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DIED OF TRUST

| THIS DEED OF TRU»T("Se«.um‘, Instrum»; ") s made on ?} B Julv 2, 1998
I:ame] N.lson and She:..!.a Nl Neﬁt n, nmbcnl ard w::.ie Sy

- The grantor is

i

e Bom)\n:r The trustee is l\mer:. Mt Iie i i
222 Smuth Sixth S_r.eet Klanath F‘al]s, (0)%4 97 m
Asscciates Housing Finance, 1IC 1., : s
which is orgenized and exitting ander the laws of L t]’ll Stat,e of Delaere , ind whose address is
P.O. Eox 1489, Clacksmas, OR 97015-’1.489 '

5 N ‘ . ("Trustee”). The beneficiary is

{ ! ("Lender ) E Jortower owes Lender the principal sum of
sixty rine thousand three rundred - nanty ez and 44/100ths |

Dollans (Us. & 69,321.44 ). This detr is evidenced by Bommc'. s note dated the same date as this Security Instrument
("Mote?), which provides lm morthly payments, with the ull debt, ifpot pud carlier, due and payable or. ) Decerber 10
2028

This Secwity Instrument sicures to La: der: (a) the re paymem of the debt «
renewsls, sxtensions snd modifications of the: Mote; (b) the pavment of al'i other ¢ sums, with interast, advanced under paragraph 7 to protect
the seeurity of this Security Insirument; and. (c) the perfont ince of Borrovier's covenants and agreements under this Security Instrument and

the Notee. For this purpose, Borrovier irevocaly grants ant. conveys (o Trusjlee, ‘mru.m with pom rof salc thc following deseribed property
locatedin Klamath ; County, Oregan:

Lot 35 in Bloc:! 33 of KLAMATH *ALS FOREST' “.S’I.‘PII‘"‘S HICITJ\? Y €6 ’(NII‘ ELAT NO.

svidenced by tae Note, with interest, aad a]l

z,

according to tre ofm.cml plat tl'u reoi an f le in the offize of tn== C<:un._y Clerk
of Klamaz.h Com.mty, Orecon.. L
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o Tog H’I'HER'\inII‘H;iH the ﬁ?p}ih}ﬁnéﬁ t5 nolor Lereatter Lo the bropéxty, tad all edsem Ents, e.p;)iﬂmxmces, and fixtures
o hereafer a part of the property. All replecenyantd and acditi iall also be tovered by this Secrity’ Instnument. Allof the feregoing
is refarred to in this Security Fastrument zs the "Prope-ty." b ‘ ;

&
1

BORROWER COVENANTS, that Bonpwaf i Jawifully seise:l of the estate hereby ci:nve;;ed und has the tight to grant and convey
the Praperty and that the Propurty is unencurmbered, <zicept for encumbrances of record. Borrower vearrats and will defend generally the
tille la the Property against ali tlaims end demarés, sibject o &ny enciimbrances of recad, ‘

THIS SECURIT'Y INSTRUMENT combines tifeem covenants: for iw!ional use and arn-uniform covenants with limited va-iations
by jurisdiction w constituie a uniform security instrument covering real property. :

i

UNIFCRM COVENANTS. Sorrcnver and 1,:ndcr covenant und egiee as follows: |

L Payment of Principal and Inte rest; Prepuvment and Late € hirges. Bonmovicr shall promptly pay vhen due the principal
¢t'and interest on the debt evidunced by the Note ard 'y prepaymernzt iind late! charges dus uniler the Note,

2. Funds foir Taves and Insurance, Subject 1t applicable lav.ior to & written waiver by Lendér, Borrower shall pay to Lender on
the day monthiy puyments are du under the Note, until t1e Note is patd iy full, 5 sum (*Fu nds") for: (a) Yearly taxes and ussessments which
miay attain priority over this Seeurity Instrurnent as a lier on the Property; (b) yearly leascholcl Iayments or ground rents cn the Property, if
wy; (¢} vearly harard or preperty insurance preygiurs; (0 vearly flood insirance premiums, if anv; (e) yeurly mortgage insurance premiums,
ifany; ard (f) any sums Pavable by Borrower 1o Lenger, in accerdance with the provisions of paragraph 8, in lieu of the payment of rortgage
insurance premituns. Thess items are called "Escrow [i:ms " Lender rriay, at {1y time, collect and hold Funds in an amoxat not to exceed
the maximum amount a fender for a federally reiated morty: ge foan raay reuire for Borrower's oe srow account under the federal Real Estate
Suitlerrent Procedures Act of 1974 as amended from tinie to time, 12 U.5.C.'§ 2601 e seq. ("RESPA™, unless another law that appiies to
the Funds sets a lesser amowt. [I'so, Lendar may, at eny lime, collect and hold Funds in an amcunt not to'exceed the lesser atount. Iender
may estimate the amount of Fuads dye on the basis o current data and reasonable estimates of expenditures of future Escrow jtems or
otherwise in sccordance with applicable law, S : : : .

The Fuads shall be held in an institution whose deg:osits are insured by a federal agency, :strumentality, or entity (including Lender,
if Lender 55 such any institution) or in any Federal Home Loi:n Bank, Lend:y: shail apply the Funds to pay te Escrow ltemns. Lender may not
chirge Berrower for holding and applying the Funds, am; Jally analyzing the esciow aceount, or verifying the Escrow | tems, unless Lender
pavs Bomower interest on the Fundls and applicable Jaw pe.mity endert to make such 1 cha rge. However, Lender ma  require Bormower to
Ppay a one-time: charge for an independent real estate Tep rting service vied by Lender in conrection with this loan, urless applicable law
prevides otherwise. Unless i agreement is mads: or applica™le Ly requires. interest to be paid, Lexder shall not be required to pay Berrower
any fiterest or earmings on the Funds. Borrower and Lends may agree in vidting, however, that interest shall te paid on the Funds. Leader
shall give 10 Borrower, without charge. an annual accoumting; f the Funds, s"iowing credils and dedi’s to the Funds and the purrose for which
cac’; debit lo the Funds was made. The Funds nre pledgedi'as additional sicuri ty for all sums seenred by this Security Instriment.

Fthe Funds beld by Lencer exceed the: amounts permitted to be held byiupplicable fawy, Lender shall account 1o Borrower for the
exa:ss Funds in zeeordence with the requirements of applizuble law. If the smou; of the Fuads held by Lénder at any time is not sulficient
to puy the Esceow Lems when due, Lender may so notify Slorrower in wiiling, and, in such casz Borrower shall pay to Lender the amount
necessary 1o make up the deficiency. Borower shall medie up the defi citmey in no more than trelve mwanthly payraents, at Lender's sole
discretion. o
Upen payrsent in &l of all sems secured. by this S zourity Instrument, Lender shal Fromptly refund to Borrower anv Funds held by
Lender. i, wnder parugraph 21, Lender shall acquire or sell Lye Property, Lender, prior to the acqisition or sale of the Property, shall apply
any #unds held by Lender at the time of acquisition or sale: s a credit agailist the sums sezured by this Security Instrument,

3. Applicution of Py yments. Unless applicable ey provides ofietwise, il pam.ents recaived by Lender under paragruphs 1 and
2 shell be apriied: first, to any prepement charges due under the Note; seconil, o arnounty payable vawder paragraph 2; third, to interes: due;
fourth, to principal due; and last, to any late charges due wiler the Note, : ‘

4. Churges; Liens, Bornywer shal pay all tuxes, wssussments, cliirges, fines nnd Impositicns attiibutable to the Property vohich
nay wtain priority over this Security fastrument, and leascho i pavments o g:tound wms, ifany. Borower shall pay these obligstions in the
manr2r provided in paragrafih 2, ¢r if not paid in that m:tfer, Bon'otimjsha!l Fay them oa tins dizectly to the person owed payTnent,
Eomrewer shall promypedy furnish to Leader 2ll notices ofmnouzgs to be pard udler this {aregraph. 113 rrower mnakis theve payments dirgcetly,

Borrewer skull premptly furnish to Lender receipts evidenigng tre pazmency,

i

L A P
_Initiats: (0.8 S 7N
[ : Form 3138 (9159
(puge 2of T piges)
HWIOR2CS g8

N

Trust-Singie Famity- Fannle Mue/ Freddir Mae UNITY RM INSTRU




j i ER RN [ H - § ; : i : i )
i o hfn)wsrshaﬁptﬁi;lpllyirjith'gé_am(.l!cm%'muli 1h$ preority- ader{thi S ity an 4 Borrower: - (a) aggees it Yeriting .
{10 thz payhient of the cbligation setived by the li i iri 4 roamn ik aceeptable to]Lendet; (B) tontests it. 00« ith tlic lien by. or defends ngednst
- enfireenitnt of the lien in, legal proceedings which in tae Leiider’s opinion'c;lerats to prevent the en forcemelt of‘the I=n; or {c}f seeurés from
the holder 5 the lizn an agrtement satisfactory to Lendes subordinating tlje lin {o this Security ; astrument. 1f Lender determines that any
" pant of thie Property is subject o a lien which mey attain priotity over this Sedyrity Instrument, Lendar may give Bomovier a notice iderdifying
the lien.’ Borrower shall satisfy the lien or teke one or ma e of the actionsiset forlh above withia' 10 days bf the giving of notice.

. Hazard or Property Insurance. Borrowds shall keep the improviements now eisting or hereafter erected on the Property
insured against loss by fire, hazands included within the:rm “extended coverage” and any other hazards, inciuding floods or flooding, for
which Letsder naquires insurunce. This insurance shall be srivinteined in the :mounts and for the peiods that Lender requires. The insurance
carrier providing the insurzace shall be chosen by Bornower stibject to Lender's approval which shall fiot bie unreasonably witakeld. If
Borrower fails to maintain coverige describedd abeve, Lender may, at Ltmder's: optiom, obtain overagg to protect Lender's rights in the
Preperty in accordance with paragraph 7. P : ‘

-All iasurance policiis and renewals shall be accef iable to Lender and shill include ¢ stardard mortgage cleuse. Lerder shafl have
the right to hold the policies and renewals. 1f Lender requires, Borrower shall prompily give 1o Lender ull receipts of paicd premiums and
renzwal Rotices. In the event of loss, Borrower shiall give prompt notice to the insurance carsier «nd Lender. Lender may make proof of loss
if not muce promptly by Borrower. : ) .

Ulnless Leader and Borrower otherwise agres in v ting, insurance procedils shall be applied to restorstion or repair of the Property
damaged, if the Testoration or repair is economically fi:asibie and Lener's sdourity is act lessened. 1 the restoration or repair is not
eccnomically feasible or Lerder's security would be less:ned, the insuranie proceeds shall be applied to the sums secured by this Security

. Instrumien, whether or not then due, with any sxcess pai} to Borrower. If Barrawer abandons £ ae Property, or does not answer within 30
davs arotice from Lender that. the nsurance carier has offet dto setile a alaim, then Lender may collect the insurance proceeds. Lender may
use the procends to repair or restc j‘e the Propeity or to pif, sums secured by this Security lastrunent, whether or not then due. The 30-day
period will begin when the niotice is given. : : : ‘

Unless Lender and Borrower othervise agres irt‘ariting, any upplicaticn of proceeds principz] shall not excend or postpone the
dus date of the monthly paymeents referred to in paragraphs 1 and 2 or changt: the amount of the payments. 1 under paragraph 21 the Property
is acquired by Lender, Borrovver's right to amy insurance policies and proce eds restlting from damage to the Property prior to the acquisition
shall pass 1o Lender to the extent of the samss secured by this Security Instrument imrnediately g dor to the acquisitor.

. Otcupancy, Freservation, Maintenance und Protection of tho Property; Borrower's Loun Application; Leasehelds.
Berrower shall sccupy, establish, and use the Froperty s Blorrower's principal residence within sinty days nfter the execution of this Security
Insnumers: end shell continue to ocoupy the Pruperty ks B swer's principal residence for at least ¢ne year after the date of cccupancy, unless
Lender othenwvisz agrees in viting, which consent shail it be unreascnibly withheld, or unless extenuating ircumstances eXist which are
beyond Borrewer's control. Borrower shall not destroy, cameuge or impz:1 the Properly, ailew the Property to deteriorate, o7 comunit ‘waste
on thz Property. Borrower shall be in default if any forfein re sotion or proceeding, whether civil or criminal, {s begun that in Lender's good
fuith judgrmert could result in forfeture of the Property or o herwise materially impair the lien ereated by this Sscurity Instrment or Lender's
security interest. Borrowar may cure such a defeult and reinstate, as provided in paragraph 18, by causing the action or proceeding to be
dismissed with & ruling thet, in Lender's geod faith dete mination, precludes facfeiture of the I3orrower's interest in the Property or other
materiuk impairment of the lism created by this Security Instriment or Lender's security irterest. Eicrrower shiall also be i default if Borrower,
during the lomn application process, gave materially false or ineccurate informatich or staternents Lo Lender (or failed to provide Lender with
aryy material information) in cennection with the loan. videnead by thz Note, including, but not limited to, representations conceming
Borrowa's oscupancy of the Property as a procipal resicence. If this Security Instrument is or: n leasehold, Borrower shall comply with all
th: provisions of tre lease. [I'Borrower acquites fee title 5. the Property, the leaschold and the fe title shull not merge unless Lender agrees
to the merger in writing. . ; : ' :

7. Protction of Lender's Rights in the Proprty. [fBorrovier fails/ to perform the covenants and agreements contained in this
Security Instrument, or there is a legal proceeding that msy significantly affest Lender's righ''s in the Property (such as a proceeding in
braknuptey, probute, for cordemmation or forfitture or to o force aws or rgulations), then Lende: may dd anc. pay for whatever is necessary
to protect the value of the Property and Lender's rights in e Property. Lerder's actions may incluce paying any sums secured by a lien which
hiis priority cver {his Security Inshument, appearing in cot.2t, paying reiischable itoreys' fees and entering on the Property to make: repairs.
Althougs Lender may take nction under thiss puragraph ™, Lender does ot havi to do so. :

Ary amounts desbursed by Lender undes thit pat agraph 7 shall tecome additional debt of 3onrower secured by this Sccurity
Irstrunent. Usnless Borrower and Lender agrze to other erms of payrnent, thes: amounts shall bear interest from the date of disbursement
at the Note rate :nd shall bie payuble, with interest, upeh notice from Lender te: Borrower requesting payment.

8. Mortgaze Insursnee. If Lender requir:d mortgage insurance us a condition ¢f making the: loan secured by this Security
Trstrumnent, Berrewer shali pay th premiums required fo1:aintin the mort;juge insurance in effest If, for uny reason, the mortgage insurance
caverpge required by Lender Iepses or ceasts to be in' iffect, Borrotwer shall pay the preyaiicis requirzd to obtain coverage substantially
equivalernt to the mortgage insursiice previously in effect ut a cost substmtially equivalent 1o tha cost to Borrewer of th: mortgage insurance,
previcusly in effect, fom a1 altenate mortgage insurer ¢ proved by Lender. I substinzialty egravalent 1mortgage insurance: coverage is not
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‘ukai:h., mmer ghall ay } m L.llldl fo Caizli ealyt urtgagd msuram.s, prumum Imng pmd by
E)mma' v&xmtl*e insurand:: covmze Iapqed or céased | d be in efi u;i l'mdu sill. at,cepi uszland: retam thiise paym:nm as i Iss reserve
in lou ' imcitgage msurance, Loss reserves i ayn’nts !f iy 5o longer b vrequr cd, at the o[txcn of Lendrr i} ‘mortgag: insurance coveragc ‘
(it the pmows and for the p.nod ma. Lender reipires) pr\w:dc" by msurcr apu roved by Lander ngain 1‘ret,muem available und is obtuined.
Borovet shalf pay the pwmlurm required o mdintain 1 oruge msumnu. ineflect, or to provice a losti resérve, until the requirernent for
mortguge insuranee ends in scedrdance with uny weite| agreement butsy icen Borower anid Lerder o applicable Liw,

9, {nspeetion. Lender or its ageat nuay mae ressonable entries U"OA and inspections ui'the Property. Lender shall give Borrower
neeice at the time of or pricr lo an inspection specifving i'eascnable catiit for the: inspectior..

£0. Condemnation. The proceeds of any award or cluirn for damuges, dyect or consequential, in connection with any condemnation
o1 other zsking of any part of the Property, or for conver :nce in lieu of condemnaation, are herchy assigned and shall be paid to Lender.

In the evint of a toial taking of the Property, the 9rocceds shall be appiied to the sums secured by this Security Instrument, whether
or not tten due, with any excess paid to Bonower.. In'the event of o partial taking of the Property in ‘which the fair market value of the
Propeity iminediately before the taking is equal to or gre tter than the smount of the sums secured by this Security Instrument immediately
beitre the taking, unless Borrower and Lender otherwise gr'“ m wntmp the suins secured by this Security Instrurnent shall be recluced by
the amount <f the proceeds muliiplied by the following; fraction: (a) the total amount of the sums secued immediately before the tuking,
diviced ty (b) the fair market vajue of the Property ilml'a:dia'\ciy before the takicg. Any balance shall be paid to Borrower. In the event of

a partial tuking of the Propenty in vihich the: fair market valu.: of the Propertyimmediately before the taking is less thar the aracunt of the sums
searel iamedistely before the taking, unless Forrower end Lender otherivise agree in writing o unless ¢pplicable law otherwise provides,
the proceeds stail be applivd 1o the sums sectred by this: Security Instnunent vihether or not the sums ave then due.

If the Property is shandonsd by Borrower, or if, afier notice by Lisnder 1o Borrower that the conclemior offers to muke an sward or
settle & cluim for damages, Eomrower fails to respond to Leiler within 30 days afler’ the date the notice is given, Lender is awthorized to collect
and upply the: proceeds, atits optien, either to restoration o:* “epuir of the Pr .)perty or to the suras stcured by this Sceurity Instrument, whether
or not thien Cue.

Unless Lender and Borrower otherwise agree it. writing, any azrplication of proceeds to principal shall net extend or postpone the
dug dete of the monthly pajraents referred to in paragrephs 1 and 2 or change (he amount of such payments

11. Borrower Mot Released; Forbearance: By Lender Dot a Walver. Extensior of the time ior pavment or modification of
ammortizuzon of the sums seoed by this Security Instrunicnt granted by j.ender o any successor in interest o Borrower shall not operate to
releas: the liability of the criginal Borrower or Borrow of's successors i interést. Lender shall not be required te commense proceedings
agrainst ary sicosvor in inzetest or refuse to extend time for payment or <iherwise medify amortization of the sums secured by this Security
Trsstrument by rcason of uny demand made by the origi- al Borrower o Borrotver's successors in interest. Any forbearance by Lender in

exercising aay right or rernedy shall not be a waiver of ¢ @ preclude the dgercise of any right or remedy.

12. Successors avid Ansigns Beund; Joint an 1 Several Lintiltity; Co-siggaers. The covenants snd agreernents of this Security
Trstrmnent shall bind and baaefit the successors and assigds of Lender und B'\m sver, subject to the provisions of prragraph 7. Borrower's
covenents and agrecnents shall be joint andseversl. £cy Borzower who co-syms this Security Instrurient but does not execute the Note:
(1.1 s co-tigming this Security Insirument only to mortgagsy, grunt and conyey thi Borrower's kalerest in the Froperty under the terms of this
Szeusity Instrument; (b) is rot personally oblijgated to pir, the sums secuied by $iis Security Instrument; and (c) agrees that Lender and any
oher Batrower may agree to exiend, modity, forbear or make any acec: *ﬂmodahon\ with regurd to the t:nm of this Security Instrument or
the: Note without thet Borrower's consent.

13. Loan Chargys. [7he loan secured by this i ecurity Instruriient is subject to a lavs.which sets maximum Joan charges, and that
lew is firally interpreted so C1at the interes: or other b~ n ch:rges collected or to be collected ia connection with the loan exceed the permitted
li-sits, hen: (a) way such Lzen charge shall be reduced by (e amourt nec:ssary t reduce the chiarge to the permitted limit; and (b) any sums
i ready collectad om Borivwver which exceeded permitid linits witl be refunded to Borrower.  Lender may choose to make this refind by
rajucing the princ:pal owed under the Note or by meking a divect puyme; it to Borrower. 1 a refimd reduces principal, the reduction will be
treated s a partisl prepayrient without any prepavnent sharge under te Note;

f4, Motiees. Aty notics to Borower provided it in this Security Inssrument shall be given by delivering it or by mailing it by first
¢asianail untess applicabli: law requires use of anotheinethod. The notice shill be directed t the Property Address or aay other address
Eonmower designides by notse to Lender. Asty notice w L der shall be ginen by tirst class mail to Lender's address stated herein or any other
albes Lender designates by natice to Borrower. Any - otic2 provided for in (his Secunty Ing rument shall be deemed to have been given
10 Borrewer or Lender when given as provided in this ;) nragraph.

15, Geverning aw; Severabillty, This Seurity Instrumer. | shall l)u govarnad by fxderal kiw and the law of the jurisdiction in
which the Property is locateil. Inthe event that uny pmvls on or claese ofithis Seourity Instrumnent or the Note conflicts with applicable law,
such conflict shell not aflizct other provisions of this ¢ :ewrity Instrumient or the Note which can be given effect without the conflicting
provision. To this end the provisions of this Security In:arwment and the: Note are declared to he severzble.

16. Borrower's Copy. Borrewer shall be giym ene cenforn: vd cupt of the Note an: of this Security Instrument.

17. Transfer of the Propertv or 4 Beneficial interest in Bo neower, Ifall or any pait of the Property or any micrest m it is sold
o transerred (or if a beneficial .:u'reql in Borrewer s uokl or trmslexred alld chmwr isnuta na«ural person) withcut Lendea’s pricr viritten

i , L Imna!s.&;(/é‘
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comsentt, Lenider may, at its lJ])thh require umredx Y p;:t.,inmt ixl mlllof 111 sLm: seciired b 7. tln Sc(.unty Irsitrume: m Hm\ ('\ er, thb optloq
shall pot be exercised byl ‘ender if exercists is prohibil nl by fedex al Jawlas of lixe dale of thig & scurity Eastniment

" If Lender exercists this option, Lender shall g uw Borrower ndiui of acm.laatmn Thisinatice shall provide a ueriod of not less thmi
20 dups frem the date the notice is delivered or mailed within which I nm).wr must puv all tums secur\,d By this Securiy Instrument. 1f
Borrower fails to pay these sums prior to the ~~><p1rat[on 01 ithis peried, Lentler mny Invoxe army nmls.dxca pmm itted. by this Security Inst-ument
without further notice or demand on Borrowsr. :

18. Borrower's [Ught to Reinstate. If Bofra ver meets cemun cond itions, Lorrowe\ shall hwe the nght o have enforcernent of
this Securily Instrument discontinued at any time prio’ to the earlier of'} (a) 5 tlays (or such other period as applicabie law may spexify for
reinstatement) before sile of the Property pursuant to:ny power of sale contoined in this Security Instrument; or (b) entry of a Judgment
enforcing this Security Instrument. Those coaditions are 1hat Borower: (1) p‘rvx I,cnd‘.r all sums which then weuld be due urder this Security
Ingtnament :nd the Note as £ no scceleration had oceurre - (b) cures any default, of any other covenants or agreements; () pays &ll expenses
incurred in enforcing this Secwrity Instrumerg, including, but not limiteil to, repsonsble attoravys' fees; and (d) takes such sction as Lender
1niuy reusonably require to assure that the lien of this & % curity Instrum:zat, Lerider’s rights in the Property and Borrower's cbligat.on. to pay
thiz sums sesured by this Sceurily Instrument shall continue unchsnged. - Upon reinstatement by Borrower, “his Sceurity Instrumenat and the
ubligations secured hereby shall remain fully effective it if no accelerat:on had oceurred. However, this right to reinstate shall nct apply in
the case of ucceleration wider paragraph 17. :

19, Sule of Note; Change of Loan Seirvicet. The Note or ¢ partml interest in the iNote (togexh:r with this Security Instrument)
imay be sold. one or more tiraes without prior notice: to Porower. A sale'may result in a chunge in the extity (known as the "Loan Servicer")
that coliects monthly paynents due under the Note und this Security Instreipent. There also may e one of more changes of the Loun Servicer
unrelsted to a sale of the Nole. 1f there is a change of r: Loan Servicer; Borrowver viill b given written notice of the change in accordance
with piragraph 14 sbove wid applicable faw. The nctic: will state the name and address of the aew Lodn Servicer and the eddress to which
payments should be made. The notice will ziso contair: any other inforihation required by apjlicable law.

2. Hazardous Substances, Borrower shall 10t cause or perchit the presence, use, disposal, storage, or releass of any Hazardous

Substances on or in the Propertly. Borrower shall not'da, nor allow smjone else to do, anything affecting the Property that is in Violation of
.m) Environmental Law. The preceding two sentences £1all not apply to the presence, use, or storage on the Property of sinall quantities of
Hazerdous Substances ihut are generally recognized o be uppropriate | {o norrral residential uses and to muinteneance of the Property.

Borrower shall prempily give Lender written nistice of any chsng.mcn claim, dernand, lawsuit or other action by any governmental
or regulatery agency or private: party involving the Pre.serty and any }nzerdais Substance o Envirotmental Law of which Borrower has
actual knowledge. If Borrowe learns, or is notitied by any governmre: ilal or tugulatory sutharity, that any removal or otner remediation of

any Hitzardous Substance z fectiag the Property is recesttiy. Borrower s’lall prunpd) take all nocessary remedial actions in accordance with
mvmmxmm.ll Law. :

As used in this parugraph 20, "Hazardou, Substunces” a1z ﬂmss substances defined as toxic or hazardous substances by
Environmental Law and the following substancds: greoline, kemsenv other ﬂammab]:: ortoxie petrc»]eum products, toxic pesticides and
~erbjeides, volutile solvints, 1naterials containing asbestos or forme. n..ehvm., and. radioactive materials. - As used in this paragraph 20,
"Eavircamentul Law™ mesns federal laws and laws of the jurisdicsion where the Property is locited that relate to health, safety or
snvizonimental protection o '

MON-UNIFORV COVENANTS. Bomow: and Lender fuither ccivenant and agre: us follows:

25 Acceleration; Remedies, Lender shell give notice to: Borrawer prior to ncceleration follewing Borrower's breach of
any covepant or agreement in this Security Instnnnent (but not jprior to acceleration under paragraph 17 unless applicable law
provides otherwise). The notice shall specify: (a) the defaait; (b) tthe action required to cure the default; (¢} a date, not less than
30 days from, the date th2 notice is given to Borrower, by which the defaniit must be cured; sand (d) that failure to cure the default
on or hefore the date specified: in the notice may rew.dt in acceleration of e sums securwd by this Security Instrumsent and sale of
the Praperty. The notice shall further inforn: Bor:ower of the right to weinstate after meceleration and the right te bring a court
sction to assert the non-«xisteace of a defianlt or any sther defense of Borrower to acceleration and sale. If the defuwlt is not cured
on or hefore the dnte specified in the notice, Lender at its option may require immediate rayment: in full of all sun secured by this
Security Instrument withiout further demand and may invoke the power of sale annd nny other remedies permitted by sipplicable
law. Lender shall be entitied to collect alf expense: incurred in pursuing the remedics provided in this paragraph 21, including,
bt not Kmitedd to, reasonahle attorneys” fees and (sts of title evidence.,

H Lender invokes the power of sale, Lender shall execute or cause Trustee to execuie 2 written notice off the occurrence of
an event of default anul of 1ender's election to cii.se the Properly to be sold and shall canse tuch notice tu be 1ecorded in each
county in which any part of the Prapsrty is locaied. Lender or;, Trustee shall give notice of sale in the manner prescribed by
uppicabk b to Borrower anid to other persons préveribed by app lwablu law. After the time required by applicable Jaw, Trustee,
without demand on Boyrower, shall seil the P ropelly &t public auition iu the highest bidder st the time and place and under the
ternas designated in the notlee of sale in one m' m we parcels .snd jm um arder Trustee dct(-rmines. Trustee may postpone sale of
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| ail or am pamj of the Pl‘upeﬁ” by pubiic ,1 ; : ‘of nny | ' cduled wale. Ltnd!exr orns‘ ;

; deslgnee zhay purchase t "Pmypeﬁv at ar i ; i : : ’ :

3 ﬁ Mater shall delivi irtothe purcha.'el‘l‘ﬂ.stee i zleeu{ cnn'vev»nlf the P opemy Mﬂm 1 &0y cw.en.mt or wrranty, expressed
or 1mp]!cd‘ The vocitals in the Trustee's decd shall be prh:m facie emdenu of thie truth nl the stadements made therein. Trustee
shall npply the proceeds of the sale in the folloviing oriler: (a).to ail iipersts of the sale, lmludmg. butt not limited to, reasonable
Trustee's and attorneys' fes; () to ali sums socured by i i Security anmm-em, and () Buy excess tu ﬁse parson or persens legally
entitled to it.

21 Revonveyance, Upon payment of all suins s cun.d by this m.untj Instrument, Lander shall recuest Trustee to reconvey the
Property and shall surrender this Security InsTiiment and :H notes evider. ling dcl 't secured by this Securty Instrument to Trustee. Trustee
sha'l reconvey the Property withoul warranty e fhe person or persons kgulﬂ;' entitled to it. Such person or persons shalt pay any recordation
cosis. Lender may charge such person or persons a fee & reconveying - Property, but enly 1f‘ he fee is paid to a third party (such as the
Trustee) for services rendered and: the charging of the fex: 1s permitted under applicable taw,

23, Substitute Truatee.’ Lender may from time 1 time remove Trusted and appoiat a successor trustee to any Trustes appointed
tencundsr. Without conveyance of the Property, the succe:zior trustee shall ,ucccz.u to all the title, power and duties conferred upon Trustee
herzin and by applicable law.

24 Attormeys' Feeu, Asused in this Securily Insh xment and it huNolu attomeys fees! shail include any attomeys’ fees awarded
byan appellaiecont. and in any bankruptly or amlt:tatlon proceeding.

25, Riders to this Security Instrument. I one g move riders ary execyied by Borrowé and recorded together with this Security
Tustrumerd, the covenants anl agreements of vach such n*ﬂr shall ba mc(xrporat"d intc mad shall amend and supplement the covenaats and
agrzements of this Security I'ntnunent as if the nde'(q w re a part of thic i %cmnv In‘,trurnem l(.hu.k .lpph\.ablc Dox(es)].

- [1 Adjusteble Rate Rmer 13 Cordor inium Rider ‘ ; : L 1:4 Family Rider
: 13 Graduated Payment Rider 3 P;mmc('lh\! Develop:ient Ritier L] Biweekly Payment Rider

“T'3 Hatioon Rider i 12 Rate b srovement Ricdr | [] Second Home Rider
- [ Other(s) [specity] - Marufactured ch 1smcy Uedt | Rlds & Co*xstructn.cm Ivan Addernchm

PBY I(rNJ\G BELOW, Bomm(:r a“(,epb xmd& ; rees to the ‘l( I § X; antb e r)venfxnts f:x\mamed in thls St;cumy Instrunent and in. any
frndv*(\) c.v(.ulcclw Baorrowr an(lrucord«’d wnthlt . ! ; ' 5 2 v :
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o (YO BE RECORDE D WITH THE SECURITY INSTRUMENT)
'LENDER: Assced tes Howsing, Fir nes, W& | ]

EORROWER: Paniel C. Nelsan aid Sheila 1. Nilson,

'PROPERTY: 8936 Minabird Drive
‘ Bonaniza, OR 97623

CONSTRUCTION LOAN ADDENDUM INGLUDING
SECURITY AGREEMENT TO THI SECURITY INSTRUMENT
‘ (Masgi_l?acmred Housing Unit} - ‘

THIS CONSTRUCTEON LOAN ADDENDUM shall be dedmed to amerd and suppleraent the Morteage,
Dized of Trust, Security Deed or Trust Indenture (the "Sepurity Instrument’) of the shme date given by the
undersignad (the *Berrower") to secnre Bon+:wer’s Note te Lender of the same date ("Note') and covering the
Property described in tlie Security Iistrumet t ("Property”). If the Federal Homiz Loan Mottgage Corporztion
or the Federal National Association; buys all r some of the: Lendes rights uncler the Security Jnstrument znd
Note, o7 upon the sxecution of an affidavit by Lender, the provisions and agreemants in this Addendum will no
onger have any foree and effect. ‘ ‘

AMENDED AND ADDITIONAL CUVENANTS. ln addition to the co.enants and agreements made
in the Secarity Instrumient, Borvower and Loader further ovenast and agree a- follows:

i. Constiruction Loan Agreemt at. Borrowsr agrees'to comply witl the covenants and conditions
of the Cesstruction Loan Agreemznt ("Loan Agreement”) butween Borrower and Lender, which is incorporated
herein by this refesence and mads a part of this Security lustrunient. The Lozo. Agreement provides for the
construction of cerlain EImprovements ("Improvements”) on (ke Property. All advances made ty Lender pursuant
o the Loan Agreernent shall be an indebredn ss of Borrew:ir secured vy this Security Insirument as amended,
and such advances may be obligatory under th: terms of the Loan Agreement. The Security Lastrument sccares
the payment of all sams and the performanet of all cevenals required by the ilender in the Loan Agreenzent.
Upor. the failure of Borrower to keep and perform all the toveniiats, conditions: ard agreements of the Loan
Agreement, the principil sum and all interest and other charges provided for in the loan documents and secured
hereby shall, at the option of the Lender, betsme due and payable. ;

2. Future Advances. This Sect rity Instrument shall secure in addition to the sum evidenced by
the Note 2ll funds hereafter advaaced by Lesder to or for the benefit of Borrower, as corteraplated by any
covenanl or provision contained in the Loan ngreement or for any other purpese.

3. Disbursements to Protect St mrity. Allstms disbursed by Lemier prior to completion of the
Improvements to protect the secarily of this security fnsiriment, up to the principal amourt of the Note and
any future. advances, shall be treated as disby:sements: purshant to the Losh Agreement. All such sums shall
beur interest from the date of disbursement si:the Tate state 1in the: Nete, unless the colliction from Borrower
of interest at such. rate yould be conitrary to ¢ oplicable law, in which event such: :unounts shedl bear interest-at

CONSTRUCTION LOAK AUDENDUM IHCLUDING | cage 1oty | | | 1 mrcomadt o1/e7
SECUNITY KGREENENT T THE SECUIBTYINSTAUMENT | 1 | © " o puirsan & Patterson 157
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the highest rute which may be collecteil from Borreijer under applicable iaw and’shal be payable upon notice
from Lender to Borrewer requesting payment thereior. |

4. Assigmment of Rightt: or Claims. jrom (ime to time as Lender deems necessary Lo protect
Lecder’s interest, Borrawer shall, upd-i request of Linder, execute, ackaowledge before a notary, and deliver
to Lender, zssighments of ary ard all rights or claip:s which relate to the construction on the Property.

. Breach by Borrower. In case of breach by Borrowear of the covenants and congitions of the
Lozn Agreciment, Lender, ut Lender’s: yption, wiih or withdut entry upon the Property, (a) may invoke any of
the rights or remedies provided in the Lean Agreesent, or (b) may acceler ate the sums secured by this Secarity
Instrument and invoke any of those 1:medics provided for in this Seawrity Instrument, or () may do both
akthough failure to exercise amy of its rights and remedies at any one timc does not piean a waiver.

6. Termination of Loaii Agreement wpon Amortization. After completion of all construction,
disbursemert of ail loan proceeds and the commencement of arortization of the Note, the terms of the Loan
Agreement <hali be null and void, and there shall be'no cliim cr defense arising out of or in connection with
the Loan Agreement against the obligi.tiors of the Mote and this Security Instrument.

7. Progerty. The proputy covered by this Steurity Instrument includes the property described
or referred to in this Security Tnstruiment, together with the following, all of which are referred to as the
"Property.” The portion of the Piroperty described b:low which constitutes real property is sometimss referred
to us the "Real Peoperty”. The portion of the Prepeit) which: constitutes parsonal property is sometimes referred
to as the "Pursonsl Property,” listed at follows: :

The Manufactured Housing Unit and any nnd ail buildings, improvements (provided in the lLoan
Agreement cr otherwise), and tenemen's now or hersafier drectad on the Property; any and all herztofore and
herealter vacated alleys and streets wutting the Pioperty, casements, rights, appurtenances, renls (subject
however to uny assignment of rents to’ Lender), leascy, royalties, mineral, oil and gas rigats and profits, water,
water rights and water stock appurter:ant to the Property (to the extent they are: included in Borrower's fee
simple title); any und all fixourss, machinzry, equipment, bullding materials, appliances, ind goods of every nature
whatsoever xiow or hereadter located in, or on, or use<, or intended to be iised in connection with the Property
and ali replacements and accissions of them, inchuding, but not limited to those for the purposc of supplying or
distributing licating, cooling, ¢lectricity, zas, water, i and light; secarity and access control apparatus; plumbing
and plumbing fixures; refrigerating, cooking and laundry cruipment; carpet, floor coverings and interior and
exterior windlow treatments; furniture ¢ ad cabinets; interior and exterior sprivkler plant and lawn maintenance
equipment; [ire prevention snd extinguis.hing apparatus; and cruipment, water tanks, swinming pool, compressor,
vaczum cleaning system, disposal, dishw asher, range, zind oven, any shrubbe ry and lundscaping; «ny and all plans
and specifications for development of o construction of Improvements upcn the Property; any and all contracts
and subcontracts relating to the Property; any and all accourts, contract rights, instruments, documents, general
intangibles, wnd chattel paper arising from or by virtue of any transactiors related to the Property; any and all
permits, lice nses, franchises, certifications, and other rights and privilegus obtained in conncclion with the
Property; any and all products and proceeds arising [rom ot by virtue of the sale, lease, or other dispositicn of
any of the Propeity; any and all procerds payable ™ lo be ;naya'ablc under each pelicy of insurance relating to
the Property; any and ali proseeds arising from the, tating of{ all or part of the Property for any public or quasi-
public use uder any law, ¢r by right of eminent dosliain, dr by ‘privaie .or other pmcbase in leu thereols afl

uilding pestaits. certificates of otcupeiity, certificated of coinpliance, anyiight to use utilities of afy kind
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including water, sewagé, drainage und any other utility rights, howover arising whether privale or public, present
or futurce, including any reservation, permit, lutter, cortificale, hicense, erder, coatract or otherwise and any other
permit, letter certiicale, license, order, conliact or other dipcusent or approval reccived from or issued by any
goveramental entity, quasi-governmental erl.ty common cirrier, or public utility in any 'way relating to any part
of tze Property or the Improvements, fixtures and equipment thereon; all ctier interests of every kizd and
character which Forrewer now has or at any time hereafter acquires in and to the Property, including all other
items of property and rights described elsev herc in this Security Instrumeat. ,

3. Security Agreement und Financing Statument. | This Securivy Imstroraent shall be a security
agreement grantiag isinder a first and pricy security interest in 2l of Borrowe’s right, title and interest in, Lo
and under the Personal Property, under ind within the ‘incanmg of the applicable State laws, as well as a
documnent grantivg 4 lien upon and against the Real Property. ‘In the event of any foreclosure sale, whether
made by Trustee or a substitute teustee, of under judgracnt of i court, all of the Real anc! Personal Property
may, at the optica of Lender, be sold as a whole or any part therzof. It shall ot be necessary to have present
at tae place of such sale the Fersonal Prop2ity or any pirtithereof. Lender, as well as Trusice or any substitute
irustes on Lender’s heohalf, shall have all the righis, remedics, and recourses with respzct to the Personal
Property afforded to a "Sceured Party” by e ap Yeable State luws in addition to und nol in limitation of the
other rights and recourse afforcled Lender an Jor Trustee ar any substitute trustee under this Security
lastrument. Borrower shall, upon. demand, say to Lender the amount of any and all expenses, including the fees
.nd Gishursements of Lender’s legal cunsel and of any experts and agents which Lender may incur in connection
wita: (i) the making and/or admimistratiod of this Seeuzity Insirument; (i) the custody, preservation, use or
operalion of, or the sale of, collection fr¢ n, or other realization wpon any property, rcal and/or personal,
Jescribed in this Security Instrument, (iif) (e exercisc or enforcement of any of the rights of Lender under this
Security Instrupient; or (iv) the [ailure by Borrower Lo parform or observe aty of the provisions or covenants
in this Security Instrgment. : :

Lender ‘x:ay, at its election, al any time after the delivery of this Security lustrsment, sign ope or more
copies of this Security Instrument in ordv: that such copies muy be used zs a financing statemernt under the
applicable State laws. Lendur’s signature heed not be acknowledged, and is not necessary to the cifectiveness
hereof as a deed of lrust, a security agredient, or (unless otherwise require:l by appliceble law) a financing
statemant. : ‘

2. Comipletion. Lender shallnot be responsible for the completion of the Improvements, and shall
not, in any way be considered a guarantor Jf performanes by Contractor. In the event the Improvemments arc
not cornpleted by Contractor according to the drawings ind specifications, and it is determined lor whatever
reason the Lend e does not have a Ben, thén Lender shall have a valid Hien for its loan amount, less the amount
reasonably necessary to complete the Improvements, or in such cvent Lender, at its option, shall have the right
to complete the Improvements, ind the Lica shall be valii} for the loan amount, J

10. - Jovilid Provisions. | If ary provision of this Seturity Instument is declared invalid, ifllegal, or
uncaforccable by a cisurt of corapetent juri:diction, then sich infalid, illegel o nnenforceable provision shall bz
severed from this Sorurity Instrimment antlithe remaind:ir enforced as if such invalid, illegal or unenforceabls
provision is not a patt of this Secarily Toifirminent, | ‘ R '
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Auldm‘sses. -
Ithe tiame and Addrms of liu. Bort‘nwen‘ i

Damel C. Melsc)n and uhc.u.a IV,

i

8935 Minab; I
“Boruanza, OR 976 ?3 Lo ;
“The ame and ¢ addrss of | 1e ][mdvr/m- d Party is:

Asspc;ates Tk:u sing! Fz,ncnc'o, it

p.0. Box 14H9 |
Clackama OR ?")O]

12. Ihlb bec\mt [mtruu it b g "conslruiﬁ« n morigagi."
¥ ; & gr

E):L.cutt‘ll umler seal’ thxs __éﬂ__. Q : | 44{1/&? i'g ?‘?
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; Denjel C. Mizlsom o g ® ‘ 'S';le ila M. \Ie] i . -Borrawer

seal) | | B IR ' o (Sed)
“Bormwcr Lo I e ; -Borrowes
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(A\tgi\}x to Seturity%lnstﬁl;men't) ‘
FAANUFALTURED HG’USIE\!(% UN:ET FUDER TO THE
MORTGA@WE J/ DEED OF TRUBT / TRUST INDIEMTURE:

(Manufacturet: Housing Unit to Elacome adfoced)

20 day of P Juily, 1998 ‘ , and is incorporated into
amend and supplemncol the Morigage/Decd of Trust /Trust Indenture (the "Security
SECBTE Bq"ower’s Note to

This Rider is made this
znd shall be degmed to
Instrument”) of {he same date given by tht! andersigaed (1he "Borroviex™y to

| asscciates Fousing Pinance, 118 ! P
- : i ‘ : : . (the "Note Holdes")

" of the same dare (the "Note") :im{i cové:x-iﬁ;;t the propexty « uscr:ibfcd ini the Security instrument and'located at:
8936 Minabid Drive, sonanza, OF 97623

{ y Adiivess] |

' Together with the Miinufaciured Housing ). nit describedias fotlaws vhich sta’l be a part of the real property:
- Male: Chargyion I P ﬁ ! o

: ! ‘

. Model: 494
 Year: 1098 i o v

" Serial Number(s): | o s o
Width & Length: 37 x 66 [ [

MODIFICATIONS. In addition to tﬁe co:mants and égxéemenis made ia the ‘:iccuritf Instrument, Borrower(s)

furthier covenant and, agree as foliows, for: theraselves, their heirs and assigss and Noze Elolder:

i

. ; H Do oo
A, ﬂ._l’i‘" AT : o S D

Propeny, as the term is Jefined bt tein, shall a]sqi’enco:.‘;pass. the Manifactured Housing Unit described
above, affixid to the 1eud property legally described hizein. ; j

Additiunal tovenam_é _of Borroy égg_(g‘g_:

(3)  Borrower(s) covenant auid agree that they will comply with all Gtate and local laws and
regulations ryyarding e affixation of the iMfanufactured Flousing Unit to the real property
derieribed herein incindir g, but not firnited to, purrenderiag the Certilicate of Title (f required)

" aid obtaining the requisite government:id apprioval and acccmpanying documentation necessary

" to clussify the Masufac? ¥ed Housing Jait a veal property undsr $tate and local Taw.

i

H

: : i

1 diE : i ! |
: : ; L
H

'

MANUFACTURED HOUSING UNIF RIDER TO! M ‘ | MUAFFICE 01,97
HORTGAGE/DEED OF TRUST/TRUST IDENTUF, o Pelreon & Patctrson 1097

{thenufaciured [fousihg Unit o flazome Aibut
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Tndl the M‘umfd L..m-d s-lousmg Unn dcscrmed above shall be, ut all times, and for all

purjposes, permunently aflixed to and patt of th“ real property lug,:\ilyccscnbt.d herein and shall
not be removed from sa; U _property. ; ;

Botrowcr(..) covenant thil. affixing the b lanuf.utmed Housm Unit to the real property kegaily
desuribed herein does nat. viclate any zining ]aw» or other local requirements applicable to
manutdctumd homes i ,

‘In tm, cvent state or locw law does not provxde ior asurrcader of title; Borrower grants Lender
“a sucurity interest in the Manufactured! Housl ag Unit and shall exqcut: such documents as
‘ Lcnder may request to m idence Lender’s secilrity interest therein.

" By signing this, Borrower(s) agree to all s

I
i
|
N
I
it
i
X
l

;,;_/;\ - : :(i\ D :
. Lt 7“&4""— N (Seal} | . }5\'\’9-L L0 \7”); 7 iﬁf){fr\(seal‘
- Daniel C. I\I='Lson 1 cBermewer o gneila M. Nelson | -Barrower

(Sga,f’)‘ e i L (Seal)

. ~Borrower N i : -Borrower

i
N

.muumcmnsn HOUSING UNIT' RIDERTO T f » FT PSR S 1 dwueersa roser
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