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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrumant®) Is made on August 11ith
1998 ... .Thegrantoris JEREMIAH J. GEANEY

.. (Bouower). The tiustee Is AVERTTTTLE, an .Oregon
e e o . (Trustes"), The beneficiary is
-WASHINGTON MJTUAL BANK,. a.Washingten Corporation
hington e

L E , which is organized and existing
under the laws of _Wag . and whose addressis” 1201 THIRD AVENUE,
.SEATTLE, WA.98101 . _ . e {‘Lender).
Borrower owes Lender the principal sum of _ONE HUMDRED . FORTY-TWO THCUSAND CNE HUNDRED & 00/100---

. i L Dollars (U.S. $ 142,100.00 . ). This debt is evidenced by Borrower's
ncte dated the same date as this Security Instrument ("Note"), which provides for.monthly payments, with the full debt, if not
paid earlier, due and payable on .Septenber. 1lst,. 2028 . - .. This Security Instrument
secures to Lender: (a) the repayment of the debt evidenced by the Note, with-interest, and all renewals, extensions and
modifications of the Note; (b} the payment of afl other sums, with interest, advanced under paragraph 7 to protect the security
of this Security Instrument; and (c) the performance of Borrower's covenants and agresments under this Security Instrument
and the Nota. For this purpose, Borrower Irrevocably grants and conveys to Trustee, in trust, with power of sale, the following
described property located in KLAMATH 0 C B '

Sy e County, Oragon:

SEE LEGAL , DESCRI }Prm,\z_'nmam’. CHED

which has the address of 18233 CHIN ROAD s

. A ‘KSVE.') o
Oregon ' 97633 .. . - . (Propanty Address");

(Zip Codte”

TOGETHER WITH all the impravements now or hereatter erected on the property, and all easements, appurtenances, and

fodures now or hereafter a part of tha property. " All replacements and additions shali also ba covered by this Security
Instrument. All of the foregoing is raferred to In this Securny Instrument as the *Property.”

BORROWER COVENANTS that Borrower is lawlully selsed of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrarces of record. Borower warrants and wiil
defena generally tha titls to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
varlations by jurfediction to constituta a uniform s’ecurity lnsg@ment covering real property.
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UNIFORM COVENANTS, Borrowsr and Lendar covenant and agres as follows:

1. Payment of Principal ar.J4 Interast; Prepsyment and Late Charges. Borrower shalj promptly pay when due the principal of and
interest on the debt evidenced by the Note and any Prepsymont and lato charges due undar tho Note.’ ' _

2. Funds for Taxes and Insurance. Subject to applicablo law or to g written walver by Lender, Borrowor shall Pay 1o Lender on tho day
monthiy payments are due undor the Note, until the Note js pald in full, a sum (Funds") for: (a) yearly taxes and assesaments which may attain
priority ovor this Security Instrument as a fien on the Proporty; (b) yearly loasehold paymonts of ground fents on the Property, it any; (c) yearly
hazard of property insurance promiums; (d) yearly flood insurance promiums, if any; (6) yvarly mortgage insurance premiums, if any; and (j)
any sums payablo by Borrower to Londor, in accordance with the provisions u of the payment of mertgago i
premiuma. These itoms aro calfed “Escrow Homs.' Londor may, at any time,
emount a lender for a foderally rolated mortgage loan m
Procodures Act of 1974 as amended from timo to time, 1
sets a lessor amount. If s, Lender
the amount of Funds duo on the
accordance with applicablo law,

The Funds shall bo held in an Institution whoso doposits are insured by a foderal agency, i or entity (including Lender, if
Lendor is such an inatitution) or in any Foderal Homa Loan Bank, Lender shall apply the Funds to pay the Escrow ltems. Lender may not charge
tho Funds, annually analyzing tho oscrow account, or veri w ltems, unless Lender pays

Funds are pledged

if the Funds held by Londer exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with tho requirements of applicablo law. If the amount of tho Funds hold by Lender at any time is not sufficiont to pay the
Escrow items when due, Lender may so notify Barrowor in writing, and, in such cage Borrower shall pay to Lendor the amount necessary to make
up the deficiency. Borrewer shail mako up the deficioncy In no moro than twalve monthly payments, at Lender's sole discretion,

Upon peyment in fuil of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by Lender.

I, under paragroph 21, Lender shall acquiro or soll the Proparty, Lender, prior to the acquisiticn or salo of the Property, shall apply any Funds
held by Lender et the time of acquisition or salo as a crodit against

3. Application of Payments,
bo appiied: first, to any prepayment ¢
principal due; and last, to anv lato charges ctue under the Nete.

4. Charges; Liene, Borrower shali pay alf taxes, assossmeonts, charges, finos and impositions attributabl
attain priority aver this Security Instrument, and leaschold Payments or ground rents, if any. Borrower shall
praovided in paragraph 2, or if not pald in that manner, Borrower shall pay them on time directly to the person owed payment. Borrower sha'l
promptly furnish to Londer all notices of amourits to be paid under this paragraph. it Borrower mukes these payments directly, Borrowor shali
promptly furnish to Lender receipls evidencing the payments,

Borrower shall promptly discharge any fien which has priority over this Security Instrument unless Borrower: (a) egrees in writing to the
payment of the obligation secured by the lien in a manner acceptablo to Lender; (v) contests in good faith tho lien by, or defends against
enforcemant of the fien in, legal proceedings which in tho Lender's opinion oparato to provent the enforcemont of the lien; or (c) secures from the
holder of the lian an agreemont satisfactory to Lendor subordinating the lien to this Securtly Instrument. If Lendor determines that any part of the
Property is subjoct to a lion which may aftain priority over this Securlty Instrument, Lender Mmay give Borrower a notice identifying the lien.
Borrovier ghall satisfy the iion or take one or more of the actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keop the improvements now existing or hereafter erectod on the Propeny insured
against foss by fire, hazards included within the term *exterided coverago® and any other hazards, including flsods or flooding, for which Lender
requires insurance, This Insurance shail be maintained in the amounts and for tha periods that Lender requires. The insurance carrier providing
the insuranco shall be chosen by Borrowor subject to Lender's approvat which shall not be unreasonably withheld. If Borrower fails to maintain
coverage described above, Lendar may, at Lender's option, obtair; caverage to protact Lender's tights In the Property in accordance with
paragraph 7,

All insurance policies ard renewals shall be acceptable 1o
right to hold the policies and renowals. If Lendor requires, Borrower shail promptly give to Londer all receipts of paid premiums and renewal
notices. In the event of lcss, Borrower shall give Prompt notice to the insurance carrior and Lendor. Lender may make proof of loss if not mede
promptly by Borrower,

Lnless Londor and Borrowor otherwiso agres in writing, insurance proceads shall bo applied to restoration or repair of the Property
damaged, i tho restoration or repalr s oconomically feasible and Lordor's socurity is not lassanod. If the rastoration or repeir is not economically
foasiblo or Londoer's sacurity would be lessonad, the Insurance proceeds shall bo applied to the sums socured by this Security Instrument,
whether or not then due, with any oxcess paid to Borrower. If Borrower ebandons tho Preporty, or does not answer within 30 days a notice from
Lender that the insurance cerriar has offored 1o settla a claim, then Lender may colloct the insurance procesds. Lender may use tho proceeds to
ropair or rastore tho Property or to pay sums securod by this Security Instrument, whether or not then due. The 30-day period wiil begin when the
notice is given.

Unless Lender and Borrower otherwiso 8greo in writing, any application of procaods to ptincipal shail not extend or postpone the due date

of the monthly payments raforred to raphs 1 and 2 or changa the amount of the Payments.  undert para
acquired by Lender, i

o to the Proporty which may
pay thase obligations in the manner

f the Property; Borrower'a Loan Application; Leassholds, Eorrower shali
occupy, establish, and use the Prop 's princi idenco within sixty days aftor the exocution of this Security Instrument and
shall continuo to occupy the Propurty as Borrowor's principel residence for at least ono year after the date of occupancy, unless Lender ctherwise

iti shall not be urreasonably withheld, or unloss oxtenuating circumstances exist which are beyond Borrower's
oy, damage or impalr the Proporty, allow the Property to deterlorate, or commit wasto on the Property. Berrower

i ing, whather civil or criminal, Is begun that In Lender's good faith judgment could result in

curity Instrument or Lender's security interest. Borrower may

dismissed with a ruling that, in

al impairment of the lien croated

perty as a principal
. " Borrower acquires feo title to

7. Protection of Londer’s Rights In the Property, if Borrowor fails to perform the covenants and agreements contained in this Security
Instrument, or there is a logal proceeding that may significantly affect Lender's rights in the Property (such as a proceeding in bankruptcy,
probate, for cordemnation or fortoiture or to enforce taws or regulations), then Lender may do and pay for whataver is necessary to protect the
valuo of the Property and Lender's righis in tha Property. Londor's actions may include paying any sums secured by a lien which has priority
ovar this Security Instrument, appoaring in court, paying reasonable attornoys’ fees and entering on the Property to make repairs. Although
Lander may take action under this paragraph 7, Lender does not have to do ao, :

der undor this paragraph 7 shall become additiona) debt of Borrower secured by this Security Instrumont.
0 othor terms of payment, these amounts shall bear interast from the date of disbursement at the Note rate
, Wil pon notlea from Lendor to Borrower requesting payment.

8. Mortgege Insurance. # Lender required morgage insutanco as a condition of making the loan secured by this Security Instrument,
Borrower shall pay the Premiums required to maintain the fmortgage insurance in offoct. , for any reason, the mortgage insurance coverage
tequired by Lendor lapsaes or ceases to bo in offect, Borrower shall pay tho premiums required to obtain coverage substantially equivalent to the
mortgage insurance previously in effoct, at a cost substantially equivalent to the ccst to Borrowor of the mortgage insurance previously in effect,
from an alternate mertgage insurer approved by Lender, i substantially equivalent mortgage insurance coverage Is not available, Borrower shalf
pay to Lender sach menth a sum equal to one-twelith of the yearly montgage insurance premium being paid by Borrower when the insuranze
coverage lapsed or coased to bo In e

and for the period that
r shall pay the premiums
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atthe fime of or prior to an inspaction specitying reasanabla catise fof tho inspaction., e
- . 10, Condemnailon.. Tro proceeds of any award of ¢laim for damages, direct or consequontial, in.connection with any cond ion or
cthor,laking of any part of the Property, or for sonveyance In lieu of condemnation, are heraby assigned and shait bs pald to Lender. - - . -

: - Inthe avent of & tatal taking of the Properly, tho proceeds shall beapplied to.tho sums socurad by this Security Instrument, whether or not
then.duo,.with.any oxcoss paid o, Borrower. . In. tha, event of .a; partiel.taking of the Property:in.which the fair market valus of tha Property
immadiately befora the taking is; oqual to or grester than the .amount of the sums eacured by. this. Security: Instrument immediatoly before the
taking, unless Borrower and Lender ctherwise agree In writing, tho sums secured by this Security Instrument shall be reduced by the amount of
tho proceeds multiplied by the following fraction: (a) the total amount of the sums socured immediatoly before.the taking, divided by (b) the fair
market valuo of the Proparty immediataly before tha taking. - Any belance shall bo paid to Borawar, In the event ¢! a partial taking of the Property
in which the fair market value of the Property immadiately beforo the taking is loss than the amount of the sums secured immediateiy befozo the
taking, unless Borrower and Londor otherwise agroo in writing or unloss applicable law otherwise pravides, the proceeds shall bo applied io tha
sums socurod by this Security Instrument whether or not the sume are then dus. .

i the Property is abandoned by Borrowar, or if, aftor notica by Lender to Borrower that the condemnor offers to make an award or setle a
claim for damages, Botrower fails to respond to Lendor within 30 days aftor the date the notice is given, Lender is authorized to collect and apply

the proceeds, et its option, oithet to restoration or repair of the Property or to the sums secured by this Security Instrument, whother or niot then
due.

-« 8 Inspaction. , Lendor or its agant may mako rensonable antries upon and inspactions of the Property. Lender shall givo.Borrewer notice

ol

Unless Lendor and Borrowor otherwise agree In writing, any application of proceeds to principat shall not extend or pestpone the dus date
of the monthly payments referred to in paragraphs 1 and 2 or chenge the amount of such paymonts.

11, Borrower Not Released; Forbearance By Lender Not a Walver. - Extension of the time for payment or modification of amortization
of tha sums sccured by this Sacurity Instrument granted by Lendor to any successor in interest of Borrower shall not oporata to reloase the liability
of the origine! Borrower or Borrower's successors In interest. Lender shall not be toquired to commence proceedings against any successor in
intarost of rofusa to extond time for payment or otherwise modify amortization of the sums secured by this Security Instrument by reason of any
demand made by the original Borrower or Borrower's successors in interest. Any forbearance by Lender in exercising any right or remedy shall
not be a waiver of or precluda the oxerclae of any right or romedy,

12, Su s and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this Security
instrument shall bind and benefit the successors and assigns of Londer and Borrower, subjact to the provisions of paragraph 17. Borrower's
covenants and agreements shall be joint and several. Any Borrower who co-signs this Security Instrument but does not execute the Note: (e} is
ce-signing this Sccurity Instrument only to monigage, grant and convoy that Borrower's Intorest in the Property under the tarms of this Security
Instrument; (b) is not personally obligated 16 pay tho sums secured by this Security Instrument; and {c) agrees that Lender and any other
Borrower may agroe 1o extend, modify, forbear or make any accommodations with regerd o the terms of this Security Instrument or the Note
without that Borrower's consent,

13. Losn Charges. | tho loan secured by this Security Instrument is subjoct to a law which sots maximum loan charges, and that law is
finally interpretod sa that tho interost or other loan charges collected or to bo collected In connoction with the loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by tha amount nocessary to reduce the chargo to the pormitted limit; and (b) any sums alrcady
collacted from Borrowar which excecded permitted limits wiil be refunded to Borrower. Londot may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to Borrower. If a rofund reduces principal, the reduction will be treated as a partial
prepayment without any prepayment charge under the Noto.

14. Notices. Any notice to Borrower previded for in this Security Inistrumont shall ba given by delivering it or by mailing it by first class
mail unless applicable law requires use of anather method. Tha notice shall be directed to the Property Address or any other addrass Botrower
designatos by notico to Lender. Any notice to Lendor shall be given by tirst class mail to Lender's addross stated horein or any other addross
Lender designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have boen given to Borrower or
Lender when given as ptovided n this paragraph.

15. Governing Law; Severabllity. This Socurity Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located. In the event that any provision or clause of this Socurity Instrument or the Note conflicts with applicable law, such conflict
shall not affect other previsions of this Security Instrument or the Note which can be given effect without the conlflicting provision. To this end the
provisions of this Security Instrument and the Note are declared to bo soverablo.

16. Borrower's Copy. Borrowor shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or & Benefisial Interest In Borrower. |f all or any part of the Property or any interest in it is sold or
translerred (or if a bonaficlal intorest in Borrower is sold or transferred and Borrower is not ¢ natural person) without Lendar’s prior written consent,
Lender may, at its option, require immediate payment in full of all sums socurod by this Socurity Instrument. Howavor, this option shall not e
oxercised by Lender if exercise is prohibited by fedoral law as of tho date of this Socurity Insirumont.

It Landor exercisos this option, Lendor shall give Borrowor notice of accoleration. Tho notice shall provido a poriod of not loss than 30 days
from the date tho notice is delivered or mailad wiithin which Borrowor must pay all suma socured by this Secutity Instrument. I Borrower fails to
pay these suma prior to the expiration of this period, Lender may invoke any remedies pormittod by this Socurity Instrument without further notice
or demand on Borrowaer,

18. Borrower’s Right to Roinstate. I Borrower moots certain conditions, Borrower shall have tha tight to have enforcement of this
Security Instrument discontinuad at any.time prior to the earlier of: (8) 5 days (or such other period as applicablo law may specify for
reinstatemont) biefora sale.of the Property pursuant to any power of sele contalned in this Security instrument; or (b) entry of a judgment enforcing
this Security Tatrument: ' Thosa cenditions aro that Borrower: () pays Londer all sums which then would be due under this Security Instrument
and tho,Note s if no acceloration had occurrod; (b) cures any default of any other covenants or agreemonts; (¢} pays all expensas incurred in
enforcing.this Security Instrimont, Including, but not limited to, reasanablo attorneys’ fees; and (d) takes such action as Lender may reasonably
requlre to assuro that the lien of this Security Instrument, Lender’s rights in the Property and Borrowor's obligation to pay the sums secured by this
Security instrtumont shall continue unchanged. Upon reinstatoment by Borrowar, this Security Instrument and the obligations sccured hereby shall
remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17,

19. Sale of Note; Change of Loan Servicer. The Noto or a partial interost in the Note (togethor with this Security Instrument) may be sold
ono or more times without prior notice to Borrowar. A sale may reault in a changs in thol'on!ity (known as tho "Loen Segvicer') that collects. monthly
paymonts due under the Note and this Security Instrumant. Thero also may be one or roro changes of the Loan Servicer unrelated to a sale of
the Nota. i there is a change of the Loan Servicer, Borrowor will be giveri Writien notice of the change in accordance with paragraph 14 above
and applicable law. The notico will state the name and address of the now Loan Sarvicer and the addross to which payments should be madao.
The notice will also contain any other infcrmation required by applicable law.

20. Hazardous Substances. Borrowor shail not cause or parmit the presenco, use, disposal, storago, of release of any Hazardous
Substancos on or in the Propsrty. Borrower shall not do, nor allow anyone olso to do, anything affecting tho Proporty that is in violation of any
Environmontal Law. The precading two sentonces shall not apply to the presence, use, or storage on the Property of small quantities of
Hazardous Substances that are gonorally recognized to be approprlate to normal residential uses and to maintenance of tho Property.

Borrower'shall promptly give Londer writien natice of any investigetion, claim, demand, lawsuit or other action by any governmental or
ragulatory agency or private party involving the Propetty and any Hezardous Substance or Environmental Law of which Borrewer has actual
knowledga. If Botrowat learns, or is notified by any governmental of regulatory authority, that any removal of other remediation of any Hazardous
Substanca affecting the Properly is necéssary, Borrower shall pramptly take all necessary rémedlal actions in accordance with Environinental Low.

As used in this paragrapn 20, "Hazarcous Substances' are thoso substances defined astoxic or hazardous substances by Environmental
Law and the follewing substances: gasoline, keresene, other flammablo or toxic petroleum products, toxic pesticides and herbicides, volatila
soivents, materials contelning asbestos or formaldehyde, and radioactive materials, As used in this paragraph 20, *Environmental Lew” means
federal laws and laws of the jurisciction where the Proporty Is located that refate to health, safety or environmental protection.

NON-UNIFORM COVENANTS, Borrower and Lender further covenant and agree as follows:

21. Accaleration; Romedies. Lendor shall givo notlca to Borrower prior to acceleration following Borrowes’s breach of any
covenant or agreement Ir; this Security Instrument (but nct prior to acceleration under paragraph 17 unless applicable law provides
otherwise). The notice shall specity: (a) the default; (b) the actlon required to cure the dafault; (c) a date, not less than 30 days trom the
date the notice Is glven to Borrowor, by which the defoult must be cured; end {d) that fallure to cure.the detfauit on or before the date
epecified In the notice may resuft in acceleration of the sums secured by this Security Instrument and salo of the Propesty. The notice
shall furthor inform Borrower of the right to reinstate after acceloration, and tha right to bring a court actlon to assert the non-exigtence of
a default or any other defense of Borrower 10 acceleration and sala. If the default Is not cured on or before the date specified in the
notice, Lender at its optlon may require immediate payment In tull of all sums secured by this Security Instrument without further demand
and may Invoke the power of sale and any other remedios permitied by applicable law. Lendsr shali be entlitled to collect all expenses

Incurred In pursuing the remedies provided in this paragraph 21, including, but not limited 1o, reagonabia attornays’ fees and ¢ 3sts of thie
eovidence.
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1 Lendar Invokes thy powsr of sale, ) 8X8CUL0 A writton _ i ,
evant of default and of Lender's election 1o t cauga such notlco to be rocorded In each county In
which any past of the Property is focated. Lander or Trustea shall give notics of sale In the manner prescribed by applicable law to
Borrower and to cther Persons prescribed by appiicable law, - ‘Atter the'tima requlrad by eppllcabls luv, Trustes, without demznd on
Bortower, shall gel! the Preperty at public auetion to tho highest bidder &t ths time and placs and Gnder the torms designated in tho
notica of gale In one or more parcels and In any order Trustoe dsiermines. Trusteo may postpone zale of alf or any parcet of the

Property by pubtic ennouncement at the time and place of any previously scheduled cale. Lender of its designee may purchese the
Property atany sale. - : g : o R R - ‘ )

Trustae shail nt or warrenty, expressed or

o thereln, Trustee shall apply
e sale In the followin (a) 1o all expenses of the sals, Including, but not ¥mHed to, reasonable Trustee's and

attornoys’ fees; (b) 1o all sums socurad by this Security Instrument; and (c) any exceasto the person or persons legatly entitled to it,
22. Reconvayance. Upon payment of all sums secured by this Security Instrument, Lender shali request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee shali

reconvay the Property without warrenty and Lender shall charge Borrower a roloase fos in oan amount allowed by epplicable law. Such person or
persons shall pey any recordation costs, )

23. Substitute Trustee. Londer may from time to time remove Trustes and appoint a successor trustee to any Trustee appointed

hereunder, Without conveyance of the Property, the successor trustee shall succeed to alf the titte, power and duties conierred upon Trustee
herein and by applicable law,

24. Attorneys’ Fees. As used in this Security Instrument and In the Noto, *attornays’ fecs® shall include any attorneys’ fees uwarded by
an appeliate court, '

25. Riders to this Security Instrument. If one or more ridars zre oxgcutad by Borower and recorded togethar with this Security
Instrument, the covenants and agraemeonts of each such rider shall be Incorporated into and shall amend and supplement the covenants and
agreoments of this Security Instrumont as if the tider(s) were a part of this Security Instrument, [Check applicable box(es)}

! X! Adjustable Rate Ridar . " "%} Condominium Rider: - : ‘ {771 1-4 Family Rider

| '} Graduated Payment Rider - 1”7 Planned Unit Development Rider [[] Biweekly Payment Rider
|- | Balloon Rider [} Rate Improvement Rider . [T} Second Home Rider
|| Other(s) [specify] : :

BY SIGNING BELOW, Bomrower accepts and agraes to the terms and covenants contained in this Security Instrument and
In any rider(s) executed by Borrower and recorded withit, - : o

STATE OF ORE A

County ss: !\ , T Y S
On this __E______ dayof _ 9} LLS""’ .19 qg personally 2ppeared the abova named

Jd,

and acknowledged the foregoing instrument to be -his/her/their i voluntary act and deed.
WITNESS my hand and official seal affixed the day and year in thisbertificate ahove writter,

v

Beforem
(Cfficial Seay

My Commission expires; l ! a\B‘ ! 6]

Notary Public tor Oregan

REQUEST FOR RECONVEYANGE
TO TRUSTEE: : -
The undersigned is the holder of the note or notas secured by this-Deed of Trust. Said note ar notes, together with ali
other indebtadness secured by this Deed of Trust, havs been paid In full.: You are hereby directed to cancel said note or
notes and this Deed of Trust, which are delivered heraby, and to reconvey, without warranty, ail the estete riow held by you

under this Deed of Trust to the person or persons lefgaﬂybem‘ltled thereto, - o ]
DATED: ____ " WASHINGTON MUTWAL BANK
R . -acomporation, "

Mail reconveyance to
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EXHIBIT "A”
LEGAL DESCRIPTION

That portion of the N1/2 S1/2 of Section 28, Township 40 South, Range 10 East of the
Willamette Meridian, Klamath County, Oregon, lyinﬁ West of the Southern Pacific Railroad
right of way and East of the centerlina of the U.S'B.R. "C” Canal.

ALSO that portion of the SE1/4 SW1/4 of Section 28, Township 40 South, Range 10 East of the

V&gllacr:net;ia eridian, Klamath County, Oregon, lying East of the centerline of tﬁe U.S.B.R.
n n an .

ALSO described as Parcel 3 of Land Partition 15-94 situated in the SW1/4 and NW1/4 SE1/4 of
Section 28, and NW1/4 of Section 33, Township 40 South, Range 10 East of the Willamette
Meridian, Klamath County, Oregon.




" ADJUSTABLE RATE RIDER
(12-MTA index - Rate Caps)

 01-0875-001523985-8

THIS ADJUSTABLE RATE RIDER is made this 11th _ day of Auqust, 1998 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the *Security Instrument*) of the same date given by.the undersigned (the
‘Borrower’) . to  secure. Borrower's | Adjustable  Rate ; .Note (the “Note") to

(the 'Lender) of the same daté and covenng the property deScribed inthe Securify Instrument and
located at: ‘ T o

18233 CHIN ROAD, MERRIIL, OR 97633
.. Properly Addross

THIS NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN MY INTEREST RATE
AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE ‘AMOUNT THE BORROWER'S

INTEREST RATE CAN CHANGE AT ANY ONE TIME AND ‘THE MAXIMUM RATE THE
BORROWER MUST PAY. .

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as foilows: - . ..

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES - ;

Interest will be charged on unpaid principal untif the full amount of principal has been paid. |
will pay interest at a yearly rate of 7.500  %. The interest rate | pay will change in accordance
with Section 4 of the Note. The interest rate required by Section 2 and Section 4 of the Note is the
rate | will pay both before and after any default described in Section 7(B) of the Note.

Tha Note provides for changes in the interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES -
- (A) Change Dates . S e G
“The interest rate | will pay may further change onthe 1st - .- day of Septemmbar, 2003
AR .+ and on that day every ‘'TWELFTH - -month thereafter, Each date on
wihich my interest rate could change is called a *Change Data®.»; =~ R -
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The *Index*
is the Twelve-Month Average, determined as set forth below, of the monthly yields (*Monthly
Yields") on actively traded United States Treasury Securites adjusted 1o a constant maturity of one
year as published by the Federal Reserve Board in the Federal Reserve Statistical Release entitled
*Selacted Interest Rates (G.13)". The Twelve-Month Average is determined by adding together the
Monthly Yields for the most recent twelve months and dividing by 12.

The most recent Index figure available as of the date 15 days before each Interest Rate
Change Date is called the "Current Index". If the Index is no longer available, the Note Holder will

choose a nevi index which Is based upon comparable information. The Note Holder will give me
notice of this chotee; -+~ T

(C) Calcuiation of Changes

Before each Change Date, the Note Holder will calculate my new interest rate by adding
THREE & THREE-EIGHTHS percentage points 3.375 % (Margin®) to the
Current Index. The Note Holder will then round the result of this addition to the nearest one
thousandth of one perceritage point (0.001%). Subject to the fimits stated in Section 4(D) below,
this rounded amount will be my new interest rate untii the next Change Date. In the event a new
Index is selected, pursuant to paragraph 4(B), a new Margin will be determined. The new Margin
will be the difference between the average of the old Index for the most recent three year period
which ends on the last date the Index was available plus the Margin on the last date the old Index
was available and the average of the new Index for the most recent three year period which ends
on that date (or-it not available for such three year period, for such time as'it is available). This
difference will be rounded to the nearest 1/8 of 1%.

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full on the
maturity date at my new interest rate in substantialtly equal payments. The result of this calculation
will be the new amount of my monthly payment. 2 S

(D) Limits on Interest Rate Changes g

My interest rate will never be increased or decreased on any single Change Date by more
than _TvO percentage point(s) (_2.000 %) from the rate of
interest | have been paying for the preceding _TWELVE months. My interest rate will
never be greater than 11.450 % ("Cap”).

(E) Effective Date of Changes ‘ - ‘

My new interest rate will become effective on each Change Date. | will pay the amount of my
new monthly payment beginning on the first monthly: payment date after the Change Date until the
amount of my monthly. payment changes again. : ,

(F) Notice of Chariges .

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice will include
information required by law to be given me and also the title and telephone number of a person
who will answer any question | may have regarding the notice.

(G) Failure to Make Adjustments .. - LT

If for any reason Note Holder fails to make an adjustment to the interest rate or payment
amount as described in this Note, regardless of any notice requirement, 1 agree that Note Holder
may, upon discovery of suchfailure, then make the adjustment as if they had been made on time. |
also agree not to hold Note Holder respansible for any. damages to me which may resutt from Note
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Helder's failure to make the adjustment and to let the Note Holder, at its option, apply any excess

monies which | may have paid to partial prepayment of unpaid *Principal.

B. TRANSFER CF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWEFI
Covenant 17 of the Security Instrument is amended to read as foliows:

Transfer of the Preperty or a Beneficial Interest in Borrower. If all or any part of the
Property or any interest in it is sold or transferred (or if a beneficial interest in Borrower is
sold or transferred and Borrower is not a natural person) without Lender's prior written
consent, Lender may, ull of all sums secured
by this Security instr i i exercised by Lender if

i rity instrument. Lender
e submitted to Lender

risk of a breach of any
Cavenant or agreement in this Security instrument or other obligations related to the Note

or other loan document is acceptable to Lender, (c) Assuming party executes Assumption
Lender at its sole choice and discretio

requested by Lender.

To the extent permitted by appilicable law, Lender may charge a reasonable fee as a

ition to L,

i percentage points greater than
Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that
obligates the transferee to keep all the promises and agreements made in the Note and in
ment. Borrower will continue to be obligated under the Note and this
‘ent unless Lender has entered into a written assumption agreement with

ransferee and formally releases Borrower,

If Lender exercises the option to require immediate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 10
days from the date the notice is delivered or mailed (or, if the Federal National Mortgage
Association or the Federal Home Loan Mongage Corperation buys all or part of Lender's
rights under the Security Instrument, in which case the notice will specify a date, not less
than 30 days from the date the notice is given the Borrower) within which Borrower must
pay all sums secured by this Security Instrument. If the Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and ¢ovenants contained in
this Adjustable Rate Rider. Borrower hereby agrees to execute any document necessary to reform
this Agreement to accurately reflect the terms of the Agreement between Borrower and Beneficiary
or it the original Note, document is fost, mutilated or destroyed. :

Trust Deed or ather

§

STATE OF OREGON: COUNTY OF KLAMATH: ss.
Filed for record at request of pmerititle the 24th day
AD,19_98 .o __10:13 o'c recorded in Vol. M98 ,

of August
of Maxtgages

on Page .
K Bemetha G. J.etsch, County Clerk

Byb

$50.00
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