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("'I‘mstee"\ The buﬂﬁc’arv is ‘SOUTH VAL LEY BANK. & I?UST ‘ L _
wluch is org,amzed ;mdems*mg \mdeiﬂxelaws' i f\N O'REGl lN BAHKING OPP!RATION . ", and whose
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P Lendgx % Bon'ower owea Len;ler tha pm_xpalsumof
Oz:a %undred Ihneteen Thou‘ and Tw i Hundrec. .md no/l(’O
P S Dollars (u.s, :$119,200.00 L)
Ttus debt is ev.dt.nc.ed by Barrom.:s m)te :lamd the szme dm» as this . Security Instrunyent ("Note”), which provides for
monthly payrents, with the full debt, if not peid earlier, due zad payabxe on.. ;. September 1, 2028 -
"This Secarity Instrument secures to Lender (a) the repayeent of the fiebt evxdenced by the Note, with interest. and all renewals
exrensions and modifications of the Not:. (b) the payment i all pther sams, wifa interest, advanced under paragraph 7. to
protect the: security .of this Security Instmmeu‘ ‘and () the performance of Borrower’s ¢ovenanis and a‘,n:emeu's under this
Security Instrument and the Note. For tluspurpose Barrower lrrevocably grants and conveys to Trustee, in trast, with power of
aale, the following clescribed property located, i - ~Kiamath . County, Oregon:
LOTS. 12 .AND 20, IN BLOCK.3, TRAC( 1083 C!"[H\R RQILa, ACCGRDING, TO THE OFFICIAL PLAT
THEREQOF ON FILE N THE..OFFICE: OF (THE. caum \( CLI*RK OF. KLAMATH COUNTY OREGON. ACLT NO:
4008 020C0- 00 WQ» KEY NO3:.. 6”4‘)70; . W02 "226 ACCT: NO: 4008 020C0 0()300 KEY. .
NO 624951 C()DF ‘lCl 227 B PR AT O R S LT AR A R
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: TOGETHER I/ITH; il the eafljir erected on the property, and all casements, afipitines,
- fligiires now or-hureafier a part ofithe rojaty.” All replijcemezss and ‘adCitions shall also be coverid| by ithis! Secus
 Ipstrurcent. Al ofihe fozbgoing ,is"ggié;raijo‘j vithis Security Ipstrunisnt as the "Piapérty.” | : } '
BORROWER (COVIENANTS ihi Borrovs: s lawfully siised of the estaze heraby conveyed and has the right to grant and
canvey; the Property and that the Property s snencumbererd, prcent) for.cacumbrances of record. Borrower warrants and will
cefend generally the title to the Propeitty agains{ all clainis and demands, sibject to any encuinbruness of recond. '
THIS SECURITY INSTRUMENT combires uniform; coyrenants for natioral vse and non-miform covenants with limited
variations by jurisdiztion {o constitute a uriforro security insmunent covering réal property. |
UNIFORM COVENANTS. Bonower and Lender covenant and ugree as follows:
1. Peyment off Principal and Interest; ’repayment nnd Late Charges. ‘Borrower shall promptly pay when due the
pancipal of and interest.on the debt evidenced by the Note and any prepayment and late charges due under the Note.

.:,!::2. Funds for laxes and Insyrnmce, Suby :ct to applicatie law or:to a writtsr: waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due wader; the Note, vl th: Note is pedd in full, a sum (*Funds™) for: () yearly taxes
and assessments which may attain priority over his Security h:i;tmmf:!m as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearty hazard or property insurance premiums; (¢) yearly flood insurance premiwms,
if any; (e) yearly siortgage insurance premiaros ;- if any; and {f) any sums payable 1y Borrcwer to Lender, in accordance with
the provisions of paragraph 8, in leu of the pay ment of mostgnge insurance preminrss. These items are called "Escrow Iterns."
Lender may, at any, time, collect and hold Funds in an amount not, to exceed the maximum zmount a lender for a federally
relared mortgage loan may require for Borrows:”’s escrow accoung upder the federal Real Estat: Settiement Procedures Act of
1974 as amended fron: tine to time, 12 U.S.C. Section 2601 et seq. ("RIESPA"), unless another law that applies to the Funds
sets a lesser.amount, If sp, Lender may, at ary time. collect znd hold Furds in.an amount not to exceed the lesser amount.
Lender may estimate the amount of Furds cue on the basis of curcent data and reasonable estiinates of expznditures of future

Esctow Iteres or otherwisi: in accordasice, with.applicable law. Eo
The Funds shall be held in an institution whose deposits are insured by 2 federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) oz in any Fuderal Horoe Loan Batk. Lender shall apply the Funds to pay the
Escrow Iters. Lender inay not chasge Bormwé_r for aclding anid applying the Funds, ammally analyzing the escrow account, or
verifying the Escrow ltems, unless Lender pays Borrower interist on {lie Fands and npplicable law permits Lender to make such
a charge. However, Lendir may require Borrow.r to pay a one-time charge for an fndependent real estate tax reporting service
used by Lender in conncction with this-loan, wnless appliceble law provides otherwise. Unless an agreement is made or
applicable law requirzs imterest to be paid, Lendur shall not he requirzd to pay Borrower any int:rest or earnings on the Funds.
Borrovier and Lender may agree in- writing. however, that intstest shall be paid on he Funds. Lender shali give to Borrower,
withour charge, an znnual accounting 'of the Fr ids, showing :redits and debits to the Funds and the purpose for which each
debit to the Funds was made. The Funds are pledged as additional security for all stis secured by this Security Instrument.

" If the Funds beld by {Lender exceed the anyunts permiteed|-to be held: by applicibie law, Lender shall account to Borrower
for the excess Funds in accordance with the rex[.dremerts of apiplicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items wlen due, Lender may so nolify Bonower in writing, and, in such case Borrower
shall pay to Lender the amount necessary to mike up the defiXiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discin:tion. '

Upon payment fa full of all sums sceured by this Secuiity Ingrrument, Lender shall promptly refund to Boxrower any
Fands held by Lender, If, under paragraph 21, Lender shall zerjuire ot sell the Property, Lender, prior to the acquisition or sale
of the Propesty, shall apply any Fuods held by J.ender ‘at the tite of fieguisition o sale as a credit against the sums secured by
this Security Instrursent, - SRR . LTI R I - :

.. 3. Application of Payments. Unless .appli§:tble iaw proviq::s othirwise, ‘all payisents received by Lender urder paragraphs
1 and 2,shall be applied: first, to any prepaymts:t charges due under the Note; secard, to anlomts payable nder paragraph 2;
third, to interest due; fourth, to principal due; ar- last, to any Lite churges due under the Note.

'+, 4; Charges; Liens, Borrower shall pay all taxes, assessmznts, charges, fines and impositions atuributable to the Property
which may. attain priosity 'over this Security Ins:zument, and lcasehold payments or ground rents, if any. Borrower shall pay
these obligations in the mznner provided in parepraph 2, or if not paid, in that maoner, Borroiver shall pay them on tirae directly
to-the person owed payment. Borrower shali proinpdy furnish m Lentler all rotices ¢ f amounts to be paid under this paragraph.
If Borrower makes these payments directly, Borsiwer shall procupily fuish to Lender receipls evidencing ths payments.

"' ‘Borrovier shall promptiy discharge any hien which has pzicuity over this Security Instrument unless Borrower: {a) agrees in
wri(ti,ug to the paymenit of the obligation secured. by the lien in ;i;ma;mer acceptable ve Lender: (b) contests in good faith the lien
by, or - defends against eoforcement of the lien in, legal procredings which in e Lendec's opizion operste: to prevent the
erforcement of the Hum; o (¢) secures from the 7 older of the litn an igreement satisizctory (0 Lunder subordinasing the lien to
this. Security Instrumont. If Lender determines sliat any partiof the Priperiy is subje:t-to a lien which may anain priority over
ehis ‘?ecurity _Ipstmxmr;,§ggervxder,,may‘_,;,rivg:somjWcr a notice identifying the lien. Borrower shall satisfy the Hen or take one or

of notice.
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insured agiins i 2 t ; t fed. woverage” and any other hazardy, inclading

flonds ox flooding, . fpr which Lende: ance, This insnmbce s : papineainied in the armounts and for the periods

. tirLemder yequires . Thy insuranes: cartie ridi ; hall b cho y-:Bo:q’romér:s'lﬂ)ject w0 Lender’s approval -

viliish shall pot weasonably withheld. If lioree i's [0'maintain covérage describud above, Lender may, at Lender’s -
cption, obtzin coverige Hj protect Lesider's righis in the Propelty in‘iiccordaince 'with paragraph 2. 7070 000

" AR insurance policies and rerewals shall be zcceptable o Lender and shall juclude & stendard mortgage clause. Lender
sh:ali Have (he sight to'hold the poli K : ] shawals, I Lend:) regei es, JBoh shall prempidy give to Lender all meceipts of
picl premiiums znd reaewal notices, [n the eveat,of foss, Borrdwer shjall give promg: notice to the insurance carrier and Lender.
Lender may make pioof of loss #f not-made preguptly by Borrower. . T o . .

Unless Lender and 13orrower otherwise agiee in writing, insurance proceeds shall be applicd to Testoraticn or repair of the
Propesty damaged, if the restoration or repair is economicaily [easibie ard Lender’s security is rot lessenad. L the restoration or
repalir is not economically feasible or Lerder's security wolld be ledsened, the insurance proceids shall be applied to the sums
stcured by this Security Instrument, ‘whether cr not then 'du, with any excess poid to Borrower. If Borrawer abandons the
Propeity, ot does ot answer within 30.days # notice from Lender (hat, the insurance carier has offered to setide a claim, then
Lender naav collect the insurance proceeds. l.mder may s::the proceeds to repair or mestore the Property of td pay sums
secured by this Secudty Instrument, whether o¢ ot shen due. The 20:day period will. begin when the notice is given, :

"' Unless Lendex and' Borrower otherwise :gree in writitlg, ady application of proceeds (o principal shall not extend or
posipone tie due date of the monthly paymenrs referred to il paraprapks 1 and % or change the amount of the paymenss. if
under paragraph 21 the Froperty is acquiied bj Lender, Borrower's right to any insurance polities and proceeds resulting from
tlamage to the Property nrior 1o the acquisition. \ball pass to Lender to the extent of the sums. secured by this Security Instrument
inmaeciacely prior to the acquisition. - P I L : :

.. ;6. Cecupancy, Preservation, Vaintenant: and Protection of the Property;. Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, ebtablish, and use the Vroperty as Boniswer’s principal residence within sixty days after the execution of
this Security Instmia;x:nt;énd shall contimue to «:coupy the Property as Bofrower’s principal residence for at least one year after
the date of occupatiy, unless Leuder otherwis: agrees in wriling, vihich consent shall ot be unreasonzbly widhbeld, or unless
extenuating circumstances exist which are be:;jond Bom\mzi"s.co:mml.'l Borrower ‘shall ot destroy, dsmage or impair the
Preperty, allow the Property to- Qeterionute, o1 commit-wasti on e Property. Borrower shall be in defauit if any forfeiture
action or proceeding, whether civil or crimini, is begun thatiin Lender's good faith judgment could result in forfsiture of the

Propexrty or otierwise m;%tcrially impair tae liedi created by <hiti Security Instrumeni of Lender’s security interest. Borrower may

¢lire sich a default ind esinstate, as provided i1 paragraph 18.by cafising'the action or proceeding to be diswissed with a ruling
that, in Lender's good faith detennination, jrecludes forfeiture of the Bomower's interest in the Property or other material
smpaimment of the lien created by this Secuznity Instument Lender’s security, imerest. Borrower shall also be in default if
Bowower, during the lozn application process; gave materially false of inaccurate information or statzments 10 Lender (or failed
1o provide Lender with sy materin} inforraton) in commecdon with the loan evidenced by the Note, including, but not limited
to, representaiions voncerning Bommower”s ocet.gancy of the Property as a principal residence. If this Security Instrument isona
leasehold, Borrower shilll comply with al the provisions (F the fease. If Borrower acquires fee title to the Property, the
leasehold and the fee tirle shail not merge unle i Lender agrevt to the merger in writng. | ‘ ‘
"7, Pyotection of Lender’s Rights in the Property. 1£ Borrower fails to perform the covenants and agreements contained in
this Security Instruiment; or there is a legal proceeding dint may significantly affect Lender’s rights in the Propernty (such asa
procesding in bankmptcy, probate, for condéf mation or forfiimuees or to enforce laws or rugulations), then Lendet may do and
pay for whatever is necsssary o protect the vilue of the Priperty antl Lender’s rights in the' Property. Lender's actions may
inclwdle paying any supis secured by ‘@ Tien which has priprity dver this ‘Security Instrument, appzaring in court, paying
reasonable attorneys” fees and entering on the! >ropery to meke reppirs. Although, Lender may take action under this paragraph
7, Lender does not haveto doso. - - 1 - S i AT
. Any amounts distursed by Linder undir this paragriph 7 shall: becoris edditional debt of Burrower securad by this
Sesurity Instramen:, Urdess Borrower and Leder apree to cither tms of paymeat, these'amounts shall bear interest from the
diite of disburseniint at the Note nite’and s3all e payable; with lintesest, wpoin notice from Lender wo Eorrower requesting
paymént. ) RS S S ‘
8. Mortgage Iswance. If Lender requi-ed mortgage insurance as i condition of maling the loan secared by this Security
Iestrument, Borrower shall pay the premiunt; requized 0. 1aintain the: mortgage insurarce in effect. If, for any reason, the
mortgage insurance- coverage required by Lenler iapses or czases to be in eifect, Borrower shall pay tae premiums required to
ortgage insirance previously in ¢ Foct, atia cost substuntially equivalent to the
usly ini efifect, frofa‘an altefdité mortage insurer appraved by Lender. If
ailal er ‘shall pay o Lender each month a sum equal to
elfth of the e , n aid by, Bojron 1surznce coverage lapsecl or ceased to
effert. Lendst wili ; Usie and retait. these. pRYMEN(S as- 2 0SS | 1eSeTV ‘of mortgage insurance.
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payInents iéy,x{c'iengerbé‘réqdired, at the iption of 1.
hat Terder requires) provided by an irswier apprevet.. )

the, prentiums required t‘i) iaintain porigage i
dany

i nai 2
ower notice at the tin &'of of prior (0 21 gnsﬁédﬁéi. specifying jenponabl ‘ o ,

10 Cosdermation.’ The ‘proceeds of any' awail ‘of claim I ¢ Hadag {réct: OF 'BoNSEques i connectioniwith any-
condemmation or other taking of any part of: the Progs: by, or for cotiveyalt 11 Tiew of condemnali Jy -assigned! and
shzllbc’;aidmLender. Giaon R e SR RN g

" Intheeventofa total taking of the Propesty, the proceeds shall e apgplied to the sws secureil by this Security Instromszt,
whether ar not then due,, with any excess paid.to By:IOWEL. Tn the. event of 2 partial. tking of the Froperty in which the fair
mzket vitue of the Propetty inmediately hefore the faking is equal to of \zreater than the amiowrt of the sums sacured by this
Security Instrumsane smmediately before the taking, vnless Borrowes and Lender otherwise agree i writing, the suras secared by
ths Stcurity Inscorument shall be reduced by tbe ao.cunt of the procekds multplied by the following fraction: (a) thé total
aniount Of the sems secured inmediately hefore the taking, dividel by () the fair mar-et vatug of the Froperty jnumediatsly
before the taking. Any patance shallibe paid 1o Burrowet. In the event of @ partiul. takiag of the Property in which the fair
market value of e Propurty immediztely before the taking is less vhan ghe amount of ths sums secured imumediately before the
taking, unless Borrower ind Lender otherwise agres in writing or unless applicable law otherwise provides, the proceeds shall
b: applit:d‘to‘ the sums secured by {his Security Tostrp.ment whether ot Dot {lie sums are then due.

if thie Property is atandcned by Borrower, or if, afier potics by Lender to Borrowe: that ths condemnor offeis 10 make an
asvard or settle 2 ¢laim for ‘damages, Borrower fai §to responid 50 Lender within 30 (ays after the Gate the natice is given,
Landsr is authorized t0 < ollect and apply’ the proceedls, at frg option, either 10 restoration of repall of the Property ot {0 the sums
secured by thi ;ty-instrument, whether of pot~hendue. . . :

Ualess ; Lender ancl Borrower otherwise .agre: in writing, ny application of proceeds t0 principat shall ot extend or

postpone the due date of the nonthly payioeuts refegred O in pa;‘amaph:) i and 2 or,change the arnount of such paymszois,

FR

11, Borrower Mot Released; For\b:earahce'f‘.;;‘Lmﬂer Mot o Waiver. Exeensioti of the tiine for payment Of modification
of amoitization of the suxas secured by this’ Security Instrument grinted tv 1 ender T any SUCCESSOL ‘n interest of Borrower shall
ot opirate to release the Halility of ths original Furrower of Rorlower's Sucuessors i interest| Lender shall not be required to
commence proceedings agairist any 5uCoesSOr 16, irjurest Of refuse o extend time: for payment OF othierwise tiodify amortization
of the sums secured by this Security Tostzumens: by. reason of any :&:mand made by the otigiral Berrower 0 Bortower's
successors in jnterest. Any forbearance ‘by Lender in exercising hny xight-or reroedy shall not be a waiver of of preclude the
exercise of any right of remedy.- . R R - : L .
~12. Sutcessors and Zfissigns Bound; Joint! and Several ILiability; Co-signers. The coverants and agresments of this
Security [nstrument nall pird and benefit +he stacessors and :ssigns of Lendet afi¢. Borrower, subject 0 e provisions of
paragrapit 17. Borrower's covenants and agreear.sots shafl Be joint 20d several. Any Borrower who co-signs this Security
Instrument but dogs not exscute the Node: () isteo-signing this Secatity lnstrumnent only to mortgage, grant and convey that
Borrower’s interest i the Property under the tercs of tais Security Ingnunenty () is not perionally obligated to pay the sums
secured by this Securily Instrumen; andl (C) agree: that Lander and any, other Borrowet may agxee to extendl, madify. forbear 6r
meke any accommodations with regard to the tenh:s of this Securily Tnstrument or the Mote without: that Borrower’s consent.

13, Loan Charyges. If the loan secured by {ixis Security. Inscrument i ject {0 a law which sets maxiroum loan charges,
and that law is finally interpreted so that fhe int:rest or other loan charges: coilected ot to be collected in connection with the
loan exczed the permtitted ‘fimits, the: (a) any stich loan charg: shall be reduced by the amouint .aecessary to reduce ihe charge
to the permitted timit; and. (b) any Sams already coliected fromBorrerwver which excoeded permitted fimits will be refunded to
Borrower. lender niay choose to make this refund by reducing the prircipal owed under the Note of by making a direct
puyment_ 0 Borrower. 1. a refund seduces principal, . the reduction will be wreated as 2 parsial prepayment without any
prepayment charge wnder the Note. S : g :

"~ 14. Notices. Ariy uotice to Bortoiver providded for in this Security Instrument shatl de given by delivering it or by mailing
it by first class nail anless applicable Taw tequizes use of anotlier method. "The notic: shall be directed to the Property Address
or iny other address Borrower desigpates by “otice’ 10 Leénder. Any potice to lender shill be given by first class mail to
Lender's address seaied hexein or any other ad(.ress Lender disignates by motice t0 Borrower. Any notice provided for in this
Security Instrument whall be deemed o have besit given to Borowst or Lender whed given as provided in this paragraplh. :

1 15, Governieg Laws Severability, This Security Instumens shail be governed by foderal law and the law of the
jurisdiction in which the Property is Jocated. fnthe € ‘ent that any provision or ¢ is Security {nstrument or the Note
condiicts with applicabie law, such conflict shall not affect othix provisions of this or the Mote which can be
given effect withou! the confiicting 1;.rovisiun.”l‘o this end the! provisions ot this Stcur and the Note are declared
to be sevenible. ! ‘ i i o

16. Borrower’s Capy- Borrower shall be ziven oi conlormed copy of 1he Nickz and of this Security Instrument.

17. Transfer;of the Propexty OF « Bene{ icinl Interest in Borrower. If all ox any par of the Property or any interest in it
is sold or iransferred {or:if 2 beneficial interest in RBorrower L. sold or transferrsd and Borrower: is not a patacal person) without
Lendsr’s prior wiitten ‘onsent, Leider may, ‘at its option, requin: imnrdiate payment;in full of all serus secired by this
Sécurity Instrament. However, this optios sh{g Lot be exercijed by Lender if exergise is prohibited by faderal law s of the date

; N e , it ,

of this Security Indtroment. : ; : » ‘

Ui - 3F Lender exercises tis opticn. Lender i -all give Boprower ncrice of accelerdion. Ths netice shall provide 2 period of not
‘logs: than 30 days: from| the date (e notice i delivered o naited within wiiich. Bomower maost pay a1l sumns secured by this
' Security [nstrument. IffBorrowe::fzéﬂs 101, pay “hes SUMS I Nig ¢ expimt (yis perind, Leader may irvoke any remedies
permiitted bY, this’ Security Iostramelt withou; furftes pofice Ul ,
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- 14, JRorrower’s ipht! to Relnstate, [f Barawer meats b Seititionis; | B orrowen - shuill have' the :
arforcemnerit of this Security: Iustrurmen: fiscontimi:d ax any time;: she earlier pft (a) 5 days (or such odier period as
applicilie law may specify for reigstateimeal) befige: sale of ithi| Propisty, tsuant 1o any gower of sale contained in. this ;
Security Instrument; of (b) eriry of a judgment enfhfcing this Sec:iity 1 Y ose conditions‘are that Borrower: {a) pays |
Lender all sums which'then would te ce unider this Security insirand n¢ the Noke as if o6 ac:eleration had’ oceurretl; (b)
cures any default of any: othur covenants or agreet.ents; (C) pays all expenses’ incaed in enforcing this Security Instramnent,
including, but not limit:d to. reasonable attorneys! fees; and {(d) uzkes suchi action. as 1.endsr niay reasonably require o assure
ihat <ge lien of this Security Instrument, Lender’s 1:ghts in the' P:hiperty and Borrower!s obligation to pay the sums szcurzd by
this Security Instrumert shall contime. unchang:d. Upon reinstatemint by Borrower, this Security Instrument and the
obligations sscured heteby shall remain: fully effect ve as if 1o apeeleration had occurred. However, this right to reinstate shall

not sp{)ly 7n the case of accelzration under paragraph 17.

3. Sale of Note; Change of Lomn Servicer. The Note or a partial interest in the Note (together widh this Security
Tnsgutnent) may be sold. one or more timss withou( prior nodee i Borrower. A ssle nigy resultina change in the eatity (known
4s the "Lean Servicer™) that collects monthly payracnts dug under‘the Note and this Seurity Instronent. There also may be one
or mor: changes of the ‘Loan Servicer wnielatixd to o sale of the Note. If thers is a charige of the Loan Servicer, Borrower will be
given written notice of {be cliange in accordance w2 th paragraph. 1.4 above and. applicable Jaw. The rotice will state the name and
oddress of the new Loan Servicer and thie address to which paytnents should be caade. The potice will also contain any other
information required by applicable law. v

0. Hazardous Substances. Borrower shall not cuuse or jsermit the presence, use, disposal, storage, of releas: of any
Hazardous Substances on of in the Property. Bormower shali 1ot ¢o; nor allow enyone else to do, anythiag affecting the
Progerty that is in violation of any Enviromuentil Law. The preceding two sentensss shall ot apply to the presence, use, Or
storage op. the Property of umall quaniities of Hz:ardous Qubstzices that are generally recognized to be appropriate to nommal
resiilential e and 0 iapinjenance of &ié Broperts .

-} Borowez shall-promipily give. Lutider writte:i notice of any investigation, clairn, demand, luwsuit or other action by any
goveriminial or reguliitory agency: or: privage party involving the Propeity and aoy Bazardous; Substaace of Environmental Law
of whichi i Botrower heifacriial knowiedge. ! If Bortower learns, or is hwotified by any. governmental. or regulatory ‘autherity, that
any pzmewal or othex timediation of any, Hanwrdots Substance aifecting! the Property ki necessery, Borrower shall promptly iake
all necessary, remedial cticos in accordance with Jinvironmental Law,

.7 As used in this paragfaph 20, "Hazardous Substances” are those: substances dafined as toxic or hazardous subswmnces by
Environmental Law add e following substance:s: gasoline, herosens, ‘other flammuble or tosic petroleum products, toxic
pesticides and herbicides, volatile solvents, mate: ais containing asbestos or formaideliyde, and racioactive materials., As used in
thisiparegraph 20, "Enviropmental Law" raeany federal laws aid lavis of the juris¢iiction whers the Property is located that
relate to health, safety or elvironmenial profectior. :

NON{NFORl\dCQVENANT;S. Borrower and Lender further covenint ary! agree as follows:

21. Acceleration; Remedies. Lender shall give notice tu- Borrower pricr to acceleration following Borrower’s breach
of any covenant or' agreement in this Securi:y Instrument. (but not prior to scceleration under paragraph 17 unless
applicable law covides otherwise). The notic? shall specify:  (a) the default; (b the actlon required to cure the default;
(c) 2 date, not less than 70 days from the dafe the notice is given to Borrewer, by which the default must be cured; and
(d) that failure to cure the default on o beftre the date specifiec in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall. further inform Borrovier of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not curred on or before the date specified in the notice,
Lander, ai its option, may reg(uim immediate payment in Tull of alf sums secured by this Security Instrument without
fucther demand and may invoxe the power of sale and any other remedies permitted by ap licable law. Lender shali be
entitiedi to collect all expenses incane in purs wing the reraedies provided in this paragraph 21, including, bui not Iimited
to, reasonable attorneys’ fees and cests of title evidence. . i

¢ Lerider involzes the power of sale, Leader shall evecute or cause Trustee to execute a written noiice of the
occurrence of an event of default and of Lendler’s eleciion o cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Proparty is located. Lender or Trustee shall give notice of sale in the
mazmer prescribed by applicable law to Berfower and to other, persons prescribed by applicable law. After the time
required by applicable lnw, Trustee, without Jemand on Barrover, shall self the Property at poblic auction to the highest
bidder at the time and place and under the terms designaiet i the potice of sal: in one or more parcels and i any order
Trustee determines, Trustee may st)stpune sule of ail or any pariel of the Property by public anneuncenent at the time
gnd place of any previousty schedr od sale. I;:nder or its designee may purchase the Property at any sale.

Trustee shall deliver to the ierchaser Trustee’s deel conveying the I?q:l:»erty withoat any coveasnt or warranty,
expressed or implicd. The recitals 11 the Trititee’s deed thill be jisims facle endence of this truth of the stateraents made
therein. Trustee shall nppl}i.th«e proceedls of (he sale in the following ordes: (8) to ail expenses of tihe sale, including, but
not limited to, reasonable rustec’s and attoimeys’ feess (1) to all sums secared by this Security Tnstrument; and {c) any
cxeess to the person or persons legally entithedi to it.

12, Reconveyance, Upon payment of 51 sums securid by this Securicy Instrument, ILender shall request Trustee to
recomvey the Property 2nd shall surrendler this Security Instrument and all aotes evidercing debt secured by this Security
tnstrument. to Truseee, Trustee shall reconvey fie Property williout siarrainty to th2 person <f persons lexally entitled to it. Such
2E(501 OF Ersons. ihall ‘pay any tesordation josis. Lender may tharge such PUISON Of DEISOUS a fee for reconveying the
Praperty, tmt only if the fee is paid to a third pany (siich as}ithe Trustes) for seriices rendered sact the cluirging of the fee is
permiited imder apr)imable law, ‘ PR T e e : RO :

23. substitute Trustee. fender may, fitm time (o {mi, rEOIGVE Traste: 504 appoint @ SUCCESSOT WUt to any Trustee

biojjorhtéd nereunder. W/ithout conveyance of (e Property, tle Successor ause shell succeed to all the sifle, power and duties
b P N T AR I o - . Y .

peaferred upon Tm.éﬁ:é]iereinand‘ by appiicatt ¥law. oo ST R !

o .24, Attorneyh Fees. As -psed’in this S Lty Insorument andl in theNote, attorneys’ fees? shail inclnde any: attorneys’
;eegsa,}xnurile(ibyalnappellatccourti.> FRIRRE I S8 £ F I R A B  Fdrmi 30339130 .. -
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f | ADDENDUM T() DEED OF TRUST,

L i

R He : : HEN ; S b ke ST U
“The Lender intends 6o assign is rights under tke zirached Deed of Trust on: property bocutud at 13111 PEARSOY BUTTE TRAIL
[ : ! X

RLAMATH FALLS, i S . S ! .. Oregon
1o thd Ciregon Department of W, gterans' Affairs (ODVA) In the event QPVA arcepis such assiznment, the rights and obtligations of the parties

ooH i o

1o thu Deed af Trust and with the same congiderstiop; is s2id Deed oi! Trugt, which is detedd the sarg datz as this Addendum, are expressly
made subject o thig Addmduin. In the gvunt of any uonflict beatw‘a:cri,thc;pv;«;{visions of thig Addendum and the provisions of the Deed of
*{rust of Note, the provisions of this Addenclum shali fintrol. AD provsions of the Deed of Trust not inconsistent with this Addendum shali,
and do. rernain in full foree and effect, including, but not limited to, tlie remedies available 19 the Lender or its successors of 2ssigns in the
event 9f & defuit as desdribeditherein. ; i S T R f ; :

ETREN : i FEEUCIET IR BN B : [ HE IR

e

(1) Time of Essence, Time is of the es;;et!c:c; athe Deed of ijust.

() Use and Transler of Trust Property. As long as 0DV, o7, ity SUCLESSOLS OF 3ssigns, are the beneficiary of the Deed of Trust,
ODVA may declard all stims secured Ty the Secy.rity insirument to be itamediiately due and payuble if: (a) Ail or part of the property is
old or utherwise trinsfeired (excepl for a sale avtransfer to thejorigingl Borrower, th: surviving spouse, unremsarried former spouse,
strviving ckild or stzpehild of the original Borrdwer, a govertmantal entity vihen the secured Property is transferred for public use) by
Bhrrower to 2 purchaser or other ransferee, or (t ) Bumower ronty; ledsds, or within 60 clays after the: loan is closed, fails 1o occupy and
<ontinue to occupy’ 18 thif Borrosver's principal x:sidence the 'Eriist Property deseribed:in the Security Instrument, (¢) Borovrer uses all
or 2ny portion of the: Trist Property vor busines:s purposes (PLIPA mdy verify that the home it not being used for business purposes
through ske visits. inspestion of the Morreveer's federal tax renirns fo a business ute of the residence deduction, or other means, as
agplicablz), or (d) Berrower omits or misreprésuats a fuct that ib matesial with raspect to the provisions of Section 143 of the Internal

‘Revenut Code in an application for this lean. T)ie execution ard. deliviry by the Borrower of any joint venture agreement, partnership
“agreement, declaratjon of trust, option agreemiit or other ipsnfumeﬁ't'whcri:midk:r any other persen may become entitlad, directly or
.indirzctly, to the puissession or enjoyment of thd Trust Properzy, it the inceme of other benefits derived or to be derived therefrom, may
“in each case be deemed to be a sale or trtifns‘:fe'r‘ni‘ Borrawer's ifiterest in the Trust Property for the purposes of this section. If ODVA

enercises this optian, OD'VA shall give Bérrow 41 notice of acceliration,
P ' . : B g H 1 B i

If all or part of the: property is ebld or-otht syise iransfernil fexcept for & sale o transfer o the original Borrower, tie surviving
spouse, wnremarrizd former spouse, surviving: ohild or. sepshild of the original Botrower, a governmental entity when the secured
Property is transferred for public wuse) by Borreverio a purchaser or other trunsferae, tae ODVA may require payment of administrative

‘costs and may incriase the rate of interest due onthe loan as 'pr'c§;cribcdf n ORE 407,315 from the dete of the wanster to the dlate the loan
is paid in full, and szid faterest shall be considercd an amount die undr the Note, The increase'in the rate of interest shail it affect any
other renizdies provided under the Bacurity Ingid iment. P R D A4 B R NUCEI : :
if a transfer {v'the yriginal Bormrower, e .rviving spouse; unreniarsied forner’ sppousz, surviving ckild or stepchild of the original
Elorrovier, o governmental entity (wien the sea.red Property Ii'transfrred for public vse) occurs, the intercst rate on the indebtedness
dpeured by this instrument shall coniform to @: cusrent statutdry requ irements of the Oregon: Legistature and the administrative rules
- adopted by the Director; of the Oregtin Dapartnient of Vetermns” Affaifs pursuant then:to which are applicable at the time of the sale or
transfer, and, if thé: intdrest rate it 5o increased as & resuit ol the ‘application of the s2 administrative rules or statutory sequirements
imposed by the Oregon Legislature, the monthly: payment for principal end inferest shnll increase 51 85 o retire the obligation within the
origiaal date of rasturity. o 5 ; f

(%) Environilijﬂ;ntﬂ Evajyatlt E)‘«:A pay fotit e 14 tims feterrnine that an envirolimeatal cvaluation may be required. The
hertower will pay tiie cost of. sirgguer fl evaladtion. { : ‘
(4) Hazard znd F[q:c_n.{ ]i;fé;n,r,’;ug Bo: v'g:jslkxgiii‘ kvcp ,“.,“.“ impmfvem(:nt's now existing or hereater erected on the Praperty insured
against loss by fite, hizards ineliscied o it ? e ‘wénit "exienled coverage” and awy other hazaids, including floods or flooding, for
which Lender requires insurance as prescribed in the attached [veed off Trust. X
: P ! s i . B

'

I£ et any timg it is'determined that the se¢ arity for thig lopa is lacated in whole: or in past within a flood havzard arca as defined by
© the:National Flood Insurance Act, the -Borrotvur will be requited, and hertby agrets, fo purchase flood hazard snsurance acceptable to
. ODWVA, at no cost to ODVA.  Ifithe recuirer; flood hazard dnfurency is:not voluntayily purctased by the Borrower, within 45 days of

written notice to the Borrower, ODVA may fk»}':e-pmcc the flond insx.-t:rance. ODVA:will pay the cest of said force-placed insurance from
the Borrower's ¢tcrow account of by adding: §:id costs to the sririciril Balance of th Borrower's loan. If said cost is added to the loan
baiance, interest will lie collected (hereon at;ihe note intares| rate. sorrawer shall pay ODVA an amourt, derermined by ODVA, in’
addition to and togetler with the Botrower's rsf‘;ular payment i it beqomesidue.. - T BT R i
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