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DEED OF TRUST .

i

VHIS DEED OF TRUST (“Securiy Instrunagin-) smadeo | AucusT 1z, 1998 - The grantor is
/GERALD BARREIT AND CORBINE ABbRRETT L D

[ i ; ; il l
{"Bortowie™). The busleeis . WILLIAM L SISEMORE

i

'

W Traee®). The benoficiary is  KLAMATH FIRSYT FEDERAL SAVINGS & LOAN. ASSOCIATION

which is organized and ‘r:):isﬁhg under the: laws of THE‘UNI’]‘ ED STATES | OF MERICA , and whose
1ddiess 52323 DAKLIA STREET, RiAMaTH ALLS, OREGON 97601 *

("Lender™). Borrower owes Lendder the principal sum of

FORTY FOUR THOUSAND EIGHT HUNDRED AND HO/100. ==wremmmem Doliazs (U5, $ 44,800,060
This debt is evidenced by Borrower's note dited the same dale os this Security Instryment {"Note™)
renthly payments, with the fufl debs, if not paid ca ider, duc ard [inysble on SEPTEMBER 1, 2013 .

~ Tais Sceurily Instrumen: secires to Lender: {a) the. repayment of the debt evidencad by the Note, with interest, and alt rencwals,
eitensions and msdifications of the Note: () the puymeni of ai odher sums, with ‘intarest, advanced under parageaph 7 to protect
the seeurity of this Sccurity . Insirument; and ey e performanct of Borfower's covenanis and agrecmems under this Sceurity

Instrument and the Note; ang (d) the repayment af any futere advances, with intercst thercon, made to Borrower by Lender
pursuart to the paragrapl below ("Future Advances'), ‘

FUTURE ADVANICES.;U’pon request to Borzuwer, Lender, # Lenders’s opiica prior to Tl reconveyanee of the property by
Trustee 1o Barrower, mzy mike Future Advances: b Borrower, Spch Fiiurs Advanees, with inicrest thereon, shall be secured by
this Deed of Trust when cvidenced by promissary tofes stating that sald noles are sewured hereby, For this prarpose, Borrower

irrevecebly granis and cORveys to Trustee, in trust, with power of g ile, ;hté follewiny desoribed propasty located in
: " County, Oregon: i L ; :

).
, which provides for

; SR i
TRECT 30 of PLEASANT HOME TRAGTS | accordim to the official plat thereof on
f£ile din the office of ha :Countj;i Clerk of. i{;lama;th'.ll‘c;ur:nty; Oregom.

t
i H

which has the addressof 1826 HOPE' STREET; KLAMATH FALLS : IStreet, Ciyy),
Cregoa 97603 ! ‘¢ p Code] - ("Property Address™y;

TGGETHER. WITH all the improvements now or heres fer drected: on the properiy, and all coseinents, Eppurtenznces, and
fixiures now or hereafter a part of the propernty, All ieplzcements aivd atditions ghal alsn be covercd by this Security Instrument,
Allof 1hc forcgoing is relirred to in this Securily Instument ax the "Properiy.” o ,

EORROWER COYENANTS that Borrower i lawiully seisod of the estate heseby conveyed nnd hag the right to gram and
convey ihic Proporty and that the Property is uncncuir bered, except for enciembrances of 1acord. Bortower warranis and will defend
geueraily the title to the Property against all claims g demands, subject to any excumibrances of record.

THIS SECURITY INSTRUMENT combines uniform coverants for national use and non-uniform covenanis with limited
variations by jurisdiction 10 constituie a uniform scevr ity instrument vovering real property, :

UNIFGRM COVENANTS. Borrower and Lender covenant ar] agreq as follows:

i. Paymeng of Principai and Interest; Prepayment and Late Charges. Bomower shall promptly pay when duc the
prircipal of and interest on the debt evidenced by the Note and any prepayment and late charges duc under the Note.

2. Funds for Taxes sind Insurance. Subject 1o ipplicable law o to 2 written waiver by Lender, Borrower shall pav 10 Lender
on the day monthly payments nre due under the Not:, unti] the Nole is paid in full, a sum ("Funds™) cqual to cne-twelfih of: (a)
yearly nues and assessmerits which may allain priority over this Sconrity Insicument s 2 lion on the Praperty; (h) wearly Teaschold
L payments or ground rents on the Property, if any; (¢) yewly hazaod or properly insurames premivms: () yearly Tlood insurance

premiume, if any; (c) yearly mortgage insuntace preminms, i any; sid (1) nny sans payabls by Borower w Landes, in aacordance

witk the provisions of paragraplh 8, in Jieu of the payinient of moriyaiio insurance: premivne These iteras nre called “Escrove Hems.”

Lender may, ot any time, ollest and hold Bundy in anamauat oot i sexcecd maximia amouit a lender for o 0 tderafly schicd
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. the amount of Funds duz on (ke basis
;i accurdanse with applicable law,

of the Yien; or (¢) sccures from

Nlooling, for whick Lender reqaires i
requires. The insurance carvier providing
e unreasonzbly withheld, If Borrower
COVUIage o proieet Lender's rights in the Property in a¢

have the right to hold the policies and rencwals. If Lo
premiums and rencwal notices. In the even of loss,
may make preof of loss if not made promptly by Borrcyeer,

Property damaged, if the restoration or repair j
£cpair is nol econamically feasible or La
secured by this Sccurity Instrusient, whethe

by this Security Instrument, whether or not the

the dse date of the monthly payments referred to
21 the Property is acgnired by Lender, Bomower
Property prior (o the acquisition shall pass to Ler;
prior 1o the acquisition,

Borrower shall occupy, establish, and uee the: Pro;
this Sceurity Instrument and shall continue to
dite of cecupancy, unless Lender otherwit
enlenzating cirtumstances exist wwhich arc beyond Borrg
allow the Propenty 1o deteriorate, or commil waste or: the Proper
procexding, whcther civil or criminal, is begun that in §.ender's 8
olhenvise materially impair (e licn created by this Sec
defaur and reinstate, as provided in paragraph 13,
Lender's good faish deiermination, precludes
the lien created by this Sccerity
loan applization process, gave: materially false or in
any material information) in connection with
conceraing Bomrower’s occepancy of the Property as a
shall comply with all 1h

;n.w.ﬁiigag" may reqilies Ieir Bomowis s e3¢y
‘anend

s i
S a3
Jan m ilire ‘ e count undier fihe fe lernk! a@‘sgéxgsem;mq. Procedures: Act of 1974 as
endod [rom time to tine, 12 U.S.C. Settian - 26{i1 et ceq. ("RES PA"), binlegs ialncrthgtjglaﬁugmatj applies to the Funds sat; 2 fesser
amcunt i 40, Lender may, at any time, co tect and. 13 Fendg it afi amoting AULLO excizd the lesser smount. Lender may estimate
of ciirrent dali and reasenzbli. estimbites of ‘expenidilres of future Escrow lems or otherwise

The Funils shall be lield in an institution whost deposies are irisured
Lender; if Lender is suchian institution) or in any Fetsral Home Lo:
Lender may am charge Pomawer for holdin
Escrow ltents, unless Lexider pays Bornyy
However, Lender may require Borrower

d by a lederal agoenicy, instramentality, or eniity (including
‘ I n Bank. Lender shai Lapply the Funds 10 piy the Escrow fiems,
g end: 1pplving the By ngs, ennoally analyzing the escrow account, or verifying the
ver inlerei: on the Fundg and npplicable law permits Lender t3 make such g charge.
10 pay a due-lime charg:i for, gin independent real estale tux feporting service used by
Lendes in conncction wilh this loan, unless appliczhile taw providis otherwise, Unless ‘un agreemet is made or applicable Jaw
requires interest o be pzid, Lender shall not be recpired to pay Bomower any interest or eamings on the Funds, Bomrower and
Lender may agree in writing, however, that interest siafl be paid on: the Funds. Lender siiall give 1o Borrower, without charge, an
annual aceounting of the Funds, showing credits an{ debiis to the Funds nind the purpese for which cach debit to the Funds was
mide, The Funds are pledped as additional security £o aff sems secured by thiz Security Irstrument,

If the Funds held by Lender exceed the amounts pertnitied to by held by applicable liw, Lendler shall account to Borrower for

the: excess Funds in accordlance: with the requiremenis: of applicable lnw. If the amount of the Funds held by Lender at any time is
net sufficient to pay the Escrovs ltems when duce, Leadar may so nolify Borrower in writing, and, in such case Borrower shal pay
10 Lender the amount necessary’ 10 make up the defick:ncy. Borrowes shali make up tha deliciency. in ro more than twelve monthly
payments, at Lender's sole: discretion, :
Unon payment in full of il sums secitred by th 3 Security Instiument, Lender shall promptly refund o Bomower any Funds
held by Lender. If, under paragraph 21, Lunder shal: acquire or 3¢l the Property, Lender, prior 10 the acquisition or sale of the
Propesty, shall apply any Funds held by Lender az (e ume of acyuisition or sale as a credit apainst the sums secured by this
Security Insrament.

3. Application of Puyments. 15, all payments: received by Lender snd
and 2 shafi be applied: firsy, 10 Any prepayment charges due under ¢ Notn,

to interest dus; fowrth, o principal due; and last, 1o any latc charges ¢ o2 under the: Noje,

4. Charges; Licns. Bomower shall pay ali tas, assessmients; charges, fines eng impositions atiribatable to the Property
which may aitain priority cver (his Security Instrument, and leaschold payrnens or ground rents, if any. Borrower shall pay these
oblizations in the manner pravided in paragraph 2, or if not paid i that meaner, Bomovrer shall pay themn on tme directly o the
person owed payment. Barrower shall prompily fumish to Lender ali notices of amounts to be paid onder this paragraph. If
Borrower makes these payraents direcd

v, Borrower shisli promplly furnish 10 Lender receipls evidencing the payments
Borrowar shal promgly clischarge sny fien whi-h has prionity over this Security Instrument unt

wriiing 1o the payment of the obligation secured by the lien in 2 mannir accepable to Lendor;
or defends againsi enforcement of the lien in, legal proceedings which in the Lenders opir:
the holder of the lier: an a

Unless applicable 'aw provides o lherwise ¢ paragraphs 1
second, 0 amounts payable under paragraph 2; third,

ess Borrower: (a) agress in
(b) contests in good faith the lien by,
ion operate (o prevent the enforcement
‘ greement satislactory {o Leaday subordinating the lien 1o this Security
Instrumeny, If' Lender deteimines that any part of the Property is subjecs 0 a lien which may allain pricrity over this Security
Instumens, Lender may give Borrower a notice identifying the licr., Borrawer shall satisfy the lien or take one or more of the
actions set forth abave within 10 days of the giving of notics, ) 3

5. Hnzard or Properiy Insurance, Borower shull keep the improvements now existing or herealter erected on the Property
insuredt aguingt loss by fire, hazards included within the termn “extended covernge” and mny other hazards, including floods or
nsurance. This invrance shall i mainiaired in the anownts and for the periods that Lender
by Horrower subject to Lender's approval which shall not
fuils 10 mair ain coverage ‘described above, Lender may, at Lender’s aption, obtain
cordance with paragraph 7,

shall be accepiable o Lend:y and 3hall include &

3 the insuranc: shall be chiosen

All insusunce policies and rencwals

slandard mortgage clause. Lender shall
ider requires, Borrower shaif promitly give o Lender afi feccipts of paid

Ba rower shall give prompt notice 10 the insurance carrier and Lender. Lender

'wise agree in writing, insurz.nce proceeds shall be
s cconuraically feasible and Le
nder’s sacurit,; would be ies

Unless Leader and Bomower othes applied to vestoration or repair of the
ndes’s securily is not lessenad, If the resloration or
siened, the insurance pproceeds shall be applied to the sums
for not ihen due, with any excesy paid to' Borrawer, 1T Borrower zbandons the
Frop:rty, or does not answer within 30 days a notice from Lender that the insurance canier has offered o setile ¢ claim, then
Lender may collecr the insurance proceeds. Lender may usc the procetds 19 repair or restore the Propetty or to pay sums secured
n due. Th: 30-day perio:| wil] Yiegin when the notice is given,
Unless Londer and Bonrowsr otherwise agree in witing, any application of proceads 1o principi! shall not exte
in parngraghs 1 and 2 or change the amour
's righl to any insurance poiicies and
der #: the extent of the surng secur

6. Occupancy, Preservition, Maintennice m

nd or postpone
it of the payments. If under paragraph
procéeds resulting from damage (o the
ed by this Security Insirument immediately

1d 1P totection of (e Property; Borrower's Loan Apoplication; Leaseholds.
perty us Eorrower's principal residence within sixly days after the execution of
oceupy i Property as Horrower's principal residence for at least une year after the
i agrees in writing, which consent shalf nol be unreasonably withheld, or uniess
~er's contrel. Borrower shali not testroy, dumage or impair the Propesty,

ty. Borrower shali be in default it any forfeiture action or
cod faith judgment could result in forfeituze of the Property or
-xity Instramerit or Lender's security inierest. Borrowar may cure such a
by causing the a:tion or proceeding to be dismisced with o ruling that, in
forfeiture of the Borrower's intcrest in tke Property or other maierial impairment of

Instrument or Lender’s seeutity interest Borrower shall also be in default if Borrower, during the
provide Lender with

accutite infermation or statements (o Lon der {or lailed to
the loan evidenced by the Note, including, but not limited {0, represeniations
pincipal residerice. If this Security Instroment is on 2 leascheld, Bormower
& provisions of the lease. If Boriower ’ROQres fie tix

tle to the Propesy, the lensehold and the fee titke shali
not merge unitess Lender ngrecs (o the erger in wriiing,

this Security Instrumens, or there is a legal proceeding: hat
procecding in bankrupicy, prabate,

for whatever is necessary 1o jrotent the value
paying, any ssms sccured by a lien which has priorit

nathave tado s,

7. Protection of Lender's Rigints In the Praperty. Il Horrower hils (o perferm tha covenants and agreements conlained in
may significantly affect Lende's rights in the Propesty (such ae a
for condemnation of I'orfeiture orito enforce laws or regulations), then Lendar may do and pay
of the Pr2erty and Lender's vights in:the Property, Lender's actions rmay include

over ihis Sedurity [nstrumen, apicaring ‘n court, paving reasonable
attomneys' fees and entering or. the Property to inake tepey''s, Although I inder inay toke acticn under this parsgeaph 7, Lender does
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L Any arhounts'di':sbtir;cd by Lesicler uindar aph i) sirall becoin edditgnal debi 'of Borrower sécured by tiis Security i
_ Instranient. Unless Hlorrower and Lendéd agren:iio oth _of piyiment,’ hesd amounty shall béar interest from the date of T
dishursement at the [oic 1aic and shull de pxiyali's, with interost upon notice from L2nder to Boriower requesting payinent. »

‘o Ta, Hazard Irsurance Warnbig. | Unkys you, (the ™ oregwer”) provide o, {the '|Lenter”) with evidence of insurance’
coveraje as requiredl by Gur contract o loan ¢ eoment, Len ler iy purchase hisurance at Eorower’s expense to protect the
Leader's inlsrest, “This insurance may, bul nieed not, also pro: et the!Bortowes's inizfest. I the collateral becomes damaged, the
coverage the Lender purchased may not pay ‘cleir. Borrovier makes of any <laiin made against the Eorrower, Borrower may
leter cancel this coverage by providitig) evidence! that Rorrower has obiained property coverage elvewhere.

*. ~ The Barrawer is responsible for cost of ariy insurance jurishasad by Lendes. ‘The cost of this insurance may be added 1o your
contracl or ioan balance. Jf the cost is added 10 [lie contract or loan bilance, the intersst rate on the underlying contract or loan will
apply 1o this added amousd. Effective date of :overage may be the date the Benower's prior coverage Sapsed or the date the
Borrower failed to provide proof of coverage. . C .

Thie coverage Lender purchases may be et asiderably meve expensive than inserance the Borrower can oltain on Borrower's
own and mzy not salisfy the nced for property . lamage covenige or wther mandatory Hability insurance requirements imposcd by
applicable law, & ‘

3 8. Moriguge Inisurance. I Leniler required mortgage insuranos as s condition of making the loan secured by this Sccurity
Instrument, Borrower shall pay the premiums required to rizintain the morigage insurance in effect If, for any reason, the
morigage insurance coverage requiredt by Lemd:z !apses or censes & be in efl fect, 3orrower shall pay the premivms required to
obLiin covcrage subsiantially equivalent to the ir artgage insurznce previausly in effcat, at a cost substantinlly cqguivalent to the cost
to Borrower of the mortgage insurance: previously in effect, [rons an aliernate mortgage fnsurcr approved by Lender. I substantially
equivaleni merlgage insurance coverage is nat ¢ vailabie, Borrciwer, shali pay o Lewcder cach month a sum cqual to ene-twellth of
the yearly morigage insurance piemivm being ;aid by Borower wlien the insuresice coverage lapscd or ceased to be in effect,
Lender will accept, use and retain these payment: as 2 loss rejerve in licw of morigage inturance. Loss rcscrve payments may
no longer be required, al the option of Leader, if mongage insuiance coverage (in the amouni and for the period that Lender
requires) provided by an insurer approved by Lender again beiomes available and s obtained. Bosrowcer shall pay the premiums
required 1o maintain mortgage insurance in offec!, or to provide a loss reserve, until Gie requitement for morigage insurance ends in
accordence with any ‘writicn agreement. between Homrower and Lender or applicable lnw.,

9. Inspection. Lender or its agent may make reasonabie entrics upon and inspections of the Proverty. Lender shali give
Borrower notice at the time of or prior to an inspuction specifying seasonable cause for the inspection.

12. Condenmution. The proceeds of ary- award or ¢l:jm for damages, dircct or consequential, in connection with any
cendemnation or other taking of any part of the Froperty, or For conveyance it fico o condeminalion, are hereby assigned and shail
be paid o Lender, .

in the event of a totl taking of the Propeny, the proceeds shall be applied to the sums sevured by this Security Enstrument,
whesher ar not then due, with any excess paid 13 Borrower. In 1he event of a partial taking of the Property in which the fair market
vatuz of the Property immiediately tefore the isking i equal 10 or greater than the amount'of the sums secured by this Sccurity
Instrumient immediaiely before the taking, uniess Borrower and Lender otherwise sgree in writing, tic sums sceured by this
Security Instrument shall be reduced by the ama.nt of the procecds multiplied by the following fraction: (a) the total amount of the
sutrs sccured immediately before the taking, divided by (b) e fair market value of the Property immediately before the taking.
Any balance shall b paid 10 Borrower. In the event of a partial aking of the Property in which the fair market value of the
Propesty immediately before the taking is kess Si:n the amount of the sums secured itnmcdiately before the taking, unless Borrower
and Lender otherwis: agice in writing or unkys applicable liw otherwise provices, the proceeds shall be applicd o the sums
secured by this Security Instrument wiiether or 118 the sums are then due,

I the Property is abandoned by Berrower, or if, afler noiice by Lender to Borrower that the condemner offers 1o make an
award or settle a clairn for damages, Borrower £t s Lo respond 1o Lender within 30 days after the date the nolice is given, Lender is
authorized to collect and apply the proceeds, at ils option, cither to rextoration or repair of e Property o to the sums sccured by
this Security Instrumnent, vwhether or net tien dat ‘ :

Unless Lender snd Borrower otharwise agtee in writing, zny apyiiication of proceeds to principal shall not extend or postponc
the duc datc of the monthly payments referred to in paragraphs § and 2 or change the amount of such payments.

11, Borrower MNot Elzleased; Forbearane: By Lender Mot a Waiver, Extension of the tirse for payment of modification of
amortization of the sums secured by this Security Instrument granted by Lender to 2ay successor in intersst of Borrower shall not
cperale 1o release the liability of the original lomower or Florrower's successoss i interest. Lender shall not be required {o
commence proceedings against any suceesssor iy interest or refiise © extend time for payment or otherwise modify arnortization of
the sunts secured by this Security Instrument by reason of any femand made by the riginal Bomrower or Borrower's successors in
interest. Any forbearince by Lender in exercisiti; any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

lz.ySuccessons‘ ansi Assigns Hound; Jo'nt and Several Linbility; Co-signers. The covenants and agreements of this
Sccurity Instrument shall bind and benelit the suecessors and assipns of Lender and Borrower, subject to the provisions of
paragrzph 17, Borrewer's covenants and agsesments shall be joint and severzl, Any Borrower who co-signs this Sccurity
Instument but does not execuic the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey tiat
Borrower's inicrest in the Property ander the torms of this Seeurity Instrument; (b) is not'personally obligated (o pay the sums
sccurcd by this Sccurity Instrument; and (c) apraes that Lender and any other Borrower inay agree to extend, modily, forbear or
make any accommexations with regand (0 the: terins of this Sceurity Instrument or the Note without that Borrower's consent.

13. Loan Charges, If the loan secured by this Security Tistrunent is subject 19 a law which sels maximum loar: charges, and
that law is finally inlerposted so thut the interc:t or other lonn charges coliecied or to be collected in conncection with the loan
caceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge io the
permiuted lirait; and (b) any sums already colic: ed from Bomawer which exceeder! permitted lints wilt e refunded to Borrower.
Lender may choose 1 malte this refund by reduecing the principnl ewed under the Note or by making a direct payment (¢ Borrower.
IMa refund reduces principal, the reduction will b2 treated as a pastial jrepayment wigout any prepaymont charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be jpiven by delivering it or by mailing it
by first class mait unicss applicable law recjuires ase of another methad. The notice shali be direcied to the Property Address or any
other address Borrower dusignates by notice to 1.ender, Any notice to Lendes shall ba given By first class mail 10 Lender's address
stated hercin or any- gther address Lender desigiates by noticd to Burrowes, Any tiotice provided for in this Secerily Instturnent
shadl be deemed to have been given fo Borrowe! ot Lender when given as provided i this paragriph,

15. Governing Law; Seversbitity. This Socurity Inslrumesn shall be governed by fedemt law and the law of the
jurisdiction in which the Property is localed. It the event thid any provision or ¢'avse of this Sceurity Insumont or the Note
conflicts with applicable law, such conflict shal: not affect other provisions of thic Security. Instrument or the Mote which can he
given clfect without the contlicting gravision. To this cad the irovisiors of this Secuiity Instrument and the Nelte are deglared to be
severable. i

16, Borrower's Cogy. Borrower shall be §.ven one conformed wapy of the Nots and of this Sccurity Instument,

. Y1 Fransfer of the Praperty or 2 Denefivial interest iri: Borrower, If all o sy part of the Properiy of any interest in il is
ssld or wnnsferred {or i a benelicial intorest i Bortower is iold o trazsferred and Borrower is rot & natural person) without
Lerder’s prior writitn consent, Lender may, s epion, require immedinte payment in fuil of all syms secured by this Security -
Ingirument. Howeves, this option shall nat be! trercised by, Linder il exercise is Mobibited by federat law as of the dale of this
Seourity Instrumsent,) N Lo g Cobe b o ; b : ‘
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i st exercivss thioplibn, Lendar bl give Fiorrawer nalioliof anzzlerition. T itytice shall wrovide & perind of notless |
Ihart 30 dasps from she dat the liotics in delivered or | udled withdiy rhicli %oimwéu‘fmmg p2y el sums secured by this Secyrity
linstyumesit. 1 Bomoseer faily lo-pay thes: SUS paior 74 the expiration tif Uris perlod, Lender niay invoke any remediss permitted by

‘

this Sezerity Inetrument withious (urther notict ordemiénd an Borrowier, Sy :
: 18. Burroswer’s Righd to Reinstate, I Bomower ! inects certain ctinditices, Borrower shiall have: the sight to have enforcement
of tis Security Insrument eliscontinzed at WY titne prar (o the earlicit of: (1) § days (or sich other period as applicuble law inay
tpecily for reinsinioment) belors sale of the Property pursuent to gny powet of sals contajned in this Security Instrument; or {b)
tntry of n judgment eaforcing this Security instrument Those contlitigng are that Borrowe: (a) pays Lender all sums which then
woirtd be due under this Seeurity Instrument znd the 1ote s if ‘e #celemiion had occuned; (b} cures any defaukt of any other
dovenants or egeeements; () pays all expeases inconed in enfoicing thid Security Inst-ument, ‘including, but not limited 10,
teasonable attomeys® fees; and (d) takes such action 8 Lender may! reasonably require 1o assuré thet the lien of this Security
Insteument, Lender’s rights in the Property and Borrower's obligaticit to pay the sums secured by this Security Instrument ghall
conunee unchanged. Upon reinsiatement by Borrower. this Security Instrumnent and the obligations secured héreby shall remain
fully effective as il no acceleration had occurred. However, this right (o reinstate shali not apply in the case of scceleration under
paragraph 17, .

19. Saie of Note; Change of Loan Servicer. The Note or o partial inlerest in he Note (together with this Sccurity
Instratnenty) may be sold one or more times without pri¢ ¢ notice to Eorrower. A sale may recalt in a tharige in the entity (known as
the "Loan Servicer") that collects monthly paymenis due under tha Note and this Security Instrument. There also may be one or
more changes of the Loan Scrvicer unrelated (o 4 sale of the Note, I thire is change of the Loan Servicer, Borrower will be given
writlen notice of the change in accordance with paragriph 14 above and applicable law. The notice will state the nama and addsess
of the new Loan Servicer and the address 15 which payiments should e mace, The notice will also conlain any other information
required by applicable law, : : i

29. Huzardous Subsiances. Borrower shall noi cause or perinit iz presence, use, disposal, storage, or rclease of any
Hazardous Subsinnces on or in the Property, Bonower shall not do, nise allerw anyone eiss o do, anything affecting the Property
that is in viotation of any Environmental Law, Tho preceding two sentences shall not apply 1o the preseace, use, or sterage ¢n the
Propeity of small quantities of Hazardous Substances it are generally recognized to be appropriate lo rormal residential uses and
to maintenance of the Propery. : .

Borrawer shall prompdy give Lender writtan aotics of any investigation, claim, dzmand, lawsuit or other action by sny
Boveramental or regulatory tgency or private parly involving the Propurty and any Harardous Substznsce or Environmental Law of
which Borrower has actual knowledge. If Borrower lcarns, or i3 notilied by any governracntal or regulatory antharily, that zny
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shill promptly take ail
neeessary remedial aclions in accordance with Environnientsl Law, :

As used in this paragraph 20, "Hazardous Subsinces” are thous substances defined as toxic or hazardous substances by
Environmentsl Law and the following substancas: ‘gusoline, kerosene, other flammable or toxic petroteum products, toxic
pesticides and herbicides, volatile solvents, materials ¢ ataining asbesios or formaidehyde, and radioactive materials, As vsed in
this puragraph 20, "Environmiental Law" means federat laws and laws oif the jurisdiction wheic the Property is located that relate to
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and apree as follows:

2L, Acceleration; Remedien, Leader shall give notice to Borrovier prior to acceleralion follswing Borrower's breach of
amy covenant or agreement in this Security Instrumef {hut not prive to necelerastion ymder paragraph 17 uniess applicahle
fihw provides otherwise). The rotice shall specify: (a1 the default; {b) the action requited to cure the defaull; (¢) a date, mot
less than 30 deys from the date the notice is given to Berrower, by which: the defauli wust he caved; snd (0 that failare to
cure the default on or before the date specified in the notice may result im acceleration of the sums secured by this Security
Instrument and aale of the Froperty. The otice shal! further inform Borrewer of the right (o reinstate aller aceelerntion
and te right to Bring a court action fo asserl fhe non-existente of n default or any other defense nf Borrower to
aceelcration and sale. I the default is not cured on nr hefore the date specified in the nolice, Lerder, at its aption, may
require imraediate payment in Fuit of all sums secured by this Secarity Instrement withiont further demand and mny mvoke
the power of sale and any other remedies permitted by applicable law, Lender shal! be entitiatl to colinet all EXPUnSEs
incurred in pursuing the remedies provided in (his puragraph 21, Including, bat net imited to, reescnsble atisrmeys® fees
and costs of title evidence.

i Lender invokes the power of sale, Lemder shall exceuie or caase Trustee o exemite 2 wiitten ntice off the
occurrence of an event of default and of Lender's elec ton f6 cause the Property to be seld and thall cause such natice {o e
recorded i each county in which any parl of the Freperty is focnted. Eender or Trustee shall give notice of cale in the
manncr prescribed by applivable law fo Borrowsr ant fo otiter persins priscribyed by apolicable law. After the time
requived by applicable faw, Trustee, withcut dermsmd on Borrower, shall sell the Property ot public asction ty (he highest
bidder 2f the time and place and under the terms des ignated im the notice of sale i one Or more parcels and in any order
Trustee d2termines. Trustee may postpone sale of all or any parcel of the Eroperty by public annouicement at the time and
plaee of any previously scheduled sale. Lendor or iis th:signee may puarchase the Property ol any sale,

‘Uruster shall deliver to the purchaser Trustec's deed conveying (he Property without finy covenan! or warranty,
expresied or imphied. The rocitals in the Truster’s dted shall be prima facie evidence o thin truth of the statements made
therein. Trustee shall apply dhe froczeds of the sale in the following order; (a) to &i expanses of the sale, including, but not
lintitedd fo, reasonable Trustee's sand attorneps’ fees; (1) to all sums jocured by this Security Instrument; and (¢ BNy eXcess
ta the perion or persons legnily entitled 1o it. :

11. Reconvegance. Upon payment of 21l sums secyved by this Seqrity Instrument, Lender shall request Trustee to reconvey
the Proporly and shall surrender ihis Security Instrument and @t note evidencing debt. secured by this Security Insirament to
Trustes. Truslee shali reconvey the Properiy vrithoul we.ranty for g fee of not leus than $5.00 tc the person or perscns legally
criitled 10 it. Such person or persons shall pay any rxcorchition costs, ‘

23, Substitute Trustee, Lender may, [om time (o time, rerovit Trusice and gppoini a successor trustes to any Trustee
appointed hereunder. Withouw! conveyance of the Propeny, te succestor trumiee shall succéed to all the tide, power and duties
confersed upem Trusice herein and 5y applicable law, ) S

14, Attorneys’ Fees, A used] in this Security Instument and ir the Nots, “atiomeys” fees” shall include any altorneys’ fees
awarded by an appeliate court. : ‘ j . ‘

15, Riders o this Security Instrument. If one of mere riders are executed by Borrower and recorded together with this
Security Inswument, the coverams and agreemenis of ezch such rider shall be:incorporated ito and shali amend and supplement
the coverasts and agreements of this Security Instrument 8 if the rider(s} were &z parl of this Stcurity Instrument.

[Clreck applicable tox(es)j ‘ : : : . :
,] Adjusiable Rate Rider : ;—J‘ Condr:-minium Rider : - 1-4 Family Rider
J Graduated Fuyment Rider * ewd Plarat:d Unit Devclopment Rider Biweekly Payraent Rider
4 Bulloon Rider ,E;l Rate Iinprovement Bifder ' Second Home Rider
L1 VA Rider [ others) tspecity]

‘ "UNDER OREGOM LAW, MOST AGREEMENTS, PRCMISES AND COMM&TMBNTS M.\"Z)E BY jUS AFTER

THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS MND OTHER CREDIT EXTENSION WHICH
RRE NOT FOR PERSONAL, FAMILY, OR HOUSENOLD PURDOSES Of SECURED HOLELY BY THE
BORRCWER S RESIDENCE MUST BE iIN WRITING, EXPRESS IONS IDEFATION jIND BE SIGNED

BY US TO BE ENFORCEAHLE. " ; I R : :
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STATE OF OREGON, | RUAMATH . & . @ Couaty s |
Onthis  12TH dayof AJrl,ST IR 1998 _ ersena,lyappc.ared heabo*vemumd
GERALD BARRETT & HORRINE & EARRES A
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