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Tﬂsuspnm- 'I'RUS']'(Su.untyIrstrml,nt") isn 1de o Ragust 5 1998 ."The grantér is
x:'u's- M, B HOORE v , S P ,

("Borrowsr"). The trustee is  ASPEN TITLH a:z’:ac.é.owf INC. |

y

{"Trustee’ ') Tl’i‘ tensficiary i F’J' MOR'J'GE.C!E‘ CO!.’\PA QIRS D/'B/ AL P’.RIEMIER MORT( IxGI- RIESOURCES

whict. is crgilnized and existing under the Lawg of TEE '3 PAT“' or l'JnhASM : : , and whoss
atldress is2345 GRAND Aviz, 2 2200, KANSAY ""1 T, Mo 64108 .

: i b ;(“Lcm‘ ™). Bouowel owes Liander the principal sum of
TWENTY PIAVE THOUSANY FIFTY & 00/100 ;

. Dollars (U:3 j 25,050.¢C0 ).

This debt is svidenced by Boirower’s note dated the sans: date as this as‘cunt) Jnstnament Note ), which provides for monthly
piyrments, with the full debt, if not paid carier, due ardl payable on S UPTERBER i, 2028 . This Security
Instruznen: secuses to Lender: (a) the repaymer!. of the de:t evidenced b« the Note, vrith interest, and all renewals, extensions ard
modifizations of the Note; (b) the payment of ail other sii-is, with imere; n advanced under paragraph ¥ to protect the sceurity of
this Security Instrument; and (c) the performancs of Emrmver s covenan: and ayrecm..ma urler this Se:urny Insuument aod the
Note. For tkis purpese, Borrower xrrcvocably grants, ancl conveys to Tm(tee m trust, wnh pover of sal». the following described

properzy located in L { Klamath: County, Cregon:
LOT 3, BLOCK 3, MAZAMA GARDENS. an '.rzgx CIOUNTY OF L:L:dm;*a, STATR OF OREGOI.

. __w.uch has tm, address of 38(!6 MAZAMA DI lvz, :K; FAL j‘ R P [Stest. Ciy,
: Dieg("n] Co : : 97603 S ("P peny t‘llddlCSS ) : i N : : : ;
' : 2 Code] County: 3£09-10DD- z‘,on @
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il ensémeins, appuiteniaizt
vered Yy this Security Jux!

: R RN U L i HERES S | ¥
L TOGIETHER WITH all’the iniprovemens DO T eafler ereclet s and
" fizmuses pove or bereafier a hat of {the property: ALl repl Serrents and adldi urseiht.!
it of the! foregoing is refené 1o in this Security Instrusgnt &3 the "Progi: , P TS { Lok
. BORROWER COVENANTS that Borrowtr is [awkilly seiséd of i estatl: hertehy conv anudi hias the right to graat and
convay tie Property and thit the! Property is unescurn yired, eRoep fir encumbrances of Yocord, Bormiwer warrants and will
diefend generslly the tile W il Pruperty againgl all clairrd. and demands, iubject to any encumd:cances of record. :
~HIS SECURITY INSTRUMENT combines wmifotin covenantd fur natonal use ang aepeuniform covenants with limited
variztioni tiy prisdiction to constilizte 2 urifornt security jastrument Gove: ‘ing real property. :

UNEEORM COVENANTS. Borrower and Lemder covengat and age:e as follows: : :

1. Payment of Principal and Interest; Prepayment and Late Charges. ©~ Borrower shall prouptly pay when due the
principal of and interest on the detit evidenced by e Not: and any prepiyment and late charges due under the Note.

4. Furds for Taxes andl Insurance. Subject 1 gprplicable law cr to 2 writter waiver by Lender, Borrower shall pay to
‘Leler on the day monthly paymsnts are due urder the: Note, until the Note is paid in full, 2 sum ("Funds") for: (8) yearly taxes
and nssessmients which may attain priority aver this Security Instrament as a lien on the Property; () yearly jeasehold paymetas
or ground tents on the Propery, if any; (¢) vearly hazait! or propeny irsurance premiums; (d) yearly {loodl insurance premiums, if
any; (e) yearly Tnertgage insurance premiums, if any; and {f) any sums payable by Borrower 10 Lender, in accordance with the
provisions of paragraph 8, i licu of the payment of mortgage insurance premiams. Thase itemns are called "Escrow Items.”
LenZer may, ai any time, celiect and hold Funds in an ¢ mount not 10 esceed the maximum amournt a lender for a federally related
morigage loan may require for Borrower’s escrow accunt under the federal Real Estate Seulement Precedurss Act of 1974 as.
zmended from time to time, 12 UL.5.C. Section 2601 ei veg. (“RESPA"), unliss arother law that applies to the Funds sets a lesser
amersnt, 1f se, Lender may, at any time, collect and liold Funds in

an amouni not to exceed the' lesser amount. Lender 1eay
estimate the amount of Turls duz on the basis of current data and reasonable cstireates of expenditures of future Escrow Iterns or
otherwide in accordance with applicable law.

The Funds shall be heldd i an institution whose depsits are insured by a federal agency, instrumentality, or entity (inclading
Lerder, i Lender is such an inititution) of in any Fuleral Home Loun Barle. Lender shall apply the TFunds to pay the Escrow
Yterrs. Lender may not charge Borrowet for holding, an:l applying the funds, anrmally analyzisg the escrow accouat, or verifying
the Escros llems. ucless Lender pays Borrewer infercst on the Funds and appliceble law permits Lender to make such a charge.
However, Lender may require orrower to pay a on:-time charge far an independent real estate tax reporting service used by
Lender in connection with this loan, unless applicabl: law provides stherwise. Unless an agresment is made or applicable law
requires interest o be paid, Lender shall nat be requirzd 1o pay Borywer any interest or =arnings on the Funds. Borrower and
Leader may agree in writing, however, that ‘interasr. sl 1l be paid on e Funds. Leader shall give to Borrower, without charge, an
arnual accounting of the Funds, showing crodits and debits to the Frids and the purpose for which each debit to the Funds was
made. Toe Fands are pledg:d as 2dditional security for all sums secured by fris Security Instrument,

If the Funds held by Lender exceed the arnounts pe ‘mitied to be hild by applicable law, Lender shall. account to Borrower for
the excess Funds in accordance with the requirernents of applicable taw. If the amount of the Funds held by Lender at apy tine is
no: sufficient to pay the Escrow ltems when due, Lenkl:¥ may so notifyy Borrower in writing, and, in such case Borrowsr shall pay
to Lepder the amount n:cessaty to make 1ip the deficiency. Borrower shall make up thz deficiency in no more than twelve

monthly payxents, at Lender’s ucle discretion. ‘
Upon peymert in full of all sums securcd by this Security Instruimnent, Lender shall preraptly refund to Borrower any Funds
held by Lender. I, under paragraph 21, Lendet shall acquire or seil the Property, Lendsr, prior to the acquisition o1 sale of the
Propeity, stall apply any Funds held by Lender at (ne time of aceuisition. or sale as 2 credit against the sums secured by this

Security Insrument.
3. Application of Payments. Unless applicabk: law provides cthersise, all pavmerts received by Lender under: paragraphs

1 and 2 shsll be applied: first, to any prepayment ch.arges due under the Note; second, to amounis payable under paragraph 2:

thirg, 1o interest due; fourth, W principal due; and last, to any late chirges due under the Noie.
4. Charges; Liens. 1Borrower shall pay all tax:s, assesSments. charges, fines and jmpositions zitributable to thz Property

which may atain priorily over this Security Instrument, acd leaseholdl payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, of if rot paid in 1hat manmer, Borrowsy shall pay them on tine directly o the
p:rson owed payment. Borrower shall premptly furiish to Lender all nolices of amounis to be paid under this paragraph. If
Borrower makes these payraents directly, Borrower stall promptly fe.rnish to Lender receipts evidensing the payments.

Borrower shall promptly discharge aay lier shich bas priority over this Security Instrument unless Borrower: (a) agrees in
witing to ihe payment of the 3bligation secured by tue Hen in a manner acceptable to Levuder; (b) cortests in good faith the lien
by, or defends against erforcement of te lien in, legal proceec.ings which in the Lender's opinion operale 10 prevent the
enforcemert of the lien; ox (¢) secures from the holder of the lien an agricment satisfactory 1o Lendur subordinating the lien to
tais Security Instrument. [f Lender deterimines 1het aily part of the Property is subject to a lien which mnay attain pricrity over this
Securiy Instrurnent, Lender may give Borrower a rotice identifying the lizn. Borrower shall satsfy the lien or take one or more
of the actions sct forth alvove within 10 days of the giving of notice. ; :

5. Harard or Property knsurance. [Eomewer :hall keep the; improvements nOw existing or hereafter erccied on the
Property insered against loss by fire, Darards incidded within the: term raxtended coverage” and any other hazards, including
floads or flooding, for which Lender requires. insmunce. This ipsutance ghall be maintainsd in the amounts and for the periods
that Lender requires. The insurance carrier providi g e insurinie shall be chosen by Borrowex subject to Lender’s approval
which sbali mot be unteasonibly withheldl. If Borzower fails to riintain coverage desé ribed above, Lender may, at Lender’s
opticn, obtain coverage b protect Lerder's rights in the Property in iccordince Wik parsgraph 7.
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" Al insteimie policiey and irenewals iihiall ‘be acct:prable 1 Lend iz and e - meckigage clause. ¢
tave this right to held th policies and réewals! If fendzr fequires; Borriw progyely. give to:Lender i receipts of jpaid
prémiums and rencwal nitices; In the everit of Joss,! Borrower shall jlive pr i wice carvier and Leoder. [Lender
rzay zutke proof of loss il'niot inade prompily by Bortuwer, = 0 : - S

Utitess Lender and Forrower otherwise agree it writing, infujace: cells sh applie¢t to Testoration or repair of the

ropérty damaged, if thé resttiration or 1epair is ecaromically fexsihle and Lender's security is not lesseaed. IF the restoration or
repair is mot economicadly feasible or Lender’s security would be lissened, the: insuranist proceeds shall be applied to the sums
scourpd by this Security -fnstument, whether or ne: then due, with any: excess paid to Borrower. If Berrower abandoas the
Property, or dees not auswer (within 20 diays a notle from Lemdes that the insurance carrier has offercd to settle a claing, then
Lender may collect the irsurance proceeds. Lemder o ay use the proticeds .t repair or restore the Property or 10 pay sums secured
tiy <his Security Instrument, whether or not then due. ! 'The 3C-day period will begin when th: notice is given.

Unless I ender and Borroswer otherwise agree inwriting, eny, application of proceeds to principal shail not exier<! or postpone
tte due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of thi: payments. If under paragraph
21 the Property is acquited by Lender, Borrower™s right to any insurance policies and proceeds rewulting from damage to the
Property prior 1o the acquisition shall pass to Lend:r to the extent of the sums secored by this Security Instrument immediately
poior 16 the acquisition. :

G. Occupancy, Prescrvation, Maintenance andl Protection ¢f the Property: Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Proparty as Borrower's prireipal residence within sixty days afier the execution of
tris Security Instrument zrd shall continue to occupy the Preperty 2 Borrower’s principal residence for at least one year afier the
cate of occuparcy, uniess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are heyond Bo:rowsar’s conizol. Berrower shall ot destroy, damage oy impair the Property,
allow the Property to duteriorate, or cornmit waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun. that ‘o Lender’s good faith judgment could result in forfeiture of the Property or
ciherwise marterially impair the Hen created by this [ecurity Instrument o Lender’s security inteiest. Borrower may cure such a
cefault and reinstate, as provided in paragraph 18, by causing the action or proceading to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeitize of the Borrower's interest in the Property or other material impairment of
Cie lien created by this Security Instrument or Lende’s security interest. Borrovier shall also be in default if Borrower, during the
loan application process, gave materially false or ine:curate information or statements to Lender (Cr failed to provide Lender with
any mgzierial information) in connection with the L:an evidenced by the Note, inciuding, but not limited to, reprasentations
concerring Borrower’s ovcupancy of the Property as i principal residence. If this Security Instrument is oa & leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower scquires fee title to the Praperty, the leasehold and tha fee title shall
rot merge unless Lender agrees to the merger inn writing. :

7. Protection of Lender’s Rights in the Property. 1f Borrower fails io perform the covenants and agreements contained in
t:is Security Instrument, or there is a legal procescing that may significantly affect Lender’s rights in the Property (such as a
froceecding in bankruptey, prolsate, for condemnation or forfeiture or to enforce laws or 1¢;ulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and l.ender's rights in the Property, Lender’s actions may include
paying any surns secured by a lien which has pricrity over this ‘Security instrument, appearing in court, paying reasonable
atiomeys’ fees and entering on the Propeity to mak: repairs. Although Lender may tale action under this paragraph 7, Lender
Coes not have to do so. ) Co ;

Any arnounis disburssd by Lender wader this pesigraph 7 shall becoms additional debt of Borrower secured by fiis Security
Iustrument. Unless Borrower and Lender agree to «ther terms of payment, these ammouwus shall bear interest frorm the <late of
cishursement at the Note rate and shall be: payable, wi h interest, upon notice from Lender 10 Borrower requesting payment.

8. Mortgage Insurance. - If Lender required mortgage imsurance as a:condision of inaking the loan secured by this Security
Instrument, Borrower shall pay the premiums required to mainizin the mortgage insurance in effect. If, for any reascn, the
reorigage insurance coverage required by Lender Lyses or ceascs to be in effect, Borrovwer shal]l pay the premiwrs required to
obtain coverage substantially cquivalent to the mortjiage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the morgage inswance previously in effeet, from an alternare morigage insursr approved by Lender. If
substantially equivalent mongige insurance coverage is not available, Borrowe: shall pay to Lender cach month a sum cqual to
one-twelfih of the yearly rnortgage insurance premiuca being paid by Borrower when the insurance coverage lapsed or ceased to
te in effect. Lender will accept, use and retain these payments &3 a loss reserve in licu of mortgiage insurance. Loss reserve
paymenis reay 1o longer be required, at the option ¢ 7 Lender, if morigage insurance coverage (in the amount and for the period
teat Leader requires) provided by an insurer approve:i by Leader again bzcomes availabl: and is obtaired. Borrower shall pay the
premimns required to maintain mortgags insurance in effect, or o provide a loss ressrve, until the requirernent for mortgage
insurance ends in accordance with any written agreesr.:nt between Bogrower and Lender cr applicable law.

9. Inspection. Lender or its agent rnay make: teasonable enciies upen and inspectons of the 'roperty. Lender shall give
Borrower rotice at the time of or prior to a1 inspection specifying te:isonable cause for the inspection,

16, Cendemnnation.  The proceeds of any avi:zd or claine for dapeges, dirset or consequential, in comnection with any
conderenation or other wking 'of any part:of the Pre serty, or for clinveyance in lei of tondemnation, are hereby sssigned and
shail be paid to Lender. . : Pl O N B i J C
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i [n the-event of a total 1aking of the Progerty. the |ioceeds shall Tie ap i by Inis: Secusity. Instrumert:,

- whether or nee then due, widh any excess puidl to Borzevier, [ the averit of a artial taki ety in which the fair market

“yahie of the Property immediately before the: takng i squal to or grybter thizn the aciou siims secured by tais Security
Tnsument inmectiately betore the taking, cmisss Bot:ower and Lender olierwite agree in writing, fie suns ‘secured by this
Secnrity Instrumers shali b rediiced by the amounl off he proceeds niultiplidd by the foltowing frection: (2) the total amount. of
the sunis secured immediaely lefore the tking, diviied by @& e [fair rrooket valie of the Progerty imemeadiaely before the
taking. Any batance shall B+ paid to Borrowet. In the cvent of 2 pa:du‘.,taldngj of thie Propert, in which the fair market value of the
Propery immediately befure tke taking is less than the amount’ of the’ sims HeCBre: ‘gmediaely tefore the taking, urless
Borrower and Lender otheiwise agree in writing or wi :ss applicable [ otherwise provide:, the proceeds shall be applied to the
sums sacured by this Security Instrument whether or noi-the sums ars then due.

If the Property is abardoned by Borrovier, or if, after notice by Lender to Borrower hat the concemnor offers to make an
award or settle a claim for damages, Borrower £ails to respond to Lender wishin 30 days after the date the notice is given, Lender
is authorized. to cellect andl apply the proceeds, ot its «piicn, cither t restoration or repair of the Property or t0 the sums secured
by this Security Instrument, whether or not tien due. :

Unless Lender and Barrower otherwise agres in witing, any application of procesds 10 principal shall not extend or postpone
th: cue date of the monthly' payments referred to in paragraphs 1 and ll or change the zrcount of such payments.

11. Borrower Not Released; Forhearance 3y Lender Not a Walver. . Extension of he time for paymeni o modification
of amortization of the suu's secured by this Security lustrument granted by Lender to 2ny successor in interest of Borrower shall
not opetate to release the liability of the original Bortower or Borrower's tuccessors in interest. Lender shall not be required to
commence procendings against any successcr in inter::t or refuse to uxtend time for payment Of otharwise modify amortization of
the sums secured by this Security Instrument by reascn of any demand made by the original Borrower or Borrower's successors
in intefest. Any forbearance by Lender in: exercising *ny right or remedy stall not be a waiver of ur preciude the cxercise of any
pight or remedy.

12. Successors and Assigis Bound; Joint and coveral Linbility,  Co-signers. The :covenams and agreem=ais of this
Security Instrurrent shail bind and benefit the sucossors and #s¢zns of Lender ard Eorrower. subject to ihe provisions of
paragraph 17. Borrower's covenants ard agreemer's shall be joint and’ several. Any Borrower who co-signs this Security
I-strument but does mot execuie the Note: (a) is ct-sigring his Stcurity Instriment only to mortgage, grant and convey that
Borrower's inierest in the Property under the rerms. of this Security: Insument; (&) is not personally obligated to pay the sums
secured by this Security Instrument; and (i) agress st Lender and any oher Horrower niay agree to exiend, medily, forbear or
1nake ary «ccormmodatiors with regard to the terms of this Security [nstrument o1 the Notz without that Borrower’s consenL.

13. Loan Charges.  If tie loan secured by this. Security Ensurment is subject to @ law which sets maxiriura loan charges,
aod that law is finally inlerpreted s0 that the interest or other loan charges collected or to be colle:ted in connection 'with the loan
excead the permitted linits, then: (a) any such lean charge shall be teducsd by the amcunt necessary to reducz the charge to the
permitted lirsit; and (b) any sums already collected 115m Berrower tihichk eceeded permitied limits will be refunded to Borrower.
Tender may choose to make this refund by reduc.og the principid owed undes s Note or by making a direct payment to
Borrower. If « rcfund reduces principal, the reduc-ion will be waated as a partial prepayment without any prepayment charge
under dae Note.

14. Notices. Any notice 1o Borrower providec. or in this Security Tnstrument shall I:e given by delivering it or by mailing it
by first class mail unless applicable faw requires us: of another mithod. The notice shall be directec! to the Fropesty Address or
any other address Borrower designates by notice t) Lender. Any notice io Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by iotice 1o Borrower. £y notice provided for in this Security
‘nsteunsent shall be deenied 0 have beern given to Berower or Len<er when given as provided in tiis paragraph.

15. Cioverning Law; Severability. This Security Instrumert shall bz governed by federal law and the law of the
jurisdiction in which the Property i3 located. In 1t event that aiy provision of clause of this ‘Security Instrument or the Note
conflizts ‘with applicabl: law, such contict shali not affect osher provisions of this Security Instrament or the MNote which can be
given offect without the conflicting provision, To this end the proiisions of this Security Instrument and the Note are declarzd to
be severable. )

16. Borrewer’s Copy. Borrower shall te given one conforrzed copy of the Note zad of this Security Instrument.

7. ‘Transfer of the Property or 2 ‘Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (o7 if 2 beneficial interest in'Eorrower is sold. or transferred and Horrowes is ot a natural person) without
Lendar’s prier wrilten. consent, Lender nay, at ity option. requir: immetiate payment in full of all sums secured by this Security
Fastrument. However, this option shall ot be exccised by Lencer if: enercise is prohivited by federal law as of the date of this
Secrity Instrument. : : :

If Lender exercises. this option, Lencer shiail pive Borrower notice of acceleration. The nofice: shall previds a period of not fess
thes 30 days from the date the notice is delivered or mailed witliin which Berrower st pay all sums secured by this Security
Instrement. I Borrowar fails to pay these sums prior o the expirntion cf this period, Lender may gavoke any remedies permitted
by ttis Sccurity Instruzasnt ‘without further notice 9r demand on Bdrrower.

18, Borrower’s Jtight to Reinstste, I Bor-ower meels certain. conditions, Borrower shall have the right to bave
enforcerent of this Security Instrurasnt discontinued 4z any tlime pricr 1o e carlisr of: (a) 5 cays (or such other period as
applizable law may specify for reirstatement) befc e 3xle of (ho PTOPEIEy PUIEANT 10 Aity POWEL of sale contrined in this Security
Instrument; or (b) entty of & judgen! enforcing his Security Tsirument. Those coadigons are that Borrowes: (2) prys Lender alt
sums which then would be duc under this Secutity Instrument fad the Note &s if ro accelerition hnd eccurredd, (b) curcs any
default of argy other covents or agreements; (€1 pays 211 expersjes incyrred in erdonzing this Security lostnuneat, including, but
not limited 1o, reasozable altorneys® fees; and (d) :akes such acticis as Lender may reasonably require to assure duit the lien of this
Security Instrument, Lerder's rights n the Property and Fotiower's obligation ¢ Pay the swms sccured try this Security
Irstemens shall costirme ;unchanged. Upon reifitatement by. Hormawtr, Abis: Security Instrainent and the obligations secured

hercby shall remain filly effective as-if no accelrition had scouried. However, thds 1ijitd to reinsate shall not apply in the case of
accelerition ander paiagraph 17. L P I ' S v
[ . i
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