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DEED OF TRUST
ATC 020Ug10 10

LENDER'S 4; 09-28-81422

THIS DEED OF TRUST("Securitylnstrumcm")is made on AUGUST 17 , 1888 - The grantor ig
ERNEST L. PALMER AND MARLENE E, PALMER, HUSBAND AND HIFE

("Borrowcr"). The trustee is STEPHEN J. SHITH, ESO, 1211 sy STH AVENUE, sulTe 1700, PORTLAND, oR 97264-3785

("Trustee™). The beneficiary is pyc MORTGAGE CORP, oF AMERICA

which ig organized and existing under the lawsof THE STATE OF OHID +» and whose
addressis 75 NORTH FAIRWAY DRIVE, VERNON HILLS, ILLINGIS 60061

Lender*). Borrower owes Lender the principal sum of

e date as thig Security
r, due and payable on

KLA
LOT 10, BLock 7, TRACKT NO. 1003, THIRD ADDITION T0 MOYINA, IN THE COUNTY OF
KLAMATH, STATE oF OREGON. CODE 147 Hap 3808-36C0 TL 200,

which has the address of 42 EBERLEIN AVENUE, KLAMATH FaLLS
Oregon 97603 ("Property Address”);
{Zip Codo]
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TOGETHER WITH all the §
appurtenances, and fixtures now
by this Security Instrument, A
BORROWER COVENANTS

I. Payment
the principal

2. Fun
pey to Lender on the day monthly
(a) yearly taxes and assessments w
yearly leasehold payments or groy
(d) yearly flood i

Section 2601 ¢ seq. ("R
atany time, collect and h
Funds due on the b
accordance with applicable law.
The Funds shall be held
{includi i

additional security

If the Punds held by
Borrower for the
by Lender at any tim
and, in such case Bor
up the deficiency in n

to Lender receipts evidencing the paymenta,
orrower shall prom ptly discharge an

Lender subordinating the lien to thig

to a lien which may attajn priority over
lien: Borrower shal] satisfy the Jien or ta

notice,

D) -6RI0R)w212101  XC19360445 tom .08 4704
>

y licn which hes p
the payment of the obligation secured by
good faith the ljen by, or defends against enforcement of the
operate to prevent the enforcement of i

this Security Instry
ke one or more of

harges due under the Note,

or 1o a written wajver by Lender, Borrower shall

, until the Note is paid in full, a sum ("Funds") for-
Security Instrument gs 3 lien on the Property; (b)

; (c) yearly hazard or property insurance premiums;
nsurance premiums, if any; and (f) any sums payable
i ent of mortgage insurance

required to

however, that interest

ting of the Funds, showing
. The Funds are pledged as

riority over thig Security Instrument unless Borrower: (a)
he lien in a manner acceptable to Lender; (b) contests in
ien in, legal proceedings which in the Lender’s opinion

from the holder of the lien an agreement satisfactory to
Lender determines that any part of the Property is subject
ment, Lender may give Borrower a notice identifying the
the actions set forth above within 10 days of the giving of
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the Pro

00ds or flooding, ic

Lender shall have the right to hold

Insurance carrier and

5. Hazard or Property Insurance.
perty insured sgainst {osg by fire,

. U 30888
Berrower shall keep the improvements now existing or hereafter erected on
hazards i ncluded within the term “extended coverage” and any other hazards,

i is i shall be maintained in the amounts
iding the insurance shall be chosen by Borrower
ils to maintajp Coverage described
e Property in accordance with

unreasonably B
caverage to protect Lender’

¢ policies and renewals, If Lender ¢

render all receipts of ngx:é premiums and renewa| notices. In the event of loss,

Unless

u
of the Property damaged, if the restoration or repair js economicy
restoration or repair is not ecanomically feasible or Lender’

offered to settle g clai

nder and Borrower otherwise agree in writing, ins

er, Lender may make proof of loss if not made promptly by

rance proceeds shall be applied to restoration or repair
1

y feasible and Lender’s security is not lessened. If the
er 8 security would be | insurance

restore the Proper‘;y Or 10 pay sums secured

begin when the notice is gz ven,
Unless Lender and Bo
stpone the dus date of the

ccupancy, Prcscrvation, M
ds. Borrower shall

roceeds to principal shall not extend or

or change the amount of the payments,

t 10 any insurance policies and proceeds
der to the extent of the sums secured by

rity interese, Borrower may cure such a
paragraph 18, by causx'ng the action or If:):'t)cwding to be dismissed with a
(e}

determination, recludes
created by thig;

Iastrumentison a leasehold,
the Property, the leasehold an

. Protection of Lender’s R
contained in this Secy

riciture of the
curity Instrument or Le;

rrowcr's_intgrm in the

nde;

{or failed tg
te, including, but not
dence, If this Security

Lender ux:ider this paragraph 7 shal) become additional debt of Borrower secured by this
{ nd

Orrower an

Lender agree to other terms of payment, these amounts shall bear interest

at the Note rate and shal] be payable, with interest, upon notice from Lender to Borrower

ved by Lender.,
Lcndqr cach month a sym

@—sn(omm,m, XC1838044C 1017 .08 4704

orrower of the mortgage i
If substantially equivalen:

silable,
equal to one-twelfth

¢ yearly mortgage insurance premium being
fect. Lender will accept,

Payments may no longer
for th

inspections of the Property. Lendar shall
ble cause for the inspection,
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R MR 30869
10. Condempation. The proceeds of any award or claim. for damages, direct or consequential, in connection with
any condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are herchy
assigned and sha!l be paid to Lender, ‘ '
In the event of a total taking of the Property, the proceeds shall be applied to the sum
Instrument, whether or not then due, with any excess paid to Borrower. In t
which the fair market value of the Property immed;i i

ent shall be reduced by the amount of the proceeds multiplied by
the following fraction: (a) the total amount of the sums secured immediately before the taking, divided by (b) the fair
market value of the Property immedizately before the taking. Any balance shall be paid to Borrowsr. In the event of a
partial taking of the Property in which the fajr market value of the Property immediately before

If the Property is abandoned by Borrower, or i, after notice by Lender to Borrower that the condemnor offers to
make an award or settle a claim for damages, Borrower fails *o respond to Lender within 30 days after the date the
notice is given, Lender is authorized to collect and apply the procesds, at its option, either to restoration or repaif of the
Property or to the sums secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shalf not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such
payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to any successor in
interest of Borrower shall not operate to release the liability of the original Borrower or Borrower's SUCCessors in

not be required to commence proceedings against any successor in interest or refuse to extend

any right or remedy s
12. Successors

personally obligated to
Borrower may agree to extend, modify, forbear or make any accommodati
Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
charges, and that law is finally interpreted so that the interest or other loan charges collected or to be collected in
connection with the loan exceed the permitted limits, then: (a) any such loan charge shell be reduced by the amount
necessary to reduce the charge to the permitted limit; and (b) any sams already collected from Borrower which
exceeded permitted limits will be refunded to Borrower, Lender may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction
will be treated as a partial prepayment without any prepayment charge under the Note,

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by
mailing it by first class mail unless applicable law requires use of another method. The notice shall be directed to the
Property Address or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by
first class mail to Lender's address stated herein or any other address Lender designates by notice to Borrower. Any
notice provided for in this Security Instrument shall be deemed to have been given to Borrower or Lender when given
38 provided in this paragraph,

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located, In the event that any provision or clause of thig Security Instrument or the
Note conflicts with applicable la \ i
which can be given effect without th
the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Ben i
interest in it is sold or transferred {or if & ben
natural person) without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Security Instrument. However, this opticn shall not be exercised by Lender it esercise ig
prohibited by federal law as of the date of this Security Instrument, '

Ferm 303§§‘ %ﬁﬂ
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| e e P 30870
- If Lender exercises this Oﬂtjon. Lender shall give Borrower notice of acceleration. The notice shall provide 2 period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of thig period, Lender may invoke
any remedies permitted by this Security Instrument without further notice or demand on Borrower.

18. Borrower's Right 1o Reinustzte, If Borrower meets certain conditions, Borrower shall have the right to have

: i i im i i i er of: (a) 5 days {or such other period
as apg‘:::cable law may specify for reinstatement) before sale of the Progerty pursuant to any power of sale contained in
this Security Instrument; or (b) entry of a judgment enforcing this ecurity Instrument. Those conditions are that
Borrower: é) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; {c) pays all expenses incurred in
enforcing this Security Instrument, including, but not limited to, reasonable attorneys’ fees; and (d) takes such action as

equire to assure that the lien of this Security Instrument, Lender’s rights in the Property and

gation to paly the sums secured by this Security Instrument shall continue unchanged. Upon reinstaterment

by Borrower, this Security [nstrument and the oblj gations secured hereby shall remain fully effective asif no acceleration
had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 7.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold ane or more times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will be given written notice of the change in accordance with paragraph 14 above and applicable law.
The notice will state the name and address of the new Loan Servicer and ths address to which payments should be made.
The notice will also contain any other information required by applicable law.

20. Hazardous Substancc.g. Borrower shall not cause or permit the presence, use,

use, or storage on the Property of small
apprt;f‘;iatc to normal residential uses and to maintenance of the Property.

rrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actionsin accordance with Environmental Law,

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances
by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products,
tosic pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive
materials, As used in this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the
Property is located that relate 0 health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenantand agree ss follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrumect (but not prior to acceleration
under paragraph 17 unless applicable law provides otherwise). The notice
action required to cure the default; (c) a date, not less than 30 ds
Borrower, by which the default must be cu i

ecified in the notice may result in acceler
the P, i i

d sale. If the default is not cured on or before the date specilied in the notice, Lender, at its
option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph
21, including, but not limited to, reasonable attorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender shall exccute or cause Trustee to execute a written notice of
of default and of Lender’s election to cause the Property to be sold and shall cause
in each county in which any part of the Property is located. Lender or Trustec shali

give notice of sale in the manner prescribed by applicatle law to Borrower and to other persons prescribed by
applicable law. After the time required by apghcable law, Trustee, without demand on Borrower, shall seil
tlgc Property at public auction to the highest bidder at the time and place and under the terms designated in
the notice of sale in one or more parcels and in any order Trustee determines. Trustes may postpone sale of
all or any parcel of the Property gy public announcement at the time and place of any previously scheduled
sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any cov=nant or
warranty, expressed or implied, The recitalsin the Trustee’s deed shall be rima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, ressonable Trustee’s and attorneys’ fees; (b) to all sums
sccured by thisSecurity Instrument; and (c) any excess to the person or persons legslly entitled to it.

Ferm 303343/50
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22. Reconveyance. Upon payment of all
o reconvey the Property and
" Security Instrument to 'Iy
or persons legally entitl
. Substitute Trustee,
Trustee appointed hereunder., Without con
power and duties conferred upon Trustes herein and by applicable law.
24, Attorneys’ Pees. As used in this Security Instrument
attorneys’ fees awarded by an appellate court.

Security Instrument. [Check applicable box{es)]

Adjustable Rate Rider Condominium Rider 1-4 Pamily Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Balloon Rider Rate Improvement Rider Second Home Rider
V.A. Rider Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the térms And covenants
Instrumentand in any rider(s) ezecuted by Borrower and recorded wj
Witnesses:

contained in this Security

(Seal)
ERNEST L. PALHER -Borrower

\ﬁfh,/ZQ?/ﬂQ :é) “PQ@)’)QO/\ {Seal)

MARLENE E. PALMER =~ -Borrowsr

(Seal) (Seal)

~Borrower

-Borrower

STATE OF OREGON, Klamath
Onthis 19th dayof August , 1998

Ernest L. Palmer and Marlene E. Palmer

County ss;
» personally appeared the above named

and acknowledged
the foregoing instrument to be their voluntary act and deed.

My Commission Expires:  5/31/2002
(Official Seal)

OFFICIA : , £
LAUFI;FJ.%?I%NE-R Mn}gfubﬁ?)r Oregon

+NOTARY PUBLIC.OREGON
{4 *COASSIEN A0 P 257 Pise 8 ot 0 rom 3038 /%0
Y COVMSSION EXPIRES MAY 31, 2000 '




OCCUPANCY RIDER TO
MORTGAGEIDEED OF TRUST/SECURITY DEED

THIS OCCUPANCY RIDER is made this 17TH
AUGUST, 1998 and | incorporated
deemed to amend and supplement the Mortgage, Deed Security
Deed (the "Security Instrument”) of the same d given by the
undersigned (the "Borrower") tqo Secure the Borrower's Note (the "Note")
to PNC MORTGAGE CORP. OF AMERICA, AN OHlQ CORPORAT | ON

(the "Lender”) of the same date
and covering the property described in the Security Instrument and located
at: 6642 EBERLE[N AVENUE, KLAMATH FALLS, OREGON 97603

.

Borrower as a rimary residence commencing not later than thirty (30)
days after the a ove date.

. That the above described pProperty will be personally occupied by the

2. That if residency is not established ag promised above, without further

notice, the Lender wii] be entitled to take any or all of the following
actions:

-ha percent
rincipal and interest
e loan in full within

LENDER'S #: 09-28-9142
::;‘0’2!0‘“ 0.0t ores Pige 1 ot 3




y fee of one and one-half percent (1.50%) of
al balance by adding that fee to the unpaid
balance of the loan at the time this fee is determined to be
adjust the principal and interest payments to the amounts
to pay the loan in full within the remaining term: and/or

purchase price of the property or (2)
the time the loan was made. This

he un shall be due and payable
within thirty (30) n demand for

payment, and if id within t} d il constitute a
default under the ter ote and Security
Instrument; and/or

Instrument and
the sale of the g

(E) refer what is beliey
for prosecution,

reports for the purpos
ender in grantin

provisions o T]TLI?

AND 1014,

It is further specifically agreed that the Lender shall be entitled to collect
all reasonable costs and expenses incurred in pursuing the remedies set
forth above, including, but not limited to, reasonable attorney’s fee.

o

ACZ008DAAB (4) .01 D708 Page 2 o/ 3 PHC Mortgage Corp. of America




BY SIGNING BELOW, Borrower a
covenants contained in this Occupangy

2 _—

ERNEST L. PALMER Borrowor

J?D()mp /%’\%Q/YYZQ/\ (Seal)

MAR E’NEl E. PALMER{/ ' Borrower

(Seal)

Borrower

(Seal)

Borrowar

XC20880AAC (M) 01 8/98 Psg0 3 of 3 PNC Marigsge Corp, of Ameries

STATE OF OREGON: COUNTY OF KLAMATH: ss,

Filed for record at request of —~———_Aspen Title & Escrow the 2lst da

of August AD.,19__98 a —3:31 ___ o'clock —E.__ M., and duly recorded in Vol, —MI8
of Murrgagan on Page ___ 30866

. Bemetha G J.etsch, ounty Clerk
FEE  $50.00 By_&#;j//n { b2z




