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NEED OF TRUST

"HIS DEED 0OF TRUST ("Security Inc-ument”) i3 mide (mEAUGUS'l‘ 115, 1993. The grandor is VERA F
BURGESS ("Blotrower”). The Truniee is FIRST AMERICAN TITLE INSURANCE CO. ("Trustee™). The
Teneliciary is U.5. Bank Narional Association, wiich is geganized and existing under the laws of THE UNITED
STATES GOF AMERICA, and whote address is $000 ATRIUM WAY, MT. LAUREL, NEW IBRSEY 08054 {"Lender®).

Borrgiver owes Lender e principal sum of FORTY TWO THOUSAND AND 00/100 Dollurs (U.3. § 42,000.00). This
debit §, cvidenced by Bosrower's Note dated the same ate as ihis Security Insteumant {*Note"}, which provides ffor aomtaly
paymicots, with the full debe, if not paid varlier, duc gd payie on SEPTEMBER 018T 2008, This Security instument
secuths 1o Lender: {0y tdie repayment of the deist evidenced by the Wote, with intarest, and all renewals, extensions and
madijicisions of the Noie; (b) the paysent of all ather sumy, with intarest, alvansed under paragraph 7 to protect the
m:u‘:cty f this, Security Instrument; and (c} the perfarmance of Borzpwer's conenanis and apreeraenty veder this Security
Instrgment and she Note, For this purpose. Burower brevocivly: giants and convers 1o Trastes, in trust, with power of

salt, fhe f«:llswing:dcmibed propenty tocated {1 KLAMATH [ouny/, Oregon: v

me!s MORE PARTICULARLY DESCRIBH:) ACCORDING TO b LEGAL DESCRIPTION ATTACHED
HERETO AND MEDE 2 PART HEREOF. ' SE {

BETYG. COMMONLY KEIOWH AS: 526 TOHNEY SIREET

BEIPS THE SAMZ PSEMISES CONVEYED TO THE NOITGAGORS. HERETH BY DEED BEING
EFCYRDED SIMULTANEOUSLY HEREWITH : THIS BELIG A PURCHASE MONEY MORIGAGE

m}rgm T SECURE THEZ PURCHASE PRIUE OF THE ABOVE DESCRIBEIY PREMISES.

R

THEpARED BY:
QAT M. PETHLIT

H 1
i

ity s the address af 526 TORUEY STRY T KLAMATIL PALLS Oregon 97601 (*Pedperty Address™:

i TOGETHER WITH ali the impma:meéﬂ'now ot i1er|:a-f§;: eim}zcd ¢n the prupeey. ﬁ!::«l all casernents, appunenances,
2n1d fixteres now 0r herealter 2. pan of Uie projeny. Al repdicemepte and acdditions shail also be coven:d by this Security
lmkgumcm. All of the foregoing is referred 1 in this Security Inmremens as the "Fropeny.”

| BORROWENR COVENANTS (het Borrcvrer i jawfully jaized nf the estue: keysby con'reytd m? bas the right @ grant
ang convey the Property and that tha Progery is vnecursbped, eroeps for encuridbrances of recond. Hormawier wurnis
10 will tefend gonerally the title (o the Property against all (laims and demainds, tubject t any encumbranas of reord.
: ‘ : L o I P R :

THIS SECURITY INSTRUMENT cotf sines shifora fovesins for nationnl vse and rop-uniform covenants wita
tedi variationt by jurisdiction 0 consitut! 2 iilorm sty insingi cevering real property. i :
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UNIFORM {/OVENANTS. Borrower’ind Lender ondnant and agree as foliows: [ L :
v 1. Paymentof jPrincipal and Interesi. Prepuyment ijnd Ladle Charges. Borrower shall promptly pay when due the
principal of and injeresi. on the debt evigencef by the Noti: 21d any ihrépsymant and late charges due under the Note.

2. Funds [isr Tuxes and Insurance. Siibjectto applicible 128} or 10 a writteni waiver by Lender, Borrower shall pay to
Liander on the day monthly payments are du¢ ' nder the Note iuntil the Note is paid! in full, a sum ("Funds™) for: (a) yearly
taxes and assessments which may atlain prioritv over this S jirity Instrument as a licn on the Property; (b) yearly leaschold
payments or ground rents on the Froperty, it any; (c) yeatly haeprd or property insurance premiums; (d) yearly flood
insurance premiums, iffany; (¢) yeasly mortage insurance premiums, if any; and () any sums payable by Borrower to
Lendler, in accordence with the provisions of aragraph 8; i lieu of the paymeni of mortgage insurance premiums. These
itema are called "Escrow ltems.” Lender may, at any time, collect and hoid Funde in an amount not to exceed the maximum
amount 2 lender for a federally related morgyge loan may ruquireifor Borrower’s escrow account under the federal Real
Estate Sctifement Procedures Act of 1974 as amended frony' time (o time, 12 U.5.C. § 2601 er seq. {"RESPA"), unless
atiother law that anplies to the Funds sels a l:sser armnount. If s0, Lender raay, at any time,collect and hold Funds in an
amonnt 1ot to exc2ed the lesser amount, Lender may estimile the amotint of Funds due on the basis of current ¢ata and
reasoniblz estimatss of expenditures of furure Esvrow licwas or otherwise in accoridance with epplicabic lav.

The Funds shall be held in an institutio 1« whose deposlts ure insured by a federal agency, instrumentality, or entity
(inctuding Lender. if Lender is such an fnstil.tion) or in any Federal Home Lozn Bank. Lender shall apply the Funds to
pay the Escrow Ttems. Lender may not charge Borrewer for holding and applying 1he Funds, annually analyzing the escrow
account, or verifviag the Escrow ltems, unlss Lender pavs Borrower interest on the Funds and applicable law permits
Lender to make such a charge. However, Linder may requise Borrower to pay a one-timz charge for an indepenclent real
¢state tw: reporting service used by fLender in wonnection wit this lian, unless applicable law provides otherwise. Unless an
agreement is made or applicable lawi requires fnterest to be paid, Lerider shall not b required to pay Borrower any interest or
earnings on the Funds. Borrower and Lend:r may agree i writing, however, that interest shall be paid on the Funds.
Lender shalt give to Barrower, without charyjt, an annual actounting of the Funds. showing credits and debits to the Funds
and the purpose far which each debdit to the :Funds was made. Tre Funds are plzdged as additional security for all sums
secured by this Sccurity Instrument. o § :

If the Funds hekl by Lender exceed 12 amounts permitted o be held by, applicable law, Lender shall account to
florrower for the exces Funds in accordanc? with the requitements of applicsble faw. If the amount of the Funds held by
Lender at any time is riot sufficient to pay the Escrow Tterns'when (lue, Lender muy so nofify Borrower in writing, and, in
such case Borrower shsll pay to Lender the amount necesHary 0 make up the deficiency. Borrower shall make up the
deficiency in no more than twelve monthly payments, at lender's sole discretion,

Upon payrrent in full of all sums secured by this Security Ingruinent, Lznder shall prompily refund 10 Borrower any
Furds held by Lender. If, under puragraph 21, Lender shallinequire or sell the Preperty, Lender, prior to the acquisition or
cale of the Property, thatl apply a:ay Funds lield by Lender at the time of acquisition or sale as a credit against the: sums
recured by this Security Instrument. : L i ;

3. Application of Payments. - Unlets applicable lalv provides othenwise, all paymeus received by Lender under
paragraphs 1 and 2 shall be applied: fisst, 13 any prepaynient chiarges clue undor the Note; second, to amounts payable
uncer paragraph 2; third, to interest due; feurth, to principil due; and last, 1o any late charges due under the Note.

4, Charges; Liens. Bormwer shall pay all taxes, issessients, charges, fincs and impositions attributable to the
Property which may atain pricrily over 1'3s Security Instrument, and leaselold payments or ground rents, if any.
Borrower shall pay these obligations in the hitanner provid:d in paragraph 2, orif not paid in that manner, Borrower shall
pay thern on time directly to the person owed payment, Barriwer shall promptly furnish to lender all notices of amounss to be
waid under this puragraph. If Borrower rmali:s these payments dirdctly, Borrowet shall promptly furnish 1o Lender receipts
zvidencing the paymeats, o o :

Borrower shall promptly discharge ar. len which hils priofity over this “Security Instrument unless Borrower: (a)
agrees in writing to the payment of the oblig;tion secured by the tieh in a manner acceptatle t> Lender; (b) contests in good
faith th lien by, or difends against enforcersent of the lieniin, legal procecdingd which in the Lender’s opinion operate o
prevent the enfurcement of the Hen; or (¢} seoures from the holder of the lien a2n agre:ment satisfactory to Lender
subordinating th2 lien to this Security Instn. ment, If Lerder determines that any part of the Property is subject to 2 lien
which may attain priarity over this Security  Instrument, Lahder niay give Borrower anotice identifying the {ien. Borrower
shalt satisfy the Jien or take ane or morg of the actions set forth above within 10 days of the giving of notice.

5. Hazardor Property lusurance, 3orsower shall keep the improvements now existing or hereafer ereeiec on the
Property insurel aguinst loss by firc, hatards included within: the term “exiended coverage” and any other hazards,
including floods or flooding, for which Lesder requires insurance, This insurance shall be maintained in the amounts and
for the periods that Lender requires, The iisurance carties providing the insurance shall be choser by Borrower subject to
Lender’s appraval which shall not be unrzasonably withtictd. If Borrower fails to miintain coverage cescribed above,
Lender may, at Lend2r’s option, abiain coverage (o protest Lender’s rights in the Property in accordance with paragraph 7.

Al insuraice policics andl renewels i1all be accepiible to Lender and ‘shall include a standard morigage clause.
Lender shall have the right to hold the policies znd renew:ls. If Lender requires, Borrower shall premptly give to Lender
all receipts of peid premiums ard renewal natices. In the vent of loss, Borrowser shalt give prompt rotice to the insurance
carrier and Lender. Lender may make preof of Joss if 1ot made promptly by Burrower,

Ualess Lender znd Borrower otherwige agree in writing, instrance proceeds shall be: applied to rostoration or nepair of
the Property damaged, if the restoralion : tepair is ecoljomsically feasible ail Lender's s2curity is not lessened. If the
restoration or repair. is not economically feasible or Lender's sectrlty would b lessened, the insurance proceels shall be
applied to the sums Hecured by this Security Instrument, whelhdr or not then due, with any excess paid to Borrower. If
Barrower abanclons the Property, or does iot answer within 30! days a notice: rom Lender that the insurance carrier has
offered to seitie a claim, then Lender may. ¢ollest the insumnce proceeds, Lender may use the proceeds to repair or restore
the Property o7 to pity sums secured by this Security Instrument, whether or not then due. - The 30-day period will begin
when the notice is given. e E

Unless Lender and Borrower otierwie agree in wriling, aby iipplication uf’ proceids io principal shall not extend or
- pustpone the die date of the monthly payni:nts referred i in paragraphs 1 end ¥ or change the amouxt of the payments. if
wider paragrapli 21 [he Property is acquirtd by Lender, torrower’s right to eny insuraace policies and procecds resuiting
' from damage (o the Property prior to the;z@:quisilion shalilpass to Leénder to the extent of ths sums secured by this Security .
Intstrurnent imaediately prior to the soigifion. o, f v : o ; ;
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B 8 Ocen ‘ ioin, Mainicnanee and Pripection : ty; Borrower's. 1o

‘Leasthiolds. Borrywer shall cceupy; establi . and use the Property as/Borrowist's principal residence w

‘ufter the execution of this Secuvity' [nstrumen{ and skali contipue 16 loceupy thie Preperty as Boirower's principal residence
‘for at least one year afer the daw: of o¢ 1ey, unless Leilder otherwise agrees in writing, which consert shail not be
ulirssémibly witliliitd, or unfess eshentating Srcumstdnce {{yhic ey Féwet’s ‘control. Borrower shali
fot distroy) damage’of impair thie P 4:6W the Prop % #ste'on the Propenty: Borrower
‘gl BE in default'if any’ forfeitute’action o Iiroceeding, wiiether , 15 bezun that in Lender's good!faith
judgment éould ‘fesult 'in forfuiture' of the o ot:lrivise air‘the lien created by this Security
Tostriment or Lénder's security iftekest. Boi-dwer may cur 't deft 1state, “1s provided in paragraphi 13, by
‘thusing, the actiéri’or iproceeding; o be diso issed with "4 vuling thl,“iti Lendér’$ ‘good faith derermination, precludes
‘férfeiture of the fdrfower’s Interebt in the Wirdperty ‘o oriér maerial impairiii of the litn created by this’ Security
instrumenit or Létder's security interest. “Morrower ‘shall also bt in defavlt if Borrowger, 'during the loan’application
‘plocess, gave materially false or ihaccurate ihfdrmation”or statenients o Lendst (or failed 10 provide Lénder with any
‘tHiaterial informatibn) in conncetion with' the loan avidenced by the Note; including, but not limited to, representations
lcbnceming Borrohver’s! cccupancy thé ' Prdsetty as a prifcipal résidence. 'If this Security Instrument is on a leasehold,
Barrower shali coiply with al; the provisions bf the lease. 1f Borrdwer cquites fac title to the Property, the: leasehold and
the fee title shall rot merge unless Lender apltes to the merjer britiog.

"7 "q. Protection of Lender’s Rights i the Properiy.” If Borrower fails to perform the covenants and agrzements
‘contained in this $écurity Instrument, or theie is a legal ploceeding that may significantly affect Lender’s rights in the
Broperty (such as a proceeding i, bankiuptey . probate, for tondermnation oi forftiture or to enforce laws or regulations),
then’ Lender may do and pay for whatever is necessary to protect the value of ‘the Property and Lender’s rights in the

Property. Lender's zctions may ‘include daying any sums secured by a lieri which has priority over this Security
fnstrument, appearing in court, payingjreasmmbk:,anoméys “fees and ‘entering on the Property to make sepairs. Although
Lender may take: tiction under this paragruph’ 7, Lender daey nothivetidoso. '

Any amounts dishursed by Lender undtf this paragrarh 7 sl bécomt additional debt of Borrower secursd by this
Security Instrumang. Uniless Borrower and Lender agrée'io pthet serms of paymei, these amounts shail bear intenest from
tae date of disbimernént at the Note rate’ 1:0d ‘shall be puyable, with interest, upon notice from Lender to Borrower
requesting paymeat. o o e o
'8, Mortgge Insurance, 1f Lehder riquired mongjie insdeance s a conlition of maxing the loan secured by this
Security Instrument, Borrower shall pay the sremiuihis requlired td makntain the inortgage: inturance in effect. If, for any
‘readon, the mortgage insurance coverage requited by Lender 'lapses ‘or ceases to be in effect, Borrower shall pay the
premisms required 1o obtain coverage sub's_l;gmiall)"equiva!cnt to' the morigage' insurance previously in effect, at a cost
substantially cquivalért to the cost to Borroridr of the mortjiage insurance previously in eifect, from an alternate riortgage
insurer approved by Linder. If sk:staniially squivalent morigage insurance coverage is not available, Borrower shall pay to
Lerder each month a sum equal to one-rwelflTof the yearly tllor;g‘é(g‘e'insxfxrance premium being paic by Borrower when the
ihsurance coverage lapised or ceased to be iri 3ffect, ‘Lender will zccept, use anud ‘retain these payments as a loss reserve in
lieu’ of rnorigage insurance. Loss reserve jayments miy ;}o'ldﬂgcr'De”n:qui;‘éd, at thit option of Lender, if mortgage
insurancs coverage (ini the amotnt and for the period that ‘LLender ‘requifes) provided by an'insurer approved by Lender
ngain becomes ‘Bvailable and i obtained. il!i)}‘xjf_;wcr shall pay ﬂu; preiniums reguired to meintain mortgage insurance in
éfféint, or to provide ‘4 loss reserve, until ilie requirement for mortgage insurarice ends in accordance with any written
dgreement betwetn Barrower and Lender o dpplicable awy b T o

* 9, Inspéition. Lender or'its agent! may make reasbnable entries upon :nd inspections of the Property. Lender
shall give Borrawer notice at the time of of rior to an insgisction specifying reasonable ¢aus: for the inspection..
©10. Condemnation. The proceuds of any award or tlaim for damages, 4 réct or tonsequential, in conneciion with
any coridemmnation or ‘other taking of any {art of the Property. br for conveyzace in lieu of condemnation, are hereby
assigned and shall be paid to Lender. [ ’ S '

In the event of 3 total zaking of the’ P'ropstty, the proceeds shall be ‘applied 10 the sums secured by this Security

Insiruarent, whether Or not then due, with iy excess paid (p Borzower. In the event of h partial taking of the Property in

which the fair rarket vatue of the Property imtediately fetlore the taking is equal to or greater than the amount of the sums
secured by this Stcurity Instninyant immedijiely defore the laking, unless Borrower and Lender otherwise zgree in writing,
the sums secured. by this Security insirument shall be reduted by the amount o the proi:eeds multiplied by the following
‘fraction: () the lotal amount of the sums se¢ wred immedia: Hy belore thie taking) divided by (b) the fair market valug of the
Properiv immediately before the faking. A1y balance shall be puid 16 Boirover:  In the event of a partial taking of the

Property in whith the fair ‘market value of the Property’ irdmediafely Before the taking is less than the amount of the sums
secured immediztély ‘before she tukinj;, unf:ss Borrower :ad Lender othierwisz agree in writing or unless applicable law
otlierwise provides, tne procdeds shall be applied to the §t’s’ms secured by this Security Instrument whether or not the sums
are then due. i ‘ o T A ' '

" I the Property is abandored by Bonvwer, or if, afiier notice by AL(:nr_der'm} Borrower that the condemnor offers to
mike an award ¢ setile a ciaim'fo‘:'d;ims\ggg ; Borrower {ai'i to respond to Lendle - within 30 days after the date the notice is
giver, Lender is authorized to collcet and apf-ly the proceeds, at its option, either to restoration: or repair of the Property or to
the surss securer] by this Security Iustrumerd, whether or not then due. : :

" "Unless Leider tind Borrovier otherwis: agres in writing, atly application of proceeds to principal shall not extend or
postpene the due dat of the menihly payirwts refersed wiin parigraphs 1 andi 7 or change the amount of such payments.

11. Borrower Not Releated; Fortiarance By Londer Not a Waiver.  Extension of the time for payment or
madification of amortization of the suins seditred by this Sedurity Instrument gran:ed by Linder to any successor in interest of
Borrower shall not cperate to release the “iability of the ariginal Borrower or Borrower’s successors in interest. Lender

shall not be required; to corrmence proceet ngs against arly successor, in imeséat or refuse o extend time for payment or
otherwise modify anostization of the ; secured by sJ{iis'Se,guriLy‘ instrumént by reason of any demand made by the
original Borrower b Borrower’s successois jn i resl. Any forbearance by Lender in exercising any right or remedy
shall ot be a wiiver of or preclude the ex¢rcise of any right oriemaly. o ] ,

12, Sucdussors and Assigns Bound: veral Eiability; Cosigners. | Th: covenants and agreements of
this Security ln;‘;tmmf?m shall binci and by signs of Lende r and Borrowver, subject to the provisions of
paragraph 17. Borrower’s covinants asd. 4 its sh joint and several. Any Borrawer who co-signs this Security
Instrunient but does not execute the Nolg: [a) is co-sigaing this rity Instoument oxly ie mortgage, grant and convey
thit Borrower's intetest in the Properiy i ‘the termy iif this Security Instnuazat; (o) is 1ot personally obligated to pay
e surns securid by this Security, Tastiy » and (5) yiees et Lender and any other Borfowsr mav agres 1o extend,
. ' modify, forbea or njake any nodatiing With v 16 thie|lernt 6f this Security Instrument or the Nete Without hat
. Borrower’s cansent,)  © L : ST B A B '
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ch seis mixinmm loan |
charpes, and that’ Jaw s retd |0 that the ollticted or- o bi! collected in
‘chnnection with il ) 4 limits; then]: vich: foan. e shall be réduced by the amount

cessary fo reduc: the charge 1ot e dimits 4 ‘ ums already vollect rom, Barrowar which excesded
sérmizied limits il be refunded, to Borrow . " Lend F fiay chadss to ‘maké this refund by réducing the principal owed
uhder the Note of hy miking a dir2ct payment o Borrot ‘ fiind’ printipal, the raduction witl be treated as a
;‘)iutiiﬁ'prupaymen"wi}}{om any preji { ge under sho Note.! "~ 0 o S

14, Notices. Any ratice to Borrower rrovided for in;ﬂnsiSe;uri{y Instruxicat shall be given by delivering it or by
mriaiting it by firsl ¢lass mail unicsy applical) +law requires! use of dngther method. The notice shall be directed 10 the
Property Address of arly other address Borrover designates by otice to Lencer.. Any novice to Lender shall'be given by
first class mail to Lender’s address stated hersin ot any other zddréss Lefider desighates by ‘notice to Borrower. Any notice
provided for in this Secrity Instrnient Lhall i decmed to Hiave been given 1o Borrowér or Lender when given as providad in
this paragraph. =~ " S o R S N SR o
© '15." Governing lLaw; Seéverability. This Secu ity Ins nt shatl be governed by federal law and the law of the
jurisdiction’in which ilie Property is lovated. |In the evedt that any provisioli or clause of this Security Instrument ar the
ote conflicts with applicable law, such coriiict shall a0t affect atlier, provisions of ‘this Security Instrument or the Note
which'cen be given effect withoul the conil {ing provision. :To 1 id the provisions of this Security Instruraent and the
Mot are declaréd 10 be severable, © oo :

16. Borrovier’s Copy. Bonlower shi}) be given one ;confmgned copy. of 1he Note dnd of this Security Instrument.

17. Transier of the Property or a eneficial Intevest in 'Borrower. [ ail or any part of the Property or any
interest in it is sold of transferred (or if @ Leneticial interist in Borrower is sold or iransferred and Borrower is-not a
sawral person) without Lender's prior WIitlel consent, Lender may, at its option, require immediate payment in full of alt
sums secared by this Sucurity Insirument. H¢ wever, this pplifon sh:?ll not be exervised by Lendir if exercise is prohibited by
federd! law as of the ditte of this Securily Iny ument, Y ‘ . _
' If Lender exzrcisis this option, Lender shall give Borroler nctice of acceleration. The nctice shall provide a period of
riot jess than 30 days from the déte the noticy 'is delivered of mailed within whiih Borrower nust pay, all sums secured by
this Sccurity Instiment. If Borrower Fzils 10'pay these sures priot’ to thie expiration of this period, Lender may invoke any
remedies permitied by this Security ]nstnxmézit without ﬁx_r:fxgr rofice or deritand o Borrowe:. _

" 18, Borrawer's Right to EgiHS'tnﬁeEf {f Borrower Treets! cerain conditicrs, Borrower shall have the right to have
énforcement of this Security Instrument discehtinued at any time prior 10'the earlier of: (z) 5 days (or such other period s
applicabie law may specify far teinstalernet:) befors sale ' thé Propeity pursuaat to any power of sale contained in this
Security Instrumnt; of (b) entry of ajudgmant enforcing tk.is Security Instrument. Those conditions are that Borrower: (a)
pays Leader ail sums’ which {hén would be due under this Security [nstrument and the Note as if no acceleration had
accurred; (b) cures any default of any othe 7 covenants dxt'agr:ecmeri g; (¢) pays all expensus incurred in enforcing this
Security Instruntent, {ncluding, but not 1ipiited_ to, reasor.able ’at;l-omc_'ys':‘ fezs; and {d) take; such action as Lénder may
reasonably requjre 10’ assure that the lien' ¢f this Security:Instninent, Lenders rights in the Property and Borrawer’s
obligation to pay the sums secured by 1iis Security lnqtmn’wht shail ‘continue unchangsd. Upon reinstatement by
Borrower, lhisﬁS»:curiiy Instruniént and the vbligations secured hereby shall remzin fully sffestive as if no acceleration had

occurred. However, this right to reinstate sk.all net apply ili the cise of accelerat.on under paragraph 17,

" '19. Sale of Note; Changeof Loan Survicer. The Noteor a partial interest in the Note (together with this Security
Instrument) may be sf_)ld one or more times vithout pricr notice io Borrower, A sale may result in a change in the entity
(known as the "loan Servicer”) taat collects monthly payments gue under the ‘Mote and this Security Instrument. There
also may be ons'or more changes of the Lban Servicer unrelated 10 a sale of i£.= Note.' If there is « change of the Loan
Servicer. Borrower will be given writien ncice of the cheiige in zccordance with paragraph 14 above and applicable law.
The notice will stdte the name and addrg:s‘s .of the new Loalt Servicer and the adiress 10 which payments should be made.
The notice will also contain any ‘other inforiation require:| by applicable law.’ : ‘ ‘ ‘

By X Hazar'dons Substanced.” Borrotiur shail pot cause Or pennit ‘the presence, us2, disposal, storagie, or release of
any Hrzardous fHubstances on or in ths Property. Borrowi; shall not do, nor & low anyone else to do, anything affecting
the Property thit is in violation of any’ En\i :onmental Law, The preczding two sentences shiall not apply to the presence,
us#, or storage a1 the Property of small q'iuixi:ities of Hazardtius Substanies that are generally ricognized tob2 appropriate to
ncrmal residential uses and to mainteniance f the Property. o i )

" Borrower shall promptly give Liznder wﬁczen'notiQe of axl'n)“inveeétigati:m, ‘ciaim, demand, lawsuit of other action by
any governmenial or regulatory’ agency or privale pady invelving the Property and any Hazardous Substance or
Environmental 'lLaw of which Borrower hehoactual kaowledge. I Borrower leams, or is notified by any governmental or’
repulazory authtirity, ‘that any removal or ot er remediatior of any Hazardous Suostance zffecting the Property is necessary,
Borrower shall 2romptly take all‘hecc:ssaqf teroedial acticns in accordance with Environmer.tal Law. ‘

* Aswused in this paragraph . "Hazarcicus Substances” are thisse substances d=finied zs toxic or hazardous substances by
Eavironmental lLaw and the following, substances: gasoling, kerasene, other flanmable or toxic petroleum products, toxic
pesticides and herbicides, volatils solvents. 'materials conizining asbestos or formaldehyde, and radioactive materials. As
used in this paragraph 20, ‘Eji;(ironxngnt;;i1,Layv" means federal laws and laws of the jurisdiction where the Property is
lceated that relate to health, safeiy or envifomurental protettion: ! o i ‘

NON-UNIFORM COVENANTS. Eotrower and L:ider finther coveaant and agrse as follows:
21, Acceleration; Remedles.  Lent i shalk give notice (o Borrower piior to atceleration following Burrower’s
brench of any coveiiant or agreement in. this Szeurity Jinstruinent (but tiot prior to acceleration under paragraph17
unless applicable law provides otherwise . The uotice'shall spekily: (a) the default; () the action requirid to cure
the defanlt; (¢) 2 date, not less than30 das from the dalethe riotice is given to Borrower, by which the defaultnust be
cured; and d) that failure to cirre thie deft ult on or before the date specified {n the notice may result in acceleration of
tiie sums secured by this Securlty Instrdinent anid sate of the Property, The notice shall further inform Barrower of

the right to reinstate after acceleration #1d the right to bring & court action 1o asseri the non-existence of a default or

any other defense of Borrower to scceloation und sate. If uh:e‘deﬁmlt is not cured on cr before the date specified in
the notice, Linder at its option ‘may l'equire immeiliate pgym[em in° fult of all svans secured by this Security

Instrument without further’ demand ard' may invoke the pover of sale and any other’ rernedics permitted by
.. applitable law. Lunder shall’be ‘ellvtitl?glgto_ collect afljexperses 1 rrad i pursuing ‘the remedics provicled in this
paragiaph 25, Including, bit not lﬁinit4é‘.:§ to, rcasoig’:shl'e attorneys’ fees ancl costs of tiife evidence. e
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© 0 Af Lander invokes the power of sale, Tunder shalll expieute br caise Trusice o edecute a wrilien notice of the
pecurrence of an event of defeult and of 1xnder’s eleciiv i 10 caise the Fropesty to lbe told and shall cause such
notice to be recorded in each county In which: any part.af the. >roperty Is lomnted. Lender or Trustee siall give
noltice of sale in the manner preseribed by 2 splicable lay 40 Boriower and to other persons prescribed by applicnble
Inw. After the time required by appitcable law, Trustee, without demand on Borrower, shall seli the Property at
public auction to ghe highest bidderat the tizt:e and place anid undae the terms designated in the notice of sale inone or
more purcels andin any order Trustee deteriiines. Trustee may posipone sale of nll or any parcel ef the Property by
public announcement at the time and place of any previously sclieduled sale. ‘Lender or its designee may parchase
the Property at any sale. : : f ' : :

Trustee shall deliver to the purchaser Tiustee’s deed vonveying the Propesty without uny covenant or warranty,
expressed or implied. The recitals in the Trustee’s deerd shall be prima facie evidence. of the truth of the statements
made therein. Trustee shall apply the preceeds of the sile in the following vrder: (2) to all expense of the sale,
including, but not limited to, reasonable Trustee's and attorneys’ ffees; ¢b) to all sums secured by this Sccurity
Instrument; and (¢) any excess to the person or persons lepaily catitled to it.

22. Reconveyance, Upon payment of ull sums secure:d by this Security Instument, Lerder shall request Trusiee to
rezonvey the Property and shall surcender this Security Instiiment ;and all notes evidencing dubt secured by this Security
Instrament to Trusiee. Trustee shatl reconvey the Property witheu? warranty and without charge to the person or persons

legally entitled to it Such person or perscns :hait pay any 113cordation Costs. b
33. Substitute Trustee. Lender may ‘Tom time to time remove Trustee, and appoint a successor trustee to any
Trustee appointed hereunder. Without conviyance of the Property,. the succestor trustee shall succzed to all the title,

power and duties conferred upon Trustes her¢ n and by appi icable Taw. ‘
24. Attorneys’ FFees. As used in this Security Insttument and in the Note, "attorneys’ fees shail include any
attorneys’ fees awurded by an appellate ‘court; | o Lo

25. Riders lo this Security, Instrumet. If one or mofre ridefs are executed by Borrower and recorded. together with
* this Security Instziiment, the covenants and i reements of e:ich such rider shiall ‘bz incorporated into and shail amend and
Usupplement the covengints and agreemaznis: 0f this Security) Instrumeit as. if the rider(s) were apart of this Security

Instrument. [Check applicable box(zs)] S i !

"] Adjustable Rate Rider | s Condo;migﬁium Hider S . [ 1-4 Family Rider

A , U B R , :
{"] Graduated Payment Rider ~  [Z0 Planned Uinit/Development Ritler - {7} Biweekly Payment Rider
RN ‘ el Y DR RS AR B |

'

i Ballo»ﬁh Ri:(:}er

i I : H N - H i
- : Sioi Lol .y P : < : .
¢ {1 Rate Iropiovement Rider D i [Zf Second Home Rider

- Olhexj{é) [sl;ecify] o ; T

BY SIGNING BELOW, Borrowe: accepls and sprees to the fenms and covenants contained in this Security.
: Instrument and in any zider(s) executed by Borrewer and recorded with it. ' :

| Wilnesses: S A ‘
A : VR R e .
: /\! e 7. /9 - (Seal)
rupaty | T .
; VERA F BURGESS T | -Borrower
AR T
; : © (Seal)
; i . -Eorrower
i s :
! . ; . (Seal)
: -Borrower
" B AT N - (Seal)
B ' : Lo : ;. -Borrower
: '.L[Splcr Bcimv"l‘tl;‘l,-inu Farr\tkiﬁr;v' :meal |

STATE OF OREGON, KLAMATH Comntyof | 5

The foregoiag inétmmem was acl:nowi:dgcd befox‘z: rria}h’is 11TH day of A U?//Ué, 19,98, by VERA F BURGESS .
! T R RN O/ ¥ 41 J(_J
gmsznssam-smg%s&h 'j( VAol g( .7 h‘

i : : ‘

Sia SIGNRTURE

 <RISTI L. RECD UM TURE L
AOTARY PUBLIC. FOE. OLEBON

HOTARY - iBLLC - OREGON: |
TTTLE OR RANK OF OFFICER |

L COMMISHCN 10, 048316 | -
SOMMISHION EXPIRES DOV, 16, 1891
sesoirBRSessS Dbl

R

| SER|AL NUMBER. [F A4Y
1IN EEE R

i

b

!
R ; : o R ‘
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REHIRIT A"

Lmb 1 in EBlock: 11 ‘of KLAMTH L!K! AX‘DL’L’I g ho the City of' L‘usmi.lz Falls,

um,o sding to the official. plat tlerc*oﬁ on i Lle

Gl‘.r.lt of zllzmnlth (,ount]r, ()mgun.‘ ‘

STAES OF CREGON: COUNTY OF KLAMATH : ss;

Filed for record at nqu estof

of . Au: Fus

Anex

"‘12 le

:Ln the ufii::m af the Cowmty

i

the 12th

©$26.00

ol

AD,

19_§8 _lat._3

25

o'clouk

Yortgage;

By j}é&j

_ 28675 ..

omex'u
.’12..»_»

Leisch.‘Coumy Clerk

day

i M., and dilly reconfed in Vol. ___Me8_ -,
. tin Page




