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DEED QF TRUST

| THIS DEED OF TRUST ("Sscurily Insisursont" is made i

| MATTHEW A BROWN AND RACHELLE L BROWN
("Bomower"). The teuistee 8 WILLIAM L 87 SEMORE

| AUGUS? 13, 1998 . The grantor is

(“Feuste:"). e beneliciary is KLAMATH FIRGT FEDERAL SAVINGS AND LOAN ASSOCIATION
wﬁi?:tn is otganized ani Ue.xis‘::ling under the laws d!:f THE U\IITED STATES OF AMERICA , and whose
sddrossis 2323 DAHLIA STREEY. KLAMALH FALLS, GREGON 97601 f ‘

o {"Lender), Bomower owes Lender the principal sum of

SIKLY SIx THOUSAND FOUR EUNDRED AYD NO/100 s e Dollars (U.S. 3 66,400, 00 .
This debt is cvidenced by Bomowet's note tated the seme ‘date’ as this Security Instrument {"Note"), which provides for
menthly payinents, with the Tull delat, if ot paid eurlier, duc and ipayabls on SEPTEMBER 1, 2028 .
This Security Instruraieit secures o Lender: {):he repayment «f the debt evidonced by the Note, with inicrest, snd o) rencwals,
oxttasions and modifitations of the Note; (b) the payment of alil other sumg, with irterest, advanced under paragraph 7 1o protect
the. sceurity of this Scourity Instrumoent; and (©) the performaice of Poriower's covenatits and agreements under is Sccurity

insltument. and the Note; iind (d) the repayment of any futud advances, with inicrest thercon, made (o Barrower by Lender
puiseant o the paragraph below (*luture Acivances®)., ,

FUTURE ADVANCES. Upon reguest to Borzover, Lender, at Lenders®s option jrior to Full reconveyance of the property by
Trugutx to Bosrower, iy trake Futute Advances to Horawer., Such Futurs Advanaes, with interest thereon, shall be secured: by
this Lecd of "Trust whea evidenced by promissel y notes stating thut spid noles are seaured Berelyy, For this purpose, Borrower
itrevocably grants and conveys to Trustoo, in wust with power of ém!c. the following dlescribed property loczled in ‘

i . : “riunty, Qo 1 o R D :

i
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which has the address tof 31807 PRICE STREED BONAlZA. .
Oregon . 97623 S L flip Code ("Property Address");

{iSteet, Cityl,

. TOGETHER WITH all the improvements now or hereafier erectbd on the property, and all easements, appurienances, and
fixtures row or herealter a part of the property. A1 replacement and acditions shall nlso be covered by this Security Instrument,
All of the forogoing is ieferted to in this Security: [istrument as 2y “Progerty.” : _

BORRCWER COVEMNANTS that Borrowet is Iawfully seited of ithe estaie hereby conveyed and has the right grant and
corvey the Property and thal the Property is unens.ambered, excejit for cncumbrances of record. Botrower warrants and will defend
generally the title o the Propesty against all claimg md demands, jubject, o any encumbrances of rezord.

THIS SECURITY INSTRUMENT combines unifom coviaanis for national usc and non-uniform covenants with timited
variations by jucisdiction to constitute # amiform ssuerity instnameint covering real projx:tly.

UNIFORM COVENANTS. Bornsvrer and Leader covenant und agree as follows:

i Payrnent of Principal and Inferest; Prepayment and Lale Charges. Berower shall prompily pay when due the
prircipal of and interest on tie debt evidenced by U Note and anp prepayment and late charzes duc under the Note,

3. Funds for Taxes and Inswranci, Subject o applicable luw or 1o & written waivar by Lender, Borrower shall pay o Lender
on the day monthly puyments are due under the Note. unti! the Mote i paid in full, 7 sum ("Fundls™) cqual to one-twelfth of: (a)
yearly taxes and assessinenls which may nitain priotity over s Security Instrument 1 2 licn on the Property, (b} yearty keaschold
payments or ground reats an the Propenty, if any, (¢} yearly hasiard or property insurance premiums; (d) yearly Homd insuiance
premiums, if any; (6) yeesly mortgage insurance priamiums, i€ any| and {1 any sums pavable by Borrower g Leader, in accerdance
with Gie pravisions of faragraph 8, in lica of the ptiyment of moritiage tisucance preminms. These fems are calied “Escrow lems. ™
Lender mny, ot any tines, collect and hold Funds itvan amount not e t:x;t:wdthc maximum amount a lendes for o {ederidly related
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miNgige: iqam_ nay 1equire ioir Berrower's esirow ‘4 -ﬁ;xm,‘um{ o ihe fedeta]lReél nenl: Procedures: Acl of 1974 35 -
ariiended (roin time 10 time, 12'U5.C. Sectidn | 2601 ef {119, ("RESPA"); unlégs anoth hét applics lo the Fuads séts & lesser

.+ antours, {150, Lender may, i any (ime, colleit and hold l)ikm_ris il an carbunt nbt ' exceed tie lesser smount. Lender may estifnale
thit amoun! of Funds duc on thie basis of current daja and feasonable ¢stiinates of expenditunt of futute Escrow ltems or otherwvise
in necordancs with applicable’iaw, | R FER RN P R R R AR R ' Co

i The IFunds shail-be held in ani institution whose dejhosits ace insirul] by o lederal pgency, instrumentality, or entity {including
Lender, if Lender is such 2n instituiion) or in any Fedoral Jome Lo Bijk, Lxzider-shall appiy the Fuads to pay the Escrow liems,
Lender may not charge Borrower for holding and applying the Funds, ennuilly. analyzing the escréw tiecount, or veri{ying the
Escrow o, unless Lender pays Borrower Interest 04 the Funds anil applicable law pernits Lender to muke such a charge.
However, Leader may require Borrower 10 pay a ' onesline charge forian independent real: astate #x reporting service used by
Lender in coancction with this lozin, unless applicable’ l'w orovides ctherwise, Unless an agreement is made or applicable faw
requires interest to be paid, Lender shall not be requireci to pay Botroiver any interest or shmnings on the Funds. Borrower and
Lender may sgree in writing, ivowever, that interest shall he paid on {he:Funds, Lender shall give to Bormower, without charge, an
annual sccounting of the Funils, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
mzde. The Funds are pledged ns additional security for afl sums secured ty this:Security Insttument,

If the Funds held by Lender exceed tie amounts pennitied 1o be held by applicable law, Lender shall account 1o Borrower for
the: excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender st any Gime is
nol sufficient 1o pay the Escrew Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary 1o make up the deficiency, Borrower shuli make ug the deficicncy in no morc than twelve monthly
payments, at Lender's sole discretion, ‘ f ) :

Upon payment in full of all sums secured by this Sceurity Instrumint, Londes shall promplly refund to Borrower any Fynds
held by Lender. If, under pamgreph 21, Leader shall ac:juire or sell the Property, Lender, g ror to the tcquisition or sale of the
Property, shall apply any Furds held by Lender at the .time of scquisition or sale as a crelit against the suns secured by this
Sceurity Instrument. : : : :

3. Appiication of Payments, Unlcss applicable faw provides otlieswise, il paymeats received by Lender under paragraphs 1
and 2 shall be applicd: first, o any prepayment charges § 3¢ under the hiote; second, to amounts payable under paragraph 2; third,
1o interest due; fourth, to principal due; and fast, 1o any s charges due under the Note.

4. Caarges; Liens. Borrower shall pay all taxes, nssessmeats, charges, fines and impositions atbributable o the Property
which may atlain priority over this Security Instrument, ¢4 leaschiold piyments or grouad rents, if any. Borrower shall pay these
obligations in the monner provided in parngraph 2, or if not paid in thal manner, Borrower shall pay. them on sime direatly to the
person owed payment. Borrower shall prompaly farnish to Lender all notices of amounts io be paid under this paragraph, {f
Berrower maices these payments directly, Borrower shall [ rompily furnish to Linder receipts cvidencing the payments,

Dorrower shall prompuly discharge any licn which has priority over this:Security Instrument unless Borrower: (a) agrees in
writing; to the payment of the obligation secured by the fic.a in 2 mannar weceptable to Lender; (b) contests in good Faith the lier by,
or defends against enforcemert of the lien in, logal proce:dings which in the Lender’s opinion operate to prevent the enforcernent
of the lien; or (c) sccures fram the holder of the lien an agreement salisfactory to Lender subordinaling the lien to this Security
Instrutnent. 1f Lender determines that any parst of the Property is subjict to o len which may auain priority over this Security
Instrument, Lender may give Borrower a notice identify ng the Jien. Dormowsr shall satisfy the lien or take one or more of the
actions sct forth sbove within 10 dzys of the giving of nclice. ] :

3. Haznrd or Property Insurance. Borrower shall keep the improvements now existing or hereaftes erecled on the Properly
insurcd against loss by fire, hazards included within the tenm “extendud coverage” and any other hazerds, including floods or
Nooding, for which Lender requites insurancs, This instrance shall be mnintained in the amgents and for the periods that Lender
requires. The insurarce carrier providing the insurance shall be chosen by Borrower subject. to Lender's approval which shall not
be unrcasonably withheld. I Borrower fails to maintiin coverage duscriberi above, Lender may, at Lender's option, ottain
coverage W protect Lender's rights in the Propesty in acce :dance with pujagreph 7.

Adlinsurance policics and reriewals shall be accepit Hle to Lender ind shall include a standard mortgage clause. Lender shall
have tie ripht 1o hold the policies and renewals. 1 Lenc ar requirss, Borrower shall promptly give to Lender all receipis of paid
premivmns and renewal notices, In the event of loss, Borower shail give prompit notice to the insusance carrier and Lender. Lender
may make proof of loss if not made: promplly by Borrowe -, : :

Unless Lender and Bormower otherwise agree in viriting, insurance proceeds shall be applied o restoration or repair of the
Property damaged, if the restoration or repabr is econont sally feasible and Lender's security is not lessened. If the restoration or
repair is not economically feusibie or Lenders security wouid be lessimed, tha insurance proceeds shall be applied o the sums
secured by this Sccurity Instrument, whether or not tivn due, with finy excess paid to Borrower. If Borrower sbandons the
Property, or does not answer within 30 days n notice [iom Lender that the insursmce carricr has offered to settie a claim, then
Lender may collect the insurince proceeds. Lender may @.se the proceesls to repair or restore the Property or to pay sums secured
by this Securily Instrument, whether or not then due. The 10-day period will begin when the antice is given.

Unless Lender and Borrewer otherwise ayree in writing, any epplization of preceeds to principal shali not extend or postpone
the: due date of the monthly payments referted (o in parag raphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Properiy is acquired by Lender, Bomower's right to any insunince policies and procéeds resulting from danage 1o the
Property prior 0 the acquisition shall pass to Lender o the extent of the sums secured by Chis Security Instrament imnmedizately
prior w0 the ncquisition, ‘

6. Ocsupancy, Preservation, Maintenance and Protection of the Property; Berrovier’s Loan Application; Leaseholds.
Besrower shall occupy, establish, and use the Proparnty a: Borrowes™s vrincipnl residence within sixty days after the execution of
this Sccurity instrument and shall continue to occupy the Propenty as Burrower’s principal 1esidence [or i least one year after the
daic of occupancy, unless Lender otherwise agress in writing, which conssat shall not be unreasontbly withheld, or uniess
exienuating circumstances exist which are bevond Bowewer's control, Horrower shall not desiroy, damage or impair the Property,

allow the Property ‘o deteriorate, or commit wasie or the Property. Bomrower shali be in defanlt if any forfziture action or
proceeding, whether civil or criminal, is begun that ia L:nder’s good fuith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrareent er Lender's security interest. Borrower may cure such a
defaul and seinstate, as provided in paragraph 18, by wausing the aciion or proceeding 10 be dismissed with a ruling that, in
Lendes's good faith determinztion, prechudes forfeilure of the Borrower”s interest in the Property or other material impairment of
the lies creaied by this Securily Instrument or lender’s socurity interast, Borrower shall zlso be in defaull if Bormrower, during the
loan application process, gave materially false or inaccuste information or sintsments to Leader {or failed to provide Lender with
any material ‘information) in connection with. the loari evidenced by the Note, including, but not limited 1o, represeniations
concerning Borrowe:'s occupiney of the Property as a ji-incipal sesidence, If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lenss, If Borrewer asquires f1e title to the Propesty, the lesschold and the foo title shali
nol mesge unless Lender agrees te the merger i writing:
. Profection of Lender*s Rights in the Property. If Borower iils to periorm the covenanis and agreements contained in
this Sccurity Inswument, or there is a legal procecding that may signilicanty alfect Lendes's rights in the Propeity (such as a
proceeding in bankruptcy, probate, for condemantion or farfeiture oz %0 pnforer laws or regulidons), then Lender may do and pay
for whatever is necessary to prrotect the valus of the Praperly andt Lender's rights:in. the Property, Lender's astions may include
paying any sums sccured by a lien whish has priority jover. this Secueyr Instrumant, apskearing in coun, paying reassnable
- attoreys" fees and eatering on the Property to inake nepi 5. Although Linder may toke action under this parngraph 7, Lender dots
not have to do so. : i S [ RO (T R T SRR AR
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11 IAny: arnounts disbiursed by Len: € undes th 8 peragraph 7 shali 1 iitional: debt of Eorower secured by this Security
“Ingtrusnint. Unless Bomeirer and Laider agrexi to other atm ! of ipds lese braounts] shall bedr interest from the date of *
-disburscament at the Note rage and thall be payabt with intereat, inott ot romt Livder to Borrawer requesting paymeat,

U 7a.. Hazard Inguratice Warning, - Unlesiiyou, (U "Bimrow”), provide g, (the "Lender™) with cvi«icncc of - insurance
coverags as required by ‘dur contract or loain zpreement, Léncies may putchase ins nnnce at Borrowsr's cxpense o protect the
Lender’s interest. This insurance may, but nieg; a8, slso PGttt the Forrower's fnterest, 1f the coflaterat becomes damaged, the
coverage the Lender purchased may ned pay any tlaim Borrowr makis or any claim made agaivist the Borrower. Borsower may
later ancel this coverage by providing evidence |at Bomower liis obinined propesty coverage eisewhere,

The Borrower is responsibie for cost of any Insurance purchased by Lender. The cost of thiy insurance may be added to your
contract of loar balanee, 11 the cost iy sdded 1o th-3 contract or loan balznce, the interest rate on the underlying contract or loar will
apply (¢ this added amount. Effective date of. toverage may b the date the Bomrower's prior coverage lapsed or the date the
Borrawer faiied to provide proof of cov erage. ‘ ‘ :

The coverage Lender purchases may be censiderably mory expensive than issurance the B
own and may not satisfy he nced for roperly damage covernge os olher inandatory jiability
applicable law, : ‘ :

8. Mortgage Imwurasice. If Lendoer required morigage insurance as a condition of making the loun secured by this Security
Instrument, Borrower shall pay the premiums :quired o maiintain the morlgage insurance in effect, 1f, for any reason, the
mortiags insurance coverage required by Leade: lapses or ceates to be in effect, Borrower shall pay the premiums required to
obuain coverage substantially equivalent io the mUTlgsge insuran;c provicusly in cffect, at a cost substantially cquivalent (o the cost
in Borrower of the morigage insurancs previously in effect, from an alisemate merizage insurer approved by Lender, i substantially
cquivalent morigage insurance coverage is not aviilable, Borroser shail pay to Lender cach month a sum cqual to one-twelfth of
the yearly morigage insurance premium being jrid by Bomrower when the inseranc: coverage lapsed or ceased to be in effect.
Leader will secept, uss and retain these paymenls 35 a loss reszivein liew of morigage insurance. Loss reserve payments may
no longer be sequired, at the option of Lender, if mortgage ingurance coverage (in the amount and flor the period that Lender
recuires) previded by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
recuired (o maintain morigage insurance in ¢ffect, or o provide i loss reserve, untl tie requiremert {for morigage insurance ends in
accordance with any writter agreement betwesn Borrower and Lender or applicable baw,

9. Inspection. Lender or ils agent may niuke rcasonable; entrics upon and inspections of the Froperty. Lender shall give
Borrower notice at the time of or prior 1y an insp:: tion specilying reasonable: cause for the inspection,

10. Cendemnation, The proceedls of any award or claim for tamages, difce: or corisequential, in conncction with any
condemnation or other taking of any pait of the Fraperty, or for conveyance in ficy of condemuation, are hereby assigned and shail

¢ paid 1o Lender,

In the event of a total taking of the Propesty, the proceeds shall Ia applicd 1o k2 sums secured by this Securily Instrument,
whether or nol then due, wilh any exesgs paid to Lomower. In the event of a partial taking of the Froperly in which the fair market
value of the Property immodiately before the b ng is 2qual e or greater then the amount of ths sums sccured by this Security
Instrument irnmediately belore ihe tzking, unled: Borrower. and Lender otherwise agrec in writing, the sums secured by this
Security instrument shall be reduced by the amount of the procecds muliplied by the £oilowing fraction: (a) the total amount of the
sums secured immediziely before the taking, divi:led by (b) the fair market vafue of the Property immediately before the taking.
Any halance shail be paid to Borvower, In the. ¢ vent of  parial taking of the Property in which the fair market value of the
Property immedistely Lefore the taking is less thar the amount ol the suims sceured immediately belore the taking, unicss Borrower
and Lender otherwise agre: in writing or unless applicable faw otherwise provides; the procects shall be applicd 1o the sums
secured by this Secarity Instrument whether or noi the sums arc then dye.

If the Property is abandoned by Borrower, ur if, afier notite by Lender tc Borrower thzt the conderanar of fers o make an
award or setile a claim for damages, Borrower fail; to respand 1o lLender within 30 days after the dite the notice is given, Lender is
authorized to coilect and apply the proceeds, at its oplion, cither 1o restoration or repair of the Praperty or o the sums sccured by
Lhis Security Insument, whether or nct then due, :

Unless Lender end Borrower otherwise agre in writing, an'y agptication of proceads to principal shall not cx
the dus daie of the monthly payments refcrred Lo in paragraphs 1 und 2 o7 chinge the amount of such payments,

11. Borrower Naot Relleased; Forbearunce iy Lender Mol a Waiver, Extersion of the lime for payment or modification of
amorlization of the sumg sciured by thig Sccurity Instrument granted by Lender 1o any successor in interest of Borrower shall not
opcrats 15 release the liability of the ariginal Buorrower or Berrower's successors in interest. Lender shall not be required to
sommence proceedings against any successor in inlerest or refust: (o exiend time for payment or otherwise modily amertization of
the sumns sccured by this Security Instrument by r2uson of any detand made by the original Borrower or Borrower's successors in
interest, Any forbearanus by Lender in exercising any right or reniedy shall not be a yaiiver of or preciude the exorcise of any right
or remedy, ‘

12, Smccessors mnd Assigns Bound; Join! and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and berefit the successors and assigns of Lender and Bormower, subject to the provisions of
paragraph 17, Borrowar’s covenants and agreerients shall Lo joint and several. Any Borrower who co-signs this Sccurity
Instrument but does not cxecute the Note: (@) i1 co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in ithe Froperty- under the terins of this Secirity Instrument; (b) is not personally obligated 1o pay the sums
secured by this Sccurity Instrument; and (c) agrees that Lender und any other Borrower may agree 1o exiend, modifly, forbear or
makc any accommodztions with regard (o the tem of this Sccurity Instrument or the Note without that Borrower's consent,

13. ‘Loan Charges. if the loan secured by thia Sccurity Instrument is subject i0 a law which sets maxitnum foan charges, and
that law is finally interpreted so that tha interest: ur olhier loan charges collected or 19 be collected in connection with the loan
cxceed the permitted lmits, then: (n) any such loan charge shadl be reduced by the eniount nccestary 10 reduce the charge o ic
permitied limit; and (b) any sums already collected from Borrower which exceedsd permitted fimits will be refunded to Borrower,
Lender may choose to make this refind by reductiy the principal owed under the Note or by making a direct payment to Borrower.,
If a refund reduces principal, the reduclicn wili be l.'caled as a pariial prepayment withiot any piepayment charge under ihe Nole.

14, Notices. Any notice to Borrower provid:d for in this Sccurity Instroment shall be given by delivering it or by mailing it
by first class mail unless applicable law requires u3u of another method. The notice shall be diresied to the Property Address or any
other address Borrower designates by notice o Letider. Any notizz to Lender shall be given by first class mail 1o Lender's address
siated herein or any oiher address Lender designir.3s by notice (0 Borrower. Any nolice provided for in this Security Instrument
shall te deemed to have been given 10 Bomrover of Lender when fliven as provided in this paragraph.

L5, Governing Law; Severabilily. This ecurity Instrument shall bz governed by federal law and the Jaw of the
jurisdiction in which the Property is lovated. In.Ie event that any provision or clause of this Szcurity Instrument or the Note
conflicts with applicable faw, such conflict shall 11t affect other provisions of this Security Instrament or the Note which can he
given effect without the conf licting provision, To ilis cnd the provisions of this Security instrument and the Note are declared (o be
severable, ‘ :

I8, Bevrower's Cupy. Borrower shall be five1 one conformid copy of the Mote and of this Security Instrument.

1T, Trunsfer of the Property or n Beneficia! Inierest in Borrower. If alt or aily part of the Property or any inicrest in it is
sold or wansfcered (or i€ a beneficial inleres: in 2 orrower i solil or transferred znd’Borrower is nol o nuwral perzon) without
Lender's prior written conseat, Lender ariay, at its npiion, require immediate payment in full of' all sums secured by this Securily
Instrtiznent, However, this aption shall not be exciised by Leitchtr i) exercite is prohibited by, federal law as of the date of this
Security Instrement, B! [ I R R Lol :

orrower cant 0blain on Borrower's
insuranee requirements impaoscd by

tend or postpone
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nctice shall provide # peritd of not fess ©

‘ 0 15t pay all sunis secured by this Security
pesickd, &‘mé«g may invoke any remedies permiitedd by

right to have enforcement

: i}

of this Sccurity Instrument discontinued at any Gime p
specily for reinstaiement) Bofore sale of the Propeity
eatry of a judgment enforcing this Security Instrumen
would be due under this Security Instrument and th
tovenanis or agrecments; {c) pitys
reasonable attorneys' fees; and (d) takes such action
Insuument, Lender's rights in the Properiy
continuc unchanged. Upon. reinslatement b
tully cffective as if no ac
paragraph 17,

19. Sale of Note; Change of Loan Servicer, The N
Instrument) may be sold one or more times with
the "Loan Servicer™) that colleets monthly ps
more: changes of the Loan Servicer unrelaied 10 a sale of the Note., If the
written notize of the change in accordance with pt
of the new Loan 8.
required by applicable law.,

28, Hazardous Subsiances.
Hazardous Substances on or in the
that is in violation of any Environm
Property of small quantities of Haza
W mainlenance of the Propery.

Borrower shall prompily give Lender writy
geveramental or regulatory gency or private p
which Borrower has actual knowledge. If Borrower fcams, or is not
removal or ather remediation of any Harardowus Substance affecting the
necessary remedial actions in sccordance with Environninial Law.

As used in this paragraph 20, "Hazardows Subsiinces” are thou
Environmental Law and thy following substancas:
pasticides and herbicides, volatile solvenls, maierials
this paragraph 20, “Eavironmental Law” m
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and

z1. Acceleration; Remedicy, Lender shall pive
any coveninnt or agreemend in this Security Inst
Inw provides otherwise). The notice shall specifly
less than 30 days from the date the notice
cure ihe defauit on or before the
Instrument and sale of the

alt expenses inciized in cnforcing

y Borrowe,
ceizration had occurved. Hown:

Borrower shall nel cay
Properiy, Bomrower
ental Law, Tha
rdous Subistan

Se or perinit
shail not do, nor

:n watice of any inves
arty involving the Prop:

3 ¢Lataining ashes
cins fedleral liws and laws

tctice to Borrowe
t (1) the default; {h)
is given to-Borrower,
date specified in the notice m
Property. The notice shali furth
and the right to bring a rourt action to assert the n
aceelevztion and sale, I the default is pot cured on
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