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' ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED AUGUST 24, 1998, between KLAMATH CASCADE GROUP, LLC, whose
address Is 2918 EDISON AVENUE, KLAMATH FALLS, OR - 97603 (referred to below as "Grantor”); and U. S.
BANK NATIONAL ASSOCIATION, whoze address is PL~7 OREGON COMMERCIAL LOAN SERVICING, 555 S. W.
OAK; PORTLAND, OR 97204 (referred to below as "Lender"). -

ASSIGNMENT. For valuabie consideration, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, titie, and interest in and.to the Rents from the following described
Property located in KLAMATH County, State of Oregon:

SEE EXHIBITS "A, B, AND C" ATTACHED HERETO

The Real Property or its addreas ie commonly known as SEE ATTACHED EXHIBITS "A, B, AND C", KLAMATH
FALLS, OR 97603. o o S

DEFINITIONS. The lonowinb W6rd§ shall have the folloMr.g meanings whan used In this Assignment. Terms not otherwise defired in this Assignment
shall have the mearings altribuled fo such lerms in the Uniform Commercial Code. Al references to dollar amounts shall mean amounts in lawful

money of the Uniled States of America. )

Assignment. The word "Assignmen!” means thls'ASS!gnmerii o! Rents bstweon Grantor and’ Lender, and includes without timitation al
assignments and security interest provisions relafing to the Renls. ‘

Event of Default. Tha words "Event of Da’ault” mean and include without limitation any of the Evants of Default set forth below in the section titled
“Events of Default." i i :

Grantor. The word "Grantor™ means KLAMATH CASCADE GROUP, LLC.

Indebtednass. The word "Indebledness” means all principal and Inlerest payable under the Note and any amounis expended or advanced by
tender lo discharge obligations of Granlor or expenses Incurred by Lender 1o enforce obligations of Granter under this Assignment, together with
interest on such amounts as provided In this Assignment. ’ ' o

Lender. The word "Lender” means U, S. BANK NATIONAL ASSOCIATION, fis successors and assigns.

Mote. Tha word "Nole” means the promissary note or cradit agreement dated August 24. 1998, in the original principal amount of
$677,730.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitulions for tha promissory note or agreement. . ’

Property. Tha word "Property” means the real property, and all improvements thereon, described above in the "Assignment” section.
Rea! Property. The words "Raal Property” maan the property, interests and rights described ebove in the "Property Definition™ section.

Related Documents. The words "Related Documents” mean and include without fimilation all promissery notes, cradit agreements, loan
agreements, environmanta! agreements, guaranties, security agresments, morlgages, deeds of trust, and all other instruments, agreamenis and
documents, whether now or hereafter existing, executed In connection with the indebladness.

Rente. The word "Rents® means all renls, rovenues, income, Iissues, profits and procééds from the Property, whether due now or laler, including
without limitation all Rents under that cerlaln lease with SEE EXHIBIT D ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED
HEREIN which was made on the following terms and conditions:

Date of Lease: 08-14-1998 . : .
Renlal Amount(s): SEE EXHIBIT D ATTACHED HERETO AND BY THIS REFERENCE INCORPORATED HEREIN.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDMESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS
OF GRANTOR UNDER THE MOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED OH
THE FOLLOWING TERMS:

PAYMENT AMD PERFORMANCE. Except s otherwise provided in this Assignment or any Related Document, Grantor shall pay to Lender all amounts
secured by Ihis Assignment as they become due, and ehall strictly perform ail of Grantor's obligations under this Assignment. Unless and unil Lender
exareises its fight lo coflact the Fents as provided below and so long es there is no default under this Assignment, Grantor may remaln in possession
and conlrol of and operate and manage the Propery and ccllect the Rents, provided that the granting of the right to collect the Reals shall nol
constituta Lander's consant 1o the use of cash coilateral in a bankruplcy proceading. . :

GRANTOR’S REPRESENTATIONS AND WARRANTIES WITH RESPECT.TO THE RENTS. Wilh respect 1o the Rents, Grantor represents and
warrants fo Lender that: ' : . S
Owmnership. Grantor is entitled {0 receive the Rents froe end clear. of all rights, loans, liens, encumbrancss, and claims except as discicsed to and
sccepted by Lender in writing, . . . .
Right to Assign. Grantor has the full righl, power, and authority to enter into this Assignment and lo assign and convey the Rents to Lender.
No Prior Assignment. Grantor has not previously assignad or conveyed the Rents 16 any other person by any instrument now in force. ’
No Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispese of any of Grantor’s rights in the Rents except as provided in
this Agreement.
LENDER'S RIGHT TO COLLECT RENTS. Lender shall have the right at any time, and even though no dafault shall have occurred under this
Assignment, to coliect and recaive the Rents. For this purposs, Lender fs hereby given and granted the following rights, powers and authorily:
Nollce to Tenants. Lender may send nolices to any and all fenants of the Properly advising them of this Assignment and directing allRenls o bo
pald directly 1o Lander or Lender’s agent. .

Enter the Property. Lender may enter upon and take possession of the Propeity; demard, collect and receive from the tenants or from any other

perscns liable therefor, all of the Renls; institule and carry on alt legal progeadings, necessary for the protection of the Property, including such

procoedings as may be necessary o recover possession of the Property; collect the Rents and remova any tenant or. tenapls, ¢ other persons
(p § “ trom the Propery.
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Meintain the Propesty. Lencor may enier upan the Property 1o malntain the Property and keep the sama In repair; to pay tha costs therao! and of
all servicos of all empioyees, Including their equipmant, and of al continuing costs and oxpenses of maintalning the Property in proper repalr and
condition, and also to pay afl taxes, assessmean's and water utiles, and the premiums on firo and other insurance effscted by Lender on the
Property. : G e T . : e : :

Compllance with Laws. Lender may do any and all things lo exacule and comply with the laws of the Sta'e of Orogon and also all clher laws,
rules, orders, ordinances and requirements of all other governmental agencles affecting the Property.

Lease the Properly.' Lender may rant or lsase the whole or any part of the Property for such ferm or terms and on such conditions as Lender
may deem appropriate, A .

Employ Agants. Lender may engage such agent or agents as Lender may deem appropriats, elther in Lender’s name or in Grantor's name, to
rant and manage the Property, including the collection and application of Rants.

Other Acts, Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act exclusively
and solgly in the place and siead of Grantor and to have all of the powers of Grantor for the purposes staled above.

No Requirement to Act. Lender shall not bg required to do any of the foragoing acls or things, and the fact that Lender shall have performed one
or mora of the foregoing acts or things shall not requira Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs and expenses Incurred by Lender in connection with the Property shall be for Grantor’s account and Lender may
pay such cosls and expenses from the Rents. Lender, In its sole discretion, shalt determine the application of any and all Rents recehved by &
however, any such Rents received by Lender which are not applied to such costs and expenses shall be applied 1o the Indebledness. A expenditres
made by Lender under this Assignment and not reimbursad from the Rents shall become a part of ths Indebtedness secured by this Assignment, and
shall be payable on demand, with Inlerest at tha Nole rate from date of expenditure untit pald, . -

FULL PERFORMANCE. if Grantor pays alt of the indebledness when due and otherwise performs all the obligations imposad unon Grantor under this
Assignment, the Nole, and the Related Documerits, Lender shall execule and deliver to Grantor a suitable satisfaction of this Assignment and suitable
statements of termination of any financing statement on file evidencing Lender’s security interest in the Rents and the Property. Any termination fee
required by law shall be pald by Grantor, if permitied by applicable law.

EXPEMDITURES BY LENDER. ! Grantor falls to comply with any provision of this Assignment, or if any action or proceeding Is commenced that would
materially affact Landar’s Interests in the Properly, Lender on Grantor's behalf may, but shall not be required lo, take any action that Lender deams
appropriate. Any amount that Lender expends In so doing will bear Interest at tha rate provided for in the Note from the date incurred or pald by
Lender to the date of repayment by Granlor. All such'expenses, at Londer's oplion, will (a) be payable on demand, (b) be added to the balance of the
Note and be apportlonad among and be payable with any instalfment payments to becoms due during either (i) the term of any ap,
policy or (i) the remalning term of ths Note, ar (c) be treated as a balloon payment which will be due and payable at the Note's maturity, This
i In this paragraph shall-be in addition to any other rights or any
an by Lendar shall not be construed as curing the default so as to

DEFAI.!.T. .Each of the following, at the option cf Lender, shall constituts an event of default ("Event of Default™) under this Assignment:
Default on Indebledness. Failure of Granlor fo make any paYmeni when dus on the Indebtedness.

Compllance Defaull. Failure of Grantor to comply with any other term, cbligation, covenant or condition contained in Lhis Assignment, the Not or
In any of the Related Documents, o

False Statemznts. Any warranty, represantalion or stafement made or furnished to Lender by or on behalf of Granlor under this Assignment, the
Nota or the Related Documents is falsa or mistsading In any malsrial respect, aither now or at the time mada or furnished. -

Defeclive Collateralization. This Assignment or any of the Relaled Documents ceases to be in full force and effect (including failure of any
collateral documents to creata a valid and pertecled securty Inferest or llan) at any time and for any reason.

Other Detaults. Fatlure of Grantor to comply with any farm, obligation, covenant, or conditior: contained in any other agreement between Grantor
and Lender.

Death or Ingolvency. The dissoiuiion (regaritss of whether elaction to continue Is made), any member withdraws from the limited liability
company, or any other termination of Grantor's ‘existence as a going business or the death of any member, the insolvency of Grantor, ths
appaintment of a receiver for any part of Grantor’s property, any assignment for the benafit of craditors, any type of creditor workout, or iha
commencement of any proceading under any bankruptey or Insolvency laws by or against Grantor. :

self-help, repossession or
this subsection shad not apply
: of the foreciosura or forelsiture
antor gives Lender written notice of such claim and ond for the claim satisfactory to
Lender, - P

Events Aftecling Guarantor. Any of the p}ecédlné aifén& occurs M‘ih respect to any Guaranlor of any of the Indebtedness or any Guarantor dies
or becontes incompetant, or revokes or disputes ths validity of, or liability under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse change occurs In Grantor's financlal condition, or Lender betieves the pruspect of payment or performanca
of the Indeblednass is impaired. ) ' e L T )

Insecurity. Lender in good faith deems itself Insecure,

RIGHTS AND REMEDIES ON DEFAULT. "Upon the ‘accurrence of any Event of Default and al any Uime thereafler, Lender may exercise any one or
more of the {ollowing rights and remedies, In additlon to any other rights or remedias providad by law: )

Accelerate Indebledness. Lender shall have the fight at its oplion without nctica to Grantor to declare the entire Indebledness immediately due
. and payable, including any prapayment penally which Grantor would be required fo pay.

Collect Rents. Lender shal! have the right, without nolice to Grantor, to take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the net procseds, over and above Lender’s cosls, against the Indebtedress. In furtherance of this right, Lender
shall have all the rights provided for In the Lendar's Right ta Coflact Section, above, if the Rents are collected by Lender, then Grantor Irrevocably
dasignates Lender as Grantor's altorney-in—fact lo endorse instruments received In payment therao! In the nama of Granlor and 1o negotiata the
sams and collect the procesds. Pa . and shall satisfy the obligations for
which the payments are made, w ise i

subparagraph elther in person, bya

Appoint Recelver. Lender shall have the right to hava a receiver appointed to take possession of all or any part of the Property, with the power to
protect and preservs the Property, to operale the Properly praceding foreclosure or sale, and to callect tha Rents from the Property and apply the
proceeds, over and above the cost of the recelvership, against the Indebledness. The recelver may serve without bond if

Lender’s right to the appointment of a receiver shail exist whather.or not the apparent value of the Property excesds the |

substantial amount. Employmant by Lender shall not disqualify a person from serving as a recsiver.

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Nots or by law.

Walver; Electlon of Remedles. A waiver by any party of a breach of a provision of this Assignment shall not constitule a walver of or prejudice
tha party’s rights otherwiso o demand strict compliance with that provision cr any other pravislon. Elaction by Lender to pursue any remedy shall
not exclude pursuit of any other remady, and an glection to make expondiiures or take action o perform an ohligation of Grantor under this
Assignment afler failure of Grantor o perform shall not atfect Lender’s right to declare a defaut and exercise ils ramediss under this Assignment.

Attorneys’ Fees; Expenses. it Lender institutes any suit or action to enforce any of the lenms of this Assignment, Lender shall be entitled fo
recover such sum as the court may adjudge reasonable as attorneys’ fees at irial and on any appeal. Whethar or not any court action is involved,
afl reasonable expenses incurred by Lender that in Lander’s opinion are necessary at any Eme for the prolsction of its interest or the enforcement
of its rights shall become a part of the Indebladness payable on demand and shay baar inferest from the date of expenditure until repaid at the
rate provided for in the Note. Expenses covered by this paragraph include, withcut limitation, however subject to any limits under applicablo laws,
Lender's altorneys’ fees and Lender's legal expenses whether or not there is a lawsuit, including attormeys' fees for bankruplcy proceedings
(including etforts 1o modify or vacate any automatic stay or injuncticn), appaals and any anticipated post-judgment collection services, the cost of
searching records, obtalning title reports (including foreclosure repcrts), survayors’ reports, and appralssl fees, and title insurance, to the extent
. permilled by applicable law. Grantor also will pay any court costs, in addition to all other sums provided by law.

MISCE}LANEOUS PRO\{IQIONS{;T)_\G' following micellaneous provisions are a part of this Assignment: - '

' Amendments. This r‘s’sig'nrﬁeﬁt. together with any Related Documants, constitutes the entire understanding and agreament of the perties as to
the matters sat forth in this Assignment. No alteration of or amiendment o this Assignment shall ba effeclive unioss given in writing and signed by
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tha party or parties sought to be charged or bound by the aiteration or amendment.

Applicable Law. This Assignment hes been dellvered o Lender and accepled by Lender in the Slate of Oregon. Subject 1o the
provisions on arbliration, this Assignment shali be governed by and construed in accardence with the laws of the State of Oregon.

No Moditication. Grantor shall rot enter into any agreement with the holder of any mortjage, ceed of trust, or other security agreement which
has priority over this Assignment by which that agreement Is modified, amended, extendad, or renewed without the prior writlen consent of

Lender. Grantor shall neither request nor accept any future advances under any such sacurity agreement without the prior written cansent of
Lender.

Severabllity. If a court of compatent jurisdiction finds any provision of this Assignment fo be invalid or unenforceable as to any person o
circumstance, such finding shall not render that provision invalid or unenfcrceable as fo any other persons or circumstances. If feasible, any such
offanding provislon shall be deemed to be modified to be within the limlis of enforceability or validity; howaver, if the offending provision cannct be
<o modified, it shall be strickan and all other previsions of this Assignment in all other respects shall remain valid and enforceable.

Successors and Assigns, Subject to the limitations statad In this Assignment on transfer of Grantor's interest, this Assignment shall be binding
upon and inura to the benefit of the parties, their succassors and assigns. If ownership of the Property becomes vested in a person other than
Granlor, Lender, without notice to Grantor, may daal with Grantor's successors with reference to this Assignment and the Incebtednass by way of
forbearance of extension without refeasing Grantor from the obligations of this Assignment or fiability under the Indebtedness.

Time Is of the Essence. Time is of the essence In the performance ¢f this Assignment.

Waiver of Homestead Exemption. Grantor hereby releases and waives all righls and benefils of the homestead exemption laws of the State of
Oregon as lo all Indebladness secured by this Assignmant.

Waivers and Consents. Lender shall not be deemed 1o have waived any rights urder this Assignment {or under the Relaled Documents) unless
such walver is in writing and signed by Lender. No delay or omission on the part of Lender In exercising any rigirt shall operale as a waiver of
such right or any otier right. A waiver by any perty of & provision of this Assignment shall not constitute a walver of or prejudice the party’s right
olherwise to demand strict compliance with that provision cr any other provision. No prior waiver by Lendsr, nor any course of dealing betwsan
Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grantor's obligations as o any future transactions. Whenaver
consent by Lender Is required In this Assignment, the granting of such consent by Lender in any instance shall not constitute continuing consent to
subsequent instances where such coneent ts required.

GRANTOR ACKMOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO ITS
TERMS.

GRANTOR:

i

‘ROBERT A, STEWART, Manager

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

o oF Klamath ) E

$IOTARY.PUBLIC-OREGON
COMMISSION NO. 312887
15Y COMWSSION EXPIRES MAY 31,2002

STATEOF __Oregon ) r OFFICIAL SEAL
)88 feiniish LAURA J. BUTLER

24th August 98 :
On this day of .19 , befors me, the undersigned Notary Public, personally appeared ROBERT A.
STEWART, Member of KLAMATH CASCADE GROUP, LLC, and known lo me to be a member or designated agent of the limitad liability company
that executed tha Assignment of Rents ard acknowiedged the Assignment to be tha fres and volunlary act and deed of the limited Rability company, by
authority ot s , i1s arlicles of organization or its opereting egreement, for the uses and purposes therein mentioned, and on cath sfated that ha or
shels 8 thoriZd ecuta this Assignment and In fact executed the Assignment on behalf of the limited lability company.

gy__ 7 /) //f/" Residingat_Klamath Falls, Oregon

\’y’? v
Holary{Publfc LA and for the State of ___Oregon My commission expires __5/31/2002
¥

LASER PRO, Reg U.S. Pal. & T.M, Off., Ver, 3.24c () 1998 CFiProServices, inc. Alirightsreserved. {OR-G14 E3.24F2.24 KLAMCAS2.LN C8.0VL]
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IS ATTACHED TO AND BY THIg REFERENCE IS MADE 4
UST 24, 1998, AND
LOAN OR OTHER FINANCIAL
ETWEEN U.S. BANK NATIONAL ASSCCIATION AND
KLAMATH CASCADE GROUP, LLc,

; EXHIBIT np»

PARCEL 1;

N 18, TOWNsHIP 38 SOUTH, RANGE 9 EAST OF
IN THE COUNTY OF KLAMATH, STATE OF
" OREGON, MORE PARTICULARILY DESCRIBED AS FOLLOWS:

ALSO THE SOUTH LINE OF FIRST ADDITION TO TERMINAL TRACTS; THENCE
EAST ALONG THE NORTH LINE OF GOVERNMENT LOT 2, WHICH LINE IS ALSO
THE SOUTH LINE OF TERMINAL TRACTS, TO THE POINT OF BEGINNING.

EXCEPTING THEREFROM THAT PORTION CONVEYED Tb THE STATE OF
OREGON BY'DEED RECORDED JUNE 25, 1979, IN VOLUME M-79 AT PAGE 14975,
DEED RECORDS OF KLAMATH COUNTY, OREGON,

PARCEL 2:

THE FOLLOWING DESCRIBED RE
KLAMATH, STATE OF OREGON;

=4
+ TOWNSHIP 38 SQUTH, RANGE 9 EAST OF THE
DIAN, TOGETHER WITH THE RIGHT OF INGRESS AND
OM THE LAND HEREBY CONVEYED, OVER AND UPON THE
E 1/4, SECTION 18, TOWNSHIP

BER 14, 1958, R
PAGE 166, DEED RECORDS OF K

Q5.

OREGON,
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THE SW 1/4 NE 1/4, NW 1/4 SE 1/4, SECTION 18, TOWNSHIP 38 SQUTH, RANGE 9
EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH, STATE
OF OREGON,

A TRACT OF LAND SITUATED IN LOT 1, SECTION 18, TOWNSHIP 38 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, BEING MORE PARTICULARLY DESCRIBED AS FOLLOwS:

NORTH 0 DEGREES 22/
POINT OF BEGINNING,

THE SE 1/4 SE 1/4, SECTION 18, TOWNSHIP 38 SOUTH, RANGE 3 EAST OF THE
WILLAMETTE MERIDIAN, LESS AREA OCCUPIED BY HIGHWAY AS DESCRIBED
IN BOOK 95 AT PAGE 181, DEED RECORDS OF KLAMATH COUNTY, OREGON,
EXCEPTING THEREFR

SAID SE 1/4 SE1/40

FARALLEL TO AND 3

THE CENTERLINE OF THE PAVED SURFACE OF HIGHWAY 97 AS NOW
CONSTRUCTED.,

A PARCEL OF LAND LYING IN THE SE 1/4 SE 1/4, SECTION 18, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN,

‘CALIFORNIA HIGHWAY
ORTHEASTERLY FROM

HWAY SAID PARCEL BEING

: BEGINNING AT A POINT ON

LES-CALIFORNIA HIGHwAY
TOA1 1/2” PIPE ON THE WEST LINE OF THE SE 1/4 SE 1/4 OF SAID SECTION
18, SAID 1 1/2" PIPE BEING 1068.93 FEET SOUTH OF THE NORTHWEST CORNER
OF THE SE 1/4 SE 1/4 OF SAID SECTION 18; THENCE NORTH ALONG THE WEST

/\{5.
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LINE OF THE SE 1/4 SE 1/4 OF saID SECTION 18 TO A POINT WHICH LIES 3471.77
FEET NORTHEASTERLY, WHEN MEASURED AT RIGHT ANGLES, FROM THE
CENTER LINE OF THE DALLES.-CALIFORNIA HIGHWAY; THENCE
SOUTHEASTERLY PARALLEL TO AND 347.77 FEET DISTANT FROM THE CENTER
LINE OF THE DALLES RNIA HIGHWAY TO A POINT ON THE SOUTH LINE
OF SAID SECTION 18; THENCE WEST ALONG THE SOUTH LINE OF saiD
SECTION 18 7O THE POINT OF BEGINNING.
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EXHIBIT “B"

PARCEL 1 FEE

A PARCEL OF LAND LYING IM LOT 1 AND iN THE SE 1/4 SE 1/4 OF SECTION 18,
TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, !N THE
COUNTY OF KLAMATH, STATE OF OREGON, THE SAID PARCEL BEING THAT
PORTION OF SAID SUBDIVISIONS LYING NORTHEASTERLY OF THE EXISTING
THE DALLES-CALIFORNIA HIGHWAY AND INCLUDED IN A STRIP OF LAND 100
FEET IN WIDTH, 50 FEET ON EACH SIDE ON THE CENTER LINE OF WEST
CAMPUS DRIVE WHICH CENTER LINE IS DESCRIBED AS FOLLOWS:

BEGINNING AT ENGINEER'S CENTER LINE STATION 1+25.36, SAID STATION
BEING 162.20 FEET NORTH AND 1402.72 FEET WEST OF THE SOUTHEAST
CORNER OF SECTION 18, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN; THENCE NORTH 51 DEGREES 02’ 50" EAST 262.45
FEET; THENCE ON A 1041.74 FOOT RADIUS CURVE RIGHT (THE LONG CHORD
OF WHICH BEARS NORTH 72 DEGREES 35° 51.5" EAST 766.30 FEET) 783.85
FEET THENCE ON A SPIRAL CURVE RIGHT (THE LONG CHORD OF WHICH
BEARS SOUTH 81 DEGREES 21' 06" EAST 149.84 FEET) 150.01 FEET; THENCE
ON AN 818.51 FOOT RADIUS CURVE RIGHT (THE LONG CHORD OF WHICH
BEARS SOUTH 47 DEGREES 14’ 59.5" EAST 799,29 FEET) 835.04 FEET, THENCE
SOUTH 18 DEGREES 01’ 25" EAST 413 FEET; THENCE ON A 1206.23 FOOT
RADIUS CURVE LEFT (THE LONG CHORD OF WHICH BEARS SOUTH 53
DEGREES 36' 26.5” EAST 1403.7¢ FEET) 1498.26 FEET TO THE ENGINEER’S
CENTER LINE STATION 40 + 67.77. BEARINGS ARE BASED ON THE PLAT OF
TRACT 1174 - COLLEGE INDUSTRIAL PARK, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, DATED SEPTEMBER 14, 1979,

PARCEL 2 PERMANENT EASEMENT FOR SLOPES

A PARCEL OF LAND LYING IN THE SE /4 SE 1/4 QF SECTION 18, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, THE SAID PARCEL BEING THAT PORTION OF
SAID SE 1/4 SE 1/4 LYING BETWEEN LINES AT RIGHT ANGLES TO THE CENTER
LINE OF WEST CAMPUS DRIVE AT ENGINEER'S STATIONS 6 + 00 AND 10 +00
AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH, LYING ON THE
NORTHWESTERLY SIDE OF SAID CENTER LINE WHICH IS DESCRIBED IN

PARCEL 1.
Q S,
%
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THE WIDTHS IN FEET OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS
FOLLOWS:

STATION TO STATION WIDTH ON
NORTHWESTERLY
SIDE OF CENTER LINE

6+00 7+00 50 IN A STRAIGHT LINE TO 8%
7+00 8+00 85 IN A STRAIGHT LINE TO 80
8+00 9+00 80 IN A STRAIGHT LINETO 70
3+00 10400 70 IN A STRAIGHT LINE TO 50

EXCEPT THEREFROM PARCEL 1.

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES CONTAINS 8,350
SQUARE FEET, MORE OR LESS.

PARCEL 3 - PERMANENT EASEMENT FOR SLOPES

A PARCEL OF LAND LYING IN THE SE 1/4 SE 1/4 OF SECTION 18, TOWNSHIP
38 SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF GREGON, THE SAID PARCEL BEING THAT PORTION OF
SAID SE 1/4 SE 1/4 LYING BETWEEN LINES AT RIGHT ANGLES 7O THE
CENTER LINE OF WEST CAMPUS DRIVE AT ENGINEER'S STATIONS 10 + 00 AND
11 + 71.48 AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH, LYING ON
THE SOUTHERLY SIDE OF SAID CENTER LINE WHICH CENTER LINE IS
DESCRIBED IN PARCEL 1. THE WIDTHS IN FEET OF THE STRIP OF LAND
ABOVE REFERRED TO ARE AS FOLLOWS:

STATION TG STATION WIDTH ON SOUTHERLY SIDE
OF CENTER LINE

10400 11.71.46 50 IN A STRAIGHT LINE TO 50
" EXCEPT THEREFROM PARCEL 1.

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES CONTAINS 225
SQUARE FEET, MORE OR LESS.

/\L.S.
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PARCEL 4 - PERMANENT EASEMENT FOR SLOPES

A PARCEL OF LAND LYING IN THE SE 1/4 SE 1/4 OF SECTION 18, TOWNSHIP 38
SOUTH, RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF
KLAMATH, STATE OF OREGON, THE SAID PARCEL BEING THAT PORTION OF
SAID SE 1/4 SE 1/4 LYING SOUTHEASTERLY OF A LINE AT RIGHT ANGLES TO
THE CENTER LINE OF WEST CAMPUS DRIVE AT ENGINEER'S STATION 15 + 00
AND INCLUDED IN A STRIP OF | AND VARIABLE IN WIDTH LYING ON THE
SOUTHWESTERLY SIDE OF SAID CENTER LINE WHICH CENTER LINE IS
DESCRIBED IN PARCEL 1.

THE WIDTHS IN FACT OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS
FOLLOWS:

STATION TOSTATION WIDTH ON SOUTHWESTERLY
SIDE OF CENTER LINE

15+ 00 16+ 00 60 IN A STRAIGHT LINE TO 60
16 + 00 20+ 00 60
EXCEPT THEREFROM PARCEL 1.

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APBLIES CONTAINS 1,775
SQUARE FEET, MORE OR LESS.

RS
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EXHIBIT “C”
PARCEL 1 -FEE

A PARCEL OF LAND LYING IN LOT 1 OF SECTION 18, TOWNSHIP 28 SOUTH,
RANGE 9 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, THE SAID PARCEL BEING THAT PROPERTY LYING
BETWEEN LINES AT RIGHT ANGLES TO THE CENTER OF THE RELOCATED THE
DALLES-CALIFORNIA HIGHWAY AT ENGINEER'S STATIONS 69 + 00.47 AND 71 +
57.26 AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH, LYING ON THE
NORTHEASTERLY SIDE OF SAID CENTER LINE, WHICH CENTERLINE IS
DESCRIBED AS FOLLOWS:

BEGINNING AT ENGINEER’S CENTER LINE STATION 62 + 23.80, SAID STATION
BEING 13.30 FEET NORTH AND 1274, 98 FEET WEST OF THE SOUTHEAST
CORNER OF SEGTION 18, TOWNSHIP 38 SOUTH, RANGE 9 EAST OF THE
WILLAMETTE MERIDIAN; THENGE ON A §729.58 FOOT RADIUS CURVE LEFT
(THE LONG CHORD OF WHICH BEARS NORTH 44 DEGREES 51’ 15” WEST
1320.17 FEET ) 1323.11 FEET; THENCE NORTH 5% DEGREES 29’ 11" WEST
952.99 FEET TO ENGINEER'S CENTER LINE STATION 85 + 00.

THE WIDTHS IN FEET OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS
FOLLOWS:
STATIONTO STATION WIDTH ON NORTHEASTERLY
SIDE

OF CENTER LINE

89 + 00. 47 70 + 50, 44 419,94 IN A STRAIGHT LINETO
100.04

79 + 50, 44 71+57.36 100.01 IN A STRAIGHT LINE TO

76.04 :
BEARINGS ARE BASED UPON THE OREGON CO-ORDINATE SYSTEM OF 1927,
SOUTH ZONE.

THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES CONTAINS 2832
SQUARE FEET, MORE OR LESS, OUTSIDE OF THE EXISTING RIGHT OF WAY.

RS
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PARCEL 2 -FEE

A PARCEL OF LAND LYING IN LOT 1 OF SECTION 18, TOWNSHIP 38 SOUTH,
RANGE 8 EAST OF THE WILLAMETTE MERIDIAN, IN THE COUNTY OF KLAMATH,
STATE OF OREGON, THE SAID PARCEL BEING THAT PROPERTY LYING
BETWEEN LINES AT RIGHT ANGLES TO THE CENTER LINE OF THE RELOCATED
THE DALLES-CALIFORNIA HIGHWAY AT ENGINEER'S STATIONS 74 + 50 .41
AND 79 + 00 AND INCLUDED IN A STRIP OF LAND VARIABLE IN WIDTH, LYING

" ON THE NORTHEASTERLY SIDE OF SAID CENTER LINE, WHICH CENTER LINE IS
DESCRIBED IN PARCEL 1. ' .

THE WIDTHS iN FEET OF THE STRIP OF LAND ABOVE REFERRED TO ARE AS
FOLLOWS:

STATIONTO STATION WIDTH ON NORTHEASTERLY
SIDE OF CENTER LINE

74 + 50.41 76+ 50 74.97 IN A STRAIGHT LINE TO 75
76+ 50 ‘ 78 +00 751S A STRAIGHT LINE TO 100
78 + 00 79 400 170 IN A STRAIGHT LINE TO 50
THE PARCEL OF LAND TO WHICH THIS DESCRIPTION APPLIES GONTAINS™

17,008 SQUARE FEET, MORE OR LESS, OUTSIDE OF THE EXISTING RIGHT OF
WAY.

CODE 29 MAP 3803-1800 TL 1700
CODE 29 MAP 3809-1800 TL. 800
CQDE 29 MAP 38C2-1800 TL. 2000
CQODE 29 MAP 3809-1800 TL. 700
CODE 29 MAP 3803-1800 TL. 500

KLAMATH CASCADE GROUP, LL.C

CQJ 0 4T

ROBERT A. STEWART, MENBER
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EXHIBITD

This Exhibit ‘D’ is attached to and by this reference is made a part of the UCC-1 filing
and Assignment of Rents dated August 24, 1938 executed in connaction with a loan or
other financial accommodation between U.S. Bank National Assoclation and Klamath
Cascade Group, LLC.

1. Lease datsd August 1, 1998 between Klamath Cascade Group, LLC and
Kiamath Pacific Corporation to expire July 31, 2008.

Rate: :
Monthly Rent to begin August 1, 1998 $7,000.00

Property Address: Baker Pit North of Klamath Falls

Legal Description: Township 38, Range 9E, Sectlon 18, Tract Por Lot 1 N of Hwy
(16.76 acres, tax lot R430867) and Township 38, Range 9E, Saction 18, Tract Por SE
1/4 SE 1/4 (23.97 acres, tax lot R430849).

2, Lease dated August 1, 1998 between Klamath Cascade Group, LLC and
Kiamath Pacific Corporation to expire July 31, 2008,

Rate: Mutually agreeable terms and conditions which may be negotiated by the parties
mentioned. Royalty amount due the 10th day of each month.

Property Address: Cherry Craek Pit - Brown Road, north of Rocky Paint, Oregon,
more speclifically described as the N 1/2 of the SE 1/4 Section 23, Township 34 South,
Range 6 EWM. _

B @ Klamath Cascade Group, LLC
Vs gk ()Tt

Robert A. Stewart, Member

STATE OF OREGON: COUNTY OF KLAMATH : ss.

Filed for record at request of Aspen Title § Escrow th 24th
¢ da

of August AD.19_98 a  2:15
o 2 o'clock PM, ;
* ——tortza B i L

FEE $65.00 By g ; Bernctha ;‘chlsch. County Clerk

TOTAL P.p1




