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FT MORTGAGE COMPANIES D/B/A
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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on  August 11
LANCE &, WORTON &

PAMBLA R, VORTON

- The grantor ig

("Borrower"), The irustee is AMBRITITLE

("Tru_gtcc"), The bcncﬁciaryig FT MORTGAGE COMPANIRG b/B/A PREMIRR MORTA2GE REZOURCES

which js organized and existing under the Jaws of THE 8TATE op KaNsas » and whose
addres: i3 2345 GRAND AVE, 8T® 2200, KANSAS CITY, Ho 64108

' ("Lender"), Borrower owes Lender the principal sum of
SIXTZ THOUSAND & 00/100

Dollars (U.S. $ 60,000.00 .

trument ("Note"), which provides for monthly

R 1, 2028 . This Security
extensions and

FILE IN THR
BEING IN THE NEl/4 or
8T OF THR WILLAMETTE

which has the address of 1211 HOMEDALR ROAD, KramaTy FALLE
Oregon 87603 ("Property Address");

[Zip Code| County; 3809-035DA-00800 city:
OREGON - Singl: Family . FNMA/FHLAC UNIFORAZ INSTRUMENT

i Iy

s Pgtiofs Irhials: éf‘v‘__w__ ? ‘Z‘ w
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all easemerts, 2ppurtenances, and
fixewres now or hereafier a part of the property, All replacements and additions shalf also be covered by this Security Instrument,
All of the foregoing is referr=d to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and

that the Property is unencumbered, cxcept for encumbrances of record. Berrower warrants and will
{0 the Pioperty against all claims and demands, subject to any encumbrances
NSTRUMENT cembines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 10 constituts a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shait promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and Late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law cr to a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a2 sum ("Funds”) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums: (d) yearly flood insurance premiums, if
any; (c) yearly mortgage insurance premiums, if ary; and (f) any sums payable by Borrower to Lender, in accordance with the
provisions of paragraph 8, in lieu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and kold Funds in an amount not to exceed the maximum amount a lender for a federally related
tnorigage loan may require for Borrower's escrow account under the federal Real Estate Settlement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 er seq. ("RESPA"), unless another law that applies to the Funds sets a lesser
amourt. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the Jesscr amount. Lender may
estimate the ameunt of Funds duc on the basis of current data and reaso; i s tures of future Escrow Items or
otherwisc in accordance with applicable law.

The Funds shall be held in an instinution whose deposits are insured by a federal agency, instrumentality, or entity (including

der, if Lender is such an instimtion) or in Bank. Lender shall apply the Funds to pay the Escrow
Itemns. Lender ma i ifyi

tequires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in wriling, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
made. The Funds are pledged as additional security for all sums sccured by this Security Instrument.

If the Funds held by Lerder exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the fequirements of applicable law. If the amount of the Funds held by Lender at any time is
net sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary to’make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly payments, at Lender's sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shail acquire or sell the Propetty, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at th time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2:
third, to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges: Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributzble to the Property
which may attain priority over this Security Instrument, and leaschold payments cr ground rents, if any. Borrower shall pay these
obligations i ided in p: i id i . Borrower shall pay them on time directly to the

Borrower makes these payments directly, Borrower shall

Borrower shall promptly dischar
writing to the payment of the obliga ;
by, or defends against enforcement of the lien in, legal proceedings which in the Lender's opinion operate 10 prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any pant of the Property is subject to 2 licn which may attain priority over this
Sccurity Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more
of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrowet shall kecp the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term “extended caverage” and any other bazards, including
fleods or flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shail be chosen by Borrower subject 1o Lender’s approval
which shall not be unreasonably withheld. If Borrower fails 1o maintain coverage described zbove, Lender may, at Lender’s
option, obtain coverage to protect Lender's tights in the Property in accordance with paragraph 7,

Form 3038 9/90
~ ~SSROR) muno

w«u;n;“-’;:g WQ




I be applied (o Testoration or repair of the
£I's security is not lessered. If the restoration or
ance proceeds shajl be applied to the sym;

Property prior 10 the acquisition s
prior to the acquisition,

Maintenance and Protection of the Property;

, and use the Property as Borrower's princi
ent and shall continye to

’s princi i I year after the
unless Lender otherwisz i it i be unreasonably withheld, or unless
! ot destroy, da the Property,
Borrower shall be in defau y forfeiture action or
0od faith judgmen; could result i orfeiture of the Property or
it or Lender’s SeCurity interest, Borrower may cure such
ding to be dismisse

rrower, during the

d to provide Lender with
ited to, Iepresentations
casehold, Borrower

i and the fee title shalj

merger in wri
in the Property, [f Borrower fails 1o perform the coveaants and agreements contained in
a legal Proceeding that may signiﬂcamly affect Lender's rights in the Property (such as a
or forfeiture or to enforce laws o regulations), then Lender may do and pay

rights in th L

Any amounts disbursed by
Instrument. Unless Rorrower and Le
disbursement ar the Note rate and

- Mortgage Insurance,

quivalent to the
approved by Lender, If
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10. Condemnatign, lai damages, dircet Or consequential, in connection with any
condemnation or other taking : or for conveyance in lieu of condemnation, are hereby assigned and
shall be paid 10 Lender.
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In the event of a total taking of the Properiy, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then dus, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market
value of the Property immediately beforz the taking is cqual ic or greater than the amount of the sums secured by this Security
Instrument imnediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shali be reduced by the amount of the proceeds nmultiplied by the following fraction: (a) the total amount of
the sums secured immediately before the taking, divided by (b) the fair market valuc of the Property immediately before the
taking. Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediatcly before the taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the procezds shall be applied to the
sums secured by this Security Insttument whether or not the sums are then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Bosrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or io the sums secured
by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the morthly payments referred to in paragraphs 1 and 2 or change the arnount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Walver.  Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to rcicase the liability of the original Borrower or Borrower's successors in inierest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors
in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shail bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agrcements shall be joint and zeveral. Any Borrower who co-signs this Security
Instrument but docs not cxecute the Note: (a) is co-signing this Security Instruinent only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not perscnally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommedations with regard to the terms of this Sccurity Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which scts maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permittzd limit; and (b) any sums already collected from Borrower which exceeded permitted limits wili be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Notc or by making a direct payment to
Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge
under the Note.

14. Notices. Any noticc to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender's
address stated herein or any other address Lender designates by notice to Borrower. Any uotice provided for in this Security
Instrument shall be deemed to have been given to Barrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which thc Property is located. In ihe event that any provision or clause of this Security Instrument or thz Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or ihe Note which can be
given effect without the conilicting provision. To this end the provisions of this Security Instrument and the Note are declared to
be severable,

16, Berrower’s Copy. Borrower shall be given one conformicd copy of the Note and of this Security Instrument,

17. Transfer ef the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Lstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this
Security Instrument,

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay ail sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this peried, Lender may invoke any remedies permitted
by this Sccurity Instrument without further notice or demand on Borrower.,

18. Borrower’s Right to Reinstate. 1f' Borrower meets certain conditions, Borrower shall have the right to bave
cnforcement of this Sccurity Instrument discontinued at any time prior to the carlier of: (a) S days (or such other period as
applicable law may specify for reinstatement) before sale of the Property pursuant to any power of sale contained in this Security
Instrurnent; or (b) entry of a judgment enforcing this Sccurity Instrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be duc under this Security instrument and the Note as if 6o acceleration had occurred: (b) cures any
default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure that the lica of this
Security Instrument, Leader’s rights in the Property and Borrower's obligation 10 pay the sums secured by this Security
Instrument shall continue unchanged. Upon reiusiatement by Borrower, this Security Instrument and the obligations secured
hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under paragraph 17.
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19. Sale of Note; Change of Loan Servicer. The Note or a partial inferest in the Note (together with this Security
Instrument) may be sold one or more times witkout prior notice to Borrower. A zale may result in a change in the entity (known
as the "Loan Servicer®) that collzects monthly payments due under the Note and this Security Instrument. There also may be one or

the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

ce of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payrnents should be made. The notice will also contain any other
information required by applicable law.

20, Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage, or release of zny

¢ Property. Borrower shall not do, nor allow anyone clse to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of small quantitics of Hazardous Substances that are generally recognized 1o be appropriate to normal residential uses
and 1o maintenance of the Property,

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
goveramental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmenta! Law
of which Borrower has actual knowledge. If Borrower leamns, or is notificd by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is nccessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxiz
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials, As used in

this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or cnvironmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior te acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the actlon required to cure the default; (c)

a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to cure the default o

by this Sccurity

after acceleration and the right to bring a court action to assert the non-existence of a default or any other defente of
Borrower to acceleration and sale, If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without further demand
and may invoke the power of sale and any other remedies permitted by appliceblc law. Lender shall be entitled to collect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence
of an event of default and of Lender’s electlon to cause the Property to be sold and shall cause such notice to be recorded
in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the manner
prescribed by applicable law te Borrower and to other persons prescribed by applicable law, After the time required by
applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone szle of all or any parcel of the Property by public announcement at the time and place
of any previously scheduled sale. Lender or its designee may purchase the Property at any sale

Trustee shall deliver to the onveying the Pro
expressed or implied. The recitals in the Trustee's deed shall
therein. Trustec shall apply the preceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and () any cxcess
to the person or persens legally entitled to It,

22. Reconveyance,  Upon payment of all sums sccured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and alf notes evidencing debt secured by this Security lostrument to
Trustee. Trustee shall reconvey the Property without warranty and without charge to th: person or persons legally entitled 1o it.
Such person or persons shall pay any recordation costs.

23, Substitute Trustee, Lender may from time to time remove Trustee and appoint a successor trustce to any Trustes
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed 1o all the title, power and duties
conferred upon Trustec herein and by applicable law.

24, Attorney’s Fees.  As used in this Security Instrument and in the Note, "attorneys’ fees” shall include any attorneys” fees
awarded by an appeliate court.
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25, Riders to this Security Instrument.  If onc or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shail amend and suppleient
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrumeat.
[Check applicable box(es)]

{1 Adjustable Rate Rider [ Condominium Rider {71 1-4 Family Rider

[] Graduated Payment Rider [ planncd Unit Development Rider {__] Biweekly Payment Rider

[ ] Balloon Rider {] Rate Improvement Rider {"15econd Home Rider

] v.A. Rider [ ] Ower(s) [specify]

BY SIGNING BELOW, Berrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witneeses: % Q

LANCE A. WORTON

Cordoo © _ocXe~

PAMBLA R. WORTON

(Seal)

-Borrower

STATE OF OREGON, County ss:
On this lg%/ day of , tqq { , personally appeared the above named

L&r\.uz_ A WorTore + Pamela R.orron

the foregoing instrument to be kLi-uu,c., voluniary act and deed.
Before me:

and acknowledged

My Commission Expires:
(Official Seal)

OFFICIAL SEAL
1 E ARUNDSON
a %R%'\"Pusucaoasqon
8§77 CoMuiesioN No.amasgm .
\Y COMMIERION EXPIFES BAY 28,

A ~SSROF) punm Form 3038 9/90

STATE OF OREGCN: COUNTY OF KLAMATH ©  ss.

Filed for record at request of Amerititle the _ 20:128 day
of August AD.19_98 at__3:52 ___o'clock __P: M., and duly recorded in Vol. - ,
of Mortgasges on Page 30715 .

B(cmclha . Letsch, County Clerk
FEE  §35.00 By .,.gea:zfﬂm \4czz!




