= Vol ‘Pa ___.___309?“‘
gy OM , g,’

RECORDATION REQUESTED BY:. | . .. ‘oi . 1 KR AH43 e
BANK OF THE CASCADES R A
1700 HE THIRD ST .

P O BOX 587
BEMD, OR 97708

WHEN RECORDED MAIL TO:

BANK GF THE CASCADES
1700 NE THIRD ST

P O BOX 5879

BEND, OR 87708

Mr(\J 44?(%%’ UN SPACE ABOVE THIS LINE IS FOR RECORDER'S USE ONLY

Bank cf the Cascades

CONSTRUCTION DEED OF TRUST
LINE OF CREDIT DEED OF TRUST

LINE OF CREDIT INSTRUMENT. (8) This Deed of Trust Is a LINE OF CREDIT INSTRUMENT. (b} The maximum principal amount to be advanced
pursuant to the Note is $100,001.00. (c) The tarm of the Nolo commences on {he dale of this Deed of Trust and ends on May 3, 1999,

THIS. DEED OF TRUST IS DATED AUGUST 3, 1998, among PAMELA R MONROE; whose address is 2647
FREEDOM WAY, MEDFORD, OR 97504 (referred fo below as "Grantor”); BANK OF THE CASCADES, whose
address is 1700 NE THIRD ST, P O BOX 5875, SEND, OR 97708 (referred 1o below sometimes as "Lender" and
sometimes &s "Beneficiary”); end AMERITITLE, whose address is PO BCX 5017, KLAMATH FALLS OR 97601
(referred to below as "Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, tite, and inferest in and to the following describad res) properly, together wilth all axisting or subsaquently erected or affixed buildings,
improvements and fixiLres; alt easements, rights of way, and appurtanances; all waler, water rights and dilch rights (including slock in ulilities with dilch
of irrigation rights); and all other r;'ghls, royallies, and profils relaling o tha real property. including without limitation alf minerals, ofl, gas, geotharmal
and similar malters, jocated in KLAMATH County, State of Oregon (ihe ‘Real Property"):

LOT THREE HUNDRED NINETY-TWO (392), RUNNING Y RESORT PHASE Six (6), ACCORDING TO THE
OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK, KLAMATH FALLS,
OREGON. ‘

The Real Property or its address Is commaonly known as 392 MARSH HAWK DRIVE, KLAMATH FALLS, OR
97601.

Granlor prasantly assigns to Lender (also known as Beneficiary in this Dosd of Trust) all of Grantor's Tight, title, and interest in and to all present and

fulura leases of the Property and afl Rents from the Property. In addition, Grantor grants Lander a Uniform Commercial Codo sscurity intarest in the
Rents and the Personal Properly defined below.

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trusl. Terms not ctherwiss definad in; this Deed of
Trust shall have the meanings atiributed to such torme in the Uniferm Commercial Code. Al referencas to doltar amounts shail mean amounts in lawful
money of the Unitod States of America.

Beneflcisry. Tha word "Baneficiary” means BANK OF THE CASCADES, its successors and assigns. BANK OF THE CASCADES also is reforred
to as "Lender” in this Deed of Trust,

Deed of Trusl. The words "Deed of Trust® mean this Deed of Trust among Granler, Lender, and Trustes, and includes without limitation alf
assignment and securily Interest provisions relating to the Personal Property and Rents.

Grantor. The word "Grante” means any and all persoris and entitias exocuting this Deed of Trust, including without ¥mitation PAMELA R
MONROE. :

Guerantor. The word "Guarantor” means end includes without limitation any and al guarantors, surelles, and accommodation paries in
connection with the Indebtedness. i - .

improvements. Tha word "Improvemants” means and includes without limitation all existing and fulyre improvements, buildings, structuras,
moblle homes affixed on the Raal Property, faciities, acditions, raplacemants and other construction on the Real Property. L

Indebtedness. The word “indeblednass™ means all principal and intares! payabla under the Note and any amounts éxpended ;5? advanced by
of Grantor under

Lender to discharge obligations of Grantor or expenses incurred by Trustee or Lendar to enforce obligations this Deed of Trust,
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together with interest on such amounts as proviced In this Deed of Trust. Specifically, without fimitation, this Deed of Trust secures, in addition o
the amounts specifiad in the Nota, all fulure amounts Lender In its diccretion 4y foen to Grantor, logether with alf Intarest thereon.

Lender. The word "Lender” means BANK OF THE CASCADES, its successors and assigns,

Note. The word "Nole” means the Note dated August 3, 1998, in the principal amount of $100,000.00 from Grantor 1o Lander,
together with all renswals, extensions, modifications, refinancings, and substitulions for the Note, The maturity date of the Note is May 3, 1999.
The rata of interest on tke Nole is subject to indexdng, adjustment, renewal, or renegoliation.

Personal Property. The words "Porsonal Property” mean all equipment, fidures, and other articles of persenal property now or hereafter owned
by Granor, and riow or hereafier attached or affixad lo the Real Property; together with all &accessions, parts, and additions to, all replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and refunds ot
premiums) from any sale or other disposition of the Property,

Properly. Tre word "Property” means collectively the Real Property and the Personal Properly.
Real Property. The words "Real Property” mean the Propety, inlerests and rights described above in the "Conveyancs and Grant” section,

Related Documents. The words TRelatad Documents™ mean and include without limitation an promissory noles, cradit agreaments, lcan
agreements, environmantal agreements, guarantias, security agreements, morlgages, deeds of rust, and all other instruments, agreements and
- documents, whethar now or hersaller existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means alt present and future rents, revenues, income, Issues, royaitiss, profits, and ofher benefits derived from the
Property. v

Truslee. Tha word "Trustee” means AMERITITLE and any substitute or succassor lruslees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF REMTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
OTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST, INCLUDIN
ND THE SECURITY INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE
AHTCR UNDER THAT CERTAIN CONSTRUCT ION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER
F DEFAULT. UNDER THE CONSTRUCTION LOAN AGREZMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO PE AN EVENT OF DEFAWLT UNDER THIS DEED OF TRUST. THE NOTE AND THIS DEED OF TRUST
ARZ GIVEN AND ACCEPTED ON THE FOLLOWING TERMS: -

PAYMENT AND PERFORMANCE. Except a3 otherwise provided in this Deed of Trust, Grantor shail pay lo Lender all amounts secured by this Deed of

Trust as they becoms due, and shall siriclly and in a timely manner periorm all of Grantor's cbligations under the Nole, this Deed of Trust, and the
Refated Documents. ' : - :

POSSESSION AND MAINTENANCE OF THE PROPERTYY. Granlor agrees thal Grantor's possession and use of the Preperty shall be governed by the
following provisions: ) J .

*Possession and Use. ' Uniil the vccurranca of en Evant of Default, Granior may (a) remain in possession and control of the Property, (b) use,
cperate or manage the Property, and (c) collect ary Renls from the Property. The lollowing provisions relate to the use of the Proparty or to other
limitations on the Property, THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGLUIATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACQUIRING
FEE TITLE TO THE PRCPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY

APPROVED USES AND TO DETERMINE ANY. LIMITS OM LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.930. ’ : ’

Duty to Maintaln.: Grantor shail maintain the Praperty in tenantable condition and prompily perform all Tepairs, replacements, and maintenance
necessary o preserva iis value.

Hazardous Substances. The terms "hazardous wasle,” “hazardous subslance,” “disposal,” “release,” and "thraatened release,” as used in this
Osed of Trust, shall hava the sama meanings as sat forth in the Comprehensive Environmantal Response, Compensation, and Liability Act of
19€0, as amended, 42 U.S.C. Section 9601, ot seq. ("CERCLA™, the Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99-499
("SARA™), the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, at seq., tha Resource Conservation and Recovary Act, 42 U.S.C.
Section 6501, et seq., or olher applicable stata or Fadaral laws, rules, or regulations adopled pursuant to any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shafl also include, without limitation, petroleum and pelroleum by-products or any fraction thereof
and asbestos. Grantor fepresents and warran!s to Lender that: (a) During the perind of Grantor's ownarship of the Property, there has teen no
use, generation, manufacture, storage, lreatment, disposal, release or threalenad release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to believe that there has been, excep! as praviously disclosed 1o
and acknowledged by Lender in writing, (i) any u<e, generalion, manufacture, storage, treaimant, disposal, release, or threatened release of any
hazardous waste or substance on, undar, about or from the Property by eny prior owners or cccupants of the Froperty or (i) any actual or
threatened litigation or claims of any kind by any person ralating to such matlers; and (c) Except as previously disclosed to and acknowlodged Ly
Lender in wiiting, (i) noither Granlar nor any tenant, contraclor, agent or other authorized user of the Progerty shall use, generale, manutacture,
stere, treal, disposa of, or releasa any hazardous waste or substance on, undar, about or from the Property and (i) any such activity shall be
conducted in compliance with all applicable fedaral, slate, and local laws, regulations and ordinances, including without limitation those taws,
regulations, and ordinances described above. Granlor auth d its agents 1o enler upen the Froperty to make such inspactions and
tests, at Grantor’s expense, i i Deed o! Trust. Any
inspections or fests made b responsibility or kiability on the
part of Lender to Granlor or to any other person. The representations and j on Grantor's due diligence in
Investigating the Property for hazardous waste and hazardous substancas. ves any future claims against
Lender for indemnity or contribution In the event Grantor becomas liable fo and (bj agrees to
indemnify and hold harmiless Lendar against which Lender may diractly or
Indirectly sustain or suffe i j ralion, manufacture,
storage, seclion of the Deed
of Trust, including the obligaticn to indeminity, i r i j eyance of the lien of
this Deed of Trust and shall not ba affected by Lender’s acquisition of any inte: whether by foreclosure or otherwise,

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance fior.commit, permit, or sutfer any stripping of or waste on or 1o the
_Property or any portion of the Property. Without fimiting the generality of the toregoing, Grantor wiil not femove, or grani to any other party the
right to remove, 9p ti,r_'nb?r, minerals (including olt and gas), soil, gravel or rock products without the prior written consent of Lendar.

Femoval of lrﬁpr embnts! Grantor shall not damolish or ramcve any Improvements from the Real Property without the prior writlen consant of
Lender. As a condiion to the removal of any improvements, Lender may requira Grantor to make arrengements salisfactory to Lender ta replace
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such Improvements with Improvements of at least equal vaive.

Lander's.Right to Enter. Lender and its agents and representatives may entor upon e Resl Property &1 al reasonable times {o attend to
Lendar's inferests and to inspact the Propesty for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust,

Compliance with Governmental Requirements. Grantor shall promptly comply with alt laws, ordinances, 2nd reguiafions, now or hersatter in
effect, of all governmantal authcritiss applicable to tha use or occupancy of the Properly. Grantor may conlest in gooa faith any such law,
ordinanco, cr regulation and withhold compilance during any procesding, Including appropriate appaals, so long as Grantor has notified Lender in
wriling prior to deing so and so long as, in Lendar's scle opinion, Lendar's Interests In tha Property are not jeopardized. Lender may require
Grantor to post adequate security or a surety bond, reasonably satisfaclory to Lender, to protect Lendar's Intergst.

Duty to Profect. Grantor agrees neither lo abandon nor leave unattendad the Property. Grantor shall do all other acts, in addition to those acts
st forth abave in this saction, which from the character and use of tha Property are reasonably necessary to protect and preserve the Proparty.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immadiately dua and payable all sums secured by this Deed of Trust
upon the sale or transfer, without ths Lender's prior wrilten consent, of all or any part of the Real Pruperty, or any interest in the Real Property. A "sale
or ransfer” means the conveyance of Reai Property or any right, titie or interest tharain; whether ltegal, beneficial or equilable; whether voluntary or
involuntary; whelker by oulrdght sala, deed, instalimant sale contract, tand conlract, contract for deed, laasehold nterast with a term greater than three
(3] years, lease~option contiact, or by sale, assignment, or iransfer of any baneficial interes! In or to any land lrust holding tile to the Real Property, or
by any other mathod of conveyance of Real Properly intarest. If any Granlor is a corporation, partnership or limitad liability company, transfer also
includes any change in owrnership of more than twanty-fiva percant (25%) of the voling stock, parinership interests or imilad liability company interasts,
as the case may be, of Granter. Hawever, this option shall not bg exercisad by Lender if such exerclse is prohibited by faderal law or by Oregen law.

TAXES AND LIENS. The following provisions reiating to the taxes and liens on the Properly are a'part of this Desd of Trust.

Paymenl. Grantor shall pay when due (and in alf aven!s prior to delinquency} all taxes, special taxes, assessmenls, charges (including water and
sewer), fines and imposilions levied against or on account of the Property, and shall pay when due all claims for work dane on or for services
renidered or materizl furnished fo the Property. Grantor shall maintain the Property free of all lisns having priority over or equal 1o the interast of
Lender uncer this Dead of Trust, excep! for the fien of taxes and assessmenis not due and oxceptas otharwisa provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax; assessmant, or ciaim In connaction with good faith dispute over tha obligation to
Pay, solong as Lander’s interest in the Property is nct jeopardizad. It a'lien arises or is filed as a result of nonpayment, Grantor shall within fitean
(15) days after the lien arises or, i a lien is flad, within fiflesn {15) days afler Granlor has notica of the filing, secure the discharge of the lien, or it
requesled by Lender, daposit with Lender cash or & sufficient corporate surely bond or clher security satisfactory to Lendsr in an amount sufficient
to discharge the lien plus any costs and altorneys' feas or ofhiar charges that could accrue as a result of a foreclosure or sale under the lien. In
any contest, Grantor shall defond itsslf and Lender and shafl satlisty any adverse judament befors enforcemant agninst the Property. Granlor shall
name Lender as an additional obligee undar any surety bond furnished in the contest proceadings.

Evidence of Payment. Granlor shall upon damand iurnish to Lender salisfactory evidence of payment of tha laxes or assessments and shali
authorize the appropriale governmental official to daliver to Lender at any tims a written statemant of the taxes and assassments against the
Property.

Nollce of Construction. Grantor shall notify Lender at lcas! fiftoen (15) days before any work Is commsnced, any services are furnished, or any
malerials are supplied to the Properly, if any mechanic's lien, materialmen’s lien, or other lien could be assarted on account of the work, services,
or materials. Grantor will upon requast of Lender fumnish to Lender advance assurances satisfactory to Lender that Granter can and will pay tha
cost of such improverents, :

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Proparty are & part of this Dead of Trust.

Maintenance of insurance. Grantor shall piocure and mainteln policies of fire Insurance with slandard exlanded coverage endorssments on a
replacemant basis for the full Insurable value cavering il Improvements on the Reat Progerty in an amount sutficiont to avcid application of any
coinsurance clause, and with a standard morigagee clause in faver of Lander, together with such othar hazard and liability insurance as Lender
may reasonably require. Policies shall be writtan in form, amounts, coverages and basic reasonably acceptabls 1o Lender and issued by a
company or companies reasonably acceptable to Lendar. Granlor, upon raquest of Lender, will deliver to Lander from time o time the policies or
ceilificates of insurance In form satisfactory to Lender, including slipulations that coverages will not be cancelled ¢r diminished without at least tan
{10) days’ prior wriltan notice to Lender. Each insuranca policy also shalt include an endorsament providing that coverage In favor of Lender will
not beimpaired in ary way by any act, omission or default of Grantor or any other persen. Should the Real Property at any time become located
in an area designatad by (his Director of the Federal Emergency Management Agency as a special ficod hazard area, Grantor agraes to obtain and
mainiain Fedaral Flood Insurance for the full unpald principel balance of tha loan, up lo the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, £nd to maintain such insurance for the term of the loan.

Application of Proceeds., Grantor shall promplly noiify Lender of any foss or damage to the Property If the estimaled cost of repair or
raplacement exceeds $500.00. Lender may maka proof of loss if Grantor fails to do so within fiflean (15) days of tha casualty. Whether or not
Lendars securily is impaired, Lender may, at its election, receive and relain the proceads of any insurance and apply the proceads lo the
reduction of the Indetlednsss, paymant of any lian affecling the Property, or the restoration and repair of the Property, If Lender elocls to apply
the procsads to restoraticn and repair, Grantor shall repair or roplace the damaged or destroyed Improvements in a manner salisfactory to Lender.
Lender shalf, upon satisfaclory proct of such expanditura, pay or reimburse Grantor from the proceeds for tha reasorable cost of repair or
restoration it Grantor is not in default under this Dead of Teust. Any preceads which have not been disbursed within 180 days after their receipt
and which Lender has not commitied to the repals or restoration of the Property shall ba used first to Pay any amount ewing 10 Lender undar this
Deed of Trust, then to pay accruad interest, and ths remainder, if any, shail be appliad to the principal baance of the Indebladness. It Lendar
holds any proceeds after payment in full ¢f the Indebladness, such procesds shell bo pald to Grantor as Grantor's interasts may appear.

Unexpired insurance at Sale. Any unexpired Insurance shall inure 1o the benefit of, and pass to, the purchaser of the Praperty covered by this
Dead of Trus! at any trustea's sala or other sale hoid under tha provisions of this Deed of Trust, or at any foreclosure sale of such Property.

EXPENDITURES BY LENDER. If Granior lails to comply with any provision of this Deed of Trust, or if any action cr procasding is commenced that
would materalty atiect Lendar's interests in the Property, Lender on Grantor’s behalt may, but shall not be required to, take any action that Lender
ceems appropriats. Any amount that Lender axpands in so doing will bear intarest at lhe rals provided for In the Note from the date incurred or paid
by Lencer to tha date >f repayment by Grantor, All such axpensas, at Lander's option, wiit (a) be payabie on demand, (b) be added to the balance of
tha Mote and be apporticned among and be payable with any Instaliment payments lo become due during either (i) the term of any applicabla
insurance policy or (i) the ramaining term of the Note, or (c) ba trealed as a balloon payment which will be due and payable at the Nota's maturity,
This Deed of Trust also will secure payment of these amounts. The rights provided for In this paragraph shall be in addition 1o any other rights or any
remadies 1o which Lender may be entitiad on account cf tha default. Any such action by Lender shall not be construed as curing the default so as to
bar Lender from any remedy that it otherwise would have had. L : . R

WARRANTY; DEFENSE OF TITLE. The feilewing provisions relating to ownership of the Property are a part of this Deed of Trust.
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“THIo. Grantor warranis that: (a) Granlor holds good and markatable titly of record to the Property in fee simple, 13 and dsar of &ll tiens and
encumbrancos cther ihan those set forth in the Real Propesty cascription or In any til'a Insurance policy, tile report, or final tile opinion issued in
faver of, and accapled by, Lender in conneclion with tnis Deed of Trust, and (b) Grantor has the fuil right, power, and authority to execuls and
deliver this Daed of Trust to Lender. : i :

Defense of Title. Subject to the exception in the paragraph abave, Grantor warrants and wili forever defend the titte {0 ths Property against tha

lawful claims cf all persons. (n the event any action or proceeding Is commanced that questions Grantor's tile or the interest of Trustos oc Lender
expensoe. Grantor may be the nominal pary in such proceeding, but Lendor
ted in the proceading by counsel of Lender's own choice, and Grantor will
er may request from time to time lo perm: such participation.

Compliance With Lews. Grantor warrants that the Property and Granlor's use of the Property complies with all existing applicable laws,
ordinances, and regulations of govarnmental authorities.

CONDEMNATION. The following provisions relating to candemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds, If afl or 2ny pant of the Property is condemnad by eminoent domain proceedings or by any proceeding or purchase
in llau of condemnation, Lendar may at its elaction require that all or any porlion cf the net proceeds of the award be applied to the indebledness
or tha rapair or restcration of the Property. The net proceeds of the award sha!l mean the award efter payment of all reasonable costs, expensaes,
and attorneys' fges incurred by Trustee or Lender in connection with the condemnation,

Proceedings. I any proceeding in condemnation is filed, Grantor shall promplly nolify Lender in wriling, end Grantor shall promptly take such
steps as may be necessary to gsfand the action 2nd obtain the award. Grantor may be the nominal party in such proceeding, but Lender shali be
entitled to participate in the proceading and o be represonted in Ihe proceeding by counsel of its own chbiu , and Granior will deliver or cause to
be delivered to Lender such instruments as may be requssted by it from time !o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOYERNMENTAL AUTHORITIES: The fallowing previsicns relating to governmental taxes, fees
and charges are a part of this Deod of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shail execule such documents fir addition to this Deed of Trust and take
whalever olher action s raquested by Lender 1o perfact and continue Landar's lien on the Real Property. Grantor shall reimburse Lander for aft
taxes, as described below, logether with all expenses incurred in recording, perfecling or continuing this Deed of Trust, including without Emitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Degd of Trust.

Taxes. The following shall constitute taxes to which Ihis section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the indsbtedness securad by this Daed of Trust; (b) a specific 1ax on Granter which Grantor is authorized or required to deduct from payments
on the Indebfadness secured by this type of Deed of Trust; (c) a tax on this type of Dead of Trust chargeable against the Lender or the holder of
the Note; and (d) a specifiz tax on &l or any portion of the Indebtedness ¢r on payments of principat and interest made by Granler.

Subsequent Taxes. If any tax to which this saclion applies Is enacted subsaquent to the date of this Desd of Teust, this event shall hava tha same
effect as an Event of Default (as defined below), and Lender may exercice any or all of its available remedies for an Event of Default as provided
belew unless Grantor either (a) pays the tdx before it becomes definquent, or (b) contests the tax as provided above in the Taxes and Liens
section ari¢ deposits with Lender cash or g sufficient corporaia surety bond or other security satistaclory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The foliowing provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust. :

Securily Agreement, This Inslrument shall constilule a security agreement to the extant any of the Property constitutes fidures or other personal
property, and Lender shall have all of the rights of a secured parly under the Uniform Commercial Code as amandad from tima to time.

Securlty Interest. Upon request by Lender, Crantor shall éxecule financing stalemants and take whatever oiner action is requested by Lender to
perfect and continue Lender's security Inferest in the Rents and Personal Property. in addition io recording this Deed of Trust in the real property
records, Lender may, at any time and without furthar authorization from Granicr, file exscuted counterpars, copiss or reproductions of this Deed
of Trust as & financing slatemant. Grantor shall reimburce Lender for all expenses incurrad In perfecting or continuing this security intorest. Upon
cefault, Grantcr shali assemble the Personal Property in a mariner and at a place reasonably convenient lo Grantor end Lender and make it
available to Lender within three (3) days after receipt of writtan demand from Londar.

Addresses. The mailing addresses of Granior (deblor) and Lender (secured parly), from which information concerning the secuntly interest
granled by ihis Deed of Trust may be oblainad (each as required by the Uniform Comrercial Code), are as stated on ths first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY=IN-FACT. Tha foilowing provisions relafling to further assurances and attorney—in-fact are a part of this Deed
of Trust,

Further Assurances. At any time, and from time totime, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, execuled or delivered, to Lender or fo Lender's designea, and when requasted by Lender, cause to be filed, recorded, refited, or
rerecorded, as Ine case may be, at such times and In such offic ppropriate, any and aif such raorigages,
deeds of trust, securily deeds, cecurily agreeme g ! i ruments of further assurance, certificates,
end other documents as may, in the sols opini ) i effectuate, complete, perfect, continug, or

i i s, and (b) the liens and secunly inlerests
creatad by this Deed of Trust as fi perty, whelher noew owned or hareafler acquired by Grantor. Uniess prohibited by
law or agread to the contrary by Lander in writing, Grantor shall reimburse Lander for all costs and expanses incurred in connecticn wih the
matters referred tn in this paragraph.

Allerney-in-Fact. It Grantor fails to do any of the things raferred to in the preceding paragraph, Lender ‘may do so for and in the naime of
Grartor and at Grantor's expense. For such purposes, Grantor hereby irravocably appoints Lender as Grantor's attornay—in-fact for tha purposa
of making, exaculing, deiivering, filng, rocording, and doing all other things as may be necessary or desirable, in Lender's sole opinion, o
accompiish tha matlars referred to in tho preceding paragraph.

FULL PERFORMANCE. It Grantor pays all the Indebledness, including without limitation il fulure advances, when dua, lerminates the fine of credi,
and olherwise perfcrme all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execu'e and deliver to Trustee a request for fu
reconvgyance and shall execute and dellver to Granior suitabla siatements of termination of any financing statement on file evidencing Lender’s security
interest in the Rents and the Personal Property. Any reconveyance fee required by law shall be pald by Grantor, if permitted by applicable law.

DEFAULY. Each of the following, at tha option of Lender, shall constifute an event of default ("Event of Default™) under this Dead of Trust:
. e . s N K
Detault on Indebledness. Failure of Grantor to make any paymant when due on the Indebtadness. o
Detault on Other Payments. Failure of Grantor within the fime required by this Deed of Trust to make any payment for taxes or insurance, or any
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other payment nacessary o provent filtng of or fo éﬂecl dischargo of any lien.

Gefauil In Favor of Third Partles. Should Borrower or any Granlor default under any toan, extension of credit, security agresment, purchase or

- sales agreement, or any other agreamant, in favor of any cther crecitor or person that may materally aifect any of Borower's property or
Borrower's or any Grantor's ability fo repay the Loans or perform their raspective obligations under this Deed of Trust or any of the Related
Documents.

Comptllance Default, Failure cf Grantor 1o comply with any other tarm, obligation, covanant or condition contained in this Desd of Trust, tha Note
or in any of the Related Documents.

False Siatements. Any warranty, rapresentation or statement mada cr furnished to-Lander by or on behali of Grantor under this Deed of Trust,
the Nota or ihe Refatad Documents is falsa or misleading In any material respect, eithar now or at the time madse ar furnished.

Defective Colisteralization. This Deed of Trust or any of the Reiated Documents ceases to be in full forca and effect (including failure of any
collateral documents {o create a vaiid and perfected sacurily interest ar lien) at any time and for any reason.

Death or irsolvency, Tha deaih of Grantor, the Insolvency of Grantor, the appoiniment of a recsiver for any part.of Grantor's property, any
assignment for the benefit of creditors, any type of creditor workout, or the commarcemendt of any proceeding under any barkruptey or insolvancy
laws by or against Grantor.

Foreclosure, Forfeliure, etc. Commancoment of foreclosure or forfaiture proceedings, whelher by judiclal proceading, seli-halp, repossession or
any other methad, by any creditor of Grantor ar by any governmental agency against any of the Properly. However, this subsection shall not apply
in the event of a gocd faith dispute by Grantor as te the validity or reasonablaness of the claim which is the basis of tha ferecicsure or foreteitura
proceeding, provided that Grantor gives Lender written nolice of such claim and furnishes reserves or a surely bond {or the claim salistaclory to
Lander. .

Breach of Other Agreement. Any breach by Grantor under the terms of any othar agreemant befivean Granlor and Lender that is not remediad
within any grace pariod provided therein, including without limitation any agreamont concerning any indebtedriass or other obligalion of Grantor to
Lender, whather existing now or later.

Events Atfecting Guarantor. Any of the precédlng events occurs with respect to any Guarantor of any of the indebledness or any Guarantor dias
or becomas incompetant, or revokes or disputes the validity of, or iabllity under, any Guaranly of the Inceblednass.

Insacurity. Londer in good faith deams itself insecure.

RIGHTS AND REMEDIES ON DEFAWLT, Upon the occurrence of any Event of Dafauit and al any time thereafter, Trustes or Lender, at ite option, may
exercisg any cna o more of the foliowing rights and remedies, in addilion to any other righls or remedies provided by law:

Accelerale indebledness. Lendar shall have the right al ils ontion without notice to Grantor to declars tha entirs Indabiecness immadiately due
and payable, including any prepaymsnt penally which Granlor would be required to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustes shall havs the right to forecloss by notice and sale, and Lender shalf
have tha right fo foreclose by judicial foreclosure, In alther case in accerdance with and to the full extent providad by applicable law. If this Deed
of Trusl is foreclosed by judicial foreclosure, Lender will be entilled to a judgmant which will provide that if the foreciosure sale proceeds are
insufficient to satisty the jucgment, execution may issus for the amount of the unpaid balance of the judgmant.

UCC Remadles. With respect to all or any par of the Personal Property, Londer shall hava all the rights end remedies of a sscured party under
the Uniform Commarciat Code.

Coliect Rents. Lender shali have the right, without notlice to Granlor, to take possession of and manage the Property and collact the Rents,
including amotnis pest dua and unpald, and apply the net proceeds, over and abova Lender's costs, against tha Indabtedness. In furtherance of
this right, Lender may require any tenant or clher user of the Proparty to make payients of rent or usa fees directly to Lender. If tha Renis are
collacted by Lender, then Grantor irrevocably designates Lender a3 Grantor's altorney-in-fact to endarse instruments received in payment thereot
in the name of Grantar and to negotiats tha same and collect the praceeds. Payments by fenants or olher users 1o Lender In response to Lander’s
damand shali calisty {he obligations for which the payments are mads, whether or not any proper grounds for the demand existed. Lender may
exercise ils rights under ihis subparagraph either in person, by agent, or through a receiver.

Appoint Recelver. Lendar shall have tha right to hava a receiver appointad fo tuke possassion of all or any part of the Property, with the power to
prolect and preserve tha Praperty, lo operate tha Property preceding forsclasurs or sale, and to collect ths Rents from the Property and apply the
proceeds, over and above the cost of tha receivership, against tha Indebladness. The rocsivar may serve without bond if parmitted by law.
Lender's right fo the dppointment of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebladness by a
substantial amount. Employment by Lander shali not disquality a persan from serving as a roceiver.

Tenancy at Sufferance. If Grantor remalns in possession of the Properly after tha Praperty i3 sold as provided above or Lender otherwise
becomes entitisd lo pessession of the Property upon dafault of Granlor, Grantor shall bacorne a lenant at sufferance of Lender or the purchaser of
the Property and shall, at Lender’s oplion, elther (a) pay a reasonabla rental for the use of the Properly, or (b) vacate the Properly Immadiately
upon tha demand of Lendar.

Other Remedles. Trustea or Lander shail have any other right or remady provided in this Deed of Trust or the Noto or by law.

Nulice of Sale. Londer shall give Granior reasonable nolice of the time and place of any public sals of the Personal Property or of the time after
which any privato sale or other intended disposition of the Personat Property s o be made. Reasonable nctice shall mean notice given at leas!
ten (10) days befors the limo of tha sale or disposition. Any sale of Personal Property may ba made in conjunction with any sale of the Real
Property. : '

Sele of the Property. 7o the exlent permitted by applicable law, Grantor hereby walves any and all rights to hava the Property marshalled. In
exarcising i's rights and romedies, the Truslee or Lender shall be free to sell all or any part of the Property togather or separately, in one sale or by
separate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitute a walver of or prejudics
the party's rights olherwise lo demand strict compliance with that provision or any other provision. Election by Lender to pursue any romedy
provided in this Deed of Trust, the Note, in any Related Documant, cr provided by law snall not exclude purstit of any other remedy, and an
elaction lo make oxpendilures or to lake action lo perform an obligation of Grantor undar this Deed of Trust after failure of Grantor {9 perform shall
nof atfc:t Lender’s right to declare a default and to exercise any of lis remedies.

Altorneys’ Fees; Expenses. If Lender Institulas any suit or action to enforce any cf the terms of this Desd of Trust, Lender shall be entitiad to
recover such sum as the court may adjudga reascnable as attorneys' fees at Yrial and on any appeal. Whather cr no! any court action is involved,
all reasonable expenses Incurred by Lender which in Lendor’s opinion are. necessary at any time for the protection-of its; interest ‘or the
enforcemant of its rights shall become a part of the Indeblodness payabls on demand snd shall bear interest at tha Ncie'rats from ths date of
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expenditure until repald. Expenses covered by ihls paragraph Include, without limitation, howaver subject to any limils under applicabia law,
Lender's attarneys’ fees whether or Aot there Is a jawsult, Including attornsys’ feas for bankruplcy proceedings (including efforts to modify or
vacala any automatic stay or Injunction}, appeals and any anticipated post-judgment collection services, the cest of searching records, obtaining
titla reparts {including foroclosurs reports), surveyors' reports, appralsal fees, fitle insurance, and fees for tho Trustes, o the extsnt permitted by
applicatle law. Grantor also will pay any court costs, in addition o all other Sums provided by law,

nghté of Trustee. Trusteo shall have all of the rights and duties of Londer as set forth in this saction.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligaticns of Trustes are part of this Deed of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as a mafter of law, Trustee shall have the power to take the following actions with
raspect o tha Properly upon the writtan request of Lender and Grantor: (&) join in preparing and filing a map or plat of the Real Propany,
including the dedication of sireels or other rights to the oublic; (b) join in granling any easement or creating ‘any restriction on the Real Property;
and (cjjoln in any subordinatisn e other agreement affecting this Deed of Trus{ or the inlerest of Lender under this Deed of Trust.

Obligations to Naolify. Trusise shall net be obligated to notify any other party of a pendirg sale under any other trust deed or lien, or of any action
or proceeding in which Granior, Lender, or Trustee shall be & party, unless the action or preceeding is brought by Trustes.

Trustee. Trusteo shall meet afl qualificalions requirad for Trustes under applicable law. In addilion to'the rights and remedias set forth above,
with respact 4o all or any part of thg Praperty, the Trustes shall have the right to foreclose by notice and sale, and Lender shall hava the right to
fereclosa by judiclal foreclosure, In either case in accordance with and to the futt extent provided by applicable law.

Successor Trustee. Lender, at Lender's aption, may from time to lime appoint a succossor Trustee ic any Trustee appointed hersunder by an
instrument executed and acknowledged by Lender and recorded In the office of tha recordar of KLAMATH County, Oregon. The instrument shas
contair;, in addition ¢ all cther matters raquirad by stata law, the names of the original Lender, Trustee, and Granlor, the book and page where
this Deed of Trust is recorded, and the name and address of the successor trustee, and the insirtument shall ba executed and acknowledged by
Lender or its successors in interest. The successer trustee, without conveyarice of the Praperty, shall suczoed to all the title, power, and duties

conferred upon the Trustes in this Deed of Trust and by apglicabie law. This précedurs for substitution of frustea shafl govern to the exclusion of
el other praovisions for substitution,

NOTICES TO GRANTOR AND OTHER PARTIES. “Any notice undsr this Deed of Trust shail be in writing, may be sent by telefacsimde {unless
ctherviise required by law), and shall be efloclive when actually delivered, or when dapositad with a nationaly recognized overnight courier, or, if
mailed, shall be desmad effactive when j paid, diracted to the
addresses shown rear ihe beglnning of this Dend of Trust, Any party may changa lts address for notices under this Deed of Trusi by giving format
written notice to the other parligs, spacitying that the purpose of the notles is to chiange the cerly’s address. Al copies of naticas of foreclosure from
the holder of any lien which has priority aver this Daed of Trust shall be sant to Lendar'a address, as shown near the beginning of this Deed of Trust,
For notica purposas, Grantor agrees to keep Lender and Trustoa Informed al afi imes of Grantor's current address.

MISCELLANEQUS PROVISIONS. The telloving miscalianecus Provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Relaled Documents, constitutes 1he entire understanding and agreement of the parties as to
the matlers sat forth in this Deed of Trust. No alteration of or amendment to this Deed of Trust shall be effective unless given in wriling and signed
by the parly or partias sought to ba charged er bound by tha aleration or amendment,

Applicatie Law, This Deed of Trust has been dellvered to Lender and accepted by Lender in the State of Oregon. This Deed of Trust
zha!l be governed by and construed in accordance with the laws of the Stale of Oregon.

Caption Headings. Caplion headings in this Deod of Trust are for convenience pufposes only and are nat to be used to interprat or dafing the
pravisions of this Dead of Trust,

Merger.. Thera chall be no merger of the inlerest or estals created by this Deed of Trust with any other interest or eslate in tha Property at any
lime held by or for the bsnefit of Lender in any capacity, without the written consant of Lender.

Severability, If a court of compalant i rovision of this Dead of Trust 1o be invalid or unenforceable as to any person or
citcumstanca, such finding shall not render that provisian invalid er unenforceabla as o any olher parsans ar circumstances. if feasible, any such
offending provision shall be deemed ta be modified 16 ba within the fimits of anforceability or validity; howsver, if the offending provisicn cannot be
30 mcdified, it shali be stricken and alf other provisicns of this Deed of Trust in all-ather respects shai) remain valid and enforceablo,

Successors and Assigns. Subjoct {o tha limitations slaled in this Deed of Tru

binging upon and ifure tg the benefit of the parties, their successars arnd assigns.

than Grantor, Lender, without notica fo Grantor, may deal with Grantor's Successors with reference lo this @ indebtedness by
way of ferbearance or extension without celeasing Grantor from tha obligations of this Deed of Trust or liability under the Indebledness. '

Time I3 of the Essence. Timo is of tha essence in the perfermance of this Deed of Trust,

Waivers and Consents. Lunder shall not be d
uniess such waiver is in wiriting and

of such right or an

fght otherwis

EACH GRANTOR A
TERMS.
sy
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF { ’ £ a-‘ = '.-'_R;:'.u- .;,éi‘_ e N
"/UA&MJ GO ISALEGGET - WeaTHERDY

U{é&/ . Ny NOTARY PUBLIC - OREGON

COUNTY OF 3 YY) uﬂz } 3 COMMISSION NO. 049121

MY COMMISSION EXPIRES NOV. 20, 1999
TN NI ey NN

2o,

On this day before me, the undersigned Notary Public, Rersonally appeared PAMELA R MOMROE, to me known to be the individual described in and
who exacuted the Deed of Trust, and acknowladged that he or she sigred tha Deed of Trust as his or her frea and veluntary act and deed, for the usas

and purpcses therein mentioned. ‘E\/

Given uder n}aﬁ%é’zm offictal seal this —dayot__[{atssnt 19 .

Zg:fl/ﬁu //A}/}d— Z Lt o, _ Reslding at ,Vd A 7{( Jidi
olar

¥ A
Putlic in and for the Siate of _[j[%y/})ud My cominisslon expires /. /Q—{) (47

REQUEST FOR FULL RECONVEYANCE

{To be used only when obligations have baen pald in full)
To: , Trustes

The undersigned is the lzgal owner and heider of all Indebtadness secured by this Dead of Trust. All sums secured by this Daed of Trust hava bega
tutly paid and satistied. You ara hereby directad, upon payment to you of any sums owing to you under tha ferms of this Dead of Trust or pursuant to
any applicable statute, to cancal the Nola secured by this Dead of Trust {which [s delivered to you together with this Doad of Trust), and to reconvey,
withaut warranty, ¢o the paities designated by the terms of this Dead of Trust, tha astate now Feld by yeu under this Deed of Trusl. Pleass mail the
reconvayance and Related Documents fo:

Date: Beneficiary:
By:
Its:

LASZR PRO, Rag. U.8 Pat. & T.M, Off., Ver. 2.25 (¢) 1998 CFI ProServizes, Inc. All rights reservaa. [OR-GOY MONROE.LN R3.0VL}

STATE OF OREGON: COUNTY OF FLAMATH : ss.

Fiied for record at request of Amerititle tha 18th
of August AD., 1998 at 11:43 o'clock & M. and duly recorded in Vo, MC8
of Mortgages on Page 30397

metha G, Letsch, County Clerk
FEE . $40.00 By _4&#2&;2{‘:@4




