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LOAN NO. 98-P045:9 | IDEE]D’ OH' TRUST :
CTHIS DP ED OF TRUST ("Se-umv Inttxumt 1) is made-on - AUGUST 5 . P , 1998
The gxanlo; iy DI-\RR] lLL D. DE BDJ\RD Amf PEm\]IE: K. DE EDARI) : | :

{"Borrower™).

The uustve is ABII ‘RI PITLE. o

227 SC 6TH ST KLAMATH RALLS dr s760 (“Trustee™).

'ﬁle h( neﬁua\ is 1 AC [FIC COJ\:TINEN LIL: M(}R’ " AGE L R j

‘ \»mch is organized and exis mg unuer tb(. lam o OT’ GOl‘I. i , and whose
addreds is P<0. BUK Lo72% S : : : : . I ; ‘
(BUGENE, OR 97 'EQO 272" STy I s : [ : {"Lender").
Borrower owes Lender the prmcxpal sum of' . Lol : o ‘ :
SIXTY THOUSAND PJ‘TD 00/100 ’ Co : ‘

o : : o : ‘ Doliars
(U.8. 8 60, ‘90‘3 co . ). This d{ i is ev videnced by Bazrower's note deted the same date as this
Security Instrument ("Note ), which provides fm monthly paymints; with the full éebt, if not paid earlier, due and payable
on SEPTEMBER ;2028 .. ‘This Security Instruracnt secures to Lender: (a) the repayment of

the debt evidenced by lhe Note, with interest, ani ali renewals, «xtensivns and modifications of the Note; (b) the payment of all
othér sums. with interest, advanced under paragrigh 7 to protecithe secuarity of this Security Instrumen:; and (¢) the performance
of Borrower's covenants and agreements under thiy Security lastruinent and the Note. For this purpose, Borrower irrevogably grants

and conveys to Trustez, in trust, with power of sale, the followma desmbutl property lo“ned in
KLAMATH S ; ; County, Oregon:

The Southeasturlv 19 feet of hot— 2, and t e ‘No:'i.hvierstej ly 51 feet of
Lot -3, Block 10, ELDORADO: ADI' {TION to ths City of Klamath Falls,
acccrd:.ng to the official’ pld«,v‘"hereol‘ on file in. t:hf-‘ c>fi ice

of t:hcz County L.lPrzC of Klamat,lx (..ountj,. 01:' gc:n.. :

200 mm}a:a <.>T1xE’l"P Lo KiaunTH FaLis

: whlch ha, Lhe address’ nl
: : A ‘ lsmnu s : , ) ICK“,
’ Oregon i cg 7501 L ( Property A.ddn:st") i :

: l.ap Codet !

TCGETHER WITH all the 1mpruvem=ms now c h..reaﬁer ere: Iﬂd on lhe pmmsrrf, ad a]i easements, appiutenances, ind fixtures
now of hereafier a part of iie property. - All repli.ements and a(,mtxonli shall aiso be covered l)y this Security Instrumnent. Al of
the foregoing is referréd to in this Security hstrume'n as the “Pmpeny”
BORROWER COVIINA! NTS thet Borrower s [ wiully seised of the estate hereby conveyed 2nd has the right to grant and convey
“he Pruperty and that thiis Property is unencumberec, exwpt for momaxanr‘cs of record. 'Borrower wiirraits and will defend generalty
the title 1o the Property 3g'11nst all clainis and dmr inds, subject m any cncumbrances of recorcl.
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UNIFORM "‘OVE}\ANT‘) Bonowex' ancl Ler IEr covenam ar .l ag'r > as fouc:ws. ,
L' ‘ Ef‘aymcnl of Prizuipal and Inferist; Pxepag Lt «Chxﬁr 25, Borr ower sha]l pmmptly pay when due thé pnnmpal

7 and interest on the débt evidenced by the Note' & nd any pxepo); tent a1id fate ‘ha‘xggs‘ due uader tae Note.
‘Funds for Taxes and !lnsarance. Subject to pplicable law or 0 4 written waiver by Lender, Borrower shull pay to Lender
o tht. dlay monthly payments are due usnder the M te, antil the Mote isipaid.in full, 4 sum ("l*unds } for: (2) yearly taxes and
assessments which may attair. priority over this Setarity Instruine nl as ¢ lien on the Property;: (b). yearly leasshold payments or
ground rents on the Property, if any; (c) yearly hirrard or prope y insurance premiums;  (d) yearly flood insurance premiums, if
any;  (¢) yearly rongage insurance premiums, if any; and (f) any sums' payzble by Borrower o Lender, in accordance with the
provisions of paragraph 8, in lieu of the payrment of :norigage insurgnce premivms. These items are called "Escrow Items”. Lender
1eay, al any time, colle:t and hold Funds in an amot 3t oot to excecd the rraximum amount a lender for a federally related mortgage
loan may require for Bormower’s escrow account urler the federal Real Estate Settlemen: Procedures Act of 1974 as amended from
time to time. 12 U.S.C. § 2601 et seq. ("RESPA™), unless another law that applies to the Funds sets a lesser amount. If so, Lender
rsay, al any tims, collext and hold Funds in an amcunt not to excedd the lesser amount. : Lender 'may estimate the amount of Funds
cue on the basis of current data and reascnable estiznates of exﬂendxmxcs. of fizture Zserow ltems or otherwise in accordance with

epplicable law.

The Funds shall be field i1 an instinition vehose deposits are ixsured by a federzal zgency, instrumentality, or entity (including
Lender, if Lender is such an institation) o1 in any Faderal Home Lonn Bark. Lender shal apply the Funds to pay th: Escrow Items.
Lender may not charge Borrovier for holding and applying the Fund annunlly analyzing the escrow account, or verifying the Escrow
ltems, unless Lender pavs Borrower interest on the Funds and,ap,_.:hcablc law permits l.ender t> make such a charge. However,
Lender may recuire Borrower to pay a one-time charge for an: indepenileni real estate tax reporting service ussd by Lender in
connection with this loan, unless applicable lav: prov des otherwise.! ”nle&s an agreement is made or applicable law requirss interest
1o be paid, Lender shall not be required to pay Boirower any interest or camings en the Funds. Borrower and Lender may agree

in writing, however, thal interest shall be paid on tiie Funds. Lender shall give to Bortower, without charge, an annual accounting
¢f the Funds, showing credits and debits 1> the Fundls and the purpbse for which each debit to the Funds was made. The Furds are
pledged as addidonal security: for all sums secured Ly this Security Instryment.

If thz Funds held by Lender excezd the amounts permitted to 1 heid! 'by applicable law, Lender shall account to Borrower for
tte exvess Funds in accordance with the requiremeiits of applicable law. If the amount of the Funds held by Lencler at any time is
rot sufficient to pay the Escrow Items when due, Lender may so notify Eorrower in wriiing, and, in such case Bestower shall pay
t> Lender the amount necessaty to make up the deficiency. Borrower shall make up the Jdeficiency in no more than twelve ronthly
payments, at Lender’s sole discretion.

Upoa payment in full of all sumns secured by this Security Instrument, Lender shall promptly fefund to Borrower zny Furds held
ty Lender. If, under paragraph 21, Lender shall ac.ire or sell the Properly, Lender, pricr to the'acquisition or saie of the Property,
shail ‘apply any Funds leld by Lender at the tim: of acquisition:or sale as a credit gamst the sums secured by this Security
lustrument,

3. Application of Payments. Unless applicabl: law provides i the*wise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepavment <hzi'ges due under the Note; second, 1o amounts payable under paragraph 2; third,
to interest due; fourih, (0 principal due; znd lasi, 10 any late charpies dug under the Note,

4. Cherges; Liens. Borrower shall pziy all taxes , assessments, tharges, fines and irsjositions attributable to i Property which
may attain priority over this Security Instrument, and leaschoid payments or ground rents, if ary. FBorrower shall pay these
obligations in the manner provided in paragraph 2. or if not paid in that manner, Borrower shall pay them on time directly to the
person owad payment. Borrower shail promptly furnish to Lencler all notices of amcunts to be paid under this paragraph. If
Borrower makes these puymenis directly, Borrowe: shall promptly furnish to Lender receipts evidencing the payments.

Borzower shall promptly discharge any Hen whict has priority oier this Security [nstrument unless Borrowes: (a) agrees in writing
to the payment of the cbligation secured by the liwt in a manner uccepmble to Lender; (b) contests in good faith the lien by, or
¢efends against enforcernent of the lier in, legal pruceedings whic h in the Lender's opirion operate to prevent the enforcement of
the ken; or (c) secures from the holder of the lien an agreemer:! satisfuctory to Lender subordinating the lien to this Security
Instniment, If Lender deterraines that any purt of ke Proparty i subjcn to a lien which may attain prictity over thisz Security
Instrument, Lender may give 3orrower a notice: idert’ fying the lien.; Borrowver shall satisfy the lien or take cne or mwre of the acticns
set forth above within 10 dsys of the giving of noiix: S

5. Hazard or Property Insurance. - Borrower shall keep lhe improvements now éxisting or heleaﬂer eracted on the Property
insured against loss by fire, hazards incleded wita'n the term’ "extende! coverage® and any other hazards, inchiding fioods or
flooding, for which Lender requires insuraace. Thl‘ insurance sh:li be nmaintzined in 52 amounts and for the pesiods that Lender
requires. The insurance carrier providing the insurance shall be chsen by Borrower sabject to Leader’s app:oval which shall not
te urreasoiably withheld. If) Borrowwr fails to maiki ain coverage, c«'"cnbm abave, Lender may, at Lendur’s option, obtain coverage
1> protect Lender’s rights in Ihe Property in accordince with para;;raph 7,

All insurance policies andirenewels shali be aci:ptable to Lender and shall includeia sc.mdard raortgege clause. Leader shall
bave the right 10 hold thz policies and rex cwalc lf Lender requst Borfower shal} pre mptly gnve to Lcndcr ali receipts of paid
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insutince carrier and Lsnder ' Londer

‘ RTOWer 1 : shall Ye applied to-restoration or repiir of the .

V. damaged, if the 1 ion or vejair is econpr feasit’ and Lender's secur.ty is noi: lessened. If the restoration or
Frepair is not econcimically frasible or Lender’s securi vol j insutance proceeds shali be applied to the sums secured
by 1his Security Instrument, ‘whether or not thien due, vith zay excebs jhaid 1o Borrower.” If Horrowey abindons the Property, or does
not answer within 30 days notice from Lender that i%n: insurance carvier hes offered to selile a claim, then Lender may collect the
instizance procesds. Lendur miy use the proceeds by repair or res:x:‘ore‘ tlie Property I 10 pay isums secured by this Security
Instrument, whether or not then due. The 30-day perind will begia when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicatior! of proceeds & priacipal shall not extend or Postpone
the Zue dale of the monthly paynzents referred to in peragraphs I and 9 or cliange the amount of the payments. If under paragraph
21 the Propenty is acquired by Lender, Borrovser’s right i any insurangis policies and procent!s resultieg from damage i the Property
prior to the acquisition shal pass to Lender 1o the exteut of the surs tecured by this Security Instniment imimediately prior to the
acquisition. . ‘ : :

€. Occupancy, Preservation, Maintenznce and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shali occupy, estzblisk, and use the Propeity 21 Borrower’s principz) residence within sixty days after the execution of this
Jecurity Instrument and shall ceritinue to occupy the Fioperty as Borrawer’s! principal residence for at least one year after the date
of occupaney, unless Lender otherwise agreey in writing, which conseiit shall not be unreasonably withheld, or nnless extenuating
circumstances exist which are be7ond Borrower's conttol.  Borrower thall not destroy, datnage or impair the Property, allow the
Property to deteriorate, or commit waste on the Property. Borrower shall be iri default if eny forfeiture action or proceeding, whether
<tvil or criminal, i5 begun that in Lender’s 2o0d faith | idgment coulsl result in forfeiture of the Property or otherwise materially
tmpair the lien created by this Security Instrumen: or 1.ender’s securicy interést. Borrower may cure such a defaulr and reinstate,
as provided in paragraph 18, by causing the action gr proceeding u» be dismissed with a ruling thet, in Lender’s good faith
determination, precludes forfeiture of the Borrower’s int:rest in the Property or other materia. impainnent of the lien created by this
Security Istrument or Lender’s security interest. Borrciver shail alse by in default if Borrower, durirg the loan applicaiion process,
8ave materially false or inaccurate informatiozi or staterr.ants to Lender (or failed te provide Lender with any material information)
in connection with e loan evidesiced by the Note, including, but not imited to, representztions concerning Borrower's occupancy
of the Property as a principal residence. If this Security :!nsuument is ch a leasehold, Borrower shall comply with all the provisions
of the lease. If Borrower aciuizes fee title to the Prope-ty, the leaschild and. the fee title stall not eerge unless Lender agrees to
the merger in writing, : ' ‘

7. Protection of Lender's Rights in the Property. : f Borrower fai’}s to perforns the covenants and agreements cortained in tais
Security Instrurnent, or thers is a legal prececding that nuy si grificantly affect Lender’s rights in the Property (such as 2 proceeding
in bankruptey, probate, for condernnation or forfeiture c1 to enforce lav.s or repulations), then Lender may do and pay for whatever
is necessary o protect the value of the Property and Lendur’s rights in thie Propierty. Lendler’s actions may include paying any sums
secured by a lien which has priority over this Security Ins:rumert, appesting in cours, paying r2asonable attorneys’ fees and entering
on the Property to make repairs. Although Lender may :ake action under thi; paragraph 7, _ender does not have to do so.

Ary amounts dishursed by Lender under this paragriph 7 shall become additional debt of Borrower secured by this Security
Insiruvens.  Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the dace of
disbursernsnt at the Note rate and shali be payuble, witt: interest, apen notice from Lender tc: Borrovser tequesting payment.

8. Mortgage Insurance, Tf Lender required riortg: ze insurance as a condition of making the loan secured by this Security
Instnuinent, Borrower shall pay the premiums required 10 niaintain the mairigage insurance in efiect. I, for any reasca, the mortgage
insurance coverage required &y Lender lapses or ceases to he in effect, Borrower shall pay the jremiums rejuired to obtain coverage
substantially equivalent to the mortgage insurance previcusly in effect, :r a cosi substantizlly vquivalent to the vost to Borrower of
the mortgage insurance previously in effect, from an alte mawe mortgags insurer approved by Lender. If substan:ially equivalent
mOrtgage insuraice coverage is not available, Borrower shall pay to Lender exch month a sum equal to one-twelfth of the yearly
martgege insurance premium being paid by Eomower wtn the insurar’e covirage lepsed or ceased to be in effect. Lender will
accept, use and retaia these payments as a loss reserve in lieu of mortghge insurance. Loss reserve paymesnls may ac longer be
required, at the optien of Lender, i mortgage insurance coverage (in the amowst and for the period that Lender recuires) provided
by an insuser approved by Lexder again becoracs availabe and is obtain:ii. Botrower shall pay the premiums required to maintain
mortgage insurarce in effect, or to pirovide a loss reserve, intil the requiriment for mortgage irsurance ends in accordance: with any
written agreconert berween Borrower and Lender or applicable law. ; :

5. Inspection. Lender or its Agent may znake reasonable entrieg upon and inspections: of the Property.  Lender shall give
Borrower notice 2t the time of or prior to wn inspection specifving reasc:iable chuse for the inspection.

8. Condemaation. The proceeds of any award cf-cleim for deiaages, direct of consequeniial, [ connestdon with amy
cenderrnation or other taking of any part of the Property, or for conveyanize in liew of condenwation, are hereby assigned and shall
te paid to Lender. ; , a S ;

in the event of a total taking of the Property, the precseds shall be applied o the suns s:cured by this Security Instrument,
whather or not then due, with 43y excess paid to Borrowey! | In the event «if a partial tiking of thie: Property in which the fitir marker
valte of the Properly immedizrely before the taling is eqiial to or greateg thixxithe amowat of the surs secured by this Security
Instrument inimediately before . the :taking, unluss Eorrover and Lerddr otherwise agrée in writing, the: sums secured by this.
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: following fraction: @ the mitz‘ h%onnz of

+¢ fair tnarket value df the Propenty imraediate: Eefon: the taking.
king «f the Property ; t which the fair maret velue of the Property
) 1s tecured immiedintely before the: taking, ealess Beirower and Lender
otherwise agiee in writing. 5t unless zpplicable 1w otherwise plbvidesf, the proceeds shall be applied to the sums secured by this
- Security Instrument wilether or nof the sums are then due, 3 : ‘ ,

I the Property is alandoned by Bortower, or'i1; after notice bir Lender to Borrower that the cordemnor offers to male an award
or sewie a claim for dimages, Borrower fails to‘1espond Lo Lerider' withia 30 days after the dats the notice is given, Lender is
authorized to celiect and apply the Droceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due, . :

Unless Lender and Borrower otherwise azree in writing, any applicition of proceeds to principal shall not £xtené or jpostpone
the due date of the morithly payments referred 1o i1 paragraphs 1 and 2 or change ths amount of such payraents.

1I. Borrower Not Released; Forbeuranee By Lender Not 1 Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security ] astrument gratited by’ Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Butower or Boripwer's successors in interest. Lender shall ner be required to
commence proceedings agairist any suczessor in irderest or refuse 1o extend time for payment or otherwise modify amortization of
the sums secured by thiy Secarity Instrument by reason of any dernand niade by the original Boirower or Borrower’s successors in
interest. Any forbearanue by.Lender in crercising ¢.ay right or remedy shall not be z waiver of or preciude the exercise of any right
of remedy, » ‘ ;

1Z. Suctcessors and Assizns Bound; Joim snd Several Liability; Cosigners. The covenants end agreements of this Security
Instrument shall bind and benefit the suceessors avl assigns of Linder and Borrower, subject 1o the provisions of paragraph 17,
Borrower’s covenants and agreements shall be jein. and several. JMny Borrower who co-signs this Security Instrument but does not
execute the Noe: (a) i3 co-signing this Security Irstrument only to mortgege, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrom cat; (b} is aot personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees that Lender and. any other Borrower may agree 1o extend, modify, forbear or make any accomnodations
with regard to the terms of this Security Instrument or the Note without that Borrover’s consen:.

13. Lozn Charges. If the loan secuzed by this ecurity Instrusnent is subject io a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or citer lean charges collected or to be collected in connection with the loan exceed
thz permitted limits, theq: () any such loan charge ¢ 1all be reduce by the amount necessary 1o reduce the charge to the permitted
limit; and (b) any sums alzeady collected from Eorrov.er which excecided permitted limits will be refunded to Borrower. Lender may
clioose to make this refund by reducing tae principal swed under tt:+ Note or by making a direct Paynient to Borrower. If a refund
reduces principal, the recuction will be treated as a ;artial prepayrnent without any prepayment charge under the Note,

14. Notices. Any notice io Borrower provided for in this Securiy Instrument shsl] be giver by delivering it or by mai; ing it by
first class mail unless applicable law requires usz of another method. The notice shall ¢ directed to the Property Address or any
other address Berrower designates by notics to Lende:. Any notice to Lender shall be given by first class raail to Lender’s address
stated hereir: or any other scldress Lender designates b, notice to Bartower., Any notice previded for in this Secy rity Instrument shall
be decrmed to have been given to Borrower or Lende- when given g provided in this paagraph.

15. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of t1e jurisdiction
in which the Property is located. In the event that 21y provision ¢t claust of this Security Instrumeat or the Note conflicis with
appliceble law, such conflict shalt not affext other y:ovisions of this Security Instrument or the Nore which can be given effect
witout the conflicting provision. To this end the pryvisions of this Security Instrument and the Note are declared 1o be severable.

16. Borrower’s Copy. Bortrower shall be given ¢ae conformed topy of the Note and of this Security Instrument.

17. Transfer of the Property or a Benoficing Intires! ia Borrower, #f all or agy part of the Preperty or any mterest in it is
solZ or transferred {or if 4 beneficial interpst in Boi-ower is sold :ir iransferred and Borrower is not 2 natural person) without
Lender's prior written consent, Leader may, at its ofr ion, require inimediate payment ir. full of all sums secured by this Security
insirument. However, this opiion shall not be exercised by Lender if exercise is prohitited by federal law as of the date of this
Security Inistrument. . ‘ ; :

If Lender exercises this option, Lender skall give Borrower notice of acceleration. The aotice shall provide a period of not less
than 30 days from the date the notice is delivered or inailed within which ;Borrower must pav all suns secured by this Security
Instrument. If Borrower fails 10: pay these sums prior (o the expiraticin of this period, Lenler may invoke any remedies permitted
by this Security Irstrument withoue further natier: or d:mand o, Bur:wer,

1%. Borrower’s Right {0 Reinstate. If Borrower reets certain canditiots, Borrower sqall have the right to have enforvernent
of this Security Instrumens discoatinued at any time Pt to the easlicr oft (1) § days (or such other period as applicable Jaw may
specify for reinstatzment) before yaie of the Property puriuant (o any porwer of sale contained in this Security Instrument; or (b) entry
of a judgment enforcing thiy Security Instrument. These conditions are that Borrower: {a) pays Lender afl sums which then weuld
be due under this Security Instruinent and the Note as i1 no acceleration had ¢ccurmd; {b) crres any default of any other covennts
or azreements; (c) pays all expenses incurted in enforcing his Security Instrument, inzluding, but oot limited 1o, reasongble
attotneys” fees; and (d) takes such action &5 Lender LYy reasonably tequirs to assure thal the liga of this Security Iastrument,
Lender’s rights in the Property and Borrower's oblig don to pay: thi sumi secured Ly this Security Instrument shall contiaue
unchznged. Upon reinstaterant by Borrower, this li-‘ccd;j ¥ Instroment and the obligations secured heneby shall remain full y effzctive
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14 ‘Bale of Mote; dmng«‘ of Lozm Iw:vic e Note oF 4 i lmai htterest in ﬂm Mok (togé'thel' with this Secirity: Ij:stmmﬁnt)
.Aay Be'sold one or motit :im ig wnhout prier. ncuc to Jdor‘oweL. A said may: rcsun i ch.mge in'{he entity (lmown !15 the "Loan
‘)Cl‘thl.r") that collects nmmbiy paymenm due mdc the Note aﬂd lina S=dumy meinmendt. "'hne alio may be one.or more changes
of the Loan Secvicer unrslated to a sele of the Noté| If theie is a ange dif the Loan S..n ider, Borrower will be given wriiten notice
of the (‘hange in accorddnce with parsgraph 14 abow and apphcaolt' faw, 'Fhe tiotice will state thé: naine and address of the new Loan
Servicer and the address to which paymems sl.mﬂi be made.  “The z.oLce will also «ontzun any other informétion required by
appliceble law.

20. Hazardous Sulbstances. Borrower shall not cause or Dern-l the pr ‘asence, use, ¢isposal, s:orage, or release of any Hazardous
Substances on or in the Property. Boxrower shall ot <o, nor alinw anyone else to do, anything affecting the Property that is in
viclation of any Environmental Law. The preceding two senterces shall not apply to the presence, “ase, or storage on the Property
of small cuantities of Hazardous Substances that e penerally n*cogn ved to be appropriate to normal residential uses and to
maintenance of the Property.

Borrower shall promptly ‘give Lender written notice of any mvestlx;atmn, cleim, demand, lewsuit or other action by any
govemnmental or reguliatury agency or private party. nvolving the Propenty and any Hazirdous Substance or Envircnmental Law of
which Borrower has actual knowledge. If Borrowwr learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Harardous Substance df*‘wmg the Property is necessary, Borrower shall promptly take all
necessary rernedial actions in accordance with Environmiental Las.’;

As used in this patagraph 20, "Hazardous Sibstances" are those substinces defined as toxic or hazardous substaaces by
Environmental Law and the following substances: g3:soline, kercse: e, other flammable or toxic petroleum products, toxic pesticides
and herdicides, volatile solverits, materials containii: asbestos or ﬂw‘mald(‘nyde and radicactive materials. As used in this paragraph
20, "Environmental Law" means federal laws ard liws of the Jun(mcuon where the Preperty is locited that relate to health, safety
or environmental protection.

MON-UNIFORM COVENANTS. Berrower asd Lender Barther covenans and agree as follews:

21.. Acceleration; Remedies. Lender shall gi- e notice to Burrower prior to accelerstion following Berrower's breach of
any covenant or agreeraent in this Security Instrument {(but ot prior to acceleration under paragraph 17 unless applicable
Inw provides otherwise), The potice shall specify : (a) the default; (b). the action required to cure the default; {c) a date, not
less tham 30 days from the ate the notice is given to Borrower, by which the defuuit must be cured; aad (d) that failure to
cure the defauit on or hefere the date specified i the notice may reselt in acceleration of the sumis secured by this Security
Instrument and sale of the Property. The notice s 1al} further infform Borrower of (2 right to reinstate after acceleration and

the right to bring a court action to assert the non-existence of o default or any other defense of Borrower to acceleration and
sale. If the default is a0t cured on or before thi: date specificd in the notice, LLender at its option may require imnediate
payment in full of all sums secured by this Secivity Instrument without furtber demand and may invoke the power of sale
and any other remedies permitted by applicable Linv. Lender shall be entitled to collect all »‘{penses incurred in pursuing the
remedies provided in this paragraph 21, including, but aot limited to, reasonable aitorneys’ fees and costs of title evidence.

It Lender invokes the power of sale, Lender rhall execute or causc Trustee to evecute a written notice of the accurrence
of ant event of default and of Leader’s election to cause the Property {o be sold and shall cause such notice to be recorded in
vach county iv which any part of the Property is I'wated. Lendir or Trustee shall give notice of sale in the meanner preseribed
by applicable law to Borrower and to the other pirsons preserilied by applieable . Afterr the time required by applicable
luw, Trustee, without clemand on Borrower, shall setl the Property at public auction to the highest bidder at the time and
place and under the terms designated in the notlee of sale ip one or more parcels and in any order Trustee determines.
Truster may postpone szle of all or any parcel of the Preperty by public antiouncement at the time and place of any previously
ccheduled sale. Lender or its designee may purciiase the Property ati any sale,

Truste: shol} deliver to the purchaser Trustee’s decd conveying the Property without any covenunt or warranty, expressed
or fraplied. The recitals im the Trustee™s deed shall be prime:facie evidence of the truth of the statements meade therein.
Trustes shall upply the proceeds of the sale im thi: following ordler: (2} to all expens:s of the sale, including, but not limited
to, reasonable Trustes's and nttorneys® fees; (b)‘ ‘0 ¢l sums seéured by this Seewdly Instrument; and {¢) any excess to the
person or persons legatly entitled to it.

21. Reconveyance, Upon payment of ail sums secured by this Sec uuty Instrument, Leader shill request Trustee to reconvey
the Property and shail surrender this Security Instruiient and all notus evidencing debt secured by this Security Instrument to Trustee.
“Trustee shall reconvey tlie Property mevut “axran y to the persen or n‘msom. legaily eniitled to xt. Such person or persons shall
pay dany recordation costs.

23, Bubstitute Trusiee. lLender may {romn umc .0 time remove; Tm“ttﬂ’ andi appoint 3. SUCIESSIT tustee 1o ; any Trustee appointed
heteundm Vitacut cor: reyarice of the Pr()peny, mc suctessor trustize shalt succeed 1o 1 lhe mh pcwer and duties conferred upon
Truswee hersin and by aj pl.czsble law, I

24, “Attorneys’ Fees, As used in this Secuntyunsu nment aml’m w Note,- ?".:tonxtys f"es shall include aay attorneys’ fees
sw'lrdc.d b; 7 an 1ppei}aw cour! ; o i :

: b o
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sdnants aid Agreeme s hie il b finc into dnd thall amend and supplernent the
tms Se,unv.' Inist b, ifLat by n" thr- ‘ ) 5 t oi i*u; .‘)ecn"ny Instrument, [Check. apphcable

e
L

[:] *\d_]ustaal‘. R'i e Rider D COL('O‘. it : o D I-4 Family ine:
[ Gmduatmi Pa‘mem Rlder ‘ E“} Plama‘ Uni: ))eﬁ‘eilopn‘éeatig.iljer D Biweekly ?Paymm;yt Rider
[:] Balloon Iuder [:] Rate;!m Jrovernent IRidesr : E Second Home Rider
[‘—‘] Dther(s) lspc(.lfy] n o

B"( SIGNING BELO'N Borrower aw'pzs -and ‘dorees (o the tenazs ing covepants cd:sltained m this Security Instrusnent and in
any rsdc"‘(s} executad by! Bormwer and r=(' rded wu : :

w imessss: ‘

: - L : (Seal)
ELLD‘a DEBOARD ; : -Borrower

] — (Seal)
bmmzx 7 DHBOARD -Eomawar

- -Borrower -

. (Seal) -

-Bowrower

Iapace I’uow This Line }o: hcknow«y« gmml]

-

: X 1 o " v o
STATE OF OREGON, e é 6{ 'M ST Conty ss:

- Op li]ii 7 day of ’/ "‘4”“2 "7 ‘ 1998 ¢ persoxaﬂ; appeared the above named
"WT Tavve! [T, TD@ rum\(! L" f"zﬂ "’: e, @f\ 1)»_! wd

the foregoing instrument 19 be ' THEIR v~ “luntary 1ct.a.ml detd;
i
' ‘ o -()FF:(:(ALSE 1 /«-’7 /
{Officud Sealf ; % EARBARA HAL (NG Befo Euge /
, S 3 MOTARY PUBLIC-(: RECION §
; L , NEES  COMMISSIONHO. 0423£0 /7< / B
My Conurission expires: | yy Y COMMISSION EXPIRES MAN 26 SRS 57 fﬂé%’ ez e

b Ho"ary I udlic for Qegnn

and ucknow]edged

REQUE:ST FOR mau:cim’ia‘;i"mw:b:

TO TRUSTERIE:

The vndersigned is the ln>lder ;01 the nole or notes sucun*i by <his Deed nf Trust.  Sald note or nom togetier with all other
indebreduiess sacured by thig Deed of Trust, have been ): aid in full.| Ynu are nereby dirzered to canel said note or notes and this
Diced of Trust, . which are dvlwercp hereby, and to 1xra Vq wmout wan‘an , all Lhe esum now hiid hy you under this Deed of
'Imcl to Ihc person ar pcrsm ] lcgalxy entitled thucto :

|
i
|
i

Date: I e e P ?
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.AD'GU‘ 3'1 ‘ Dok o L1988 and

g age, Deed o' [‘rust o SeLumy Dvcd (the "Security

Ixnstn nem") of the same date glvexi by the uudcrs:gu(‘d ale "Borrower whah T Jicra are OnE or more persons undersigried) to secure
Berrewer's Note to

E’AC I‘PIC' (‘QVI;I‘TEN'..‘AL MORTG. m'éE,

L R (t]1° "Lendex™)

or tht sanc date and covenng thﬁ propeﬁy cle* (.nbed " i mt (the “Prope:ty”), which:is located at:

oy

aOO DAHLIA & RJ..E.T ,
KLAMA‘[‘H F.P..le, OR 97!)01

¢ Praparty Axidue! |1

In addition to the covenants and agreements mzde iri the bccumy Itgstmm;}nt, Bozrower and Lender uriher covenant and agree
that Uniforr Covenant 6 of the Security Insiriunent is duleted and is n:plaoec’% by the fol!owing'

1. Oceupaney and Use; Preservati m, Mamtcmmce ‘and Proteciion of the! Property, Borrgower’s Loan
A pphcatmn, Leasehelds. Borrowes::hall occupy, and shall only use, the Property as Borrower’s second home.
Borrower shall keep the Property avsilable for Borrover’s ixclusive use and eujoyment at all times, and shall not
subject the Property to any timeshariu; or other shardd own iership arrangement or £3 apy rental pool or agrecment
that requirss Borrower either to rent the Property or jiive a management £1n or any otter person any control over
the occuparcy or use of the Property, Borrower shall not destroy, damage or impair the Property, allow the
Property 1 deteriorate, or commit waste on the Property. ' Borrower shall be in defaalt if any forfsiture action
or proceeding, whether civil or criminal, is begun thit in Lender’s good fuith judgment could rosult in forfsiture
of the Projerty or otherwise msterial y impair the lien crested by this Seuurity Instrument or Lender’s security
interest. Horrower may cute such a ¢2fauit and reinstate, as provided in paragrapi 18, by causing the action or
proceeding; to be dismissed with: a ru)'ng thar, in Lender’s good. faith det:rmination, orecludes forfeiture of the
Borrower's interest in the Froperty or other materiz!, impairment of the licn created by this Security Instrument
cr Lender's security interest. Borrowor shall also be in default if Borrowes, during the loan application process,
gave materially false or inaccurate information or .tu:emems tor Lender (or failed to provide Lender with any
material information) in connection’ with the loan; evidinced by the Mete, including, but not limited to,
representalions concerning | Borrovzer’s occupancy ami use of the Propeity as a secord home. If this Security
Instrument is a1 a leasshold, Borrower shali comply; with 21l the provisicas of ihi2 lease. If Eorrower acquires
fee title ¢ the Prop..rty, the !ezsehol ] and the fee lit‘c fbﬁl! not merge tnless Lf'nd('r agrees to the merper in
writing. ; o o o

BY ?IG‘HNG BELOW, ]*orrowcr aceepis .apd agm* ‘to the tcrms .md pm nsxcms cmtm ed in thxs 'ieconc Homs Rider.:

l'(\ S A et ﬁ\) 7 @f /L/é" / {Seal)
DI: RRPI Lo, DEB’}ARD o ‘Borrower
5 - =
1, '4 ; 7 >
fz//%/ (A ‘ Yo% . (Sea)
N ) DPBDARDN o -Bonrgver

(Seal)

-Barrawer

(Seal)

-Borrower

'MULTI»TATE SEGOND HOME RIDER - nglelsmdv-Fmdd UIGFORIENSTRUMENY Form 3860 9/90
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STATE OF CREGON: COUNTY OF KLAMATH
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