64975 |
Untlt a change Is reauested olf tax statements shall be

sent o the following address, '98 AUG 2] P 3 ;_4'9 A VO E'MZ‘ pa g e——a—‘ﬁ(_{l

WIIEN RECORDED MAIL TO KLAMATH FIRST FEDERAL
SAVINGS & LOAN ASSOCIATION
CAMPUS BRANCH
2323 DAHLIA ST .
KLAMATH FALLS OR 97601

ACCOUNT NUMDER 0300400347

TAX ACCOUNT NUMBDER 3809-015D0-01900 KEY# 872799

NC 49571 L
DEED OF TRUST
THIS DEED OF TRUST ("Sccurity instrumenti”) is made on AUGUST 20 , 1998

BRIAN M CRAIG AND CAROL E CRAIG
("Borrower™). The trustee is WILLIAM L SISEMORE

. The grantor is

(“Trustee™), The beneficiary is  KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and cxisting under the laws of THE UNITED STATES OF AMERICA
addressis 2323 DAHLIA STREET, KLAMATH FALLS, OREGON 97601

("Lender™). Borrower owes Lender the principal sum of

1]
. and whose

SEVENTY THOUSAND AND NO/100 Dollars (US.$ 70,000.00 ).
This debt is cvidenced by Borrower’s note dated the same ‘date as this Sccurity Instrument ("Notc™), which provides for
monthly payments, with the full debt, if not paid carlicr, duc and payable on SEPTEMBER 1, 2028 .
‘This Sccurity Instrument sccures to Lender: (a) tic repayment oF the debt evidenced by the Note, with interest, and all renewals,
extzensions and modifications of the Note; (b) the payment of all othier sums, with interest, advanced under paragraph 7 to protect
the sccurity of this Sccurity Instrument; and (c) the pecformance of Borrower's covenants end agreements under this Sccurity
Insttument and the Notc; and (d) the repayment of any fulurc advances, with interest thercon, made to Bostower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders™s option prior to full reconveyance of the propesty by
Trusice 1o Borrower, may make Future Advances to Borrower. Such Future Advances, with interest thereon, shall be sccured by
thig Deed of Trust when cvidenced by promissory notes stating that said notes are sccured hereby. For this purpose, Borrower
irrevocably grants and conveys to Truslee, in trust, with power of sale, the following described property located in

County, Oregon:

Lot 3 in Block 3 of TRACT 1267, NORTH RIDGE ESTATES, according to the
official plat thereof on file in the office of the County Clerk of Klamath

County, Oregon.

which has the address of "2727 OLD FORT ROAD » KLAMATH FALLS {Sereer, Cinyl,
Oregon 97601 {Zip Code] - ("Property Address™); )

‘TOGETHER WITH all the improvements now or hereafies erecled on the property, and all casements, appurtcnances, and
fixtures now or heseafter a part of the property. All replacements and additions shall also be covered by this Sccurity Instrument,
All of the forcgoing is referred to in this Sccurity Instrument as the "Property.” .

BORROWER COVENANTS that Borrower is lawlully sciscd of the cstate hereby conveyed and has the right to grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combincs uniform covenants for national usc and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform sccurity instrument covering real propesty.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foilows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the
principal of and intcrest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable aw or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments arc duc under the Note, until the Note is paid in full, 2 sum ("Funds™) equal to anc-twelfth of: (a)
yearly taxcs and assessments which may attain priority over this Sccurity Instrument a5 a licn on the Property; (b) yearly leaschold

- payments or ground rents on the Property, if any; (c) yearly. hazard or property insurance premiums; (d) yearly floud insurance
premiums, if any; (c) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow liems.”
Lender may, at any time, collect and hold Funds in an amount not to cxceed the maximum mnount a lender for a federally related
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morigage loan may requisc for Borrowes's escrow Recount under the federal Regl Estate Settlement Procedures Act of 1974 as
amended from time 10 time, 12 U.S.C. Section 2601 &1 seq. ("RESPA"™), unless another law that applies to the Funds sets a lesser
amount. If so, Lender may, at any time, coliect and hold Funds in zn amount not 1o exceed the lesser amount, Lender may estimate

the amount of Funds duc on the basis of current datz and reasonable estimates of expenditures of future Escrow Items or otherwise
in accordance with applicable law,

instrumentality, or entity (including
hall apply the Funds 1o pay the F.scrpw. Items,

to be paid,
Lender may agree in writing,
annual accountin
made, The Funds arc pledged as

If the Funds held by Lende i Lender shall account o Borrower for
the excess Funds in accordance i i

. Funds held by Lender at any time iz
not sufficient 1o pay the Escrow i i and, in such case Borrower shall pay
to Lender the amount necessary to make up the def; ency in no more than welve monthly
payments, at Lender's sole discretion,

Upon payment in full of all sums sccured by this Sccurity Instrument, Lender shal] pro

held by Lender. 1f, under paragraph 21, Lender shaii acquire or sell the Property, Lender, prior (o the acquisition or sale of the
ly an

Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law y Lender under paragraphs 1
and 2 shall be applicd: first, 1o an : X able under paragraph 2; third,
1o interest duc; fourth, 10 : N 2

4. Char

writing 1o the payment of the obligation sccurcd by the licn in a manner acce,
or defends against enforcement of the licn in, legal procesdings which in the Lender’s opi
of the lien; or (c) sccurcs from the holder of the lien an agreement satis

ch shall not
at Lender’s option, obtain

ard mortgage clause. Lender shall
policies and renewals, If Lender requires, Borrower shall promptly give 1o Lender all receipts of paid

1otices, In the eveat of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not fessened. If the restoration or

repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sumg
sccured by thi i i

Property,
Leade cct the insurance proceeds, Lender may use the procecds
y Instrument, whether or not then due, The 30-day period will begin when the notice s given,
cr and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
i s 1 and 2 or change the amount of the paymeats, If under paragraph

y insurance policies and procéeds resulting from damage (o the
er (o the extent of the sumg secured by thig Sccurity Instrument immediately

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Lo

Borrower shall occupy, establish, and use the Property as Borrowes's principal residence within six
this Sccurity Instrument and shall conlinue (o

dutc of occupancy, unless Lend
Cxlenuating circumnstances exist which
allow the Property 1o deteriorate,
proceeding, whether civil or criming
otherwise matcrially impair the lic
default and reinstale, as provided .
Lender's good faith determination, precludes forfeiture of the B
the lien created by this Security Ins
lean application process, gave materia
any malterial information) in connec
conceming Borrower's occupancy of
all comply with all the provisions of the lease,

not mesge uniess Lender agrees (o the merger in
1]

an Application; Leaseholds,
ly days aficr the execution of
Borrower's principal residence for a
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rrower and Lender agree to other terms of payment, these amounts shall bear in
disburscment at the Note rate and shall be payable, with interest, upon notice from Lender (o Borrower requesting payment.

7a. azard insurance Warning. Unless you, (the "Borrower”) provide us, (the "Lender™) with evidence of insurance
coverage as required by our contract or foan agreement, Lender may purchase insu !
Lender’s interest. This insurance may, , '8 i

Borrower failed to provide proof of co

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can oblain on Borrower's
own and may not salisfy the nced for preperty damage coverage or other mandatory liability insurance requirements imposed by
applicable faw,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in cffect. If, for any rcason, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required 1o

i cquivalent (o the mortgage insurance previously in cff fect, at a cost substantially equivalent i the cost

pproved by Lender. If substantially
onth a sum cqual to onc-twelfth of

] ge fapsed or ceased to be in effect,
Fetain these payments as aloss reserve in liew of morlgage insurance. Loss rescrve payments may

no longer be required, at the option of Lender, if morlgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is oblained. Borrower shall pay the premiums
required to maintain morlgage insurance in effect, rement for mortgage insurance cnds in

any
hall
be paid to Lender,

In the event of a total taking of the Property, the proceeds shall be applicd to the sums secured by this Sccurity Instrument,
whether or not then due, with any excess paid to Borrower, In the event of a partial taking of the Property in which the fair market

perty immediately before the taking is equal to or greater than the amount of the sums sccured by this Sceurity
Insrument immediaicly before the taking, i i

Sccurity Instrument shall be reduced by the j
sums secured immediately before the taking, divided by (b) the Fair market valuc of the Pr
i . In the event of a partial taking of the Property
y before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in wriling or unless applicable law otherwise provides, the procceds shall be applicd to the sums
secured by this Sccurity Instrument whether or not the sums arc then duc.
If the Property is abandoned by Borrowecr, or if, after notice by Lender 1o Borrower that the condemnor of fers to make an
award or scllle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is

authorized to collect and apply the proceeds, at its option, cither to restoration or repair of the Property or to the sums sccured by
this Sccurity Instrument, whether or not then duc,

Unless Lender and Borrower otherwise agree in wriling, any application of proceeds to
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or madification of

izati y this Sccurity Instrument granted by Lender to any successor in interest of Borrower shall not
operate to releasc the liability of the original Borrower or Borrower’s su in i cr shall not be required 1o
commence proceedings against any successor in inlerest or refuse to extend time for payment or otherwise maodify amortization of

the sums sccured by this Security Instrument by reasen of any demand made by the original Borrower or Borrower's SUCCeSsors in
interest, Any forbearance by Lender in exercising any right or remedy shall

siol be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agrcements of this
Sccurity Instrument shall bind and benefit the successars and assigns of Lender and Borrower, subject to the provisions of
Fmgraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
nstrument but does not cxecute the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that

i i i i ment; (b) is not personally obligated to pay the sums
ay agree to cxtend, modify, forbear or

’

principal shall not extend or postpone

If a refund reduces principal, the
14. Notices. Any nolice 1o
by first class mail unless applicable faw requires use of another method. The notice

other address Borrower designates by noticc to Lender, Any notice to Lender shall
stated herein or any other address Lender designates b ) notice provided for in this Security Instrument
shall be decmed 10 have been given to Borrower or Len given as provided in this paragraph,

15. Governing Law; Severability. This Seccurity Instrument shall be governed by federal law and the law of (he
juricdiction in which the Property is located. In the event that any provision or clausc of this Sccurity Instrument or the Note
conflicts with applicable law, such conflict shall rot affect other provisions of this Sceurity Instrument or the Note which can be
given cffect without the conflicting provision. To this cnd the provisions of this Security Instrument and the Note are declared to be
scverable,

16. Borrawer's Copy. Borrower shall be given one conformed copy of the Note and of this Sceurity Instrument,

17. Transfer of the Praperty or a Beneficial Interest in Borrower, 1€ all o any part of the Pioperty or any interest in it is
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender's prior written consent, Lender may, at its option, requise immediate payment in full of all sums sccured by this Sccurity

Instrument. Howevez, this option shall not be exercised by Lender if exercise is prohibitcd by federal law as of the date of this
Seccurity Instrument,

. Form 3036 9/30
9‘-8285002 (o810}
L]

Psge3dols Inltiata://

ce




: : AT - 304

Lender shall give Borrower notice of aceeleration, The notice shall provide a period of not less

is deli i ithi i cr must pay all sums secured by this Security
rrower fails (o pay these sums prior to the expiration of this perlod, Lender may invoke any remedies permitted by

y Instrument without further notice or demand on Borrower.
18. Barrower’s Right to Reinstate. If Borrover meels certain conditions, Borrower shall have

of this Sccurity Instrument discontinued at any time prior to the earlier of: (a) 5 da
specify for reinstatement) before saje of the Property pursuant
cniry of a judgment cnlorcing this Security Instrument,
would be duc under this Secy

¢ change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
mad

of the new Loan Servicer and the address o which payments should be made. The notice will also contain any other information
fequired by applicable law,

20. Hasardous Substances, B i i B¢, or release of any
Hazardous Substances on or in the Property, Borrower shall not do, no S

anything affecting the Property
that is in violation of any Environmental Law, The preceding two sentences shall not apply (o the presence, usc, or storage on the
Property of small quantitics of Hazardous Substances that are generally recognized 10 be appropriate to normal residential uses and
to maintenance of the Property.

owledge, If Borrower learns, or i; i y any governmental or regulatory authority, that any

of any Hazardous Substance g the Property js necessary, Borrower shali promptly take ai
necessary remedial actions in accordance with Environmental Law,

As used in this paragraph 20, "Hazardoug Substances” are those substances defined as 1
Environmenial Law and the following substances: gasoline, keroscne, other flammable or
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and

this paragraph 20, “Environmental Law” means federat Jaws and laws of the jurisdiction where th
health, safety or environmenta protection,
NON-UNIFORM COVENANTS. B
2L, Acceleration; Remedies. Lend
iny covenant or agreement in this Security Ins
law provides otherwise). The nofice shall speci
less than 30 ¢ i

radioactive materials,
¢ Property is located

Security

i i eleration

and the right o bri i i er defense of Borrower to
accelersition and sale, i Lender, at its oplion, may
require immediate i ut further demand and may invoke
the power of sale i i ender shall be entitled (o collect all expenses
incurred in i i i i » but not limited to, reasonable attorneys® feeg

If Lender invokes the
occurrence of and shall cause such notice to be
. e shall give notice of sale in the
manner prescribed b persons prescribed by applicahle law, After the time
required by applicable and on Borrower, shall sell the Property at public auction (o the highest

bidder at the time and der the terms designated in the notice of sale in one or more parcels and in any order
‘Trustee determines, Trustee may postpone sale of ali ublic announcement at the time and
place of any previously scheduled sale. i

Trustee shall deliver to the : i i any covenan! or warranty,
expressed or implied. The recitals 8 deed shall be prima facie evidence of the truth of the statements made

therein, Trustee shall Apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but no¢

limited {0, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by thi
the Property and shall surrender this Security Instrument and all not
Trustee. Trustee shall reconvey the Property withoot warranty for a
entitded (o it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and sppoint a successor trustee to any Trusiee
sppoinied hereunder. Without conveyance of the Property, (he Successor trustee shall succeed to alf the title, power and dutics
conferred upon Trustee herein and by applicable law, '

24, Attorneys’ Fees, Ag used in this Security Instrument and in the Note, “a
awarded by an appellate court.

25, Riders to this ¢

llomeys' fees” shall include any altorneys’ fees

S are executed by Borrower and recorded together with this
Sccurity Instrument, the { | i hall be i i

the covenants and

[Check applicable box{es))
Adjustable Rate Rider Condominium Rider 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider Biweekly Payment Rider

Balloon Rider Rate Improvement Rider Second Home Rider
VA Rider L other(s) fspecify)
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
THE EFFECTIVE DATE OF THIS ACT CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD'PURPOSSS OR SECURED SOLELY BY THE

BORROWERK'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE, » '
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BY SIGNING BELOW Borrowcr a:ccpu and agrecs to the lcrms zmd covcnanls tai ed in thi 3 f§ |
any rider(s) executed b by Bom)wer and recorded with ji, conain " (s Scuriy lnsttun‘cn! i

Wi : : '
- : /Q, % /f;&/ _(Seal)

BRIAN M CRAIG

-Borrower

C/O\ABC o 0  Sea)

CAROL E CRAIG

:Romrower

(Scal)

-Borroway

STATE OF OREGON, KLAMATH
On this 20TH day of AUGUST

BRIAN M CRAIG & CAROL E CRAIG
the foregoing instrument tobe THEIR voluntary act and deed. o reknowledged

My Commission Expircs: | / / <0 / 97 ‘ Before

(Official Seat)

County ss:
» personally appeared the above named

\

HOTARY PUBLIC - OREGON
’ COMMISSION NO. 049121
MY COMSSION EXPIRES HCV. 20, 1959
& St

i T B ...7 i MK
LlSAL%GGET WFE'}HERBY T / 77

STATE OF OREGCN: COUNTY OF KLAMATH : ss.

Filed for record at request of _ Amerititle the Zlst day

of August A D., 19 98 at 3:39 _o'clock P .M., and duly recorded in Vol. M98

Mortgages cnPage 30901 .
: cmctha G. Legsch, County Clerk
$30.00 By J( . ff e/
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