR {‘Borrower').
Thattstenls AmeriTit]e s N ; o - {Trustee"),
The beneficlaryis Foriest Products Federa! Credit: Utiion, ‘ which is organized and
xisting under the laws' of Cre on - ;! ) ; , and whose acddress
is P.0, Box 1179, Xlamath Falls, OR 57601 o : ‘ (lLander’),
Borrewer caves Lender ihe princlpal sum of Sixty Five Thatsand Seven Huridred Dlollars and
no/100 o Dediars (018, $65,700.00 ; }. This debt is
eviderced by Borrower's note dated the same def2 as this Secuitty Instrumiont ("Note"), which provides for monthiy
paymeri's, with the full clebt, i not paid earller, dut: anci payabie on September 1, 202 . This Security
Instrumant secures to Lander: (a) the repayment tftha debt evitlenced by the Note, with intorest, and! ali renawals,
extenslons and modifications: of the Ncte; () the Laymant of all ither sums, with interest, advanced under paragraph 7
to protect the security of this Security Instrument; :ind (c) the patformzince of Borrower's covenznts and agreemenis
urder this Security Instrumert and the Note.. For this purpose, Elorrewier inevoczbl y grants and convays to Trustes, in
trust, with power of sale, the foilowing describad Nroperty located in: K1amath ,
County, Oregaon: ‘ L ¢

Lot 6 of Cloverdale, according to the offtcial piat theresf. on file in the

ofiice of the Lounty Cierk of Kliath County, Oragon. Comnonly known as: 2861

Homedale Read, Klamath Falls, QR 97603. Tix Account Numbavr: 3909-0020D-05500,

(I SRNE R N EU R A A .

P

, - [Street
Oragen, 97603 {Propearty Addre iy,
: [Zp Coda] : o

TOGETHER WITH all the !r;fxprovemen'ls newy of Herealter eracled on:the propesty, and all easements,
Bppurienancys, and fixiures naw or hareafier a part ot the property, All replacemerts and additions shalf zlso be
tovered by this Security Instrumnent. All of the foregiing Is referred to in this Sacurity lstrumeint as the “Property.”

BORROWER COVENANTS that Borrower s lawdully seised nf the estitte hiereby conveyed iand has the right to gramt
and convey the Property and trat the Property is unbineumbered, Hxcej for encurnbranses of record.  Borrower
warrants and will defend ¢lunerally the title 1o the Prdperty againgt all claims and demeinus, sublect to any
enctimbrarices of record. SO & ST S R A A

f&hL:hhésm.éaddressofgj 2861 Honeddle Road = | |  Klemath Falls
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© THES SECURITY INSTRUMENT cemibinos utd y s for Natlofiai L3 and non-tnifarm covénants withi <
limited variations by jurlsdiction to conslituté a mgift)rjrli sgcurky instrurnent covaling real property. | | TR
UNIFORIM COVENANTS. Borrowerand Lan: 8t covarant aiicd agive as follows: =~ ; .
1.. Paymert of Privitipal and Intesnss; Prepoymant and Lite Cliargas. Borrdwver shal promptly pay when due
tNhe principal of and Intarest on the dekt avidonced! by tha Nole dind aryy prapayment and lati charges due urder the
ota. ‘ : , C F '

2. Funds for Taxes sndl Insunance. Subjec! to appiicable law 07 0 a wiitten siiver by Lerder, Borrower shall pay
to Lerder on the day raonthly payments are diie nder the Notsi until the Note ls pa'd in full, a sum (Funds”) for: (z)
yearly t2xes and assasimenis which may attaln priority over this Secusity Instnimen: as a lian on the Property; (b) yearly
feasehald payments or ground rents on the Property, f any; {c) vearly hazard or property insurence prerniums; (c)
vearly finod insurance premiums, if any; () yeary mortgage Insurancé premiums, f any, and {f) any sums payable by
Borrower to Lender, in ciccordance with the provisions of paragitaph 8, in fisu of the paymertt of mortgage insuranca
premiumis. These items are called "Esciow itams. ' Lender may, at any time, coliect and hold Funds in an amount not
to exceed the maximum amount a lender for a fetieraily refated morigige loan may require for Borrower’s escrow
azcount under the fedaial Feal Estate Sottlemsnt Procedures At of 1874 ais amendad from tima to time, 12 1.5.C. §
2301 et seq. {"RESPA"), unless anothar law that epoplies to the Flinds sots a lesser amount. If so, Lander may, atany
tisne, coliect ard hold Funds In an amount not to =xceed the lesser arnount. Lender may estimate the amount of Funds
due anthe basls of current clata and reasonatle estimates of expenditures of future Escrow lterns or otherwise in
accordance with appilcable law. ;

The Funds shall be held in an institution whos. 2 deposits ary insured by a fecieral agency, instrumentality, or entity
(including Lender, if Lerkler is such an institution) or In any Fegeral Home Loan Bank. Lender shall appiy the Furds to
pay the Escrow ltems. |_ender may nct charge Ecrrower for heiding and applying the Funds, annually analyzing the
escraw account, or verihing the Escrow iterns, unless Lender pays Borrower Intarast on the Funds and applicable law
permits Lender to maks such a charge. However, Lender may require Berrowar to pay a ore-time charge for an
Indeperdent real estate tax reporting service used by Lender I connaction with this foan, unless applicable law
provides otheraise. Urless an agresment is madlu or applicablu law requires intarost to be paid, Lender shall not be
roquire] to pay Borrower any Interest or earnings on the Funds: Borrower and Lericler may agree in writing, however,
that interest shall be pald on the Funds. Lerder ahall give to Borrower, without charge, an annual accounting of the
Funds, showing credis and debits to the Funds and the purpose for winich each del:it to the: Funds was made. The
Furds ars pletdged as additional security for ali sums secured by this Becurity Instiument.

If the Funds held by Lender exceed the amo. ats permitted 1o be xeld by appiicable law, Lendar shall accountio
Boirawer for the excess: Funds in accordance wills tha requirarsients of applicable law. If the amount of the Funds held
by Lender at any time Is. not sufficient ta pay the Eiscrow Items when clue, Lender may so netify Borrower in writing, and,
in such case Borrower shall pay to Lender the arr sur? necessery to make up the deficiency. Borrower shall make up
the deficlency in no move thin twelve monthly paryments, at Leriter’'s sole discretion.

Upon payment In il of all sums setured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds kheld by Lender. . If, under paragraph 21, Lt wder shall accjuire or self the Proparty, Lender, prior to the acquisition
or sale of the Froperty, shall apply any Funds he't by Lender at the time of acquisition or sale as a credit agalnst the
sums sticured by this Sscurity instrument,

3. Appiication of Paymients. Unloss applictible law provicles othierwise, all payments tecelved by Lender uncer
paragraphs 1 and 2 shall be applied: first, to any jrepaymerit charges due under the Note; second, to amournts payable
under paragraph 2; third, io interest duse; fourth, t princlpal ¢ug; and last, to any iatn chargss clue under the Nots.

4, Chargos; Liens, Borrower shall pay all t2:.¢es, assassm.ants, chiarges, fines end impositions attributable to the
Froperty which may atlain priority over this Secuiity Instrumen; and 1zasehold payrients or ground rents, if any.
Eorrower shali pay these obligations in the manrer provided in paragraph 2, or if no!. paid in that manner, Borrower
shall pay them on time directly to the person owdd payment. Borrowsr shall prompily furnish to Lender ali notices of
amounts to be paid uncler this paragraph. If Sorrower makes tiiese payments direcily, Borrower shall promptly furnish
to Lender recelpts evicdloncing the payments.

Borrower shall prornptly dischargs any llen v sich has prio ity over this Securlty Instrument unless Borrewer: (i)
agrees inwriting to the payrnent of the obligation securad by the lien I a ranner acceptable to Lender; {b) contests in
¢ood faith the lien by, or delends agalnst enfarcament of the lieh In, legal proceedings which in the Lendel’s opinion
cnerats to pravent the anforcemant of the Hen; o1 () secures from the holder of the lisn an agreement satisfzctory to
Lender suborcinating the lian to this Security Insliument. If Lerider dotermines that any part of the Property is subject
> allen which may attaln priority over this Siecuiity Instrumant, Lendar may give Borrower a nctice idertifying the iien.
Elorrower shall satisty the lien or take ore or more of the actior:s set ferth aibove withdn 10 days of the glving of notice.

8. Hazare or Property Insurancie. Borrow:: shall keep the improvernents now existing or hereaftar erected on the
Propaerty Insured againut logs by fire, hazards ind sded within 1 term "extended ccverage’ and any other h2zards,
nciuting floeds or flooding, for which Lendar ret ulres Insurancie. This insurance shall be maintained In the arnounts
£ for the periods thai i.ender requires. The ing.rance carier provkling the insurance shall ba choser by Borrewer
subject to Lenders approval which shall not be shireasonably withhalil. 1f Borrower fails to malintain coveragje described
¢hove, Lsrz*.-d_ar may, &l l.snder’s option, obtain ¢4 veraga to predoct Landoer's rights inthe Priaparty in aczordance with
paragpiph 7. R R R 3 ‘
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‘i Al insurance pelicles and renewals shal e acceptable o Lérifder and shall nclude i standard mortgage clause.
Lender shell have the right ta hold tive policled: anc! renewalsi; If Lender requiras; Boerrower shall promptly give to Lender
all raceipes of pald gremiums ard reewal nolices, In the event of toss, Bomrowar shall give prompt notice to the
instrarica carrler and Leider. - Lendor may muke proof of lolis if nut meds pronily by Elorrower.

Unleas Lender t.nd Eiorrower cthierwlse afjree In weiting, insurdnce proceecls shail biy arplied to restoration ot repair
of the Praparty danvagec), # the restoration ot repalr is econdimically faasible are Lender's saourity is not lesseriecl. If
the restonation or repalr is not econcrnically feasibla or Len|ar's securtty would be lessenad, the insurance procesds
shat ba applied to the sums securecl by this Secunity Instrurnent, Whether or net then due, vith any excess pakl to
Borrowar. 1f Borrower abandons the Property, or does not unswer within 30 days a notice fiom Lendler that ths
inslirarce carrler has offored to seitiz a claim, then Lender hay coliect the insurince praceeds. lender may use the
proceeds to repalr or restore tho Property or Lo pay sums sucured by this Sacurity Instrument, whether ar not then due.
The 30-day period will begin when the netice 15 given,

Unless Lender and Borrower otharwise afjree in writing, any appllcation of proceeds to principal shall not extend or
pestpene the dus dite of the monthly paymernits referred to n paragraphs 1 and 2 or change the amount of the
pavments. If under paragraph 21 the Property Is acquired by Lender, Borroviers right to any Insurance poiicies and
proceets resulting from damage to the Propaty pricr to the acqulsition shall pass to Lender to the extent of the sums
sectired by this Sacurity Instrument Irmmediately prior to the acquisitior.

6. Queupancy, Praservation, ifaintensice and Protoction of the Propenty; Borrower's Loan Appslication;
Leasehiolds. Borrower shall occupy, establish, and uss the: Property as Borrowar's principal rasidence within sixty
days aiter the executlon of this Security Instni'nent and shall continue to occupy the Properly as Borrower's principal
resiclence for at least one year aker the date of ocoupancy, tnless Lendler othervise agrees in writing, which consent
shall nat be unreascinably withhald, or unless «xtenuating circumsiances exist which are beyyond Borroveer's control.
Bemower shall not dsstray, damags or impalr the Propetty, allow the Property to deterlcrate, or commit waste on the
Property. Elorrower shall be in default if any fo feiture ection or praceeding, whather civil or criminal, is begun that in
Lancler's good faith judgiment could result {n ferelture of the Proparty or otherwise materially impair the ilen created by
this Securnity instrusnent or Lender's security irterest. Sorreiver may ciire such & default and reinstate, as provided in
paragraph 18, by causing the action or pracet-ding to be dismlssed with a ruling that, in lender's goad faith
determination, precludes forfeiture of the Borrower's Interas! in the Proparty or other materiel impairment of the lien
created by this Security instrument or Lender’: security Intensst. Eorrower shall aiso be in default If Borrower, during the
lozn application provess, gave rateidally falsg or inaccurate information or staterents to Lender {or faifed to provide
Lender with any material information) in conne stion with the loan evidenced by the Note, including, but not limiteg to,
reprasentations conuerning Borrowar's cecupancy of the Property as a principal residence. If this Security Instrument
Is on a ieasehold, Borrower shall comply with i:li the provisicis of the lease. [f Borrower acquires fee title to the
Proparty, the leasehold and the fea title shali not merge unless Lender egress to the menger in writing.

7. Protection of Lender’s Rights in the Froperty. ¥ Borrowar falls to perform the covenants and &gyreements
contalned in this Security Instrurneitt, or there is a legal procieding that may significantly affiect Lender's rights in the
Property (such as a jproceeding In bankruptey. probate, for condamnation or forfeiture or to enforce laws or
reguiations), then Lender may do and pay for vuhatsvar is netessary to protect th2 value of the Property end Lender’s
rights In the Property. Lander's actions may I sude paylng any sums securad by & lien which has priority over this
Sacurity Instrument, appaaring in court, payiry; reasonabia zktornays' fees and eitering on the Property to make repairs.

Altrough Lender mey talie acticn under this paragraph: 7, Lander does not have io do so.

Any amounts cisbursed by Lerder under this paragraph 7 shall becoma add tional dabt of Borrower secured by
Ihis Security Instrument.  Unless Borrowar arv:’ Lender agred ta other terms of prymant, these amounts shall bear
Intarest from the dato of disbursement at the N ate rate and shall b payable, with interest, upon natice from Lender to
Borrowar requesting pavinent.

. Mortgage Inpurance. i Lender requirad morigage insuranice as a conclilon of making tha loan secured by this
Security Instrument, Borrower shall pay the prmiums requied to maintain the imortgage insurance In effect. if, for any
reason, the mortgags insurance covaraga recl:ired by Lend:r lapses or ceasss to be in effect, Borrower shall pay the
preriums required 10 oblain coverage suibstantially equivalent to the mortgage insurance previously in effect, at a cost
substantially equivalont to the cest to Borrowa: of the mortgage insurance previously in effect, from an alternate
martgage insurer approved by Lender. H subsiantially equivialent reortgage insurance coverage is not available,
Borrower shall pay to Lerder each month a su'n equal o ons-twellth of the yeaily mortgage Insurance premium being
paid by Borrowar whien the insuranca coverag)» iapsed or ceased to be In effect.  Lender will accept, use and retain
theso payments as a loss reserve In lieu of moirigage insurance. Loss reserve payments may no longer be recjuired, at
the option of Lender, if mortgage insurance coverage (in the amount and for the jreriod that Lender raquires) provided
by an Insurer approvad by Lendar agjain becornes avallable and Is obtalned. Borrower shall pay the premiume required
to maintain mortgag Insurance in efiect, or to Jrovide a los: reserve, until the recjuiremant for mcrtgags insurance ends
in accordance with any written agreement betveen Borrower and 1.ander or appicable faw.

9. Ingpociion. lender or its agent may rr.ake reasonatile entrlas upon and Inspections of the Property. Lender
shall give Borrower notics at the tima of or [3r:* ta an inspaction spiscltying reasconable causs for the inspection.

1. Condemnation. The proceedis of any sward or claimifor amages, direct or songequential, In cornection with
any condemnation ai ather taking of any part of the Proparty; or foi conveyance ‘nlleu of condemnation, are hareby
assigned and shall bn pabd to Lender. N o i ‘ L j
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 Intha event ofa tetal taking of the Projperty) the procedds shall be appllec! to t1d sums sesured by this Security
Instrument; whether o1 not then due, with &iny ey.cess pald o § crrowiar. Inthe sve'n of a parthsl taking of the Property in
which the falr market valus of the Propérty immidiately before the taldng Is equal ta or greater than the amount of the
sumg secured by this Security Instrument Immeciately before the taking, unless Biérrower bnd Lender othenwise agree
in writing, the sums se.cured by this Security Insd umant shali Fp reduced by theairiount of the proceads multiplied by
the following fraction: (z) the total amoent f the sums secure(l Iminediately bejore the taking, divided by (b the tair
rmarket velus of the Property immediately befora the taking.’ Ay balince shall be pald to Eorrower. In the svent ofa
partial taking of the Propenty in which the fair ma ket vaiue cf the Prcperty inmedle taly befiore the teking is less than the
amount of the sums secured immadiately befors the taking, urless Borrower and Lender otherwise agree in writing or
unless applicable law utherwise providas, the priicesds shall b applied to the su s secured by this Security Instrument

whethar or not the sums are then due.

If the Property is abandoned by Berrovier, 0 if, after notice: by Lender to Borrower that the conderner offers to
make ain award or settle a claim for darnages, Borrower fails te. respond to Lender within 30 days after the date the
notice is given, Lender is atthorized 1o collect and apply the pioceadis, at its optior, either to restoration or repalir of the
Froperly or 2o the sums secured by this Security Instrument, vihether or not then due.

Unless Lender arxl Borrower cthenwise agroq in writing, arty application of proceeds to principal shall not extend or
postpone the due date of the monthly payments: referred o In jraragrephs 1 and 2 cr changje the amount ¢f such
payments. .

11. Borrower Not Reloazed; Forbearance 13y Lender Nt 2 Waiver, Extansion of the titne for payment or
medification of amortization of the sums sesures by this Security Instrument granted by Lender to any successcr in
interest of Borrower shisll not operate to release the Habillity of the original Borrower or Borrrowsr's successors in
Interest. Lender shall nct be required to cornmence proceedinis against any successor in Interest or refuse to extend
time for payment or otherwise modify amortizaticon of the sums secured by this Security Instrurnent by reason of any
demand made by the original Borrovser or Borrewver's successors i interest. Any forbearance by Lender in axercising
any right ar remecly shall nct be a waiver of or proclude the exarcise of any right or remedy.

12. Successors and Assigns Bound; Joirr: and Several [.fabiitty; Co-signers. The covenants and agreements
of this Securlty Instrum ant shall bind and benefit “he successory and assigns of Lender and Borrower, subject to the
provisions of paragraph 17. Borrower’s coveian!s and agreen‘ients shall be joint and several. Any Borrowar who
co-signs this Security fistrument but does no? execute the Note: {a} is co-signing this Security Instrument only to
riongage, gramnt and convey that Borrower's interast in the Projuery under the terrns of this Security Instrument; (b) is
rot personally cbligated to pay the sums securet! by this Secuilty Instrument; and (1) agrees that Lender and any other
Eiorrowsar may agree to extend, modHy, forbsar o' make any accomnodations with regard to the tenms of this Security
Instrumen: or the Note ‘without that Borrower's cunsent.

3. Loan Charges. ! the loan secured by this Security instrumerit is subject 1o a law vihich sets maximum foan
charges, and that law Is finally interpreted so that he intarsst o other toan charges collected orto be coliected in
cannaction with the loan exceed ths peimitted limits, then: (a) #iny such loan charge shall be reduced by the amount
necessary to reduce the cherge to the permitted limit; and {b) any surns alreacy collacted from Borrower which
erceeded perrnitted limits will be refurdsd to Bosower. Lendar may choose to makee this refund by reducing the
principal owed under the Nete or by making a div:ct payment to Borrawer. If a refund reduces principal, the reduction
will b2 lreated 3s a partial prepayment without any prapaymaent chargs uncler the Mote.

14. Notices. Any notics to Borrower provided for in this S.acurity instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law -equires use ol another methad. The notice shall be directed to the
Propaity Address or any other address Borravier designates by notica to Lender. Any notice to Lencler shall be given
by lirst tlass mail to Lender's address stated herain or any othe: address Lender deslgnates by nofice to Borrower.
Any notice provided for In this Securfty Instrumerr’ shall be deerned to have been given to Borrcwer or Lender when
gven a3 provided in this panagraph. ‘

15, Governing Lavr; Severability. Thig Secirity Instrument shall be governed by federal law and the iaw of the
jurisdiction in which the Froparty is located.  Irithe event that ariy provisior: or clause of this Security Instrument or the
Note conflicts with applicabls law, such zonflict shall not affect other provisions of this Sscurity instrument or the Note
whick: can be given effact without the confilcting 12 ‘ovision. To this end the provisicr s of thic Security Instrument and
the Note are declared 1o be severatle.

16. Barrower's Copy. Borrower shall be givin one conformed copy of the Note and of this Security Instrument,

17. Transfer of the Proparty or a Beneficial Interast in Bomower, If all cr any part of the Property or any interest
in it is scld or transferrec! (or if a bereficial interest In Borrower it sold or transferrec aind Borrower is not a natural
porson) without Lender's prior written consent, Lander may, at lls opticn, require immeadiate payment In full of all sums
securad by this Sscurity instiument.  However, this option shall inot b exerclsad by Lender if exerclse is prohibitec! by
fezleral law as of the dats of this Security Instrumentt. ‘ !

If Lendaer exercises this cption, Lerider shall ¢ive Borrowar nistice uf acceleration. The notice shall provide a paricd
of not fess than 30 days from the date the natice it. detivered or inailed within which Forrower must pay all surns secured
by this Securily Instrument. |f Borrower faiis to 11’ thase sums irior to the expiration of this period, Lender may invoke
arny remediss pormiited. by this Security Instrurner: without furthir notice of demand on Borrowar.
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18, Borrowes's Right {o Reinstetn, Eioirojier masts carlitin condidons, Borrewer shildl have the right to have
enforcament of this Satrky Instrument discortinued at any tnje pricr to the eadier of: {a) & days (or such ather pariod
as applicable law may dpecify for rainstataniant): efore sale,of the Propbrty pursuait to any power of sale contained in
this Security Instrument; or (b) entry of & judgmant enforcing this Seturity Instrument. Thase conditions ave that -
Borrower: (8) pays Lender ali suma which then \wauid be due undert His Security bstrument and the Nate as ¥ no
acceleration had cecurred; (b) cures any defaull of any other chvenarits or agreernants; (€] pays all expenses incurrad
In enforcing this Securlty Instrument, including, but not lirited lo, rezsonable zitomeys' fees; and {d) takes such action
us Lender may reasorsbly requirs to assurs thal the ien of thiz Security Instrument, Lendei’s rights in the Property and
Zomower's otiigation to pay the sums secured o'y this Securlty Instriment shall continue uachanged. Upoan
rsingtarement by Borrovier, this Seeurily Instrument and the oligations secured hereby shall remain fully effective as if
no aceeleration had ovcurned. Howaver, this rigit to reinstaze shafi not apply In the: case ¢f acceleraticn under
paragraph 17.

49, Sale of Note; Change of Loan Servicer. The Mota r a partial interest In the Note (together with this Security
‘strument) may be sold cne or mcre: times withaut prior natics to Borrower. A sale may resuftina change in the entity
(known as the "Loan Servicer”) that collects rnor.thly payments due under the Mote and this Security Instrument. There
0 may be one or more changes of the Loan Sorvicer unrelstied to & sale of the Note. K there is a change of the Loan
Servicer, Borower wiil be ¢iven written notice f the change Ir accerdance with pe ragraph: 14 above and applicable:
aw. The notice will stzte the name and address of the new Loun Seivicer and the #ddress to which paymerts shoud be
made. The nctice will also contain any othar informaticn required by applicable iavy.

20. Hazardcus Substances. Borrowar shull not cause or permit the presenco, use, clisposal, storags, or release
of any Hezardlous Sulistances on or in the Proprty. Borrowe shail not do, ror allyw anyone slse to do, enything
affesting the Property that is in violation of any I avironmental Law. The precacling two sertences shall not apply tothe
presence, usa, or storage on the Proper of small quantities «f Hazardous Substances that are generaily recognized to
he appropriaie to norral residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any invastigation, claim, demand, lawsuit or other action by
any gavernmental or regulatory agency of priver:e parly invoiving the Property and any Hazarclous Substance of
Environmental Law of which Borrower has actual knowledga. if Borrower learrs, or is notiied by any governmental or
requlatory authority, that any removal or other n:mediation of any Hazardious Substance afecting the Property is
necessary, Borrower shali promptly talke all necessary remedizl actions i accorciz nce with Ervironmenta: Law.

As used In this paragraph 20, “Hazardous Substances” ari these sukstances ¢ efined as toxic cr hazardous
substances by Environmental Law and the follcaring substances: gasoling, kersszna, other flammable or taxic
setroleum products, 1oxic pesticides and herbitides, volatile zolvents, raaterizls containing asbestes or formaldehyde,
and radioactive materizls. As used inthis paregrapn 26, "Environmental Lav/* maans federal laws and laws of the
jurisdiction where the Property is localed that re ate to health. safety or envirormevtal protection.

NON-UNIEORM COVENANTS. Barrower and Lendar further covenant and agree as foltows:

21, fAccoleration; Remedies. Loender she 3 give notice (o Borrowsr prior to acceleration following Borrower's
breach of any cevenent or agreement in his Securily Instiument (but not pricr to acceleration under paragraph
17 unless applicable law provides otherwise) . The notice shall unecify: {a) the default; (b) the sction required to
cure the default; {c) & dale, not less than 30 (iays from the date the noiice is g iven to Boitower, by which the
default must be cured; and (d) ihat failure to suro the defuuit cnoor before the date epecified in the notice may
result In acceleration of the sums sucured by this Security instrument and sale of the Properly. The notice shail
further inform Borrower of the right to reinstate aftsr accelerstion and tho right to bring o court action to assert
the non-axistence ol a default or any other cofense of Borwwerto sceeleration and sale, if the defaultis not
cured o or before the dinte specHied in the rotice, Lander at g option may roguire immediate payment in full of
all sums secured by this Security Instrument without {urther daad and may invoke the power of sale and any
other remuclies permitted by applicible lsw. Lender shull be entitied to collect all expenses incurred in pursuing
the ram led iea provided Iri this peragraph 21, including, but ot timited to, reasonable attorneys’ fees and costs of
title ewidlence.

If Leader invokes the power of sale, Lercier shall exsuude or cause Trustee (0 execute a vwwritien notice of the
sccumence of an event of defaulk and of Lender's electior) to cause the Property to he sold and shell cause such
notice to be recorcled in each county in whic b any part of the Property is locuted. Lender or Trustze shali give
notica of sale in the manner presoribed by applicable iaw to Borrower and to other persons preacribod by
applicabls tavs. Adtor the time reciuived by rioplicable law, Trustee, without damend on Borrower, shall seli the
Property ot public auction to the highest bicliler at the timin and place and unider the lerins designated in the
rotice of safe in ong or inore parcels and in'uny order Trustee ¢latermines. Yrustee inay posipone gaie of ail or
zny parce! of the Property by publit snnowiement at {hi 1ima pnd place of iy previously scheadule] sale.
Lender oz is designee may purchase i Pruperty at ary nale. | ' 1 ‘
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Trusies shall dell ver 10 the purchaser Triites's deed cdinveying the Propaity withoutany covenant or -
wenarty, expressed or inpllied.  Thai recitalé/in the Truste:'s dedd shall be prima facie svidence of the trutly of
the stitements made therein. Trustee shall ej:ply the procieds of the sale inthe following order: {g) to all
expanitey of e sale, inclizding, but not limitd | to, reasonshle Trusten’s and aicrmeyd’ fees: (b) to all sums
aesutid by this Secuiily instrument; and ¢) [egsay axcens to (he nirson or pernons legally entitiad to R,

22, Fleccnveyance. Upon payment of all ei.ras secured & y this Secuirity Instrument, Lencler shal! requsst Trustee
in reconvay the Propatty and shall surrender thi Sacurity Instiameérd and all nctes evidencing debt securs<l by this
Security Instrument to Trustee.  Trustee shall reconvey the Priperty Wwithout warrarty and 'without charge 1o the person
or persons legally entit’ed 11 it. Such perscrn or ersons shall nay any recordatior: costs,

2% Substitule Trustes. Lender may from 4ine 1o time remove Trustee and af soint asuccessor trustae to any
‘Trustes appointed hareunder, Without sonveyanue of the Propirty, the successor trustee shall succeet to al the tithe,
power and cutles corffarred upen Trustes herein and by applicible law.

24. Amtorneys’ Feps. As used irithis Secur Yy Instrument and in the Mete, “altemeys’ fees® shall includs any
attomeys’ fees awarded by an appellate coun. :

25. Riders to this Security Instrument.
if ohe or more riders are exccuted by Borrowsr : vd recordec! ¢ ngether with this Security instrument, the covanants and
agrearnents of each such rider shall be incorpeinted Into and shali amend and sup)lement the covenants and
agreernents of this Security Instrument as if the r.Jer(s) were a part of this Security | nstrument. jCheck applicable
box(as)] , i ; A ,

&A‘Adjustabls Rate Rigar [QECOnclominEum Rider ' []1--4 Family Rider
L. Graduatted Payrnent Rider [5:"P_Ianned Urit Developmant Rider [_]Biweskly Payment Rider
*]Baloon Rider - : [" Rate Inlpr(W(iment Rider : []Seccnd FHome Rider
T other(s) [specify] * R ' :

BY SIGNING BELCW, Horrower accepts an agrees 1o theitem'aﬁ and covenanis contained in this Security

Instriment and in any rider(s) executed by Bormawer and recortied with it.
Witnssues; ' ' 5
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STATE OF OFEGON, Klamath. s T Cotnty ss:
Onthis 6th  clayof August, 1926 ', personally tippearad the ebave ramed
Cetbert I. Ellis : R S :

and zicimowiedged tha foregoigﬁjnstygl mtto b Qi ";/E"e."' Vollimary actand deed. |
s O EESSS ST SESHENTS = o H :
T OF?:’C‘AL‘SE’LM‘F : Sl : !Elbfore me; |
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