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' TOGETHER WITH i the iraprovemieits now ¢ hereafter erecied on :he
‘fixpares | now or bereaftet' 2 part of the propexty. bt replacemen|s and) add
Tnstrument; All of the forepoing is referred 1o in:this Seeurity Instraroing & the ” Propecty.!” - : :

BORROWER COVENANTS that Borrower is 1. vfutty seised of the extate hereby conveyed tind has the right to grant and |
convey the Property and thiet the Property is urencsfibered, except! for ‘encumbrances of record; Borrower wigrants and will
defend génerally the title 2 the Property ajjainst il clé ms and demanis, subject io any en¢ambrances of record. '

THIS SECURITY INSTRIUMENT coinbines wii.form covenzmty for riational use and non-uniform covenunts with limited
variations by jurisdiction to constitute a un iform secu:.fy iustrumeis dpvering real propenty. '

UNIFORM COVENANTS. Borrower and Lendzi’ covenant andagree as follows: :

1. Payment of Principal and Interest; Prepavmeat and Lite Chorges. Borrow 2r shall prompily pay when due the
principal of and interest o4 the debt eviderced by the Mote and any prepayment and late charges due under the Mote.

2. Funds for Taxes and Insurance, Subject 10 applicable Iaw or 10' a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until tte Note is paid in full, a sum ("Funds") for: (a) yearly taxes
and assessments which mav atain priority over this Security Instrument as a lien on the Propesty; (b) yearly leasehold payments
or ground reats on the Proerty, if any; (¢) yearly hazird or property! insurince premiuras: {d) yeasly flood insurance premiumns,
if any; (¢) yearly mortgag: ingarance premiume, if ay; and (f) anjy! sums payable by Ecrrower to Lender, in accordance with
the provisions of paragrapa 8, in tieu of the payment of mortgage irsurance premiuras. Taese itemns zre called "Escrow Items.”
Lender ray, at any time, collect and hold Funds it an amount ndl to: exceed. the madizum amount 2 lender for a federally
related mortgage loan may require for Borrower's ¢£.srow account under ihe federal Rezl Estate Setlement Procedures Aci of
1974 as amended from time to time, 12 U.8.C. Secion 2601 ef seq. ("RESPA™), unless another lav/ that applies (o the Funds

sets a lesser amount. If g0, Lender may, @t any tini:;, collect and hold Funds in an amount noi to exceed the lesscr amount.
Lender may estimate the amount of Funds due on the basis of curnent data and reasonable estimates of expenditures of future

Escrow [rems or otherwiss: in accordance with applicioie law. ;

“The Funds shall be held in an institution wise deposits :re ins
(including Lender, if Lender s such an institution) o in any Feder:l Home Lo
Escrow ltems. Lender may not charge Bomower for ‘olding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Iten's, urless Lender pays Bortuwer interest oh the Funds and applizable law permits Leader to make such
a charge. However, Lender may require Eorrower o pay a one-tiris charge for an independent real estate tax reporting service
used by Lender in connzctica with this loan, unl:ss applicable faw provides otherwise. Unless an agresment is made or
applicable Taw requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, howeve ¢, that interes: shall »e paid on the Funds. LLender shall give ro Borrower,
without charge, an annuid accounting of the Funds, shewing credits and debits to the. Funds aad the purpase for which each

dabit lo ihe Funds was m.ade. The Funds ate pledged as additional security for all surns szcured by this Security Instrament.

{f the Funds held v Lerder exceed the amow:s permitted 0 be held by applicable law, Leader shall account to Borrower

for the exc:ss Funds in zccondance with the requirzments of applidable law. If the amount of the Funds held by Lender at any
time i3 not sufficient to pay the Escrow Ttems when due. Lender miy so tiotify Borrower in writing, and, in such case Borrower
saall pay 1 Lender the mmount necessary to make ap the deficiericy. Borrower shall ke up the deficiency in no mere than
pireive monthly payments, at lLender’s sole discretioit, f : :

Upon payment in ull of all sums secared by this Security ‘Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. 1f, under paragrapi 21, Lerser sheli acquie or sedl the: Property, Leader, prior to the acquisition. o7 sale
¢f the Property, shall apply any Funds held by Lemder at the time of accpaisition or sale as a credit against the surns secured by
this Security Instrument. : : ‘

3. Application of Payments. Unless applicabl: law provides othenwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due ur.der the Note; second, to amounts payable under paragraph 2;
third, to interest due; fowth, to principal due; and lust, to any late chargds due wnder the: Note. |

4, Charges; Liens, Borrower shall pay all tives, assessmenis, charges, fines and impositions atrributable to the Property
which may auain prioricy over this Security Tostriment, and teatizhold payments ot ground rénts, if any. Bormwer shail pay
these obligations in the inanner provided in paragraph 2, or if not paid in that mannsr, iorrows: shall pay them on time directly
10 the person owed payracnt. Borrower shall proreptly furnish to fender all notices of nmounts:to be paid under this paragraph.
1f Borrower makes thest payments directly, Borrow :r shail prompily furgish to Lender receipts avidencing the payments.

Rorrower shall promptly discharge any licn vihiich has priority over this Security Instrument wnless Borrower: (a) sgrees in
viriting 1o the payment of the obligation secured by the lien in o manner accepiable to Lender; {b) contesis in gocd faith the lien
hy, or defends against enforcement of the lien i legal procerdings ;whicb in the londer’s op'nion operale 10 prevent the
enforcement of the lien; or-(c) secures from the hy'der of the lierjan agreement satisfactory to Lerder subordinating the lien to
this Sesarity Instrument. If feoder detexmines thil.any part of tlie Property is sutject to 2 lieir which raay atwain priority over
-this Security Instrumerit, Lcilde‘: may give Borro jur a notice identifyin? the lien. Borower shall satisfy the lien or take one or
more of the actions set forth-zbove widiin 10 Gays f the giving of motice. 4 f L
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. {Hlazard or Property. [nsurarice. BorTov r shall keep ;hvzigimprn?vegxﬁ_:q;s ovy) existing: or | erezfter erected on the
Property tusured against loss by fire, hazitods irclud J within the. tirm vexvtended, coverais” andilax:yfother hizards, including
i floods or flooding, for wiich Linder requins insura:e. This insuraiice shell be: matatained in the amounts and for ke pericds
tha: Leader requires. The insurance carrier providing the insurance shall he chosen by Borower subject to Lender’s approval
which shall not be unreascmably withheld. If Borrow 2 fails to o iiatain ¢overage described abave, Lender moay, at Lender’s
option, obtain coverage to protect Lender’s rights inilie Property in sccordinee with parsgrph 7.

All insuranca policies and renewals shall be acceptable to Letider and shall include a stan¢ard mortgage clause. Lender
shall have the right to hold the jpolicies and renewals.’ If Lender réquires, Borrover shall promptiy give to Lender all receipts of
paid premiures and renewil notices. In the event of lass, Borrower s hall give prompt netice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly "y Borrower. ' f

Unless Lender and Borrovier otherwise agree ir, writing, insurince piccesds shall be applied to restoration or repair of the
Property damaged, if the rastoration or repair is economiczily feasible and Lender’s security is nof lessened. If the restoration or
repair is not economically feasible or Lerder’s secwity would be leasened, the insurance proceeds skall be applicd to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower zbandons the
Property, or does not ansiver yiithin 30 cays a notice: from Lender ihat thi insurance carvier has offered to seitle a claim, then
Lender may collect the insurance proceds. Lender may use the ‘wroceeds to Tepair or restere the Property or 1o pay sums
secured by tais Security Instrurnent, whetaer or ot tf.2n due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree. in writing, acy application of praceeds to priacipal shall act extend or
postpone the due date of the monthly payments reft:rred 10 in paragraphs 1 and 2 or change the anount of the paymeats. If
under paragraph 21 the Property is acquired by Lené:r, Borrower’s right to zny insuraice policies aad procends resulting from
damage 1 the Property prior 10 the acquisition shall ass to Lender (o the extent of the sums secured by this Security Instrument
immediately prior to the acquisition. .

6. Occupancy, Preservation, Maintezance an{. Protection el the Property; Borower’s Loan Application; Leaseholds.
Borrowes shall necupy, establish, and use the Propetly as Borrowe:'s principal residence within sixty days after the execution of
this Security Instrument #nd shall coriinue to oscupy the Property ‘as Bosrower’s principal residence for at Jeast one year after
the dete of occupancy, wiless Lender otherwisa agre:s in writing, which wonsent shall r.ot be urreasonably withheld, or unless
enienuating circarstances exist which are beyond Borrower's cuntrol. Borrower shzll not desiroy, damage or impair the
Property, allow the Property 10 deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
actior. o proceeding, whcther civil or criminal, is begun that in Liznder’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the liea cres ed by this Se:irity Instrument or Leader’s security interest. Borrower may
cure such a defaalt and reinstate, as provided in part:graph 18, by wausing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Rorrower's interest in the Property or other raaterial
impaimient of (he iien created by this Security Insirument or Lender's security interest. Borrower shall also be in defanlt if
Porrower, during the loan application precess, gavi materially falie or inzccurate information or statements to Lender (or failed
w provide Lender with any material information) i1 connection wirh the loan evidenced by the Note:, including, but not lirnited
13, representations conceming, Borrower’s occupancy of the Property as a principal resicence. If this Security Instrument is on a
\sasenold, Borrawer stdl comply with all the provisions of th lease. If Barrower acquires fee title to the Properny, the
12asehold znd the fec title shail not merge unless Leder agress (o the mexger in writing.

1. Protection of Lender’s Rights in the Proprty. If Borrower fails to perform the covenints and agre:ments contaired in
this Security Instrement, or there is a legal procew:ing that may significantly affect lender's ights in the Property (such as a
proceeding in bankruplcy, piobate, for condermnation or forfeiturs or to’ enforee faws or regulztiors), then Lender may do and
pay for whatever is netgsary to protect the valuc of the Property and ‘Lender’s rights in the Property. Lender’s actions may
include piying any suras sécured by a lien which bas priority’ over :this Security ‘/nstrument, appearing in court, paying
reasonable attorneys’ fevs and entering on the Projerty to make yipairs.: Although 1 endler may take action under wbis paragraph
77, Lander does not havé to du se. i : ﬁ : ‘

Any amounis dishursed by Lencler under this paragraph ' shali: become additional debt of Borrower secured by this
Security Tnstrienent. Utniless Borrower ard Lender agree to other fierms of payment, hese amcunts shall bear interest srom the
aate of disbursement at the Note rate and shall b3 payable, with intefest, upon notice from Lender to Borrower requesting
payment. ,‘ C ‘ ;

§. Wortuage Insurance, 1f Lender required [ ortzage insuriince as' a condition of raking the loan secured by this Security
Instrament, Borrower chall pay the preiiunms re¢ aired to mainiin th¢ mortgage insurance in effect. If, for any rezson, the
mortgage insurance coverage required by Lender lupses or ceaseti to be in effect, Borower shall pay the premiums required 1
obtain coverage substartially equivilent 1o the muitgage insutance previously in effect, at a cost substantially equivalent to the
cost: to Borrower of the mortgage insurance prev: dusly in effac, from) an alterncte mortgage insurer approved by Lender. If
f;ubstamielly cquivalent norigage inswrance tover.ge is not availiible; Borrower shall pay to Lender cach ntonth a sum ciual to
one twelfth of the yearly meirgage insarance prers um being paicl by Borrower when the insurance coverags lapsed or ceased to
be m effect. Lender will accept, use and retain thesie payments as |2 loss| reseive in Ligu:of rrz;mgaget insurance.  Loss reserve
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erforcercent of this Secwity- lpstmmcnt discon at any dme priot! i
applichble law may spocify for feinstateniont) bcfr;s‘,e' sale of tie [Propetiy. purst: | iy poweil ©

Security Instrument; of (1) entry of a judgiment enfoi-sing this Senuiity Iograment. “Thos sonditions are that |

Lender all sums which then viould be due: under t § Seourity fastiement and the Note as if no acceleration had occurted; &)
cures zny default of any ‘athef covenants-or agreesf dme; (c) pays &l exj;enses meursed enforcing this. Secuzity Instrument,
including, but not limited to, reasonuble attorneys’ €es; ) tikes: ¢ as:Lander miay reasonably require [0 assure
that the lien of this Security Instrument, luender’s i ghts i awet”s obligation to pay the sums secured by
tais Security Instrument shall continue  uncha ¢1. Upon reinttatement tiy Borrover, thi¢. Security Instrument wnc the
ohligations secnred hereby shall semain fully effeciive as if no acusteration had occured. Bowever, this right to reinstte shall
not apply in the case of neceleration under paragrap i 17, ; ; _

19, Sale of Note; Change of Loan Sexvict.c. The Note of a piirtial interest i1 the Note (together with this Security
Iastrurcens) may be sold one or more times without priof aotice 10 Borrower. A sale nizy result in a.change in the entity (known
as the "Lean Servicer™) that collects monthly paynicnts due under the INow© and this Security Instruiment. There also may te one
or mote changes of the oan Servicer unrelated to o sale of the Niite. 1f there is a chang: of the:Loan Servicer, Borrower viill be
given writien aotice of the change in ac cordance v h paragraph 14 above andl applicable law. The notice will siate the name and
address of the new Loan Sefvicer and the adldress 1 which payinents ghould e made. The notic? will also contain any other
information required by applicable law. . ; ;

10. Hazardous Yubstances. ‘Borrower shall not c2as€ or pemzit;the presence, use, disposil, storage, oOr release of any
Hazardous Substances on or in the Properiy. Exrrower hatl niot do, nor allow anyone else 10 do, arything affecting the
Propesty that is in violation of any Eavironmenii: Law. The prijceding two sentences shall ot #pply to the presence, use, or
stozage cn the Property of small quarntities of Hi:ardous Substances that are generelly recognized to be appropriate 1o normal
residential uses and to mainitenance of e Properyic : j :

Borrower shall promytly give Lender writtea notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency ¢t private pany jnvolving th.: Property snd any Hazargous Subystance of Environmenial Law
of which Barrower has actual knowledge. 1f Borrower Jearms, or is' notified by any governmental of regulatory authority, that
zny removal or sther remediation of any Huzard 218 Substance affecting the Property is necessary ., Borrower shall promptly take
all necessary remedial zctioms in accort ance with Environraental Law..

As used in this paragraph 20, "Hazardous Substances”™ a1 thost substances defined as toxic or hazardous substences by
Envirormental Law and the followingg suostape:s: gascling, lkerosene, other flammable of texic petroleunt products, toxic
pesticides and herbicides, volatile solvents, mats:ials containing asbestos o formaldenyde, ard radioactive materials, As used in
this paragraph 20, "zgvitonmental Liaw" mears federal laws and laws of the jusisdiction where the Property is located that
relate to heaith, safety of environmental protectcn. :

NON-UNIFORM COVENANTS. Borrowt:t and Lender further covenant and agree as follows:

21. Acceleration; remedies. Lender shail give notice 10 Borrower prior to acceleration following Borrower’s breach
of nny cuvenant oF agreement in Ihis Sceurity Instrument (but. not prior 0 accelerntion under parngraph 17 unless
applic:lbﬁe law provides otherwise). The notic . shall specify: (a) the default; (b) the 2ction required to cure the defanlt;
(c) a date, not Jess than 30 days from the due the motice i1 given to Borrowes, by which the default must be cured; and
{il) that Eailure to cure the default on o7 boiore the date specified im the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further: inform Borrower of the right to
reinstate after acerleration and the right to bring a cearl action to assert the non-eiistence of o defauit o any other
defense of Borrower to acceleration and salu, 1f the defe it is not cured on OF pefore the date specified in the nofice,
Lender, at its option, wnay reguire imipedis e payment i) full of e}l swims seeuved by this Securitly Instrument without
further demand and may invoke the power f szle and any other remedies permitted by applicable law. Lender shall be
entitled to collect nll expenses incurTed in pursuin the reredies provided in this paragraph 21, including, but not limited
to, reasorable attorneys’ fees andi ¢ title evidence.

If Lender invokes the power of sute, ].ender shall execute. or cause "Trustee to execute a wrritten notice of the

scyrence of an event of default and of Lender’s election. to catse glre Fropuriy to be sold and shall cause such notice to
be recorded in each county in which any pitit of the Property is 1pcated. Lender of Trustee shall %;ive notice of sale in the
manner prescribed by applicable law t0 Horrower angd 1o other persons prescribed by applicable 1aw. After the time
required by applicable law, Trustee, withoo demand on sorrover, shall seil the Property at public auction to the highest
bidder at the time and place andl yader the enns designaled in the riotice of sale in one or more parcels and in any order
Trustee determints. Trustee imay postpone: salc of all or any pareel of the Property by pubiic announcement at tne time
and place of any previously scheduled sale. Lender of its flesignee may purchese the Property at any sale.

Trustee shall deliver 0 the purchasai’ Trustee’s dind conveying the 110 erty without any covenant or warranty,
expyessed or implied. The rexitals in the Tyustee's deecl shall be prima facie oV dence of the truth of the stalenients made
{herein, Trustet hali apply the proceeds ol the sale o the following order: (2) 10 all expenses of the sale, including, but
not liznited o, reasonable rustee’s and o orneys’ fees; () 1o all sims securcd by this gecurity Instrwment; and () any
axciss to the person o persons lejally entitied loil. : :

22, Reconveyanca. Upon paymeait o all sums secired by this Sccurily Instruraent, Lender shail reguest Trustee to
- teconvey the Property and chall surcender this Security [nstrurasnt and all notes evidencing debt secured by this Security
Instrumeat to ‘Trustee. “Trustee shall recoave’ the Properily withowd warranty to the persen of persons legally entided 10 it. Such
person of persens shatl pay any recordation costs. Lender mey charge such »person: or persons a fee for tecomveying ihe
. ‘Preperty, but only if thi fee is paid to 2 diird paty (suchias the Truitee) for sarvices iendered and the charging of the fee is
- permilted under & lLichle law, o i . L

a7, Substifute “[rustee. {.erider may ; from lipe o timae, riroove Tnstee and appoins @ Suessor wastee to any ‘Trustee

yointed hereui der. Without conveymce § 1y | the §)ccessor trustet shall succeed to all the title, power and duties
pon T'Tusie hered \ JERE BRI P :

T 24, Attorneys’ Fees As ianed iy thid ¢ ity Instnjment ¢nd in- otz "attorneys’ fees” shall include any, attorneys’

feus awarded by an a]?pcnate; coust. ' o P ' Form 3038 91490
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‘Horrowe: and Lex’ ar mnher covenant and a;' ee as fo]low

- interest rate could change is called & "Chug(ﬁ Dau. " : ;

BOR mdex o lutg Haps)

THIS FIXEL‘/ADIUSTABLE RATE R!l)ER 5 made ci th:s 7th day of i July .

1958 ,and i incorporated into antishall be dcemed tolamend arid supplernent thi: Mortgaze, Deed of
Trust or Security l)yed (the "Szcurity Teistrust sm”) of the sume datc given by the undersigned (the "Borrower”™) to
secure Borrower’s Fixed/Adjustable Rate Nme (the "Mot" )'to ] QNG B}EACH' MORTGA‘GE COMPANY

(the"Lender™) of the samﬁ date and cove nng the property! de ;cnbet in the S‘umt) Instrument and located at:

233} VINE STRERET
KLAMATEE FALL 43, OR 97601
[Prnperw';x:,\!fcssi ' ‘
YHE NOTE PROVIDES FOR A! CHANGE 1N THE  BORROWER'S FIXED INTEREST
RATE MAND. TO AN ADJUI TI!BLI‘ INTER:ST RATE. THE NOTE: LIMITS THE

AMIOUNT TIHE BORRUWER'S \DJUSTABLI RATE CAN LHANGE AT ANY ONE
TIME AND THL MAXINMUM HA‘“- THE BGF]R![)WiR MUST PAY. '

ADPITIONAL COVENAN"]S In dddlll in 1o the cover ;xnts s;;d agreements ‘nade in:the Security Instrurnent,

\. ADJUSTABLI' 4'1"“" ANT} \/JON'FHL_ PAYMZE]\]T ‘HA)\ ES ;
The Note prov: dles T'or an initial fixed indd-est rate of ') 9%0° ¢ %. The Note also provides for

a change in the uuua] fixed rate to in ad ]ustal-le interest rate) as fol lows‘

. 1. ADFISTABLE IN'IERE“T R lTE AN [5 MO‘J’THLY IPAYMEBW CIIAI\( IS

{n) Change Dates
The initiz! fixed ingirest rate will chanoe to'an adjustabl«”mzewsf rite on the fim day Cvf August s
;2000 , and o the! first day of the mdt.th every 6th monu Lhmaﬁem. El( h date on which the adj: Jstable

(b} The Index ;
Beginning with the first Chaage Dae, the interest rate Wx?l be base(i on an-irdex. The "Index” is the average

_of the London intirbank offered rates for sit month dollar - Jepc»xw in the Londcn market besed on quota!lons at

five major banks ("LIBOR™), as set forth ihithe "Money Rates"| section of THe Walt & Gtrecr Journal, or if the
Morey Rates seciion ceases 1o bt publrsh*d or becoms: mmv:*la.ble- for any, reason, then as set forth in a
comparable publivatiori selected by the Lender The mast Jrecent | index ﬁgue dvallabit’ as of the date 45 days
tiefore ezch Change Date is called the (,Ufm)t Index.” = | ‘
{¢) Calcelation of 1“hanges : : :
Before each C‘uc.nge Date, the Lendér wnl calculate rm' by s‘w intprest rate by #dding  Six and One
Fourtl - : peroen: !oe point{sy{ ! 6.250! % to the

Current lndex. The L\,nder will thén mundlt © resuit of thiy addition t the nentest one-tighth of one percentage

s pint (©.125%). Sibjeet to the Hmivs stited it Section l(d) f thc. ! wlkn@‘ving pags, this roynded amount wiil be the

| Itw interest rate fintil lhe next Change Da

'msmdjumme Hinto m«ler - L
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1 % : i e ; : [
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. The under w:ll thcu detwmune ite an :um of'!hc;‘m,%mmiy payn: ‘zhat ‘vomd b° mfﬁcnem 10 rs-.vay !h(
- uppaid principat Dalahce as of the Chang: Date in fu.f ofn the Malunty Date at ihe new interest .rate in
substantially equal payments. The result nf ils c.alwlmﬁn aml !)c the tiew monthly paynfem

(d) Lirnits o1z Intercst Rate Changes : f : ‘
The interest tite at‘the first Change Dates will not be grejner thin  10.990 % or less than
2.990 . %. Thereafter, thv ad,utta‘{)lc interest e will never ‘)’ increiased or decreased on any

single Change Dite by more thau C 'Ozxe :
percentage points (  1.000 %) from e rate of ir: izrest mph( ablc dunrno the preceding 6 montas. The
adjustabile interest rate will never bie greater than x15.5)9{¢ 5, which is called the "Maximumn Rate”
or less than '!) 99i]r % v:hxch is called hc "Mimmum Rare

{€) Effective: Dme of Changes : ‘

Each new .uli-xs:abzc interest rate mll  ecoIne =ffcc Ive (m each Change | Date. The amount of each new

monthly payment will be due and pavabh on she first momhl\ payment da e after Lxe (‘hang(. Date mml the
amount 9f the m:m'h!/ payment changes aga n.

{f) IWotice of Changes ‘ ‘ : ' j

The Lender svill cleliver or muil a notics: ‘of any chanp('s in the adjustadle interest rite imd the amount of the
new monthiy payment to the Borrower | efmc the cfipctive (date of any thange. .The notice will include
information required by law to be given to he Bomower dnd a.aso th° title and t‘-lephon‘ number of a person who
will zaswer anv questions regarding the no Jv'c

B. 'l"RxLNSFE! ' OF 'I'HE PROPERTY OF A BENEFIC IAL INTEII:EST IN BORRC'VVLR

. Until Borrov.er mmal fixed mt( rest 1a:c changes m an: a;ﬂ)Lsmble intevest rate under the terms stated in
Se«.nm A above., Uniform Covenant 17 of u e Security In..tmmm" provides as fcllows:

Transfer of the ?ropf:rty or a Benefl:ial Interest in Bon‘-nwer If all oy any part of the Propertv or any
interest in it is sold ot transferred. (or if a be-aeficial interest in !B()rmwcr is sold or trans!emd and Borrower is not
a ratural person) without Lender’s prior wtitten consent, [ ender ;may, at its option, reqiiire immediate payment in
full of all sums secured by this Security. {strument, }[(»wever, this option shall not be exercised by Lender if

exercise is prohibited by federal law as of the date of this Secumy Instrument.

If Lender exercises this option, Lender thall give Boripwer notice: of acce]emnon I‘he notice shall pxovxde a
period of not less than 30 days from the date the noticeiis delivered or mailed ‘within which Borrower must pay all
sums secured by thiy Security Bnstrument,; | If Borrower 'axls 1 pay these sums priof to the expiration of this
period, Lender may invoke any remedies m :mitted by 1h ; Secumy Instrurnen thhoul further notice or demand
on Borrower. §

2. When Borrower™s mmal fived inferest r'ue changcq 1o an urijusmble interest rate under the terms stated in
Sectionn A above, Umform Covenant 174 7 the Security | Instmmem contained in Section B(1) above shall then
ceass to be in effect, and Uniform Coven:ml 17 of the Summty hmmm'*nt shal be amended to read as follows:

- Transfer of the: Pmperty or a Henei stal Inier‘.sik Iln Bnrro“er. li ".ll or any p.m of the Property or any
interest in it is sold or transferred. (or, ifa h :meficial mtm- £in Btrrower is’ ,old or transferr2d and Borrower is tot
'a satural person) without Lénder’s prior @Titten consent, endﬂ' may, «t its gplion, require immediste payent in
full of all suny, sectired by this aocmity } astmmem H- -wev« this option shall not jbe uxercised by Lender if
Fixedllidjusmbln an B!der Libat i ! SR Ny : : :
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