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'DEED OF TRUST

THIS DEED OF TRUST IS DATED AUGUST 24, 1998, among KLAMATH CASCADE GROUP, LLC, whose address
Is 2918 EDISON AVENUE, KLAMATH FALLS, OR 97603 (referred to helow as "Grantor"); U. S. BANK NATIONAL
ASSOCIATION, whose address is PL-7 OREGON COMMERCIAL LOAN SERVICING, 555 S. W. OAK, PORTLAND,
OR 97204 (referved to below sometimes as "Lender” and sometimes as "Beneficlary”); and U.S. BANK TRUST

COMPANY, National Agsoclation, whose address is 111 S.W. 5th Avenue, Porlland, Oregon 97204 (referred to
below ag "Trustee"). :

CONVEYANCE AND GRANT. For valuabla consideration, Grantor conveys fo Trustee for the benefit of Lender a3 Benefitlary all of Grantor's
right, titie, and interest in and lo the following described real properdy, together with all existing or subsequently erectad or affixed buildings,
improvemments and fitures; all sasements, rights of way, and appurianancas; all water, water rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and all other rights, royallies, and profits relating to the real property, including without imitation-all minerals, ofl, gas, geothermal
and similar matiers, located in lgLAMATH County; State of Oregon__(theﬂxheal Property"): v

SEE EXHIBITS "A, B, AND C" ATTACHED HERETD

The Real Property or its address is commionly known as SEE ATTACHED EXHIBITS "A, B, AND C", KLAMATH
FALLS, OR 97603, -

Grantor presently assigns 1o Lender (also known as Beneficiary in this Dead of Trust)"all of Grantor’s right, title, and interes! in and to eil present and

fulure leases of the Property and all Rents from tha Property. In eddition, Grantor grants Lender a Unifarm Commercial Code security inferest in the
Rente and the Personal Property defined below. : .

DEFINITIONS. The following words shail have the foflowing meanings when used In this Deéd of Trust. Terms not otherwiss dafined in this Deed of
Trust shall have tho meanings atirfbuted to such terms Inthe Uniform Commorcia) Code. All references lo dollar amounts shalt mean amounts in lawful
monsy of the United States of America. : ‘ b

Beneflciary. The word “Beneficlary” means U. S. BANK NATIONAL ASSOCIATION, its succassors and assigns. U. S. BANK NATIONAL
ASSOCIATION also Is referrad {0 as "Lander” In this Deed of Trust. N :

Dead of Trust. The words "Deed of Trust” mean this Dead of Tmst among Grantor, Lender, and Trustee, and includes without imitation all
assignment and security Inlerest provisions relating to the Personal Property and Rents.

Granlor. The word "Granlo™ means any and all 'persons and eantilies exsculing. this Deed of Trust, including without limilation KLAMATH
CASCADE GROUP, LLC. 1 e ’

Guarenfor, The word "Guarantor” means and includes without limilation any and aff guarantors, suretles, and accommodation parties In
connaction wilh the Indebtedness. : :

improvemenia. The word “improvements® means and includes without iimitation ait exls;ling and future improvements, buildings, struclures,
mobile homes affixed on the Real Properly, facllities, addilions, raplacemants and alher construction on the Reat Property.

Indebtedness. The word "Indsbledness” means alt principal and interest payable under the Note and any amounts expended or advanced by
Lender fo discharge obligations of Granlor or expenses Incurred by Trustes or Lender o enforce obEgations of Grantor under this Dead of Trust,
together with Intorest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender” means U. S. BANK NATIONAL ASSOCIATION, ils successors and assigns.

Note. The word "Hote" means the Note dated August 24, 1995, In the princlpal amount of $677,730.00 from Grantor fo Lender,
togather with all rengwals, extenslons, modifications, refinrancings, and substitutions for the Note. The malurity dale of the Nole is Septembar 25,
2003. The rate of Interest on the Nota is subject lo indexing, adjustment, ronewal, cr renegotiation.

Persons! Properly, The words "Personaj Property” mean all equipment, fixtures, and other articles of personal property now or hereafler owned
by Grantor, and now or hereafler altached or affixed to the Real Property; logether with all accassions, paris, and additions to, all replacamsnts of,
and all substitutions for, any of such property; and tegether with all proceeds (including without limitation all insurance proceeds and refunds ot
pramiums) from any sale or other disposition of the Property, .

Property. The word "Property” means coflectively the Real Property and the Parsonal Property. -
Rezi Property. The words "Real Proparty” mean the property, inlerests and rights describad above in the "Conveyancs and Grant” section.

Related Documents. The words "Related Documents” miean and include without fmllatien aff promissory notes, credii agreaments, loan
agresments, environmental agresments, guarantles, securlty agreements, morigages, deeds of lrust, and all other instruments, agreements and
documants, whether now or hereafter existing, exacuted In connection with the indebtedness.

Rents. The word "Rents” means alf present and future rents, revenues, Income, Issues, royalties, profits, and ctber benafits derived from the
Property.

Trustee. The word "Truslee” means U.S. BANK TRUST COMPANY, National Assoclation and any substituta or successor trustess.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN YO SECURE (1) PAYMENT OF THE INDEBTEDHESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED
ON THE FOLLO'WING TERMS: :

PAYMENT AND PEAFORIMAMCE. Excep! as olherwise provided In this Desd of Trust, Grantor shall pay to Lender all amounts secured by this Doed of
Trust as they becoma due, and shalf striclly and In a timely manner perform & of Grantor’s obligations under the Nole, this Deed of Trust, and the
Relaled Documents. oy -

POSSESSION AND MAINTENANCE OF THE PROPERTY, Grantor agress that Grantor's possession and use of the Property shall be governad by the
following provisions: i

P
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Possedaion snd Use.’ Unil the occurrerce of an Evant of Defalit, of Untl Landsr exartises s fight to coftact Rents gs provided for In the
- Asgigriment of Rente form exsculed by Grantor In connection with the Property, Granlor may (a) remain In poseassion and control of the Properdy,
(b) use, operato Of manage the Property, Property. The of} Property of.

to other imitations on orty. ‘TH ; WILL-NOT ALLOW USE OF. 1 ‘ . A

VIOLATION OF APPLICAB SE . NG ACCEPTING THIS,

ACQUIRING FEE TITLE TO THE HE! APFROPRIATE CITY OR COUNTY PLANNING DE

gFgPsg %ROVED USES AND TO DETERMI S ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN

Duty to Malntain. Grantor shalt maintain the Property In tenantable condition and prompily perform all rgpairs, replacements, and maintanance
nocessary to preserve Its value. . : R

Hazardous Substances. The lerms "hazardous waste,® "hazardous substance,” dispcaal,” "release,” and “threatoned releass,” 88 used in this
Dead of Trust, shall have the same meanings as set forih in the Cormprehensive Environmental Responsa, Compensaltion, and LiablRty Act of
1980, as amended, 42 U.8.C. Section 0601, &t 86Q. ("CERCLAY), the Suparund Amendmanis and Reauthorization Act of 19886, Pub. L. No. 93499
("SARA"), the tiazardous Materials Act, 49 U.S.C. Saclion 1801, et seq., {he Resource Conservation and Recavery Act, 42 US.C.
Saction 6901, ot seq. of other appl ot Federal laws, rules, or reguiations adopted pursuant to any of the foregoing. The lerms
*hazardous waste” and "hazardous substance” shall also include, wilhout fimitation, petroleum ucts or any fraction thereot
and asbestos. Grantor represents and warrants to Lender that: (a) During the p! ry, there has been no
usa, generation, manufacture, storago, trectment, disposal, relgase of threatened re! y any person on,
under, about of from the Property; (b) Grantor has no knowledge of, of reason 1o beligve that thare has bean, disclosed 10
and acknowledged by Lender in writing, () any use, generation, manufacturs, storage, troatmer, disposal, ret
hazardous waste of substance ©n, under, about or from the Property by any prior owners ¢f occupanis of the
threatened fitigaticn of claims of any kind by any porson relating {o such malters; and (c) Excopt as previously disclosed to and acknowledged by
Lender in writing, () neither Grantor nor any {enant, contractor, agent or othe? ‘authorized user of the Property shall use, generate, manufacture,
stora, lreat, dispose of, or release any hazardous waste of substance on, under, about of from tha Property and (ii) any such activity shall be
conducted in complianca with all appficable todoral, stale, ws, regulations and ordinances, including withaut limitation those laws,
regutaticns, and ordinances described above. Grantor authorizes Lender and its agents 0 enter upon the Property to make <uch inspections and
tests, at Granior's expense, as Lender may deom appropriate to determine compliance of the Property with this seclion of ihe Daed of Trust. Any
Inspections of \ects made by Lender shall be for Lender’s purp d shall notbe construed to create a1y responsibility or liability on the
part of Lender to Grantor or fo any other person. warrantles contalned heraln are based on Grantor's dus diligence in
investigating the Property for hazar ys substances. Grantor hereby (a) releases and walves any future claims against
Lerder for indemnity of contribution in the even s fiable for cleanup of other costs under any <uch laws, and (D) agress o
indemnify and hotd harmisss Lender against any & iftias, damages, penalties, and expenses which Lendar may directly or
{ndirectly sustain of suffer resulling from a breach of this nsaquence of any use, generation, manufacture,
storage, disposal, release of threatened release occurring p! p operty, whether of not the same was 07
should have been known to Grantor. The provisions of this sec sed of Trust, Including the obligation to-indemnify, shall survive the
ayment of the Indebtedness and the satistaction and reconveyanca of the fien of this Deed of Trust and shall not be affected by Lender's
scquisition of any Interest in the Property, wheiher by foreclosure of otherwise. -

Nulsance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, of sutter any stripping of or waste on of to the
rly or any portion of the Property. Without fimiting the ganerality ol the foregoing, Grantor will not remove, or grant to any other party the
right lo ramove, any timber, minerals {including oil and gas), soll, gravel o rock products without the prior written consent of Lender.

Remova! of Improvements. Grantor shall not damalish of remova any Improvements from Ihe Rea! Property without the prior writlen consent of
Lender. As a condition 10 the removal of any Improvamants, Lender may requiré Grantor to make arrangements satistactory to Lender 1o replace
cuch Improvemants with improvements of at least equai value. s

Lender's Right to Enter. Lender and its agents and ropresentatives may enter upon the Roal Property at al reasonable times to attend to
Lender's interests and {o inspect the Property for purposes of Granlofs compliance with the terms and conditions of this Deed of Trust.

Compliance with Govemmental Requirements. Grantor shall promptly comply with all laws, ordinances, and reguiations, now of hereafter in
offect, of all governmental authorities asp occupancy of the Property, Including without timitation, the Americans With
Disabiiities Act. Grantor may contezt in o : ordinance, of regulation and wilnhold compliance during any proceeding,
including appropriate appeals, so long 83 Grantor has notified Lender in wriling prior fo doing so-and S0 long &s, in Lender's sole opinion,
Londer’s Interests in the Properdy.are not leoparcized. . Lander may require Grantor to post adequale securlty or @ surety bond, reasonably
satistactory lo Lender, fo protect Lender's Inlerest. o

Duty to Protect. Granlor agrees nallher to abandon nor jeave unattended the Property. Grantor shall do all other acts, In addition to thoso &cts
ot forth above in {his section, which from tha character and use of tha Property are reasonably nacessary to protect and preserve the Property.

DUE ON SALE ~ CONSENT BY LENDER. Lender may, at its option, declare imriadiately due and payable all sums sncured by this Deed of Trust
upon ihe sale of transfar, without ihe Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Propery. A “sale
of fransfer” means the conveyance of Real Properly or any right, titie or interest therein; whether legal, banehcial or equitable; whather voluntary of
involuntary; whether by oulright sale, deed, Installment sala contract, land contract, contract for dead, leasehold interest with a term greater than three
(3) years, taase~opiion coniract, of by sale, assignment, of transfar of any baneficial Interest In 0 1o eny land trust holding title to the Real Property, of
by any other method of conve Real Property interest. Il any Grantor le a carporation; partnership of limited liabiity company, transfer also
includes any change I awnership o than twenty-five percent (25%) of tha valing stock, partnership Interasts or limited liability company interests,
as the casa may be, of Grantor. However, this oplion shall not be exercised by Lander If such exercisa Is prohibited by {eceral law or by Oregon law.

TAXES AND LIENS. The following provislons relatihg' to the taxes and llgns ofl @ha: Property are a pest of this Deed of Trust.

payment. Grantor shall pay when ‘due’(and in al avents prior 1o definquency) all taxes, special laxes, assassments, charges {including wa'er and
sewer), fines and impositions tavied against or €0 account of the properly, and ghall pay when due i claims for work done on of tor services
renderad or material furnished to the Properly. Grantor shiall maintain the Property fres of all liens having priority over of aqual to the interest of
Lander under this Deed of Trust, except for the lian of laxes and assessments not-due and except &s olherwise provided in this Deed of Trust.

Right To Contest. Grantor may withriold payment of any tax, assessment, of claim in connection with a good faith dispute over the obtigation to
pay, so long 83 Lender's Intorest in the Proporty is not jeopardized. it a lien arises of Is fied as a result of nonpayment, Grantor shall within fitean
(15) days after the lien arises or, i a lien Is filed, within fitean (15) days aftes Grantor has notice of the filing, secure the discharge of the fien, of it
requested by Lander, deposit with Lender cash or a suffich satisfact In an amount sufficient
10 discharge the lion plus any cos's and attorneys' fees or other charges der the lien. In
any contest, Grantor shail defend {tself and Lender and shall salisty any adverse judgmen Grantor shall
name Lender &S an additional obliges yunder any surety bond furnished in the contest proceedings.

Evidence of payment. Grantor shall upon demand furnish 1o Lender satisfactory evidance of payment of tha taxes of assessmants and shall
authorize the appropriate governmental offictal to deliver to Lander at any ime a writlen statement of the taxes and assessmants against the
Property.

Notice of Construction. Grantor shalt notify Lender at least fifteen (15) days before any work Is commenced, any services are fumnished, or any
materials are supplled to the Property, if any mechanic’s tien, materialmen’s fien, of other lian could be gsserted on account of the work, services,

or materists. Grantor wiit upon request of Lander furnish to Lender advance assurances satistactory 1o Lender that Granfor can and will pay he
cost of such improvements. .

ANCE. Tha following provisions rolating to insuring the Properiy are 8 part of this Deed of Trust.
icies of fire g\::lrance with standard extended coverage end
b A

replacement
coinsurance cla . procure and malntain comprahensive
flability Insurance ins : nder being named s additional Insureds ins
Insurance policies. Additionally, ut not timited to hazard, businass interruption,
Insurance, as Lender may reasanably require. coverages and basis reasonably acceptable to Lendar
and issued by a comgany of comnanies reasonably uest of Lender, wil eliver to Lender from fime 10
time the policies of cortificates of Insurancs that coverages will not be cancelled or diminished
icy orsement providing \hat coveraga in
favor of L Y , of, any other person. Shouid the Real Property at any
tima becoma focal X ¢ j Agency as & special flood hazard erea, Grantor
agrees lo cb { and;mg! , up 1o tho maximum poficy limits set under
\ho Nationa! F160¢ {nsurarfce Program, Of 83 otherwisa required by Londer, nca for tha tarm of the loan. .

TAppllcallon of Proceeds. Grantor shail promptly nolity Lender of any loss or damage ‘0 ihe Property If the astimated cost of repalkr of
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replacament oxceeds $500.00.. Lender may make proof-of loss:if Grantor fails.to do. s within fiftean (15) days of the cagualty. . Whether or nat -
Lendor’s security is impaired, Lender mayy at its: election, raceive and retaln:the, proceads, of any insurance and apply the proceeds fo’ tho

raduchion of the indsbiadness, payment of any lien affacting the-Property, of iho restoration and repalr of tha Froperty. If Lender. elects 1o apply
tha pracesds to restoration and repalr, Grantor shall repalr or replace the damaged or. destroyed improvements in a manner satisfactory to Lender.
Lender shall, upon satistactory proot of such expenditire, pay of relmburss Granlor from ihe proceeds for the reasonable cost of repalr cc
resloration if Grantor is not in default under lhis Deod of Trust, ;Any proceeds which have not been disbursed within 180 days after thair raceipt
and which Lender has not commilied 1o tha repalr cr restoration of the Property. shell bo used first {o pay any amount owing o Lander under this
Deed of Trust, ther 1o pay accrued intarest, and ihe remainder, It any, shali be appliad {0 the principal balance of the Indebledress. If Lendr

holds any procesds after payment in fufl of the Indeblzdness, such procesds shall be paid to Grantor es Grantor’s interasts may appeer.

Unexpired Ineurance at Sale. Any unexpired Insurance shall inure to the benafit of, and pass lo, the purchaser of the Property covered by this
Desd of Trus! at any trustee's sale or other sale held under the provisions of this Dead of Trust, or al any foreciosure sals of such Property.

Grantor's Report on Insurance. Upon request cf Lander, however not more than «nce a year, Grantor shall fumish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurar; (b) the risks insured;’ (c) the amount of tha policy; (d) the property insured, the
than current replacement value of such property, and the manner of determining tha! value; and (e) the oxplration dato of the policy. Grantor
shall, upen request of Lender, have an independent appraiser salisfactory to Lender detarmina the cash valus replacemant cost of tha Property.

TAX AND INSURANCE RESERVES. Subjact to any limitations set by applicable law, Lender may require Grantor to maintain with Lender resarves for
payment of annual taxes, assassments, and [nsurance premiums, which ressrves shall be created by advance payment or monthly payments of a sum
estimated by Lender to be sufficient lo produce amounts at least squal to the taxes, assessments, and insurance premiums 1o be paid. The reserve
funds shall be hald by Lender as a general deposit from Grantor, which Lender may satisty by payment of the laxes, assessments, and insurance
premiums required to be pald by Granlor as they becoma due. Lander shell have 1he right lo draw tipon tha reserva funds o pay such items, and
Lander shall not be required to determine tha valigity or accuracy of any item befors paying it. Nothing In the Doad of Trust shall be construed as
raquiring Lender to advance other monles for such purposes, and Lender shall not incur any fliability for anything it may do of omit 1o do with respect to
the reserve account. All amounts in the reserve account are hereby pledged to further secure the Indebtedness, and Lender is hereby authorized to
withdraw end apply such amounts on the Indebladness upon tha occurrence of an Event of Dafauit. Lender shall not be required to pay any inlaxest of
earnings on tha reserve funds unless required by law or agreed to by Lender in wiiling. Lender dees not hold the reserve funds in trust for Grantor,
and Lender is not Grantor’s agent for payment of tha laxes and assessments requirad to be paid by Grantor.

EXPENDITURES BY LENDER. It Grantor fails lo comply with any provision of this Dead c! Trust, or if any aclion or proceeding is commenced that
would maleriaily atfact Lender's Intaresis in the Properly, Lender.on Grantor's behalf may, but shall not be required 1o, lake any action that Lender
deems appropriata, Any amount that Lender expends in so doing will bear interest al the rale provided for in the Note from the date Incurred or pald
by Lendar 1o the date ot repayment by Grantor. All such expenses, at Lender’s option, wil (a) be payable on demand, (b)be added lo the balance o!
the Nota and ba apportioned among and be payable with any instaliment payments to become due during eithar (i) the lerm of any applicable
insurance policy or (i) the remaining term of the Nots, or (¢) be treated as a balloon payment which will be due and payaole at the Note's maturity.
This Dead of Trust also will secure payment of these amounts.” The rights providad for in this paragraph shall be In addition to any other rights or any
remadies to which Lender may be entitied on account of the dofault. Any such action by Lender shall nct ba conslrued as curing the defauit so as to
bar Lender from any remedy that it otherwiso would have had. ’

WARRANTY:; DEFENSE OF TITLE. The following provisions relating to ownership of 1 Property are a part of this Deed of Trust.

Thte. Grarlor warrants that: (a) Grantor holds good and marketable titla of record to the Property in fee simple, free and clear of all liens and
encumbrances other than thase set forth in the Real Propary description or in any lills insurance policy, tile report, or final title opinion Issued in
tavor of, and accepled by, Lender in connection with this Deed of Trust, and {b) Granlor hias the full right, power, and authority to execuls and
deliver this Deed of Trust to Lender.

Defanse ot Titls. Subject to the exception in the paragraph above, Grantor warante and will forever defend the title to the Property against the
jawful claims of all persons. In the event any action or proceading Is commenced (hat questions Grantor’s title or ihe Interest of Trustee or Lender
under this Doed of Trust, Grantor shall defend the action at Grantor’s expente. Grantor may be the nominal party in such proceeding, but Lender
chall be entitled 1o participato in the proceeding and fo be represented in tha proceeding by counsel of Lender’s own choice, and Grantor will
deliver, or causo \o be deiivered, to Lender such Insirumants as Lender may request from time \o time to permit such participation.

Compilanice With Laws. Grantor warrants that the Property and Grantor's ‘use of the Property complies with all exdsting applicabls laws,
ordinances, and ragulations of governmenial authorities.

CONDEMNATICN. The following provisions relating to condemnstion proceadings are a part of this Deed of Trust.

Application of Net Praceeds. If all or any part of the Property Is condemned by eminent domaln proceedings or by any proceeding of purchase
in liay of condamnation; Lender may &l = elaction require that ali or any portion of the net proceeds of the award be applied lo the indebtedness
or the repalr or restoration of the Property. The net proceeds of the award shall mean the award afler paymant of al reasonable costs, expenses,
and attorneys’ feos Incurred by Trustes or Lander In connaction with the condemrietion.

Proceadings. If any proceeding in condemnation is filed, Grantor shall promptiy nolify Lenider in wriling, and Grantor shall promplly lake such
steps as may be necessary (o dofand the action and obtalnthe award. Granior may be the nominal party In such proceeding, but Lender shall ba
gniitted 1o participale In the proceading and to be reprasentad in the proceading by counsel of its own choice, and Grantor will deliver or cause fo
be defivared to Lendsr such instruments as may be requested by it from time o time to permil such pasticipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES: Theé foltowing provisions refating to governmantal taxes, faes
and charges are a part of thls Deed of Trust:

Currant Taxes, Fées end Charges. Upon request by Lender, Grantor ehall executa such documants in addition to this Dead of Trust and take
whatever other action s requested by Lander to perfact and continue Lender's fien on the Real Property. Grantor shall relmbursa Londer for all
taxes, as described below, togather with ali expensas Incurred in recording, perfecting or continuing this Deed of Trust, including without fimitation
all taxes, fees, documentary slamps, and other charges for recording 6f registering this Deed of Trust,

Taxes. The following shali constitute taxes to which this section applies: (a)a specific tax upon this type of Deed of Trust or upon all or any part
of the indsbledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor Is authorized or required to deduct from payments
on the Indebladness secured by this type of Dead of Trust; (¢) a tax on this typs of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specfic lax on at or any portion of the Indablodness or on payments of principal and Interest made by Grantor.

Subsaquent faxes. 1 any 1ax to which this section applles is enacted subsequent to the date of this Dood of Trust, this event shall have the same
gifect as an Event of Default (as dofined below), and Lender may exercise any of all of lts available remedies for an Event of Default as provided
below unless Grantor elther (a) pays the tax before It becomes delinquent, or  (b) contests the tax as provided above in the Taxes and Liens
soction and doposits with Lender cash or a suificlent corporata surety bond or other security satisfactcry to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agraement. This instrument shall constitute a security agreement to the extent any of the Property constitutes fixtures or other personal
property, and Lencer shall have all of tha rights of a secured party under the Uniform Commercial Code as amended from tima to tima.

Security Interost, Upon raquest by Lander, Granter shall executo financing statements and take whatever other action is requested by Lender to
perfoct and continue Landar’s security Interest in the Rants and Persona! Property. In addition fo recording this Deed of Trust in tha real property
records, Lender may, at any time and without further authordzation from Granlor, fila executad counterparts, coples or reproductions of this Deod
of Trusi as a financing statement. Grantor shall reimburse Lender for all expanses incurred in perfecting of continuing this securily inlerest. Upon
dofauit, Grantor shall assembia the Personal Property In 8 manner and at a placo reasonably convenient to Grantor and Lender and maka it
available to Lender within three (3) days aftor recaipt of written demand frem Lender.

Addresses. The mailing addresses of Grantor (debtor) and Lender (socurod party), from which information concerning the security Interest

granted by this Deed ot Trust may be obtained (each a3 required by the Unitorm Commercial Code), are as staled on the first page of this Deed of
Trust. :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. ‘The following provisions relafing to further assurances and attomney-in-tact are a part of this Deed
of Trust. ' '

Fucther Assurences. Alany lime, and from time to time, upon request f Lender, Grantor will make, execute dnd defiver, or Wit cause to be
made, execuled or defiverad, to Lender or to Lende’s designee, and when requestad by Lencer, cause to be filed, recorded, refied, or
reracorded, as the case may be, at such fimes and In such offices and places as Lerdor may deem appropriale, any and all such mortgages,
deads of trust, security deads, security agreements, financing stalemants, continuation: statements, instruments of further essurance, cerdificates,
and other documenlts as may, in the sola opinion of Landec, be pecessary, of desira™e in order 1o effectuate, complets, perfec!, continue, or
preserve (a) the obligations of Grantor under the Nota, ihis Deed of Trust, and the Related Documents, and (D) the fiers and security Interesls
created by this Deed of Trust as first and prior liers on the Property, whether now owned of hereafter acquired by Grantor. Unless prohitited by
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law or agreed to the contrary by Lender In‘wmlng."Gr_ahtorf‘?s:hali‘['relrﬁﬁuréé' Londer for'all costs and ‘expensas Incurred In ‘Connection with tha
mattars reforred fo in this paragrapt. ' . e o e

Attomey-In-Fact. If Grantor falls 1o do any of ihe things referred to in tha preceding paragraph, Lender may do s¢ for and in the name of
Grantor and at Grantor’s ‘expense. For such purposes, Grantor hereby irrevocably appaints Lender as Granior’s attorney-in-fact for the purpose

of making, execuling, dellvering, filing, recording, and doing all other things as may be necessary of desirable, in Lender's sole cpinion, to
accompfish the mallers raferred 10 In tho precading paragragh. - e T , o

FULL PERFORMANCE. if Grantor pays all the Indebledness when dus, and olherwise performs all the obligations Imposed upon Grantor under this
Deed of Trust, Lander shall exscule and deliver to Trustee a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of tarmination of any financing statament on file avidencing Lender's security inter2s! in the Renis and the Personal Properly. Any reconveyance fee
required by law shall be pald by Grantor, if permittad by applicable law. : o

DEFAULT. Each of the following, at the option of Lender, shall coné@ltute an gvent of default {Event of Default”) under this Deed of Trust:

Default on Indebledness. Failure of Grantor to make any payment whan dus on tho indebtadness.

Default on Other Payments. Fallure of Grantor withisy the time raquired by this Dead of Trust 1o make any peyment for taxes or insurance, or any
ofhar payment necassary to prevent filing of or to etfect discharge of any ilen. .

Compliance Defaull. Failure of Grantor 1o comply with any other term, cbligation, covenant or condition contalned in this Deed of Trust, the Note
or in any ¢f the Related Documents.

False Statements. Any waraniy, represeontation or statement made or furnishad to Lendar by or on behalt of Grantor undar this Deed of Trust,
\he No'a or fhe Related Documents is falsa or misiaading in any material respect, elther now or al the time made or furnished.

Defective Collateralization. This Dead of Trust or any of the Relatad Documents ceasas lo be In full forca and effect (Including failure of any
coliateral documents to create a vaiid and perfected security interest or lien) at any time and for any reason.

Death or Insolvency. The dissolution (regardless of whether elsction to continue Is mada), any member withdraws from the limited fabiity
company, or any other 1armination of Granlor's existence as & going business or the death of any member, the (nsolvency of Grantor, the
appointment of & receiver for any part of Grantor's property, any assignment for the benafit of creditors, any type of creditor werkout, of the
commencement of eny proceeding under any bankrupicy or Insolvency laws by or against Grantor. )

Foreclosure, Forfaltura, olc. Commencemant of foreclosure or forfelture procsedings, whether by judicial proceeding, seli-help, repossession or
any other method, by any craditor of Grantor or ernmantal agency agalnst any of the Property. However; this subsection shall not apply
in the event of a good iaith dispute by Grantor as 1o the valldity or reasonablenass of the claim which is the basis of the foreciosure or forefeiture

proceading, provided {hat Grantor gives Lender wrilten notica of such clalm and furnishes reserves or & surety bond for the claim satisfaclory lo
Lender. }

Breach of Other Agreement. Any treach by Grantor under the terms of any other agreement between Grantor and Lender that is not remedied
within any grace period providad therein, including without Himitation any agreemant concerning any indobledness or other obligation of Grantor to
Lender, whather existing now of later. Ca

Evenis Aftecting Guarantor. Any of the prececing evenis occurs with respect to any Guarantor ot any of {he Indebtadness or any Guaranter dies
of becomes incompetent, or revokes of disputas the validity of, or fiability under, any Guaranty of the Indebledness.

Adverss Change. A material adverse change occurs in Grantor's financial condition, of Lender believes tha prospect of payment or performance
of the Indabladnoss Is impalred. : P )

{nsacurity. Lendar in good faith deems itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Even! cf Default and at any time \hereafter, Trusiee or Lender, at its option, may
exercisa any one or more of the following rights and remediss, in addilion to any other rights or remedies provided by law:

Accelerate Indedtedness. Lander shall have tharight at its cption withoul notice to Grantor to declare the entire indebledness immadiately due
and payable, Including any prepayment panalty which Grantor would be required 1o pay.

Foreclosure, With respect to all or any pari of the Real Propenty, the Trustee shall hava the right to foreclose by fotice and sals, and Lender shall
have tha right to foreclose by judicial foreciosure, in sither case In accordance with end to the full extent provided by applicable law. . 1f this Deed
of Trust is foraclosed by judiclal foreciosure, Lendear will be entitled to 2 judgment which will provide that it tha foreclosure sale proceeds are
insutficiant to satisty the Judgment, axecution may Issua for the amount of the unpaid balance of the judgmant.

UCC Remedles. With raspect to afl or any part of e Personal Property, Lender shall have all the rights and remedies of & sscured party under
the Uniform Commarclal Code.

Collect Rents. Lender shall have tha right, without notice to Grantor, to iake possession of and manag

Including amounis past due and unpald, and apply the net proceeds, over And above Lender's costs, aga

this right, Lendar may require any tenant or other uses of the Property to make payments of rent cr Use [( i

coliected by Lender, than Grantor Irevocably Lender as Grantor's atiornay-in-fact to endorsa instruments received in payment thereof
In the rame of Grantar and to negoliate tha same and collect the proceeds. Payments by lenants of olher users to Lender in response {0 Lender's
demand shali satisty the obfigations for which the payments are made, whether or not any proper grounds for the demand existed. Lender may
exercisa its rights under this subparagraph efther I person, by agent, or through a receliver.

Appoini Recelver. Lander shall have the right to hava a receiver appointed 10 ake possession of all or any part of the Property, with the power {o
protect and preserve tho Property, to cperate the Property preceding foreciosure or sale, and to collect the Rents from the Property and apply the
proceads, over and gbove the cost of the receivership, against the Indebledness. The receiver may serve without bond if permitted by law.
Lander's right to the appoiniment of a receiver shall exist whather of not the apparent value of the Property exceeds the indeblednress by &
substantial amount. Employment by Lender shall not disqualify & person from serving as a recaiver.

Tenancy at Sufferance. It Grantor remains in possession of the Property after the Property is sold as provided above or Lender otherwise
bocoras entitiad lo possession of the Property upon default of Grantor, Grantor shall become a tanant at sufferance of Lender or the purchassr of
ihe Property and shall, at Lender's option, either (a) pay 8 reasonable rental for the use of the Propery, or (b) vacale \he Property immadiately
upon the demand of Landor.

Other Remedles. Trustee or Lender shall have any other right or remedy providod in this Deed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the lime after
which any privato sale or other intanded disposition ot the Persona! Property is to be made. Reasonable notice shall mean notice given at loast
ten (10} days before the lime of tha sala or disposition. Any sale of Personal Freperty may be made tn conjunction with any sale of the Real
Property.

Sale of the Property. To the exiont permitted by applicable law, Granlor horeby waives any and all rights to have the Property marshalled. In
exercising its rights and remedies, \he Trustea or Lender shall be fres to sall all o any part of the Property together or separately, in one sale or by
separals sales. Lender shall be entitied o bid at any public sale on ali or any portion of the Property.

Walver; Election of Remedles. A waiver by any party of a breach of a provision of this Deed of Trust shall not constitule a waiver of or prejudice
the party's rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender o pursue any remedy
provided in this Deed of Trust, the Note, in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and an
slaction 1o make expendituras or {o lake action to perform an obligation of Grantor under this Deed of Trust afler failure of Grantor to perform shall
not atfect Lender's right to declare a default and 1o exercise any of its remedies.

Attorneys’ Fees; Expenses. 1t Lender institutes any suit or action {o enforce any of the terms of this Deed of Trust, Lender shall be entitled to

secovar such sum as the court may adjudge reasonable as a eal. Whathar or not any court action is invoived,

incurred by Lender which : i protection of ils interest or the

at the Note rate from the dala of

expandi i 3 i { fimitation, however subject to any fimits under applicabla law,

Lender’s attorneys’ fees whether or no , including attorneys’ fess for bankruptey proceadings (including efforls to modify or

vacale any automatic stay of injunction), eppeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining

itie reports (including foreclosurs reparts), surveyors’ reports, appraisal fees, iitle Insurance, and fees for the Trustes, to the exient permitted by
applicabla law. Grantor also will pay any court costs, In addition to all other sums provided by law.

Righta of Trustee. Truslee shall have all of tha rights and duties of Lender a8 set forth In this seclion.
POWERS AND OBLIGATIONS OF TRUSTEE. The following pravisions relating 1o the powers and obligations of Trustes ara part of this Dead of Trust,
£ Powers of Trustee. In additon lo ali powars of Trustee arising as a matter of law, Trustee shall have the power to take the following actions wilh




© 08-24-1998 : DEED OF TRUST =~ = Page 5
’ : {Continued) 31013

respect lo the Properly upon the written raquest of Lender and Grantor: (a) Join In preparing and filng & map or plat of the Rea! Property,
inciuding tho dedicatlon of streets or other rights la the public; (b) join In granting any easement or crealing any restriction on the Real Property;
and (¢) Jein In any subordination or other agreement affecting this Deed of Trust or tha Interast of Lendar under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notity eny other party of a pending salo under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustee shall be a party, unfess the action or procesding is brought by Trustes.

Trustee, Trusleo shall mest ali qualificalions requlred for Trustes under applicable law. In additicn to the righls and remedies set forth abovs,
with respect lo all or any part of the Properly, the Trustee shall have the right to foreclose by notice and sale, and Lender shall have the right to
foreclose by judicial foreciosure, in either casa in accordance with and fo the full extent provided by applicable laws.

Successor Trustee. Lender, at Lender's option, may from tima to tims appoint a successor Trustee 1o any Trustes appointed hereunder by an
instrumant executed and acknowledged by Lender and recorded in the office of the recorder of KLAMATH County, Oregon. The instrument shall
contain, in acdition to all other matiers required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust is reccrded, and tha name and address of the successor trustes, and the instrument shall be executed and acknowledged by
Lender or ils successors in interest. The succassor trustee, without conveyance of the Property, shall succeed to ali the titls, power, and duties
conferrad upon the Trustea in this Deed of Trust and by applicabla law. This procedure for substitution of trustee shall govern to tha exclusion of
all other provisions for substitution.

MOTICES TO GRANTOR AND OTHER PARTIES. Any notice undes this Dsed of Trust shall be in wriling, may be sent by telefacsimie (unless
olherwise requirad by law), and shalt be effective when aciually delivered, or when deposiled with a nationalty recognized ovemight courier, or, i
mailed, shail be deemed effective when depasited in the United States mail first class, cerlified or registered mail, poslage prepaid, directed to the
addresses shown near the beginning of this Deed of Trust. Any party may change its address for notices under this Deed of Trust by giving format
wriltan notice to the other parties, specifying that the purpose of the notics is to change the party’s address. Al coples of notices of foreclosure from
the holder of any lien which has priority over this Deed of Trust shall be sent to Lender’s address, as shown near iho beginning of this Deed of Trust,
For notice purposes, Grantor agrees 1o keap Lender and Trustea informed at a!l imes of Grantor's current address.

ACCESS LAWS. Grantor agrees that Grantor and the Properly shall at ali times striclly comply with the requiremanis of the Americans with Disabilities
Act of 1990, the Fair Housing Amendingments Act of 1988; any other federal, state or local laws or ordinanices related to disabled access; or any
statute, rule, regulation, ordinarce, order of governmantal bodies and regulatory agenciss, or order or dacree of any court adopled or enacted with
respect thereto, as now existing or hereafler amended or adopted (collectively, the "Access Laws"). At any time, Lender may require a certificale of
compliance with the Access Laws and indemnification agreement in a form reasonably acceplable to Lendar. Lender may also require a certificate of
complianca wilh the Access Laws from an archilact, engineer, or other third parly acceplable to Lender.

Netwithstanding any provisions sel ferth hereln of in any other document, Granter shall not alter or permit any tenant or other person o alter the
Property in any manner which would increase Granlor's reasponsibilities for compliance wilhi the Access Laws wilhout the prior written approvat of
Lender. in connection with such apgroval, Lender may require a cerlificale of compliance with the Access Lews from an architect, engineer, or olher
person acceptable to Lender.

Grantor agrees to give prompt written nalice to Benaficiary of the receipt by Grantor of any claims of violation of any of the Access Laws and or the
commancemenit of any proceedings: or investigations which relats lo compliance with any of the Acces Laws.

Grantor shalf indemnify and held harmless Beneficlary from and against any and ali claims, demands, dameges, costs, expenses, losses, liabilities,
penallies, fines, and other preceedings Inclucing without iimitation rezsonable atiorneys fees and expenses arising directly or indirectly trom or out of or
in any way connecled with any fallure of the Property to comply with any of the Access Laws. The obligations and liabilities of Grantor under this
section shall survive any termination, satisfaction, assignment, judicial or nonjudicial foreclosure proceading, or delivery of a deed in lisu of foreciosure..

ACCESS LAWS. (a) Granlor agrees that Granlor and the Property shall at all times strictly comply with the requiremants of the Americans with
Disabilities Act of 1990; the Falr Houslng Amendments-Act of 1988; and other federal, state, or local laws or ordinances relaled to disabled access; or
any slatute, rule, regulation, ordinance,

respect thersto,

{b) Notwithstanding any provisions sl férih herein or in any other document, Grantor shall nof aller or permit any tenant or other person 1o alter the
Property in any manner which would incraase Grantor's responsibilities for compliance with the Access Laws without the prior written approval of
Lender. In connaction with such approval, Lender may require a cerificate of compliance with the Access Laws from an architec!, engineer, or other
person acceplable lo Lender. '

(c) Grantor agrees to give prompl virittan notice 1o Lender of the recelpt by Granlor of any claims of violation of any of the Access Laws and of the
commencement of any proceedings or investigations which relals to compliance with any of the Accass Laws.

(d) Grantor shal: indemnify, datend, and hold harmiess Lender from and against any and all claims, demands, damages, costs, expenses, losses,
kabilitles, panaltias, fines, and other proceedings inciuding without limitation reasonabla attornaysifees and expenses arising directiy or indirectly from or
out of or In any way connecled wih any failure of the Property to comply with any of iha Access Laws. The obligations and liabilities of Grantor under
Ihis seclion shall survive any termination, satisiaction, assignment, judicial or. nonjudicial foreclosure proceeding, or delivery of a deed In fieu of
forectosure.

MISCELLAKECUS PROVISIONS. The following miscellanacus provisions are a par of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire understanding and agreement of Ihe perfies as to
the matters set forth In this Deed of Trust. No afteration of or amendment 10 this Doed of Trust shall be efective unless given In wriling and signed
by the party or parties sought to be charged or bound by the alleration or amendmant.

Annual Reports. if the Properly Is used for purposes other than Grantor's tesidence, Grantor shall furnish to Lender, upon request, a carlifiad
statement of net operaling income receivad from the Propaerty during Grantor's pravious fiscal year in such form and detail as Lender shall raquire.
"Net operating Income” shall mean aff cash receipls from the Property less all cash expenditures made in connection with the operation of thy
Property,

Appilcable Law. This Deed of Trust has been deliversd to Lender and accepled by Lender In the State of Oregon. Subject to the
provisions on arbitration, this Deed of Trust shall be governed by and construed in accordance with the laws of the State of Oregon,

Caption Headings. Caption headings In this Deed of Trust are for convenienca purposes only and are not o be used to interpret or define the
provisions of this Deed of Trust.

Merger. There shall be no merger of the Inlerest or estate created by this Deed of Trust with any other interest or estate in the Property at any
time held by or for the Dbenefil of Lender In any capacity, without the wrilten consent of Lender.

Severability. I a court of compatent jurisdiction finds any provision of this Deed of lTrust to be invalid or unenforceable as to {gny pearson or
circumstance, such finding shall net render that pravision invalid or unenforceable as to any other persons or circumslances. !f faasible, any such

oifending provision shall be deemad to be modified to be within the limits of anforcaability cr valldity; howevar, if the offending provision cannot ba
50 modified, it shall be stricken and all other provisions of this Deed of Trust in all other respects shall ramain valid and enforcaable,

Successors and Assigns. Subject to the limitdtions stated In this'Dead of Trust on transtéf of Granlor's Interest, this Deed of Trust shall be
binding upon and inure o the benefil of the partes, their successors and assigns. If awnarship of the Property becomes vested in a person other
than Grantor, Lender, without notice to Grantor, may deal with Grantar's successors with reference to this Ceed of Trust and the indebledness by
way of ferbearance or extension without releasing Grantor from the obligations of this Deed of Trust or Eabigty under the Indebtedness.

Time Is of the Essence, Time is of {ha essence In tha performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed lo have waived any rights under this Deed of Trust (or under the Related Documents)
unless such walver Is in writing and signed by Lender.: No delay or omission on the part of Lender in axercsing any nght shall operale as a walver
of such right or any other right. A waiver by any pasty.of a provision of this Deed of Trust shal not constitute a waiver of or prejudice the party’s
right otherwise to demand sirct compliance with that provision or any other provision. No prior waiver by tender, nor any coursa of :
belween Lender and Grantor, shall constituta a walver of any of Lender’s rights or any of Grantor’s obligations as to any fulure transacti
Whenaver consent by Lender is requirad In this Deed of Trust, the granting of such consent by Lender in any instance shal not constitute
continuing consent to subsaquent instances where sucn consent is requirad.

COMMKERCIAL DEED OF TRUST. Grantor agrees with Lender that this Deed of Trust Is a commerclal dead of trust and that Grantor will not change
tha use cf the Property without Lender's prior written consent. I N
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Unless you provide us with evidence of the:Insurance covera?e;as required by our contract or loan agreemant,
we may:purchage insurance at your expense . to. protect our nterest. This Insurance may, but need nat, also
protect your.interest. - 1{ the colia ral. becomes damaged, the coverage we purchase may nct pay any claim you
make of any claim made against you. You may later cancel this Coverage by providing evidence that you have
obtained propert coverage elsewhere, - -> < o S

You are responsible for the cost of any insurance c&urchased by us. The cost of this insurance rnay be added
to your contract or loan balance, -If the cost Is ad d to your contract or loan balance, the interest rate on the
underlying contract or loan wiil agf;i’y to this added amount.  The effective date of Caverage may be the date
your prior coverage lapsed or e dafe you falled to provide proof of coverage.

The coverage we &:rchase may be considerably more expensive than insurance you can obtain on your own

and may not satisfy an need for properiy damage coverage or any mandalory ii ility insurance requirements
Imposed by applicable aw, v G . -

EACH scnmo'n ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES T ITS

STAT?OF » Qtegon GFF!CMJ.SV.S,%WL .
o ’ ' NS LAURA L. 8UTLER
Countyor Klamath - . e ROTA3Y PUBLIC-CREGON
COMMISSIONNO, 512857
i BOMESSIN EXFRRS MAY 31,0007

On this 24th day of ., 1998 s belore me, tha undersigned Notary Public, personally appeared ROBERT A.
STEWART, Member of KLAMATH nd known to me to ba a membaor or designated agent of the fimited flability company
that executed of Trusl to be the fres and voluntary act and deed of the limitod fiability company, by
authority gf-sfalute, its articles of organizafion or Its operating agreement, for the uses and purposes thercin mentioned, and on oath stated that he or
stalsa o,l j;exacute this Dead of Trust and in fact execulsad the Deed of Trust on bahalt of the limited liability company.

d
By/ ; /}04 4 //\«

Residing at Xlamat_h Falls, Gregon

: , e )
Hllé 97!4!: In and for the State of __Oregon My commission expires 5/31/2002
ts . ’

REQUEST FOR FULL HECONVEVANGE
(To ba usad enly when obligations have been paid in full)

To: - Truslee

The undersigned is tha legal owner and holder of afl Indebledness secured by this Deed of Trust. JAll sums s8eured by this Deed of Trust have boen
fully paid and satisfied. You are hereby direcled, upon payment lo you of any sums owing 1o you under the torms of this Deed of Trust or pursuant fo
any applicable statute, fo cancel tha Noia secured by ihis Deed of Trust (which is deliverad to you logsther wilh this Doead of Trusi), and to reconvey,

without warranty, to the parties designaled by the lerms of this Dead of Trust, the estate now held by you under this Dead of Trusl. Please mail the
reconveyance and Relalad Documents lo: C AT )

Date: : . Beneficlary:
By:
lts:_

LASERPRO, Rsg U.S.Pat, & T.M. Off., Ver, 3.24¢ (c) 1998 CF) ProServices, inc, Alirightsreserved, JOR-G0T £3.24 FL2AKLAMCAS2.LN Ca.0vL]

)




THIS EXHIBIT “A, B, 8¢ IS ATTACHED TO AND BY THIS REFERENCE IS MADE A |
PART OF THE DEED OF TRUST DATED AUGUST 24, 1998, AND IS EXECUTED IN
CONNECTION WITH A LOAN OR OTHER FINANCIAL ACCOMMODATION 31015

ELETWEEN U.S. NATIONAL ASSOCIATION AND KLAMATH CASCADE GROUP,
C.

EXHIBIT “A"

PARCEL 1:

GOVERNMENT LOT 2, SECTION 18, TOWNSHIP 38 SOUTH, RANGE 8 EAST OF
THE WILLAMETTE MERIDIAN IN THE COUNTY OF KLAMATH, STATE OF
OREGOMN, MORE PARTICULARILY DESCRIBED AS FOLLOWS:

BEGINNING AT THE IRON PiN WHICH MARKS THE CENTER OF SECTION 18,
TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, AND
WHICH POINT IS ALSO THE SOUTHEAST CORNER OF FIRST ADDITION TO
TERMINAL TRACTS AND RUNNING THENCE SOUTH ALONG THE QUARTER LINE
1320 FEET TO THE SOUTHEAST CORNER OF GOVERNMENT LOT 2; THENCE
WEST ALONG THE SOUTH LINE OF GOVERNMENT LOT 2 TO (TS INTERSECTION
WITH THE EAST RIGHT OF WAY LINE OF THE DALLES-CALIFORNIA HIGHWAY
#97; THENCE WESTERLY AND NORTHERLY FOLLOWING THE EASTERLY RIGHT
OF WAY LINE OF THE DALLES-CALIFORNIA HIGHWAY #97 TOITS

EXCEPTING THEREFROM THAT PORTION CONVEYED TO THE STATE OF
QOREGON BY DEED RECORDED JUNE 25, 1979, IN VOLUME M-79 AT PAGE 14975,
DEED RECORDS OF KLAMATH COUNTY, OREGON.

PARCEL 2:

THE FOLLOWING DESCRIBED REAL PROPERTY SITUATE IN COUNTY OF
KLAMATH, STATE OF OREGON;

L 4

THE NE 1/4 SE 1/4, SECTION 18, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN, TOGETHER WITH THE RIGHT OF INGRESS AND
EGRESS TO AND FROM THE LAND HEREBY CONVEYED, OVER AND UPON THE

RS
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THE SW 1/4 NE 1/4, NW 1/4 SE 1/4, SECTION 18, TOWNSHIP 33 SOUTH, RANGE §
EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE
OF OREGON.

A TRACT OF LAND SITUATED IN LOT 1, SECTION 18, TOWNS!4IP 38 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE NE CORNER OF SAID LOT 1; THENCE N 89 DEGREES 25’
WEST ALONG THE NORTH LINE OF SAID LOT 1 TO THE NORTHERLY RIGHT OF
WAY LINE OF THE DALLES-CALIFORNIA HIGHWAY; THENCE SOUTHEASTERLY
ALONG SAID RIGHT OF WAY LINE TO THE EAST LINE OF SAID LOT/1; THENCE
NORTH 0 DEGREES 22’ EAST ALONG THE EAST LINE OF SAID LOT 1 TO THE
POINT OF BEGINNING.

THE SE 1/4 SE 1/4, SECTION 18, TOWNSHIP 38 SOUTH, RANGE 8 EAST OF THE
WILLAMETTE MERIDIAN, LESS AREA OCCUPIED BY HIGHWAY AS DESCRIBED
IN BOOK 95 AT PAGE 181, DEED RECORDS QF KLAMATH COUNTY, OREGON.
EXCEPTING THEREFROM A PARCEL OF LAND IN THE SOUTHWEST CORNER OF
SAID SE 1/4 SE 1/4 OF SAID SECTION 18, LYING SOUTH OF A LINE DRAWN
PARALLEL TO AND 347.77 FEET NORTHEASTERLY AT RIGHT ANGLES FROM
THE CENTERLINE OF THE PAVED SURFACE OF HIGHWAY 87 AS NOW
CONSTRUCTED.

A PARCEL OF LAND LYING IN THE SE 1/4 SE 1/4, SECTION 18, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, SAID PARCEL LYING BETWEEN THE
NORTHEASTERLY RIGHT OF WAY LINE OF THE DALLES-CALIFORNIA HIGHWAY
AND A LINE PARALLEL TO AND 347,77 FEET DISTANT NORTHEASTERLY FROM
THE CENTERLINE OF THE DALLES-CALIFORNIA HIGHWAY SAID PARCEL BEING
MORE PARTICULARILY DESCRIBED AS FOLLOWS: BEGINNING AT A POINT ON
THE SOUTH LINE OF SECTION 18, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE OF OREGON,
SAID POINT ALSO LYING ON THE NORTHEASTERLY RIGHT OF WAY LINE OF .
THE DALLES-CALIFORNIA HIGHWAY; THENCE NORTHWESTERLY ALONG THE
NORTHEASTERLY RIGHT OF WAY LINE OF THE DALLES-CALIFORNIA HIGHWAY
TO A1 1/2" PIPE ON THE WEST LINE OF THE SE 1/4 SE 1/4 OF SAID SECTION
18, SAID 1 1/2” PIPE BEING 1068.93 FEET SOUTH OF THE NORTHWEST CORNER
OF THE SE 1/4 SE 1/4 OF SAID SECTION 18; THENCE NORTH ALONG THE WEST

RS




31017

LINE OF THE SE 1/4 SE 1/4 OF SAID SECTION 16 TO A POINT WHICH LIES 247.77
FEET NORTHEASTERLY, WHEN MEASURED AT RIGHT ANGLES, FROM THE
CENTER LINE OF THE DALLES-CALIFORNIA HIGHWAY; THENCE
SOUTHEASTERLY PARALLEL TO AND 347.77 FEET DISTANT FROM THE CENTER
LINE OF THE DALLES-CALIFORNIA HIGHWAY TO A POINT ON THE SGUTH LINE
OF SAID SECTION 18; THENCE WEST ALONG THE SOUTH LINE OF SAID
SECTION 18 TO THE POINT OF BEGINNING.

SAVING AND EXCEPTING THE FOLLOWING PARCELS DESCRIBED |N.EXH!BITS
B & C, AND FURTHER EXCEPTING ANY FORTION LYING SOQUTHERLY OF WEST
CAMPUS DRIVE.
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EXHIBIT “B”
PARCEL 1 FEE

A PARCEL OF LAND LYING IN LOT 1 AND IN THE SE 1/4 SE 1/4 OF SECTION 18,
TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE
COUNTY OF KLAMATH, STATE OF OREGON, THE SAID PARCEL BEING THAT
PORTION OF SAID SUBDIVISIONS LYING NORTHEASTERLY OF THE EXISTING
THE DALLES-CALIFORNIA HIGHWAY AND INCLUDED IN A STRIP OF LAKD 100
FEET IN WIDTH, 50 FEET ON EACH SIDE ON THE CENTER LINE OF WEST
CAMPUS DRIVE WHICH CENTER LINE IS DESCRIBED AS FOLLOWS:

BEGINNING AT ENGINEER'S CENTER LINE STATION 1+25.36, SAID STATION
BEING 162.20 FEET NORTH AND 1402.72 FEET WEST OF THE SOUTHEAST
CORNER OF SECTION 18, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN; THENCE NORTH 51 DEGREES 02’ 50" EAST 262.45
FEET; THENCE ON A 1041,74 FOOT RADIUS CURVE RIGHT (THE LONG CHORD
OF WHICH BEARS NORTH 72 DEGREES 35' 51.5" EAST 765.30 FEET) 783.65
FEET THENCE ON A SPIRAL CURVE RIGHT (THE LONG CHORD OF WHICH
BEARS SOUTH 81 DEGREES 21’ 06” EAST 149.84 FEET) 150.01 FEET; THENCE
ON AN 818.61 FOOT RADIUS CURVE RIGHT (THE LONG CHORD OF WHICH
BEARS SOUTH 47 DEGREES 14" 53.5” EAST 799.29 FEET) 835.04 FEET; THENCE
SOUTH 18 DEGREES 01' 25" EAST 413 FEET; THENCE ON A 1206.23 FOOT
RADIUS CURVE LEFT (THE LONG. CHORD OF WHICH BEARS SOUTH 53
DEGREES 36’ 26.5” EAST 1403.79 FEET) 1498.26 FEET TO THE ENGINEER'S
CENTER LINE STATION 40 + 67,77. BEARINGS ARE BASED ON THE PLAT OF
TRACT 1174 - COLLEGE INDUSTRIAL PARK, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, DATED SEPTEMBER 14, 1979,

PARCEL 2 PERMANENT EASEMENT FOR SLOFES

A PARCEL OF LAND LYING IN THE SE 1/4 SE 1/4 OF SECTICN 18, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, THE SAID PARCEL BEING THAT PORTION OF
SAID SE 1/4 SE 1/4 LYING BETWEEN LINES AT RIGHT ANGLES TO THE CENTER -
LINE OF WEST CAMPUS DRIVE AT ENGINEER'S STATIONS § + 00 AND 10 +00

AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH, LYING ON THE
NORTHWESTERLY SIDE OF SAID CENTER LINE WHICH IS DESCRIBED IN

PARCEL 1.

5
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THE WIDTHS IN FEET OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS ~
FOLLOws:

STATION TO STATION WIDTH ON
NORTHWESTERLY
SIDE OF CENTER LINE

€+00 7+00 50 IN A STRAIGHT LINE TO 85
7+00 8+00 85 IN A STRAIGHT LINE TO 80
8+00 9+00 80 IN A'STRAIGHT LINE TO 70
9+00 10+00 70 IN A STRAIGHT LINE TO 50

EXCEPT THEREFROM PARCEL 1.

THE PARCEL OF LAND TO WHICH THIS DESCR!PTION APPLIES CONTAINS 8,950
SQUARE FEET, MORE OR LESS.

PARCEL 3 - PERMANENT EASEMENT FOR SLOPES

A PARCEL OF LAND LY} OF SECTION 18, TOWNSHIP
38 SOUTH, RANG

DESCRIBED IN PARCE
ABOVE REFERRED TO

STATION TO STATION WIDTH ON SOUTHERLY SIDE
OF CENTER LINE

10+00 11.71.46 50 IN A STRAIGHT LINE TO 50
EXCEPT THEREFROM PARCEL 1.

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES CONTAINS 225
SQUARE FEET, MORE OR LESS.

RS
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PARCEL 4 - PERMANENT EASEMENT FOR SLOPES

A PARCEL OF LAND LYING IN THE SE 1/4 SE 1/4 OF SECTION 18, TOWNSHIP 38
SOUTH, RANGE 8 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, THE SAID PARCEL BEING THAT FORTION OF
SAID SE 1/4 SE 1/4 LYING SOUTHEASTERLY OF A LINE AT RIGHT ANGLES TO
THE CENTER LINE OF WEST CAMPUS DRIVE AT ENGINEER'S STATION 45 + 00
AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH LYING ON THE
SOUTHWESTERLY SIDE OF SAID CENTER LINE WHICH CENTER LINE IS
DESCRIBED INPARCELY. - ~

THE WIDTHS IN FACT OF THE STRIP OF LAND ABGVE REFERRED TO ARE AS
FOLLOWS:

STATION TO STATION WIDTH ON SOUTHWESTERLY
SIDE OF CENTER LINE

15+ 00 16 + 00 50 1N A STRAIGHT LINE TO 60
16 + 00 20 + 00 60
EXCEPT THEREFROM PARCEL 1.

THE PARCEL OF LAND TO WHICH THIS DESCRIETION APPLIES CONTAINS 1,775
SQUARE FEET, MORE OR LESS.

/\2‘_3.




EXHIBIT “C”
PARCEL 1 -FEE.

A PARCEL OF LAND LYING IN LOT 1 OF SECTION 18, TOWNSHIP 38 SOUTH,
LAMETTE MERIDIAN, IN T
AID PARCEL BEING THAT
ANGLES TO THE CENTER OF THE RELOCATED THE
WAY AT ENGINEER'S STATIONS 69 + 00.47 AND 71 +

BEGINNING AT ENGINEER'S CENTER LINE STATION 62 + 23.90, SAID STATION
AND 1274. 98 FEET WEST OF THE SOUTHEAST

WEST
1320.17 FEET ) 1323.11F 11" WEST
952.99 FEET TO ENGINE

THE WIDTHS IN FEET OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS
FOLLOWS:

STATION TO STATION WIDTH ON NORTHEASTERLY
SIDE
OF CENTER LINE

69+00.47 70 +50. 44 119.94 IN A STRAIGHT LINE TO
100.01

79+ 50. 44 71+57.36 100.01 IN A STRAIGHT LINE TO
75.04

BEARINGS ARE BASED UPON THE OREGON CO-ORDINATE SYSTEM OF 1927,
SOUTH ZONE.

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES CONTAINS 2832
SQUARE FEET, MORE OR LESS, OUTSIDE OF THE EXISTING RIGHT OF WAY.

RS,
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PARCEL 2 - FEE

A PARCEL OF LAND LYING IN LOT 1 OF SECTION 18, TOWNSHIP 38 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, THE SAID PARCEL BEING THAT PROPERTY LYING
BETWEEN LINES AT RIGHT ANGLES TO THE CENTER LINE OF THE RELQOCATED
THE DALLES-CALIFORNIA HIGHWAY AT ENGINEER'S STATIONS 74 + 50 .41
AND 79 + 00 AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH, LYING
ON THE NORTHEASTERLY SIDE OF SAID CENTER LINE, WHICH CENTER LINE IS
DESCRIBED IN PARGEL 1. ’

THE WIDTHS IN FEET OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS
FOLLOWS:

STATIONTO STATION WIDTH ON NORTHEASTERLY
SIDE OF CENTER LINE

74 + 50.41 76+ 60 74.97 IN A STRAIGHT LINE TO 75
76 + 50 78 400 7513 A STRAIGHT LINETO 100
78 + 00 79400 400 IN A STRAIGHT LINE TO 50

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES CONTAINS
17,008 SQUARE FEET, MORE OR LESS, OUTSIDE OF THE EXISTING RIGHT OF
WAY.

CCDE 29 MAP 3209-1800 TL 1700
CODE 29 MAP 3803-1800 TL 800
CODE 29 MAP 3809-1800 TL 20C0
CODE 29 MAP 3809-1800 TL 700
CODE 29 MAP 3809-180G TL. 500

KLAMATH CASCADE GROUP, LLC

(i p st

ROBERT A, STEWART, MEMBER
STATE OF OREGON: COUNTY OF KLAMATH :  ss.

Filed for record at request of Agper Title & Escrow the 24th

of _August ’A.D.. 19__98 at__ 2:15 o’clock P__ M., and duly recorded in Vol. ___M98
of Mortgages on Page __31009 .
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