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'DEED OF TRUST

DAVID H. LINDGREN
(i'Borrcwc;'"). The trustee is AMERITITLE‘

222 S 6TH STREET, KLAMATH FALLS, OR 97601 o
("Trustee™). The beneficiary is SOUTH VALLEY BANK & TRUST

THIS DEED OF TRUST (*Security Instrument®) is made on AUGUST 7] . , 1998

which is organized and existing under the laws of AN OREGON BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601 -
("Lender"). Borrower owes Lender the principal sum of

Two Hundred Sixty Eight Thousand and no/100 ,

Dollars (U.S. $268,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note®), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on September 1, 2029 .
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with inteiest, and ail renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note, For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in | Klamath County, Oregon:
Lot 199, RUNNING Y RESORT, PHASE 3, according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon. ACCT NO:
3808-004D0-03800 KEY NO: 882616 CODE NO: . 162 ‘

which bas the address of 6695 QSPREY LANE P KLAHATH FALLS
Oregon. . 97601 . -. . [zipCode] ("Property Address”);
OREGON-Sings Family-FNMA/FHLMC UN!FORM ’ )
Coo INSTRUMENT  Form 3038 9/30 )
2D -6MIOR) weon.0t Amended 12/93
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ANTS. Borrower and Lender covenant ang agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges,
principal of and interest on the debt evidenced by the Note and any prep.
2. Funds for Taxes and
Lecder on the day monthly paym
and assessments which may attaj
or ground rents on t4
if any; (e) yearly mortgage insurance premiums, if any; and (f) any
the provisions of paragraph 8, in lieu of the Payment of mortgage i

r shall account to Borrower
ount of the Funds held by Lender at any
and, in such case Borrower
doount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion,

Upon payment in ful] of all sums secureq by this Security Instrument, Lender shal promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shal] acquire or sell the Property, Lender, prior to the acquisition or sale
of. the Property, shaji apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this' Security Instrameny, - "'

3. Application of Payments, Unless applicable law provides otherwise, all Payments received by Lender ynder paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any Jate charges due under the Note,

- Borrower shall pay all taxes, assessments, charges,
rity Instrument, and leasehold paym

o Form 3038 A/90
@, -6HIOR) wsoaisy R SR Lo w
® RS PE TS EEEWE I
‘:'z(j:'»‘.é ot e




30931

.7t 5. Bazard or Property Insurance. Borrower shall keep the imprcvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term “extended coverage™ and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fails to maintain coverage described zbove, Lender may, at Lender's
option, obtain coverage to protect Lender's rights in the Property in accordance with paragraph 7. : :

All insuranice policies and renewals shall be acceptable to Lender and shall include a standard niortgage clause. Lender
shall have the right to hold the policies and reriewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender,
Lender may make proof of loss if not made promptly by Borrower. oo ‘

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, ot does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds, Lender may use the proceeds to repair or restore the Property or to pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly paymenis referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquited by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrumen;
immediately prior to the acquisition, »

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascho!ds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days afier the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control, Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security. Instrument or Lender’s security interest. Borrower shall also be in default if
Borrower, during the loan application process, gave materially false or inaccurate information or statements to Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
procecding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over this Security Iustrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do so. A

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender to Borrower requesting
payment. _ :

8. Mortgage Insurance. If Lender required mortgage insurauce as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect; from an alternate mortgage insurer approved by Lender. If
substantially. equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium bi:ing‘paid,by Borrower when the insurance coverage lapsed or ceased 1o
be in effect. Lender will accept, use and retain these payments as a loss. reserve in’ licu of mortgage insurance. Loss reservs
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ial, in connecticn with any
i ‘ i ETty, g inlj emnation, are hereby assigned and
shall be paid '
In the
whether or

nder and Borrower
Postpone the due date of the monthly payments referre
i. Borrower Not Released;
rtization of th

Wer or Borrower’s
not be a waiver of or preclude the

. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The cov
nstrument shall bind angd benefit the successors and assigns of Lender an the provisions of
7. Botrower's covenants and agreements shall be joi . O-signs this Security
does riot execure the Note: (a) is co i
i nder the terms

that Borrower’s consent,
t is subject to a law which sets maximum loan charges,
Y interpreted so that the interest or other loan charges collected or to be collected in connectjon with the
itted limits, then; (2) any such Joan charge shall be reduced by the to reduce the charge
; and (b) any sumg : i its wi

prepayment charge u

14, Notices, Any notice to Borrower provided for in thig Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shaj] be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any nogice to Lender shall pe given by first class mail to

nder’s address stated herein or any other address Lender designates by notice tg Borrower, Any noti

Security Instrument shall be deemed 1o have been given (o Borrower or Lender when given ag provided

15, Governing Law; Severability. Thiy Security Instrument shall be governed b,
Jurisdiction in which the Property is losat .
conflicts with applicable law, such conflic
given effect withoue the conflicting provi
to be severable,

16. Borrower’s Copy. Borrower shall be given ona confo,

17. Transfer of the Property or a Beneficial Interest in Borro
is sold or transferred (or if 2 beneficial interest in Borrower s sold Of trans
Lender’s prior written consent, Lender may, at its oprion, require immediate payment in full of all sums y
Security Instrument, However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument, :

€T exercises this option, Lender shall give Borrower notice of acceleration, The noti

less than 30 days from the date {he Rotice is delivered or mailed within which ‘Borrower
Security Instrument. If Borrower fails o pay these sums prior 1o the expiration of this
pemmitted by this Security Instrument without further notice or demand
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18. Borrower’ tate, If Borrower meets certain conditions, Borrower shall
enforcement of this Security Instrument discontinued at any time prior to the earlier of; (a) 5 days
applicable law may specify for reinstatement) before sale of the Property pursuant 1o any power of sal

ity Instrument; or (b) entsy of a judgment enforcing this Security Instrumens, Thase conditions

ge in accordance with paragraph 14 above and app
address of the new Loan Servicer and the address to which payments shoyld be
information required by applicable Jaw,

0. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous stances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property . that ig in violation of any Environmental Law, The preceding two sentences shall Bot apply to the presence, use, or
sto perty of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal

i 10 mainténance of the Propenty.
r'x‘)mptly'giyé.'Lpndcrj written notice of any investigation, claim, demand, lawsuit or other action by any
i i i roperty and any Hazerdous Substance or Environmentaj [aw
i i governmental or regulatory authority, that
is necessary, Borrower shall promptiy take

u this paragraph are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatjle solvents, materials containing asbestgs or formaldehyde, apd radioactive materials. As used in
this paragraph 20, "Environmental Law* means federal laws and Jaws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENAN orrower and Lender further covenant and agree as follows:

TS. B
21, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not prior to acceleration under aragraph 17 unless
applicable law ) i pecify: (a) the efault; (b} the action required to cure the default;
(c J iv by which the default must be cured;

red by this Security Instrument without
e and any other remedies permitted by applicable law. Lender shall be

: in pursuing the remedies provided in this Paragraph 21, including, but not limited
ttorneys’ fees and costs of title evidence,

If Lender invokes the power of sale, Lender
occurrence of an event of default and o
be recorded in each county in which any part of the Pro
manner prescribed by applicable law to Borrower an
required {‘ap‘plicable law.
bidder at the time

covenant or warmntg,
of the statements mg e
es of the sale, including, but

ecurity Instrument; and (c) any

- Reconveyance, secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without Wwarmanty to the person or persons legally entitled to it. Such
person or persons shall Pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fea is paid to a third party (such as the Trustee) for services Tendered and the charging of the fee is
permitted under aptplicable law, . . .

23. Substitute Trustee, Lender may, from time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Propenty, the successor trustee shall succeed to alf the title, power and duties
conferreduponTmstcehereinaud by applicable law, - . . s RO

" 24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “"attorneys’ fees® shall include any attorneys’
fccsayyargalbyanappeﬂatccoun, R o SUTE oo Form 190
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@’GH(ORI 13603).01 ag0 5 of & . it

R P T A




30934

25, Riders to this Security Instrument, If one oi more riders are executed by Eorrower and recorded together with this
Security Instrament, the covenants and agreements of each such rider chall be incorporated inte and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check appljcab}gbox(cs‘)]‘ : S - R R

[ Adjustable Rate Rider '] condominium Rider 2] 1-4 Family Rider

) Graduated Payment Rider ' Planned Unit:Development Rider [} Biweekiy Payment Rider

{__] Balloon Rider [} Rate Improvement Rider = - - [C] second Home Rider

{1 vA Rider o Doters specif) S '

BY SIGNING BELOW, Borrower accepts and agrewlt:o the terms and covenants contained in this Security Instrament and
in any rider(s) executed by Borrower and recorded withit. ' S

. DAVID H. LTNDGREN'

STATE OF OREGON, Vs R oo County sst A oo
; s ALeL ' g 22 - B .j/qﬂ“' : ;‘p:tsomuyappeamdmcabovexiamcd
DAVID H. LINDGREN ' . - ' ' . o

, : ‘ - and acknowledged
the foregoing instrument to be @er . voluntary act and deed. RS

My Commission Expires: SEAT-01 Before me:
(Official Seal) e =

OFFICIALBEAL .+
KAR : NDSON . | .. ! .
NOT AER!? pEu'B‘[Té,-OREGON : ; o Notary Public for Oregon

oM NO.30163)
a0 RESHAY 28, 2001- ’
Form 3035 9/96,
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AP# LINDGREN o LN# 830077435
| - PLANNED -UNIT .DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this day of AUGUST, 1998 ,
and Is incorporated Into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Security Deed (the "Security Instrument”) of the same date, given by the undersigned (the "Borrower”) to
secure Borrower's Noteto ~ SOUTH VALLEY BANK & TRUST, SOUTH VALLEY BANK & TRUST (th

the

*Lender”) of the same date and covering the Property described in the Security Instrument and located at:

6695 OSPREY LANE ,KLAMATH FALLS,CR 97601
[Property Address)

The Property Includes, but is not limited to, a parcel of land Improved with a dwelling, together with other
such parcels and certain common areas and facllities, as described

in (the "Declaration”). The Property Is a part of a planned unit developmant known as
THE RUNNING Y RANCH RESORT, INC.

[Name of Planned Unit Development]

{the "PUD"). The Property also includes Borrower’s interest in the homeowners assoclation or equivalent
entity owning or managing the common areas and facilities of the PUD (the "Owners Assoclation®) and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made In the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perforrn ali of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents® are the: (I) Daclaration; (i) articles of incorporation,
trust instrument or any equivalent document which creates the Owners Assoclation; and (iif) any by-laws or
other rules or regulations of the Owners Assoclation. Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Documents.

B. Hazard insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, a "master* or "blanket" policy insuring the Property which Is satisfactory to Lender and
which provides insurance coverage In the amounts, for the perlods, and agalnst the hazards Lender
requires, including fire and hazards included within the term "extended coverage,” then:

(i} Lender walves the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium instaliments for hazard insurance on the Property; and

() Borrower's obligation under Uniform Covenant 5 to maintain hazard insurance coverage on the
Property Is deemed satisfied to the extent that the required coverage is provided by the Owners
Assoclatlon policy.

Borrower shall give Lender prompt notice of any lapse In required hazard insurance coverage provided
by the master or blanket policy.

In ths event of a disiributlon of hazard insurance proceeds In lleu of restoration or repair following a
lass to the Property, or to common areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and shall be pald to Lender. Lender shall apply the proceeds to the sums secured by the
Security Instrument, with any excess pald to Borrower.

C. Publlc Liability Insurance. Borrower shall take such actlons as may be reasonable to Insure that
the Owners Assoclation maintains a public fiabiiity insurance policy acceptable in form, amount, and extent
of coverage to Lender. ) ] .

MULTISTATE PUD RIDER-Single Famlly—'FNMA/FHLMC UN!FORM INSTRUMENT Form 3150 5/20
ISC/CRID**//m95/3150(0990)-L Pane 1 cf2 _ ) Revised 8/91




AP# LINDGREN
: . D." Condemnation.

m Covenant 10,

E. Lender's Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
wiritten consent, aither partition or subdivide the Property or consent to:

() the abandonment or termination of the PUD, except for abandonment or termination required
by law In the case of substantial destruction by fire or other casualty or In the case of a taking by
condemnation or eminent domain; . T

(i) any amendment to any provision of the "Constituent Documents® if the provision s for the
express benefit of Lender;

(iii) termination of professional management and assumption of self-management of the Owners
Assaclatlon; or

(iv) any action which would have tha effect of rendering the public liabllity insurance coverage
maintained by the Owners Assoclation unacceptable to Lender. .

F. Remedles. if Borrower dges not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agres to other terms of paymerit, these
amounts shall bear Interest from the date of distursement at the Note rate and shall be payable, with
Interest, upon notice from Lender to Borrower requesting payment,

BY SIGNING BELOW, Borrower accepts and agrees to th‘e’terms and provisions contained in pages 1

and 2 of this PUD Rider. o ‘ - B
QO o

DAVID H. LINDGREN g “Bomower

(Seal)
-Borrower

(Seal)
-Borrower

(Seal)
-Borrower

MULTISTATE PUD RIDER-Single Family—FNMA/FHLMC UNIFORM INSTRUMENT  Form 3150 9/90
ISC/CRID**//0195/3150(0990)}L "~ " Page2of2 Revised 8/91

STATE OF OREGON: COUNTY OF KLAMATH: ss.

Filed for record at request of Amerititle the 24th

of

FEE

day

August AD,19_98 _at_ 10:14  o'clock A. M., and duly recorded in Vol. M8

of Mortgapes onPage __ 30929

Bemetha Gy Letsch, County Clerk
$45.00 By _zf{&m‘ﬂmz W=7V




